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FARJ.i  PRICES  •    •    1  -7 

During  December  prices  of  wheat  and  cotton  and.  all  livestock  and  live- 
stock products  were,  lower  than  during  November,     The  decline  in  the  livestock 
group  was  much  more  pronounced  than  in  the  major  crops  with  the  result  that 
the  general  average  fell  "below  the  previous  low  level  reached  in  October. 
Crop  prices  in  general,  though  lower  in  December  than  in  November,  were  still 
higher  than -tile  low  prices  of  October,  hut  prices  of  livestock  and  their 
products  were  at  the  lowest  point  so  far  in  this  depression,  livestock 
prices  are  usually  weak  toward  the  end  of  the  year,  but  more  than  the  usual 
seasonal  increase  in  supplies  of  hogs  and  dairy  products,  with  no  apparent 
improvement  in  demand  accentuated  the  price  decline.     Since  December  15  the 
most  important  price  improvements  have  "been  a  slight  rise  in  cotton  and  some 
recovery  in  cattle  and  lambs,  but  these  have  been  more  than  offset  "by 
marked  declines  in  butter  and  egg  prices  and  some  decline  in  wheat  prices. 
These  changes  have  since  "brought  the  average  of  farm  prices  to  two  points  or 
3  per  cent  lower  than  on  December  15. 

The  index  of  farm  prices  on  December  15  at  66  per  cent  of  the  pre-war 
average  was  5  points  lower  than  on  November  15  and  2  points  below  the  index 
of  68  on  October  15,  the  previous  low  point  in  this  depression.    A  year  ago 
the  index  stood  at  97  and  two  years  ago  at  135.     This  represents  a  decline 
of  51  per  cent  in  two  years. 

V/hilo  the  average  of  all  groups  declined  from  71  on  November  15  to 
S6  on  December  15,  grains  declined  from  57  to  52,  meat  animals  from  76  to 
68,  cotton  from  50  to  45,  and  dairy  and  poultry  products  from  102  to  99. 
Fruits  and  vegetables  remained  at  68.     Compared  with  prices  that  prevailed 
a  year  ago,  poultry  prices  which  were  low  last  year  show  a  very  small  decline 
of  about  5  per  cent  compared  with  about  20  per  cent  for  dairy  products,  and 
with  25  to  40  per  cent  for  such  groups  as  grains,  meat  animals,  fruits  and 
vegetables,  and  cotton.     In  contrast  with  the  price  of  feed  products,  the 
prices  of  dairy  and  poultry  products  are  in  a  relatively  more  favorable 
position  than  they  were    a  year  ago. 

GENERAL  COLIAGDITY  PRICE  LEVEL 

According  to  the  Bureau  of  Labor  Statistics,  commodity  prices  at 
wholesale  during  November  remained  at  the  October  level,  which  was  68  per 
cent  of  the  1926  average,   or  100  per  cent  of  the  pre-war  level,  \7cekly 
price  indexes  for  December  indicate  that  the  general  average  of  all  commodi- 
ties was  probably  about  3  per  cent  lower  during  December  than  during  November. 
This  decline  is  about  as  large  as  any  of  the  monthly  changes  during  the  past 
two  years  and  is  in  contrast  to  the  apparent  stability7  in  the  general  price 
level  during  the  months  from  Juno  to  November  when  the  whole  sr.  lc  price  index 
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doclinod  only  2  por  cent-  in  'the  entire :'        months.-    Pries  in  eight 
foreign  countries,  which  declined- abou^i-  4  por  cent  "between  June  and  September 
and  averaged  about  the  same  in  October  as  in  September,  was  1  per  cent  higher 
during  NoVombo'r,'  as  a  result  of •  currency  depreciation  in  a  number  of  countries. 

■ 

According  to  tho.. Annalist  ueekl^- index,' wiiole sale  prices  declined  7 
points  or  7  per  cent  from  102.6  per  cent  (of  1913)   on  November  10,  the 
highest  point  this  fall,  to  95.6  on  December  29.     During  this  period  agri- 
cultural products  declined  more  than  the  non-agricultural  groups.     Thus,  food 
products  "declined  10  por  cent,  farm  products '8  per  cent,  fuels  .6  per  cent, 
textile  products  5  per  cent,  -and  "metals  and  -"building "materials  2  per  cent. 
Prices  of  chemicals  have' remained  unchanged  throughout  November  and  December. 
In  relation  to  prices  that  prevailed  in  1913,  farm  products  (at  82.2  per  cent 
of  1913  on  "December  -29)  were  34  per  cent  be  low  -  ;pr  ices  of  fuels,  25  per  cent 
below  prices  of  building  materials,  16  per  cent  below -prices  of  metals,  and 
15  p  or  c  ent  b  e  low  p  ri  c  e  s  o  f  chomi c  al s . 

The  wholesale  cbmmoUity  price  level  in  the  United  States  since  September 
1929  has  declined  somewhat  over  30  -per  cent,  while1  prices  in  the  foreign 
countries  which  usually  purchase  the  bulh  of  our' '-farm  exports  declined  ahout 
26  por  cent,  with  prices  in  the  United  States' toward  the  end  of  1931' tending 
downward  and  in  other  countries  tending  upward, • as  a  result  of  depreciated 
currencies  aborad.  -  The  average  of  prices  in  eight  foreign -countri es '  • 
(1926  -  100)  was  71.2  in  September, 71. 7  in  October  and  72.3  ih  November,  hut 
in  terms  of  gold  prices,  the  November  index  is  65.0  or  3  points  lower  than 
the  index  for  the  United  States.     In  England  (according  to  Cramps • weekly 
index),  prices  reached  their  lowest  point  in  '  the  third  woch  of  September,  but 
as  the  gold  value  of  the  British  currency  dropped  about • one-third a  prices 
on  the  average  advanced  about  12  per  cent  by' -the -middle  of  October,  but  have 
since  lost  part  of  the  advance.     Since  British  prices  have  thus  far  not  risen 
in  proportion  to  the  devaluated  currency,  they  are  relatively  lower  when 
compared  with  United  States  geld  prices,  than  they  wore  during  the  first  part 
of  September,  and  serve  to  restrain  exports  of 'our  farm  products  and  to 
weaken  those  prices  in  our  domestic  markets  which  .are  usually  affected  by 
foreign  demand.    Taile  this  is  in  general  the  current  price  relationship 
between  the  United  States  and  important  countries,  individual  commodities  show 
differences  due  to  their  particular  supply  and  demand  conditions,  and  these 
are  referred  to  in  the  body  of  this  report. 

towering  the  value  :f  money  in  a  country  does  not  necessarily  produce 
a  uniform  rise  in* the  prices  of  all  commodities.     This  is  clearly  indicated 
by  the  fact  that  by  the  first  of  November,  prices  of  meat  .and  fish  in  England 
were  3  per  cent  lower  than  they  were  immediately  before  England  a' out  off 
the  gold  standard,  iron  and  steel  prices  -..'ere  only  1  per  cent  higher,  while 
other  commodity  groups  slrowed  the  following  incre  ses:     coal  4  per  cent 5 
foods,  other  than  cereals  5  per  cent;     textiles  14  per  cent  and  cereals  18 
per  cent  ( aceording 'to  the  Board  of  Trade  Index)  .  \ 
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BUSIEESS  CONDITIONS 

'The  year  1931  ended  with  the  domestic  demand  for  farm  products  at 
the  lowest  level  so  far  in  this  depression  and  probably  in  this  generation. 
Industrial  activity  had  declined  more  than  45  per  cent  below  the  prosperity 
peaks  of  1929,  factory  employment  has  he en  reduced  by  more  than  a  third 
and  factory  payrolls  by  about  55  per  cent.     Construction  work  reached  levels 
as  low  as  those  of  1920-21,  with  about  55  per  cent  of  the  building-  trades 
(union)  unemployed.     Ban.1-:  credit  in  use  for  commercial  purposes  at  the  end  of 
December  was  2  billion  dollars  lower  than  in  December  1929  and  loans  on 
securities  were  2.5  billion  dollars  less.    Prices  of  securities  had  fallen 
to  about  a  fourth  of  the  inflated  values  of  192  9.    Under  these  conditions 
farmers  were  receiving  prices  during  December  that  were  at  least  50  per  cent 
lower  than  they  load  been  two  years  earlier  and  about  35  per  cent  lower  than 
they  were  during  1910-1914. 

Industrial  production  for  November  the  latest  month  for  which  complete 
data  are  available,  at  72  per  cent  of  the  1923-1925  average  was  only  1  per 
cent  lower  than  the  output  for  October.    Factor;'  employment  and  factory 
payrolls  declined  somewhat  more;  employment  declining  from  70  to  68  per  cent 
of  the  1925-1925  average,  and  payrolls  from  58  to  55  per  cent.  During 
December  these  indicators  of  business  conditions  were  somewhat  lower,  for 
certain  basic  industries  like  iron  and  steel.     Construction  industry  made 
new  lows  and  in  the  textile  industry  where  cotton  consumption  had  been  relatively 
well  maintained,  curtailment  set  in  toward  the  end  of  December.  These 
recessions  were  partly  offset  by  somo  expansion  in  the  production  of 
automobiles  and  automobile  parts.    In  the  iron  and  steel  industry  a  slight 
improvement  occurred  during  the  last  part  of  December,  reflecting  probably 
the  expansion  in  automobile  production.     In  the  latter  industry,  employment 
increased,  partly  duo  to  bringing  new  models  out  earlier  than  usual,  during 
November  and  December,  with  production  in  December  greater  than  the  low  pro- 
duction of  November  which  was  contrary  to  the  usual  seasonal  decrease. 
Registrations  during  December  declined  less  than  usual,  "but  they  continue 
considerably  below  a  normal  replacement  volume.     On  the  other  hand,  freight 
car  loadings  declined  more  than  seasonal,  and  so  did  the  volume  of  contracts 
awarded.    Contracts  awarded  for  residential  construction  in  December  were  down 
to  about  a  fifth  of  their  value  In  1928;  for  other  construction  they  were 
down  to  less  than  half  and  for  all  groups  combined  they  were  down  to  nearly  a 
third. 

Credit  and  speculative  conditions  during  December  also  reflected  the 
continued  downward  drift  in  general  business  conditions.     Reporting  member 
banks  of  the  Federal  Reserve  System  had  a  still  smaller  volume  of  commercial 
loans  outstanding  at  the  end  of  December  than  cot  the  beginning  of  December. 
Their  loans  on  securities  and  their  own  investments  were  also  lower  though 
only  slightly.     The  Federal  Reserve  banks,   on  the  other  hand,  increased  their 
discounts  for  member  banks,  and  released  additional  credit  to  the  money 
markets  bjr  increasing  their  holdings  of  United  States  securities  between  the 
first  and  last  week  of  December.    For  the  first  week  of  January,  the  three 
forms  of  Federal  Reserve  bank  credit  outstandings,  namely  discounts,  bills 
and  securities  bought,  were  noticeably  reduced. 
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. Industrial  stock  prices  readied  new  low  levels  during  December  and 
the  first  week  of  January,  but  advanced  scmer/hat  during  the  second  week  of 
January.    Bonds  continued  to  decline  to  the  middle  of  December  and  thenbegan 
an  upswing  which  lias  been  maintained' during  the  first  two  weeks  of  January; 
the  advance  as  well  as  the  preceding-  decline  being  more  marked  in  railroad 
bonds  than  in  industrial  and  public  utility  bonds. 

.  UHEAT 

Cash  wheat  prices  in  the  United  States  wore  lower  in 'December  than  in 
November,  but  changes  since  early  December  have  been  relatively  small  and  no 
marked  trend  has  been  apparent.    Prices  of  wheat  futures  both  in  the  United 
States  and  abroad  have  also  fluctuated  within  a  narrow  range  during  the  past 
month.     In  foreign  markets  prices  have  been  at  levels  but  little  different 
from  those  prevailing  in  early  October  before  the  marked  rise  which  took  place 
during  that  month  and  early  November,  but  in  the  United  States  recent  prices 
have  been  significantly  higher.    Hay  futures  at  Chicago  continue  to  range  only 
very  slightly  below  Liverpool,  prices  ah road  being  too, low  compared  with  those 
of  the  United  States  to  permit  the  United  States  to  export  freely..  Overseas 
shipments  of  wheat  from  the  principal  exporting  countries  have  been  at  a  low 
level  for  a  number  of  weeks  as  is  usual  at  this  time  of  year,  pending  the 
beginning  of  heavy  shipments  of  new  crop  wheat  from  the  Southern  Hemisphere. 

The  United  States  farm  price  of  wheat  averaged  44.1  cents  per  bushel 
as  of  December  15  compared  with  50.5  cents  a  month  earlier,  farm  prices 
having  reflected  the  sharp  decline  in  prices  at  the  central  markets  which 
occurred  during-  the  latter  part  of  November.    Following  the  sharp  decline,  .  ; 
prices  were  fairly  stable  during  December  and  early  January.     For  the  week 
ended  December  11  Ho.  2  Hard  Winter  at  Kansas  City  averaged  52.3  cents  per 
bushel  and  then  rose  to  53.4  cents  for  the  following  week.  For  the  week  ended 
January  8  the  average  was  5.1.6  cents,  which  figure  was  a  fraction  of  a. cent 
higher  than  the  average  for  the  two  preceding  weeks. 

Cash  wheat  prices  in  United  States  markets  continue  to  show  considerable 
strength  as  compared  with  futures.     The  relative  strength  of  the  cash  market 
in  the  face  of  large  wheat  stocks  may  be  attributed  largely  to  the .amount  of 
wheat  in  the  hands  of  the  Grain  Stabilization  Corporation,    he cording  to  infor- 
mation available  at  the  Farm  Board,  Stabilization  Corporation  stocks  include 
'./ell  over  half  of  the  wheat  in  the  so  called  visible  supply.  .  These  stocks  are 
not  available  for  use  in  the  current  year  except  to  the  extent  of  sales  which 
have  "been  made  to  foreign  Governments  and  to  the-  extent  of  5  million  bushels 
which  may  be  sold  monthly,  plus  replacement  of  cash  wheat  holdings  by  futures. 
Consequently,  the  supplies  of  wheat  now  actually  available  for  domestic  milling 
during  the  current  season  are  not  very  abundant  and  part  of  the  substantial 
premiums  on  cash  wheat  appear  to  be  based  on  the  expectation  that  there  will  not! 
be  a  significant  change  in  the  rate  of  farm  marketings  or  in  the  amount  of 
Farm  Board  stocks  made  available  during  the  next  six  months.     The  high  prices 
of  hard  spring  and  durun  wheats  relative  to  winter  and  soft  white  wheats,  are 
also  due  partly  to  the  very  short  supplies  of  these  -..'heats  following-  the  short 
crops  of  1931. 
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At  Kansas  City,  lEagr  futures  for  the  month  of  December  averaged.  49.7 
cents  per  "bushel  while  the  average  price  of  carlot  sales  of  No.  2  Hard  Winter 
wheat  (luring  the  month  was  52.5  cents.     This  compares  with  a  December  1930 
average  of  75.1  cents  per  bushel  for  the  May  futures  and  70.6  cents  for  ITo.  2 
Hard  "-"inter.      At  Chicago,  Hay  futures  have  been  fluctuating  about  the  57  cent- 
per-bushel  level  for  the  past  six  weeks,  the  highest  weekly  average  during 
that  period,  having  been  57.8  cents  and  the  lowest  56.0  cents  per  bushel.  This 
is  considerably  above  the  low  weekly  average  for  the  season  of  51.0  cents  per 
bushel  which  is  that  for  the 'week  ended.- October  9. 

In  the  principal  foreign  markets,  wheat  prices  have  also  continued 
relatively  steady  during  the  past  month.    At  Liverpool,  May ' future s  (converted 
at  the  current  rate  of  exchange)  have  been  fluctuating  about  a  level  of  53  cents 
per  bushel,  the  lowest  weekly  average  for  the  past  six  weeks,  having  been  5  7.4 
cents  and  the  highest  59.0  cents  per  bushel.     This  level,  however,  is  but  little 
above  the  lowest  weekly  average  for  the  season  of  57.0  cents  per  bushel  for 
the  week  ended  October  9.     For  the  week  ended  January  8,  May  futures  at  Liverpool 
averaged  57.7  cents  per  bushel  (converted  at  the  current  rate  of  exchange)' 
compared  with  56.4  cents  at  Chicago,    A  much  wider  spread  of  prices  is  necessary 
to  permit  any  considerable  volume  of  sales  of  United  States  wheat  to  Liverpool 
or  other  European  markets. 

The  relatively  stable  level  of  wheat  prices  at  Liverpool  during  the 
past  six  weeks  has  accompanied  a  relatively  low  level  of  world  shipments. 
These  have  averaged  11.5  million  bushels  weekly  during  the  past  six  weeks 
compared  with  17.3  million  during  the  six  weeks  ending  November  14.  Weekly 
averages  for  the  two  corresponding  six  week  periods  of  1930-51  are  12.0  and 
16,9  million  bushels  respectively.    7/orld  shipments  frequently  decline  to 
a  relatively  low  level  during  December,  prior  to  the  heavy  movement  of  new- 
crop  wheat  from  the  Southern  Komi  sphere.     For  some  weeks  past,   shipments  from 
North  America  have  constituted  about  half  of  the  total.     Shipments" from  b oth 
Russia  and  Da nub i an  countries  combined  have  amounted  to  less  than  1  million 
bushels  in  each  of  the  past  two  weeks.     Mew  crop  shipments  from  Australia 
are  now  well  undor-way  and  some  new-crop  wheat  has  been  reported  shipped 
from  Argentina,    Present  estimates  of  production  and  carry-over  as  of 
January  1    indicate  the  combined  exportable  surplus  of  these  two  Southern 
Hemisphere  countries  for  the  calendar  year  1932  to  be  approximately  276  million 
bushels  compared  with  322  million  last  year.    The  Argentine  surplus  is 
about  the  same  as  last  year,  being  placed  at  150  million  bushels  against 
15S  million  for  1931  while  that  of  Australia  is  indicated  to  be  126  million 
bushels  compared  v/ith  164  million  in  1931.     Estimates  of  the  1931  crop  and 
the ^ carry-over  as  of  July  31  for  Canada  together  with  exports  to  January  1 
indicate  that  the  surplus  available  for  export  and  carry-over  to  July  31, 
1932  is  about  210  million  bushels  compared  with  247  million  bushels  a  year  ago. 


com 

Cash  corn  prices  were  lower  in '' December "than  in  November.  Most  of  the 
decline  took  place  during  late  November  and  early  December  and  since  the 
first  week  of  December  fluctuations  have  been  relatively  snail.  Market 
receipts  of  corn  have  been  small  and  commercial  stocks  have  increased  but 
slowly  in  spite  of  very  small  industrial  consumption  during  December.  The 
corn  supply  situation  this  year  especially  as  regards  the  geography  of  corn 
production  is  somewhat  similar  to  that  of  1926-27;    'There  is  an  ample  crop 
in  the  eastern  and  central  part  of  the  Corn  Belt,  but  a  very  short  crop  in 
the  western  part  of  the  Belt.     The  supply  situation  of  the  other  feed  grains, 
however,  is  more  nearly  similar  to  that  of  1927-28  in  which  year  there  was  also 
a  small  oats  crop.     Due  to  the  business  depression  and  lower  level  of 
commodity  prices,  however,  the  demand'  situation  is  very  different  from 
that  of  either  1926-27  or  1927-28  in  spite,  of  the  fact  that  hog  numbers  are 
on  the  increase  this  year  as  they  were  in  1927-28. 

The  United  States  average  farm  price  of  corn  as  of  December  15  was 
34.5  cents  per  bushel  compared  with  36.6  cents  in  November  and  64.9  cents 
in  December  1930.     The  average  price  at  the  principal  markets  was  also  lower 
in  December,   the  weighted  average  price  of  all  classes  and  grades  at  5  markets 
being  37.1  cents  per  bushel  compared  with  '-3.5  cents  in  November.     Most  of 
the  decline  took  place  during  late  November  and  early  December,    i~o.  3  Yellow 
at  Chicago  which  averaged  44.3  cents  per  bushel  for  the  week  ended  Kov ember 
20  declined  to  42.0,  38.5  and  36.7  cents  per  bushel  respectively  for  the 
three  following  weeks  and  has  since  continued  close  to  a  level  of  about  36.5 
cents  per  bushel  through  the  week  ended  January  8  when  it  averaged  37.5  cents. 

The  small  crop  in  the  northwestern  part  of  the  Corn  Belt,  combined 
with  a  shortage  of  hay  and  other  feed  grains  has  apparently  resulted  in  a" 
considerable  movement  of  corn  into  the  drought  area  of  the  Northwest.  However, 
the  generally  mild  weather  thus  far  this  winter,  together  with  fall  rains 
which  kept  pastures  good  until  late  November  in  many  of  the  principal  cattle 
and  dairy  areas,  have  resulted  in  less  need  than  usual  for  feeding  grain. 

The  Southern  States  have  a  much  larger  corn  crop  this  year,  than  the 
unusually  small  crop  last  year  and  both  corn  and  oats  are  somewhat  more  plenti- 
ful this  year  than  in  1929,     Farm  prices  of  corn  and  other  feedstuff s  in  the 
Southern  States  are  consequently  relatively  low  this  year  and  less  corn  than 
usual  is  now  being  shipped  from  the  Com  Belt  to  trie  Southern  Spates. 

Receipts  of  corn  at  the  principal  markets  have  been  much  smaller  this 
year  than  usual.    For  December  receipts  at  14  primary  markets  amounted  to 
only  11.2  million  bushels  compared  with  27,8  million  in  December  1930  and 
an  average  for  the  past  five  years  of  32,8  million  bushels.     Receipts  for 
November  and  December  together  have  totaled  only  23.0  million  bushels  this 
year  against  45.0  million  a  year  ago  and  a.  5-year  average  of  53.4  million. 

Industrial  utilization  of  corn  as  indicated  by  wet  process  grindings 
showed  a.  marked  drop  in  December,  amounting  to  only  4.6  million  bushels 
compared  with  5.2  million  in  December  1930  and  an  average  of  5.9  million 
in  the  five  Decembers  of  1926  to  1930.     With  both  receipts  and  grindings 
small,  commercial  stocks  of  corn  increased  only  very  moderately.    On  Novem© 
28  they  amounted  to  9.8  million  bushels  and  rose  to  12.9  million  on  January 
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9,  an  increase  of  3.1  million  bushels  in  the  6-week  period.     This  compares 
with  an  increase  of  9.9  million  bushels  in  the  corresponding  period  of  last 
season  and  an  average  for  the  past  four  years  of  10.0  million  bushels.  Total 
commercial  stocks  on  January  9  amounted  to  12.9  million  bushels  compared 
with  16.9  million  on  the  corresponding  date  last  year  and  an  average  of  24.0 
million  bushels  for  the  corresponding  date  of  the  past  five  years. 

The  demand  for  corn  this  year  continues  to  be  adversely  affected  by 
the  reduced  level  of  industrial  utilization  as  well  as  by  reduced  demand 
due  to  the  low  level  of  prices  for  meat  animals  and  dairy  products.  The  ratio 
of  com  prices  to  wheat  prices  is  also  less  favorable  to  feeding  wheat  in 
place  of  corn  this  year  than  las:-  year.     However,   the  very  low  price  of  wheat, 
in  regions  where  corn  would  otherwise  have  to  be  shipped  in,  is  likely  to 
result  in  larger  then  usual  feeding  of  wheat  and  in  a  corresponding  reduction 
in  the  demand  for  corn.     On  the  other  hand,  increased  hog  numbers  will  tend 
to  increase  the  amount  of  corn  consumed  in  the  Corn  Belt  as  compared  with 
last  year.     The  increased  consumption  will  tend  to  reduce  supplies  available 
for  market.     To  what  -extent  the  small  marketings  thus  far  this  year  have  been 
due  to  increased  farm  consumption,  and  to  what  extent  to  unwillingness  to 
sell  at  the  prevailing  low  prices  remains  uncertain. 

TOEACCC 

Prices  paid  to  growers  at  the  various  auction  floor  sales  for  tobacco 
remained  at  exceedingly  low  levels  during  December,  paid  apparently  have  shown 
little  if  any  improvement  since  January  1. 

Flue-cuffed  prices,  which  normally  decrease  from  ITovember  to  December, 
this  year  declined  by  more  than  the  usual  seasonal  amount,  and  averaged  6.6 
cents  per  pound  compared  with  11.6  cents  in  December  1930.     For  burley  tobacco 
complete  returns  have  not  been  obtained  but  Kentucky  markets  were  reported  to 
average  9.8  cents  compared  with  17.1  cents  in  1930,  those  in  Virginia  10.2 
cents  compered  with  19.3  cents  in  1330,  and  those  in  Horth  Carolina,  9.2  cents 
compared  with  15.3  cents  in  1930.     In  the  dark  fire-cured  and  air-cured  dis- 
tricts, where  prices  in  1931  have  been  particularly  distressing  the  December 
averages  on  reporting  markets  were  as  follows:     Virginia  fire- cured,  4.7  cents 
compared  with  9.7  cents  in  1930;  hen tucky- Tennessee  fire-cured,   (opening  week 
prices  at  Clarksville)  5.8  cents  compared  with  10.8  cents  in  1930;  Henderson 
fire-cured  5.1  cents  compared  with  9.6  cents  in  1930;  One  Sucker,  3.3  cents 
compared  with  7.1  cents  in  1930;  Green  River,  3.0  cents  compared  with  9.8 
cents  in  1930;  Virginia  sun-cured;   5.2  cents  compared  with  7.4  cents  in  1930. 

Although  such  comparisons  indicate  that  prices  to  farmers  this  season 
are  ruinously  low,  since  the  1930  prices  were  quite  unfavorable,  it  is 'appar- 
ent the  averages  themselves  do  not  fully  reflect  the  severity  of  the  situation. 
The  above  prices  are  for  the  grades  actually  sold,  hence  they  are  higher  than 
would  be  if  based  upon  the  entire  crop.     In  all  districts  most  buyers  have  been 
reluctant  to  bid  upon  low  grade  leaf  with  the  result  that  much  of  it  has  been 
rejected  or  withheld.  Some  of  this  may  appear  in  the  sales  later  if  prices 
strengthen,  or  possibly  may  be  held  over  for  another  season,  but  a,  consider- 
able portion  already  has  been  discarded  for  use  as  fertilizer. 
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Bomestic  consumption  of  tobacco  products,  as  indicated  by  internal 
revenue  stamp  sales,  continues  to  react  to  the  unfavorable  business  situation. 
Although  returns  for  the  month  of  November  were  somewhat  more  favorable  than 
those  for  October,  it  is  not  generally  considered  that  material  improvement 
can  be  expected  until  thr.re  is  a  definite  revival  in  industrial  activity.  Stamp 
sales  for  the  five  months  July  to  November  indicate  that  consumption  of  the 
different  products  in  1951  compared  .nth  1930  was  as  follows:   cigarettes,  9.3 
per  cent  less;   cigars,  11.6  per  cent  less;  manufactured  tobacco  (smoking  and 
chewing  combined),  3.0  per  cent  greater;   snuff,  0.6  per  cent  less.  As  indicated 
by  the  shift  from  cigarettes  to  smoking  mixtures  and  from  high  priced  to  lower 
priced  cigars,  consumers  have  been  using  cheaper  products  as  well  as  taking 
smaller  total  quantities. 

Exports  for  November  continued  to  reflect  the  influence  of  decreased 
foreign  consumption  end  the  unsettled  state  of  international  finance.  Flue- 
cured  tobacco  moved  out  in  slightly  larger  volume  than  in  October  cud  regis- 
tered a  monthly  movement  that  compared  favorably  with  other  recent  years.  Un- 
usually lar^e  takings  by  China  were  sufficient  to  offset  the  decreased  pur- 
chases made  by  the  United  ICing&om  end  other  countries.     However,  the  total 
exports  since  July  have  been  somewhat  less  than  usual  for  this  period,  147 
million  pounds  compared  with  190  million  in  1930.    For  the  dark  fire-cared  and 
air-cured  types  exports  continued  to  move  at  extremely  low  levels.  The 
eleven  month  totals,  January  to  November,  for  both  Virginia  fire-cured  and 
X en tuclry- Tennessee  fire-cured,  11  million  and  67  million  pounds,  respectively, 
were  only  about  two-thirds  as  large  as  in  1930  and  the  smallest  exports  on  • 
record.     Since  normally  from  50  per  cent  to  75  per  cent  of  the  above  types  is 
exported  it  is  evident  that  reduced  foreign  buying  has  been  a  large  factor  in 
the  present  situation.     Larger  available  supplies  and.  smaller  domestic  con- 
sumption in  1931-32  have  been  further  depressing;  influences. 

POTATOES 

The  general  average  of  prices  of  potatoes  throughout  the  country  remained 
practically  unchanged  between  October  15  and  December  15,  but  unusually  light 
shipments  during  November  and  December  have  been  followed  by  moderate  price 
advances  at  shipping  points  during  the  last  week  of  December  and  the  first  week 
of  January.     Stocks  are  ample  and  the  buying  power  of  consumers  very  low. 

The  average  United  States  farm  price  of  potatoes  was  45.7  cents  per 
bushel  on  December  15,  compared- with  45.3  on  November  15,  45.8  on  October  15, 
and  89.3  in  December  1930.     In  the  surplus  producing  States,  prices  in  cents  per 
bushel,  averaged  as  follows:     23  cents  in  Maine  where  supplies  are  unusually 
large,  40  cents  in  hew  York,  30  cents  in  Michigan',  Wisconsin  and  Minnesota, 
30  cents  in  Colorado,  and  40  cents  in  Idaho.     By  the  first,  week  of  January 
prices  at  central  markets  were  5  to  10  cents  per  100  pounds  higher  than  they 
were  about  the  middle  of  December  and  prices  at  shipping  points  were  also 
slightly  higher.    At  Presque  Isle,  I  Cain e,  Green  Mountain  potatoes  sold  for  49 
cents  per  100  pounds  during  the  last  week  of  November,  42  cents  during  the 
middle  of  December,  and  45  cents  for  the  week  ended  January  2.     At  Rochester, 
New  York,  round  whites  sold  during  these  three  weeks  respectively  for  77  cents* 
64,  and  69  cents.    At  Waupaca,  Wisconsin,  cobblers  sold  for  59,  53  and  62 
cents,  end  at  Idaho  Falls',  Russet  Airbanks  sold  for  70,  67  and  7a.    At  none 
of  these  snipping  points  has  the  advance  been  very  marked. 


Th?  moderate  improvement  in  potato  prices  probably  reflects  the"  light 
shipments  so  far  this  season.     In  November  and  December  shipments  (exclusive 
of  movement  by  track)',   totaled  27,000  cars  compared  with  32,000  a  year  ago. 
were  it  not  for  the  increased  track  movement,   the  total  volume  of  which 'is 
not  known,  the  shipments  of  November  and  December  would  appear  to  have  been 
about  as  light  as  in  these  two  months  of  1925  and  1921,  when  they  were 
respectively  28,00.0  and  27,000  cars  compared  with  31,000  to  35,000  cars  in 
all  others-ears  since  1920.     The  availability  of  supplies  for  market,  during 
the  next  few  weeks  may  have  an  important  bearing  on  the  trend  of  prices. 
Market  supplies  on  the  other  hand  will  depend  in  part  on  hauling  conditions 
and  in  part  on  the  reluctance  of  farmers  to  sell  at  -present  low  prices,  and 
their  inclination  to  hold  for  higher  prices. 

On  the  demand  side,-  consumer  purchasing  power  is  so  low  that  even  at 
present  low  prices,  consumption  appears  to  have  been  curtailed.    Although  no 
complete  records  of  consumption  are  available  it  may  be  observed  that  the 
volume  of  unloads  at  New  York  City,  including  track  receipts  on  certain  hew 
York  City  markets  amounted  to  only  5,700  cars  in  the  three  months  September^ 
November  1931,  compared  with  6,400  the  same  months  of  1930  and  7,400  cars 
in  1929.     Retail  prices  in  cents  aer  pounds,  ranged  between  2.0  and  1.7  in 
1931;  between  3.2  and  2.9  in  1930;   and  between  3.9  .and  3.S  in  1929.  nth 
apparent  consumption  reduced  and  much  lower  prices,  it  appears  that  consumers 
in  New  Fork  City  have  recently  spent  about  half  as  much  money  en  potatoes  as 
tney  did  during  the  same  months  of  193'0  and  at  least  60  per  cent  less  than 
during  the  same  months  in  1929. 
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Rice  prices  in  the  Southern  Belt  continued  unchanged  during  the  month 
ended  January  9.     Prices  of  California  rice  declined  slightly  during  the 
same  period.    Fancy  Blue  Rose  at  New  Orleans  was  quoted  at  $2.87^  to  cpo.OO 
per  100  pounds  on  January  9  which  was  the  same  as  the  price  a  month  earlier. 
Blue  Rose  rough  at  Louisiana  mills  remained  unchanged  at  from  $2.40  to  $2.60 
per  barrel  during  the  month  ended  January  9.     Fancy  California-Japan  at  San 
Francisco  declined  from  $3.05  on  December  14  to  $2.95  per  100  pounds  on  January 
9.     Ho.  1  Brown  at  that  market  declined  from  $2.70  to  $2.65  during  the  same 
period. 

The  1931  crop  for  the  United  States  is  estimated  to  be  45,014,000 
bushels  (12,504,000  barrels)   of  which  37,014,000  bushels  (10,281,667  barrels) 
were  estimated  for  the  Southern  Belt  and  8,000,000  bushels  for  California. 
The  revised  estimate  of  the  1930  crop  in  the  Southern  Belt  is  37,028,000 
bushels  (10,281,666  barrels)  and-  7 ,271 , 000  bushels  for  California  making  a  . 
total  of  44,299,000  bushels  (12,305,300  barrels)  for  the  United  States.  Total 
supplies  of  domestic  rice  for  1931-32  for  milling  were  the  equivalent  of 
about  1,302,000,000  pounds  of  milled  rice  as  compared  with  1 ,245,000,000 
pound  for  1930-31.     Daring  1930-31  accounted  for  disappearance  plus jcarry- over 
totaled  1,295,000,000  pounds. 

The  movement  of  rough  rice  from  farms  to  mills  in  the  Southern  Belt 
was  much  less  during  December  than  during  November  and  sligiiti,  ■ 
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th  e  844, OJO  barrels  marketed  during,-  December- 1930. ,-■  Total,  marketings  of 
rough'  rice  for  the  first  five  months  of  the  crop  year  were  about  the  sexav 
as  the  5,639,000  barrels  marketed  during  the  corresponding  period  last 
year.     Stocks  of  rough  and  milled  rice  in  millers'  hands  on  January  1, 
1932  were  the  equivalent  of  1,963,716  pounds  as  compared  with  1,642,000 
pounds  a  year  earlier.     The. movement  of  milled  rice  into  consuming  channels 
during  December  was  below  average  for  that  month.    For  the. first  five 
months  of  the  1931-32  crop  year,  however,  the  movement  of  milled  rice 
was  slightly  above  the  movement  for  the  corresponding  period  last  year. 
Shipments  to  Porto  Hico  were  larger  than  last  year  whereas  exports  were 
somewhat  under  last  year.     Exports  for  December  were  considerably  under  the 
35,786,000  pounds  exported  during  that  month  in  1950.     Shipments  to  Porto 
Rico  during  December  totaled  about  26,000,000  pounds  which  was  considerably 
above  the  movement  to  that  market  for  December  1930. 

In  California,  1931-32  supplies. of  rice  are  estimated  to  be  the  equiva- 
lent of  2.57  ,  0  00  ,  000  pounds  as  compared  with  239 ,000 ,000  pounds  for  1930-31. 
The  movement  of  milled  rice  into  consuming  channels  outside  of  California 
appears  to  be  slower  than  it  was  last  year.     Exports  of  California  rice  during 
November  totaled  315,000  pounds  as.  compared  with  1,198,000  pounds  for  November 
1930'.     Shipments  to  Hawaii  during  December  were  slightly  under  the  December 
shipments  last  year.     Both- exports  to  foreign  countries  and  shipments  to 
Hawaii  for  the  crop  year  to  January  1  were  lower  than  for  the  corresponding 
period  las-t  year.     Owing  to  the  relatively  narrow  price  spread  with  prices 
at  Tokyo  only  about  20  cents  per  100  pounds'  higher  than  at  San  Francisco, 
Japan  has  been  in  the  market  thus  far  this  year  for  very  little  California 
rice  above  the  grade  of  screenings. 

.  HOGS 

Heavy  receipts  of  hogs,  continued  weak  foreign  and  domestic  demand  for 
hog  products,  .and  low  hog  prices  were  the  outstanding  features  of  the  hog 
situation  in  December.    After  a  long  continued  decline  hog  prices  in  mid- 
December  reached  the  lowest  point  in  1931  and  the  lowest  level  since  1899, 
followed  by  a  slight  advance  the  last  part  of  December.     Most  of  this  advance 
was  lost  in  early  January , , however,  and  the  average  price  at  Chicago  for, the 
week  ended  January  9  was  $4.12  or  only  6  cents  above  the  low  point  of  £4.06 
per  hundred  pounds  made  during  the  week  ended  December  19.     The  average  price 
of  hogs  at. Chicago  in  December  was  $4.20  as  compared  with  $4.61  in  November 
and  $7.92  in  December  1930.     During  recent  weeks  there  has  been  some  tendency 
for  the  price  spread  between  light  weight  over  heavy  weight  hogs  to  widen 
with  the"  decline  in  the  proportion  of  receipts  of  light  weight  hogs,  but  this 
tendency  has  been  less  pronounced  than  usual. 

The  seasonal  increase  in  slaughter  supplies  of  hogs  during  December  was 
greater  than  usual.     Slaughter  under  Federal  inspection  amounting  to  5,387,000 
head  was  nearly  28  per  cent  larger  than  that  of  the  previous  month  and  atout 
16  per  cent  larger  than  the  slaughter  in  December  1930.     This  was  the  fourth 
consecutive  month  in  which  slaughter  exceeded  that  of  the  corresponding  month 
of  1930.    For  the  first  three  months  of  the  current  marketing  year  which  began 
in  October  1931,  13,376,000  hogs  were  slaughtered  under  Federal  inspection. ^ 
This  was  an  increase  of  10  per  cent  above  that  of  the  corresponding  period  in 
1930,  but  it  was  not  greatly  different  from  the  total  inspected  slaughter 


during  those  months  in  1929.    Bad  roads  and  unfavorable  weather  conditions 
slowed  up  the  market  movement  of  hogs  from  the  Corn  Belt  in  late  December 
and  early  January  and  slaughter  at  9  centers  for  the  two  weeks  ended  January 
8  was  5  per  cent  smaller  than  that  for  the  corresponding  period  last  year. 
Average  hog  weights  at  7  markets  indicate  that  hogs  slaughtered  in  December 
were  somewhat  lighter  than  those  slaughtered  in  December  1930. 

Wholesale  prices  of  cured  pork  were  fairly  stable  during  December 
although  the  monthly  averages  of  ell  cuts  were  materially  lower  than  in  November, 
Fresh  pork  prices  continued  their  downward  trend  until  near  the  end  of  the 
month  but  made  substantial  advances  during  the  week  ended  January  2.  The 
weekly  average  price  of  refined  lard  at  Chicago  declined  50  cents  per  hundred 
pounds  during  the  first  two  weeks  in  December  end  then  remained  steady  through 
the  second  week  in  January.     The  average  for  the  month,  however,  was  only 
$7.65  as  compared  with  $8.47  in  November  and  $10.70  in  December  1930. 

Despite  low  pork  and  lard  prices,  exports  of  American  hog  products 
continue  small.    Exports  of  lard  during  November  amounting  to  35  million  pounds 
were  17  per  cent  smaller  than  the  relatively  small  exports  in  November  1930, 
and  45  per  cent  smaller  than  the  3-year  average  for  the  month.  Although 
domestic  lard  prices  have  declined  materially  during  recent  weeks,  the  decline 
in  Liverpool  prices  (in  gold)  has  been  even  greater.    Less  than  13  million 
pounds  of  pork  were  exported  during  November  as  compared  with  19  million  pounds 
in  November  1930  and  a  3-year  average  of  23  million  pounds. 

The  movement  of  hog  products  into  consumptive  channels  was  relatively 
heavy  from  August  1  to  January  1.     %ile  storage  stocks  of  pork  and  lard  on 
August  1  were  about  9  per  cent  larger  than  on  August  1,  1930,  on  December  1, 
they  were  5  per  cent  smaller  than  on  that  date  a  year  earlier  despite 
increased  slaughter.     The  consumption  of  hog  products  apparently  continued 
heavy  during  December  but  with  slaughter  materially  larger  than  a  year  ago 
and  low  exports,  storage  stocks  were  considerably  increased.     Stocks  of  pork 
on  January  1  amounting  to  -  559  million  pounds  were  163  million  pounds  of  41 
per  cent  larger  than  those  on  December  1.     They  were  7  per  cent  larger  than 
those  on  January  1  last  year  but  only  2  per  cent  larger  than  the  5-year 
January  1  average.     Lard  stocks  increased  only  16  million  pounds  during  the 
month  as  compared  with  an  increase  of  19  million  pounds  during  December  1930. 
The  total  on  January  1  was  1  per  cent  smaller  than  on  that  date  a  year  earlier 
and  was  21  per  cent  smaller  than  the  5-year  January  1  average. 

The  December  1931  pig  survey  made  by  the  Department  of  Agriculture  in 
cooperation  with  the  Post  Office  Department  indicated  an  increase  in  the  fall 
pig  crop  of  19.7  per  cent.     This  increase  combined  with  the  indications  oi  the 
June  pig  survey  as  to  the  increase  in  the  1951  spring  pig  crop  indicates  a 
total  1931  pig  crop  about  9  per  cent  larger  than  in  1930.     The  indicated  in- 
creases in  the  fall  pig  crop  by  regions  were  as  follows:     21  per  cent  in  one 
North  Central  States,  where  over  80  per  cent  of  the  commercial  hog  supply  is 
produced,  15.8  per  cent  in  the  North  Atlantic  States,  3.7  per  cent  in  the  South 
Atlantic  States,  19.2  per  cent  in  the  South  Central  States,  and  33.2  per  cent 
in  the  Western  States.     It  was  the  largest  percentage  increase  in  fall 
farrowings  in  the  United  States  that  has  been  reported  during  the  ten  years  in 
which  similar  surveys  have  been  made  and  it  was  the  second  largest  increase 
that  has  been  reported  for  the  Corn  Belt  States. 
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The  number  of  sows  bred  or  to  be  bred  to  farrow  in  the  spring  of  1932, 
as  shown  by  the  survey,  was  13  per  cent  larger  than  the  number  that  farrowed 
in  the  spring  of  1931  for  the  United  States  but  only  5.5  per  cent  larger  in 
the  Corn  Belt.     When  allowance  is  made  for  the  spread  between  December  breeding 
intentions  end  farrowings  reported  the  following" June  as  shown  by  previous 
surveys,  the  number  of  sows  farrowing  next  spring  will  probably  be  reported  as 
about  2per  cent  larger  "than  in  the  spring -of  1931  for  the  United  States  as  a 
whole,  but  about  5  per  cent  smaller  in  the  Corn  Belt. 

'The  hog-corn  price  ratio  in  the  middle  of  December  was  less  favorable  than 
that  of  a  month  earlier.     On  the  basis  of  farm  prices,  this  ratio  on  December 
15  was  only  11.0  in  the  Corn  Belt  States  as  compared  with  12.4  a  year  earlier; 
15.3  on  October  15  and  12.1  on  November  15. 

CATTLE 

The  cattle  market  during'  December  was  weak  and  prices  showed  a  declining 
tendency  during  most  of  the  month.    Prices  reached  the  low  point  of  the  month 
during  Christmas  week  and  in  this  week  the  prices  of  ell  kinds  of  cattle  except 
good  end  choice  fed  cattle  were  at  the  lowest  point  for  many  years. 

The  average  weekly  price  of  choice  steers  at  Chicago  declined  about 
$1.35  between  the  last  week  in  November  and  the  last  week  in  December,  of 
good  steers  about  $1.40;  of  medium  $. 73  and  of  common  $.45.     The  average  price 
of  ell  steers,   because  of  an  increasing  percentage  of  low  grade  steers  marketed 
during  December,  declined  about  $1.50  and  at  $6.82  Was  almost  as  low  as  at  the 
end  of  May  when  the  average  reached  $6.68.    But  in  hay  the  low  weekly  average  of 
choice  steers  was  only  $7.47  compared  with  $10.72  the  low  week  in  December,  while 
the  weekly  average  of  common  steers  in  May  reached  $5.62  and  in  December  fell  to 
$4.20.     The  monthly -average  of  all  steers  for  December  at  $7.11  was  about  the 
same  as  in  December  1922  and-  lower  than  any  other  December  since  1911. 

The  prices  of  all  kinds  of  butcher  cattle  reached  the  lowest  levels  of  the 
year  in  December  with  common  butcher  cows  as  low  as  $2.25  at  the  low  point.  Stocke* 
and  feeder  cattle  prices,  which  had  advanced  considerably  in  November,  lost  all 
of  this  advance  and  the  weekly  average  price  the  week  ended  .December  25  at  Chicago 
went  to  S4.12.     The  last  week  in  December  prices  were  higher  for  ail  kinds  of  • 
cattle  and  this  strengthening  continued  through  the  first  week  in  January. 

While  supplies  of  cattle  in  December  at  7  leading  markets  were  very  small, 
being  18  per  cent  below  December  1930  and  the  smallest  for  the  month  in 
fifteen  years,  inspected  slaughter  was  only  1  per  cent  smaller  than  in  December 
1930.     This  difference  between  receipts  and  slaughter  was  due  in  part  to  five 
Mondays  in  December  1930  and  only  four  in  1931,  but  mostly  to  the  much  smaller, 
shipments  of  stocker  and  feeder  cattle  this  year  than  last..    Shipments  of  such 
cattle  into  the  Com  Belt  States  in  December  were  about  50,000  head  or  about 
25  per  cent  smaller  than  last  year.     Supplies  of  choice  steers  at  Chicago  in 
December  were  small,  being  only  about  one- third  as  large  as  in  December  1930  ; 
and  the  second  smallest  in  nine  years.     Supplies  of  good  steers  were  12  per  cent 
smaller  than  a  year  earlier  but  above  the  average  for  December.  _ 

The  number  of  cattle  on  feed  for  market  on  January  1  this  year  is  estimated 
as  5  per  cent  smaller  than  a  year  earlier  and  feeding  in  the  Western  States was  on 
a  much  reduced  scale.     In  the  Corn  Belt  t^ere  was  a  marked  reduction  in  feeding 
in  the  area  where  the  corn  crop  Was  reduced  by  the  drought  of  last  summer  but  a    .  ' 
considerable  increa.se  east  of  the  Mississippi  River.  Increased  feeding  in  Texa.s 
and  in  the  Lancaster,  Pennsylvania,  area,  is  also  reported. 
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Butter  production  has  been  stimulated  by  the  mild  weather,  low  grain 
prices,  and  the  increase  in  number  of  cows*    The  continued  decline  in 
industrial  activity  and  payrolls  has  curtailed  the  demand  for  butter.  The 
foreign  situation  is  much  the  same  as  in  the  United  States,  the  demand  being 
weak:  and  production  large.    The  margin  between  domestic  and  foreign  butter 
prices  during  December  was  approximately  equal  to  the  tariff  and  some  Argentine 
butter  was  imported.    Domestic  prices  were  steady  during  the  first  four  weeks 
of  December  but  with  seme  importations  and  large  domestic  supplies  in  prospect 
prices'  declined  sharply  in  late  December  and  early  January-. 

The  price  of  92-score  butter  at  New  York  during  December  averaged  30.5 
cents  per  pound  or  0.4  cents  less  than  in  November  and  1.7  cents  lower  than 
a  year  ago.    Prices  were  steady  during  the  first  four  weeks  of  December  but 
declined  from  31.0  cents  on  December  29  to  23.5  cents  on  January  9.  The 
marked  increase  in  current  production,  continued  low  demand,  and  the 
possibility  of  importing  foreign  butter  resulted  in  the  decline  in  prices. 
The  farm  price  of  butterfat  on  December  15,  of  27.3  cents  was  about  1  cent 
lower  than  on  November  15  out  3.3  cents  lower  than  a  year  ago. 

Production  of  creamery  butter  during  November  of  112.0  million  pounds 
was  9.8  per  cent  larger  than  the  previous  record  November  production  in  1950. 
The  decline  in  production  from  October  to  November  of  8  per  cent  was  only 
about  one-half  of  the  usual  seasonal  decline.    The  index  number  of  butter 
production  (adjusted  for  seasonal  variation,  1925-1929  =  100)  rose  from  115 
in  October  to  129  in  November,  while  the  index  number  of  production  of  the 
important  manufactured  dairy  products  rose  from  114  to  127. 

Weekly  production  reports  indicated  that  during  December  production  was 
increasing  at  a  faster  rate  than  a  year  ago.    For  the  week  ended  December  5 
production  in  the  Middle  west  was  14  per  cent  larger  than, a  year  ago,  as 
compared  with  20  per  cent  larger  for  the  week  ended  December  26.    Low  grain 
prices  and  mild  weather  have  stimulated  production. 

The  trade  output  of  creamery  butter  during  November  was  only  2.0  per 
cent  larger  than  in  November  1930  as  compared  with  increases  of  4.6  per  cent 
in  October  and  6.4  per  cent  in  September.    The  retail  price  of  butter  in 
November  (as  reported  by  the  Bureau  of  Labor  Statistics)  was  18  per  cent 
lower  than  in  November  1930. 

Cold  storage  holdings  of  creamery  butter  on  January  1  were  26.6  million 
pounds  as  compared  with  63.4  million  a  year  ago  and  the  5-year  average  of 
53.9  million  pounds.    The  not  out-of-s torage  movement  during  December  of 
15.7  million  pounds  was  about  55  per  cert  as  great  as  the  5-year  average. 
The  effect  of  low  storage  holdings  is  being  offset  by  the  increase  in  current 
pro due  tion. 

On  December  24  the  price  of  92-score  butter  at  New  York  was  12.0 
cents  higher . than  the  Copenhagen  official  quotation,  16.0  cents  higher  than 
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"Finest  Uew  Zealand"  in  London  and  IS* 7  cents  more  than  creamery  buttor  in 
Montreal.    During  tho  last  week  of  December  the  decline  of  3.0  cents  in 
the  domestic  price  while  foreign  prices  wore  practically  unchanged,. .  re  die  ed 
tho  margin  between  domestic  and  foreign  prices. 

Imports  of  butter  during  October  and  iTovember  wore  721,000  pounds 
compared  with  163,000  pounds  in  the  same  period  of  1930. 

In  New  Zealand  and  Australia  the  output  of  butter  during  the  current 
season  has  been 'the  largest  on  record.     This  increase  in  production  is 
reflected  in  the  shipments  afloat  from  Southern  Hemisphere  sources  vh  ich  on 
December  3  were  59.5  million  pounds,  compared  with  42.8  million  pounds  last 
year,  and  30.7  million  ■pounds  /two  years  ago. 

Cheese  production  in  November  was  unusually  largo,  but  receipts  at 
■Viscous in  warehouses  indicate  that  tho  large  increase  in  production  this 
year  as  compared  with  last  year  was  not  maintained  during  December.    With  a 
decline  in  receipts,  prices  in  Wisconsin  were  maintained  during  December, 
but  declined  in  early  January  when  there  was  a  sharp  drop  in  buttor  prices. 
Storage  holdings  of  cheese  are  loss  than  last  year,  but  have  not  been 
reduced  as  much  as  storage  holdings  of  other  dairy  products.  Imports 
continue  larger  than  last  year. 

The  ruling  price  of  cheese  (twins)  on  the  'Jisconsin  Choose  Exchange 
during  December  of  12.0  cents  was  0.3  cents  lower  than  in  November  end  3.0 
cents  lower  then  a  year  ago,  and  the  lowest  for  December  since  1907.  With 
the  sharp  decline  in  butter  prices  during  the  first  week  of  1932,  the 
ruling  price  of  cheese  declined1  1.5  cents  on  January  8.  At  10.5  cents  the 
price  was  only  0.5  cents  above  the  low  point  of  1951. 

Cheese  production  during  ITovember  of  34.8  million  pounds  was  21.8  per 
cent  more  then  the  i^revious  record  ITovember  production  in  1930.     The  decline 
in  production  from  October  to  ITovember  of  20  per  cent,  was  less  than  the 
usual  seasonal  decline  of  about  30  per  cent.     The  marked  increase  in  pro- 
duction as  compared  witli  last  year' was  probably  not  maintained  during 
December,  since  receipts  of  cheese  at  7isconsin  warehouses  in  December  were 
only  slightly  larger  than  a  year  ago,  while  receipts  in  ITovember  v/ere  23.8 
per  cent  larger  than  in  the  preceding  year.    Extremely  mild  weather  and 
favorable  pastures  stimulated  production  during  the  late  fall. 

The  retail  price  of  cheese  in  November,  as  reported  by  the  Bureau  of 
Labor  Statistics,  of  25.8  cents  per  pound. was  20  per  cent  less  than  in 
November  1950.    This  reduction  in  retail  prices  did  not  greatly  stimulate 
consumption,  as  the  movement  of  cheese  into  consumptive  channels  during 
iTovember  was  only  2.0  per  cent  larger  than  in  ITovember  1930. 

Gold  storage  holdings  of  American  cheese  on  January  1  were  55.7 
million  pounds  compared  with  63.3  million  last  year  and  a  5-year  average 
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of  59.7  million  pounds.    The-  nob  out-of -storage  movement  during  Decent*  er 

of  4.8  million  pounds  was  loss  than  the-  5-year  average  of  6.4  million  pounds. 


Imports  of  cheese  during  November  of  5.1  million  pounds  were  20  per 
cent  larger  than  in  November  1930.     Imports  for  the  first  eleven  months  of 
1931  were  10  per  cent  loss  than  in  1950.     Imports  wore  light  during  the 
first  half  of  the  year  and  relatively  heavy  during  the  latter  part  of  the 
year.    The  depreciation  in  the  currencies  of  foreign  countries  has  stimulated 
American  imports. 


EG-G-3 

Egg  prices  declined  seasonally  from  November  to  December.    The  decline 
was  not  as  great  as  it  was  a  year  ago,  however,  due  largely  to  a  smaller 
volume  of  receipts  and  to  lighter  storage  stocks.    December  prices,  especially 
for  the  better  grades,  averaged  nearly  as  high  as  a  year  .ago.    Fresh  extras  at 
Mew  York  averaged  35.1  cents  during  December  as  compared  to  33.7  cents  In 
December  1930.     The  decline  from  the  November  average  price  was  2.6  cents  in 
1931  and  10.5  cents  in  1950.    Fresh  firsts,  averaging  25.6  cents  in  December, 
were  1.5  cents  below  the  price  a  year  ago,  while  the  decline  from  the 
November  average  was  3.6  cents  as  compared  to  6.4  cents  last  year.    The  farm 
price  of  eggs  on  December  15  was  25.6  cents  as  compared  to  26.4  cents  on 
November  15  and  25.3  cents  a  year  ago. 

Receipts  of  eggs  at  4  markets  during  December  were  596,000  cases 
compared  to  712,000  cases  last  year  and  the  5-year  average  for  December  of 
618,000  cases.    Host  of  the  decrease  in  shipments  this  year  was  from  the 
Pacific  doast;  the  Middle  Western  area  being  somewhat  above  a  year  ago. 
For  the  four  weeks  ended  January  2,  1932,  receipts  at  the  4  markets,  from 
California,  Oregon  and  Washington  wore  only  50  per  cent  of  those  for  the 
same  period  a  year  ago  while  receipts  from,  the  Middle  Western  States  were 
about  7  per  cent  above  a  year  ago. 

Numbers  of  hens  and  pullets  in  farm  flocks  on  December  1  were  about 
4  per  cent  less  than  a  year  earlier,  but  egg  production  per  hen  was  about 
12  per  cent  greater  than  on  December  1,  1930. 

Gold  storage  holdings  of  case  eggs  on  January  1  were  1,475,000  cases 
as  compared  to  1,891,000  cases  a  year  ago  and  a  5-year  average  of  1,198,000 
cases.     Stocks  of  frozen  eggs  were  79,118,000  pounds  as  compared  to 
83,148,000  pounds  a  year  a.go. 

POULTRY 

The  farm  price  of  chickens  declined  half  a  cent  from  November  15,  to 
13.9  cents  on  December  15,  compared  with  15.3  cents  a  year  ago.    The  low 
point  of  the  seasonal  decline-  in  the  farm  price  of  chickens  is  usually 
reached  by  December  15. 

Receipts  of  dressed  poultry  at  4  markets  during  December  were  74.1 
million  pounds  compared  to  71.5  million  pounds  in  1930  and  the  5-year  average 
of  72.0  million  pounds.    On  December  1  there  were  about  4  per  cent  less 
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chickons  in  farm  flocks  than  a  year  earlier  with  the  prospective  supply  of 
fresh  poultry  available  before  spring,  nov;  less  than  a  year  ago.  Storage 
stocks  of  frozen  poultry,  the  other  source  of  supply  for  this  period,  while 
above  the  low  stocks  of  last  year  are  below  the  5-year  average.     Stocks  on 
January  1  were  116.3  million  pounds  as  compared  to  104.7  million  pounds  a 
year  ago  and  a  5-year  average  of  125.5  million  pounds. 

LAMBS 

The  v/eakness  in  the  lamb  market  during  the  latter  half  of  November 
continued  into  December  and  prices  declined  to  the  lowest  level  of  the  year. 
At  the  low  point  the  third  week  in  December  the  top  on  fed  lambs,  at  Chicago 
was  §5. £5  with  the  bulk  of  good  and  choice  lambs  selling  between  -,54.50  and 
$5.00,  while  at  Omaha  the  top  went  to  ,V409C.     This  low  point  was  probably  the 
lowest  at  \/hich  fed  lambs  have  sold  for  at  any  time  during  the  present  century 
and  the  monthly  average  price  of  slaughter  lambs  in  December  was  the  lowest 
for  any  month  since  1903  at  least. 

Some  recover"  in  lamb  prices  occurred  during  the  last  week  in  December 
and  this  continued  into  the  early  part  of  January.  This  advance  from  the  low 
point  amounted  to  nearly  pi. 50  a  hundred  and  brought  the  level  of  lamb  prices 
to  about  where  it  was  at  the  beginning  of  November. 

Supplies  of  lambs  in  December  continued  large,  with  inspected  slaughter 
11  per  cent  larger  than  in  December  1950  and  50  per  cent  larger  than  the  D-year 
December  average  and  the  largest  for  the  month  on  record.    Total  inspected 
slaughter  in  1951  was  18,071,000  head,  an  increase  of  8  per  cent  over  1930e 
In  1931,  each  successive  month  of  the  year,  except  one,  established  a  new 
monthly  record.     This  increase  over  1950  was  all  in  lambs,  including  yearlings, 
since  sheep  slaughter  in  1931  was  actually  smaller  than  in  1950,  when  it  was 
also  small. 

The  number  of  sheep  and  lambs  on  feed  for  market  on  January  1,  1952 
is  estimated  by  the  Department  of  Agriculture  at  6,186,000  head,  which  is  an 
increase  of  14  per  cent  over  January  1,  1931  and  is  a  record  number  for 
feeding.     Of  the  increase  of  758,000  head  over  a  year  earlier,  3,303,000 
head  were  in  the  Corn  Belt  States  and  2,865,000  head  in  the  States  outside 
the  Corn  Belt.    Compared  with  last  year,  nearly  all  of  the  Western  States 
had  as  many  or  more  lambs  on  feed  this  year  with  the  largest  relative 
increases  in  Horth  Dakota,  Texas  and  Hew  Mexico. 
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WOOL 

The  Boston  wool  market  was  very  quiet  in  December  and  the  early 
part  of  January  "but  prices  remained  firm  at  the  levels  established  the  latter 
part  of  October.    The  slow  market  was  partly  due  to  seasonal  factors  and 
reports  early  in  January  indicated  that  conditi  ns  in  the  wool  textile  mar- 
kets were  more  favorable  than  in  early  December.    For  the  7/eck  ended  January 
9  the  price  of  fine  (64s,  70s,  80s)  strictly  combing  Ohio  and  similar  grease 
wool  averaged  24.5  cents  a  pound,  having  shown  no  change  since  the  week  ended 
October  31.    Fine  strictly  combing  territory  wool,  scoured  "basis,  remained 
at  59.0  cents  a  pound  and  3/8  "blood  (56s)  territory,  scoured  basis  at  48.5 
cents  a  pound. 

Wool  prices  declined  slightly  at  the  final  p re-holiday  soles  in 
Australia  "but  the  markets  were  somewhat  stronger  as  "he  solos  opened  in  Janu- 
ary.   At  the  opening  of  the  first  scries  of  1932  at  London  on  January  12 
prices  were  equal  to  the  closing  December  levels  on  all  greasy  wools  and  com- 
petition between  buyers  on  these  tynes  was  good.     Scoured  wools  other  than 
superior  typos  were  about  5  per  cent  below  those  of  December.    Prices  (in  gold) 
declined  slightly  toward  the  close  of  the  December  scries  and  reached  now  lev; 
levels  on  some  grades  of  wool.     Increases  in  weel  prices  at  London  of tor  the 
suspension  of  the  gold  standard  in  September  were  not  sufficient  to  balance 
the  depreciation  in  the  British  pound  sc  that  prices  in  terms  of  gold  declined. 
As  prices  in  the  United  States  remained  stead;",  during  this  period  the  margin 
between  domestic  and  foreign  prices  widened.    The  London  wool  soles  opened  on 
January  12  v.'ith  prices  about  the  some  o„s  they  were  at  the  close  of  the  December 
series. 

Consur.ipti  n  of  wool  by  reporting  manufacturers  of  the  United  States 
showed  further  declines  in  November  and  was  back  to  the  level  of  consumption 
of  the  early  months  of  1931.    Reported  consumption  of  combing  and  clothing  wool 
in  November  was  25,836,000  pounds  compared  with  32,345,000  pounds  in  October 
and  20,827,000  pounds  in  November  1930.     Consumption  of  combing  and  clothing 
wool  by  reporting  mills  in  the  United  States  from  January  through  November  1931 
totaled  384  million  pounds  (grease  equivalent)  compared  with  316  million  pounds 
in  the  first  eleven  months  of  1930  and  395  million  pounds  in  that  period  of  1929. 
Consumpti  n  of  domestic  wool  by  reporting  manufacturers  during  the  first  eleven 
months  of  1931  was  36  per  cent  greater  than  in  the  some  period  of  1930  although 
Consumption  of  foreign  and  domestic  wool  combined  was  only  23  per  cent  greater. 
Imports  of  combing  and  clothing  v/ool  in  the  first  eleven  months  of  1931  were 
only  34  million  pounds  compared  with  66  million  pounds  imported  during  the  cor- 
responding period  of  1930  and  an  average  of  107  million  pounds  for  this  eleven 
month  period  in  the  years  1926-1930. 

There  was  on  increase  of  4  per  cent  in  1931  in  the  combined  wool  clips 
of  10  countries  which  usually  produce  about  four-fifths  of  the  world  total,  due 
primarily  to  considerably  larger  clips  in  the  United  States,  Australia  and  the 
Union  of  South  Africa.    Reduced  clips  are  now  reported  for  Argentina,  Uruguay 
and  New  Zealand.    The  reported  increase  in  production  in  1931  appears  to  be  due 
to  the  heavy  carryover  of  old  sheep  in  the  principal  wool  producing  countries 
rather  than  to  a  conscious  effort  on  the  part  of  wool  growers  to  increase  p re- 
duction. .  Stocks  of  wool  in  Southern  Hemisphere  countries  which  were  fairly 
heavy  o.t  the  beginning  of  the  present  season  have  continued  to  accnr.irJ.atc  during 
the  last  few  months. 


COTTON 


Cotton  prices  in  domestic  markets  during  the  past  four  weeks  have  been 
fairly  steady  with  no st  of  the  changes  resulting  in  slightly  higher  quotations. 
On  January  12  the  average  price  of  Middling  7/8  in  "the  ten  spot  markets  was 

6.1?    cents  per  pound  compared  with  5.74  cents  on  December.  15  and  9.23  cents 
on  January  12,  1931.     In  Liverpool,  prices  of  American  cotton  on  a  gold  basis 
have  advanced  about  as  nuch  as  prices  in  the  United  States.    A  comparison  of 
.American  and  Indian  cotton  prices  at  Liverpool  "shows'  that  Indian  continues  to 
become  more  expensive  relative  to  American.  '  On  January  8  the  average  price  of 
three  types  of  Indian  cotton  averaged  94.6  per  cent  as  much  as  the"  average  of 
American  Middling  and  Low  Middling  whereas  on  December  11  they  averaged  92.6 
per  cent. 

The  index  of  domestic  cotton  consumption  after  adjustment  for  normal 
seasonal  trend  showed  a  decline  each  month  from  July  through  November  but  the 
index  in  November  1931  of  84  (1923-1925  s  100)  was  still  7  points  above  the 
low  of  December  1930  and  was  1  point  above  November  1930.     December  domestic 
consumption,  while  about  12,000  bales  below  November  was  about  10,000  bales 
above  consumption  in  December  1930,  according  to  reports  of  the  Bureau  of  the 
Census.    Daring  the  past  five  years  consumpti  n  in  December  has  averaged  about 
49,000  bales  or  8.8  per  cent  below  November.     The  415,000  bales  consumed  in 
December  bring  the  total  consumption  for  the  first  five  months  of  the  season 
to  2,196,000  bales  compared  with  2,010,000  bales  during  the  some  period  last 
season  or  an  increase  of  9.3  per  cent.     Since  last 'June  domestic  mills  have 
been  consuming  more  cotton  than  during  the  corresponding  month  the  previous 
year.     In  spite  of  this,  however,  mill  stocks  of  raw  cotton  have  been  below 
a  year  earlier  for  several  months  but  in  November  and  December  were  not  as 
much  below  as  in  previous  months. 

In  the  domestic  cotton  cloth  industry  production  in  December  averaged 
50.9  million  yards  per  week  which  was  12.0  per  cent  below  the  rate  of  produc- 
tion maintained  during  November,  but  was  8.8  per  cent  above  December  1930, 
according  to  reports  of  the  Association  of  Cotton  Textile  Merchants  of  New  York. 
Sales  and  shipment's  in  December  were  also  below  November  as  is  usually  the  case'' 
but  they  too  were  above  December  1930  and  were  below  production,  resulting  in 
an  increase  in  stocks  on  hand  and  a  decrease  in  unfilled  orders  during  the 
month.    For  the  calendar  year  1931,  however,  both  sales  and  shipments  were  sub- 
stantially in  excess  of  production  and  at  the  end  of  1931  stocks  were  20.3  per 
cent  below  a  year  earlier  and  unfilled  orders  11.5  per  cent  above.     This  section' 
of  the  domestic  cotton  industry  is,  therefore,  in  a  considerably  better  statis- 
tical   o sit  ion  than  a  year  ago. 

In  Great  Britain  the  improvement  in  the  textile  industry  which  followed 
the  abandonment  of  the  gold  standard  has  ceased  and  during  the  past  five  or  six 
weeks  manufacturers  have  been  losing  ground,   sales  in  most  lines  having  been 
below  production  during  this  period.    The  recent  developments  in  India  (Great 
BritainTs  most  important  foreign  market)  have  been  unfavorable,  but.  some  opti- 
mism exists  concerning  trade  with  China  in  view  of  the  continued  boycott  against 
Japanese  products*    On  the  Continent  the  textile  situation  continues  depressed 
and  the  prospects  arc  closely  associated  with  the  financial  and  political  de- 
velopments in  Europe,    Japan  produced  10.1  per  cent  more  yarn  in  November  1931 
than  in  the  same  month  in  1930  and  slightly  more  then  during  the  previous  month 
although  spinners  had  agreed  to  reduce  production  5.8  per  cent  during  November 
and  December.    Japanese  exports  of  piece  goods  in  November  declined  still  fur- 
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thcr  and  were  ouch  below  a  year  earlier,  reflecting  the  increased  competition 
of  British  goods  and  the  Chinese  "boycott.  '  with  yarn  production  the  first  four 
months  of  the  present  season  about  14  per  cent  above  the  corresponding  period 
in '1930-31  there  is  little  doubt  that  consumption  of  American  cotton  in  Japan 
during  the  period  August  to  November  this  season  has  been  well  above  the  like 
period  last  season.    During  the  period  August  1  to  December  21  this  season 
exports  from  the  United  States  to  Japan  were  practically  twice  those  of  the 
corresponding  period  in  the  1930-51  season  whereas  shipments  of  Indian  cotton 
to  Japan  so  far  this  season  have  been  only  a  little  over  half  those  of  last 
season*   .The  Chinese  and  British  owned  mills  in  China  were  operating  at  a  high 
rate  in  mid-December  but  the  Japanese  mills  were  reported  as  having  curtailed 
production  about  one- third  as  a  result  of  the  boycott  which  includes  goods  pro- 
duced by  Japanese  mills  in  China  as  well  as  goods  coming  from  Japan.     In  1930 
the  Chinese  mills  had  58„6  per  cent  of  the  total  spindles  in  China,  British 
mills  3o9  per  cent  and  the  Japanese  owned  mills  37.5  per  cent.     It  is  reported 
that  mills  in  China  arc  also  using  unusually  high  proportions  of  American  cotton. 

Exports  of  American  cotton  during  December  amounted  to  1,131,000  run- 
ning bales  compared  with  765,000  running  bales  in  December  1930  or  an  increase 
of  54  per  cent  according  to  reports  of  the  Bureau  of  the  Census.     Total  exports 
for  the  season  August  -  December  amounted  to  4,035,000  bales  which  is  89,000 
bales  more  than  during  the  first  five  months  last  season.     Comparing  exports 
this  season  with  those  for  the  corresponding  month  a  year  ago,  a  relative  in- 
crease is  shown  for  each  month  since  September,    Recently  exports  to  G-reat 
Britain  have  increased  but  Japan  and  China  have  been  the  outstanding  takers  of 
American  cotton  this  season.     Exports  for  the  season  to  January  1  to  Japan  were 
108  per  cent  or  515,000  bales  larger  than  for  the  corresponding  date  last  year; 
those  to  Great  Britain  21  per  cent  or  155,000  bales  less;   those  to  Germany  25 
per  cent  or  284,000  bales  less  and  those  to  France  75  per  cent  or  478,000  bales 
less  but  those  to  Italy  16  per  cent  or  45,000  bales  moro.     Erom  August  1  to 
January  6  total  exports  of  cotton  from  Egypt  amounted  to  454,000  running  bales, 
an  increase  of  60,000  bales  or  15  per  cent  over  the  1930-51  period.     Exports  of 
Indian  cotton  from  August  1  to  January  7,  on  the  other  hand,  were  about  46  per 
cent  below  the  corresponding  period  last  season,   reflecting  the  decreased  pro- 
duction and  higher  prices  of  India  relative  to  American. 

From  information  now  available  it  .looks  as  if  the  production  of  cotton 
in  the  principal  foreign  productjagj  countries  in  1931-32  will  be  around  1  mil- 
lion bales  less  than  in  1930-51.     India,  China  and  Egypt  may  produce  close  to 
1 5 600, 000  bales  less  than  last  season  while  Russia,  Brazil  and  Mexico  combined 
may  produce  600,000  bales  moro.     The  report  from  India  indicating  a  decrease  of 
18  per  cent  in  production  with  a  decrease  of  only  3  per  cent  in  acreage  which 
points  to  a  very  lev;  yield  is  substantiated  to  some  extent  by  the  fact  that 
receipts  of  Indian  cotton  at  Bombay  from  August  1  to  January  7  this  season  were 
about  52  per  cent  below  this  period  in  1930-31.     The  reduction  in  foreign  pro- 
duction is  moro  than  offset  by  the  3  million  bale  increase  in  United  States 
production. 
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Business  Statistics  Relating  to  Domestic  Demand 
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THZ  PRICE  SITUATION,  FEBRUARY  1932 
FARM  BEIGES 


The  general  level  of  prices  received  by  producers  of  farm  products 
registered  a  new  low  on  January  15  at  63  per  cent  of  the  pre-war  average.  This 
represents  a  decline  of  4.5  per  cent  daring  the  previous  month;  22  per  cent 
during  the  previous  year;  and  53  per  cent  since  January  1929.     Prices  of  farm 
products  have  declined  still  further  since  mid-January.     'The  Bureau  of  Labor 
Statistics'  weekly  index  of  wholesale  prices  of  farm  products  declined  8  per 
cent  during  the  last  half  of  January. 

The  decline  in  the  farm  price  index  from  66  on  December  15  to  63  on  January 
15,  was  almost  wholly  accounted  for  by  the  more  than  seasonal  decline  in  the 
prices  of  dairy  and  poultry  products  which  had  previously  declined  less  than 
other  farm  products.     During  the  month  ended  January  15,  the  index  of  dairy 
products  declined  8  per  cent,  from  92  to  85,  while  the  index  of  poultry  products 
declined  23  per  cent,  from  120  to  87  per  cent  of  pre-war.     Fruits  and  vegetables 
only  showed  an  increase,  which  amounted  to  2  per  cent.     The  indexes  for  cotton 
and  cotton  seed,  grains,  and  meat  animals  were  unchanged  at  45,  52  and  63  per 
cent,  respectively,  of  the  1910-1914  average. 

The  movement  of  prices  of  24  major  agricultural  commodities  during  the 
month  ended  January  15,  reflected  a  decline  in  13  individual  commodities,  while 
8  were  unchanged,  and  5  registered  an  increa.se.     The  greatest  change  was  the 
decline  in  the  price  of  eggs,  from  25.6  cents  to  17.2  cents  per  dozen.  Butter  . 
and  butt erf at  also  experienced  a  marked  decline.     The  price  advances  were  all 
moderate  and  were  confined  to  potatoes,  apples,   cotton,  lambs  and  veal  calves. 

GEFEEAL  COMMODITY  PRICE  LEVEL 

The  Bureau  of  Labor  Statistics'   index  number  of  wholesale  prices  register- 
ed a  new  low  for  December  at  over  2  per  cent  below  the  iTovember  average.  The 
new  enlarged  index  of  784  commodities  computed  by  the  Bureau  of  Labor  Statistics- 
which  at  present  is  a  little  over  2  per  cetft  above  the  former  550  commodity 
index  -  for  December  was  68.5  per  cent  of  the  1926  average,   compared  with  70.2 
in  Hovember.     wholesale  prices  continued  to  decline  throughout  January  and  the 
new  index,  which  is  computed  on  a  weekly  basis,  was  66,7  for  the  week  ended 
0 anuary  30.     This  is  equivalent  to  98  per  cent  of  the  general  level  of  prices 
during  the  pre-war  period,  1910-1914*.     The  weekly  indexes  indicate  that  the 
decline  in  the  average  of  wholesale  prices  during  January  was  slightly  less  than 
dur ing  Dec  emb e  r . 

The  combined  currency  index  of  prices  in  8  foreign  countries  which  take 
about  75  per  cent  of  our  agricultural  exports,  after  a  temporary  rise  in  Novem- 
ber, declined  slightly  in  December  to  about  the  October  level.     This  combined 
index  on  a.  currency  basis  -  which  has  been  slightly  revised  upward  -  for 
December  was  71.8  per  cent  of  the  1926  average.     The  combined  index  adjusted  to 
a  gold  basis,  declined  from  65  for  November  (1926  =  100 )  to  61.3  for  December. 
According  to  a  recent  Berlin  dispatch,  wholesale  prices  in  Germany  as  of 
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gold.    The  volume  of  bank  credit  has  continued  to  decline,  the  decline  at  this 
time,  however,  is  in  part  seasonal, 

WHEAT 

Cash  wheat  prices  in  the  United  States  were  a.  little  higher  in  January 
than  in  December.     Prices  during  the  latter  part  of  January  recovered  a  little 
more  than  they  had  declined  early  in  December,  but  the  fluctuations  were  small. 
Prices  of  wheat  futures  in  the  United  States  and  at  Liverpool  showed  divergent 
tendencies,  Liverpool  hay  futures  (in  terms  of  United  States  currency)  declin- 
ing while  Chicago  hay  futures  rose,  with  the  result  that  Chicago  ranged  from  3 
to  6  cents  per  bushel  above  Liverpool  during  the  last  week  of  January.  During 
early  February,  however,  Chicago  futures  declined  while  Liverpool  remained  fair- 
ly steady  and  the  spread  narrowed*  Overseas  shipments  of  wheat  from  the 
principal  exporting  countries  increased  during  January  due  to  a  larger  movement 
from  Argentina  and  Australia. 

She  United  States  farm  price  averaged  the  same  for  January  15  as  for 
the  previous  mouth,  44.1  cents  per  bushel,   the  principal  improvement  in  market 
prices  during  January  having  taken  place  after  the  middle  of  the  month.  The 
weighted  average  price  of  ail  classes  and  grades  of  wheat  at  6  principal  markets 
was  61.3  cents  per  bushel  for  January  compared  with  60.0  cents  in  December. 
At  Kansas  City,  ho.  2  Kara  Winter  rose  from  an  average  of  51.0  cents  per  bushel 
the  last  week  of  December  to  54.2  cents  for  the  third  week  of  January,  then 
declined  to  51.5  cents  for  the  week  ended  January  29  and  recovered  to  53.7  cents 
per  bushel  for  the  week  ended  February  5.    At  St.  Louis,  soft  red  winter  and 
at  Minneapolis  hard  red  spring  and  durum  wheats  moved  in  similar  fashion,  the 
highest  weekly  average  prices  being  those  of  the  third  week  of  January. 

Small  supplies  of  hard  red  spring  and  durum  wheats  continue  to  result  in 
these  classes  selling  at  much  higher  prices  than  winter  wheats.    At  Minneapolis, 
the  January  average  price  of  No.  1  Dark  northern  Spring  was  77.0  cents  per 
bushel  and  that  of  ho.  2  Amber  Durum  86.9  cents  compared  with  52.6  cents  and 
56.6  cents  per  bushel  respectively  for  llo.  2  Hard  Winter  at  Kansas  City  and 
i,o.  2  Red  n'inter  a.t  St.  nouns. 

In  the  principal  unprotected  foreign  markets  wheat  prices  declined,  but 
on  the  Continent  of  Europe  they  showed  divergent  tendencies  during  January. 
At  Liverpool  and  Buenos  Aires  prices  declined.     At  Paris  and  Milan  domestic 
wheat  showed  little  change,  whereas  at  Berlin  there  was  a  distinct  improvement, 
there  being  a  rise  from  143  cents  per  bashel  the  first  week  of  January  to  150 
cents  for  the  last  week  of  the  month. 

During  January,  Liverpool  hay  futures  declined  fairly  steadily  from  a 
close  of  57|  cents  per  bushel  (prices  converted  at  current  rate  of  exchange) 
to  53-5/8  cents  per  bushel  on  the  28th.     There  followed  a  sharp  rise  which 
brought  the  closing  level  on  the  30th  ox  January  to  55-J  cents,  and  during  the 
first  ten  days  of  February  prices  fluctuated  about  that  level,  closing  on 
the  10th  a.t  56  cents  per  bushel. 

The  decline  of  Liverpool  prices  accompanied  rapidly  mounting  world  ship- 
ments, there  having  been  a  rise  from  an -average  level  of  about  lis  million 
bushels  weekly  during  December  to  a  high  point  of  19  million  bushels  for  the 
third  week  of  January.     ?cr  the  last  week  of  January  and  the  first  week. of 
February,  however,  they  amounted  to  only  14.2  million  and  15.8  million  bushels 
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respectively.     The  increase  during  January  was  due  to  the  beginning  of -the  new 
crop  movement  from  the  Southern  Hemisphere. .   Shipments  from  Australia  began 
to  increase  in  December  .and  increased  very  sharply  in  January.  Argentine 
shipments,  while  increasing  somewhat  in-  December,  showed  no  marked  increase 
until  mid-January.     Shipments  from  North  America  have  continued  at  an  average 
level  of  a  little  over  5  million  bushels  weekly  during  January  which  is  about 
the  some  level  as  that  reached  in  mid-December  following  the  decline  during 
late  i\Tovember  and  early  December.     Shipments  from  Russia,   the  Danube  Basin, 
and  other  countries  nave  been  very  small  in  recent  weeks.     The  average  level 
of  world  shipments  during  the  past  four  weeks  has  been  a  little  under  17  million  |J 
bushels  weekly ,  or  about  the  same  as  the  level  which  obtained  during  September, 
October  and  early  l!ov  ember. 

Present  estimates  of  production  and  Carry-over  together  with  exports  to 
date  indicate  the  combined  exportable  surplus  of  Argentina  and  Australia  as  of 
February  1  to  be  approximately  224  million  bushels  compared  with  291  million  last 
year.     The  current  Australian  crop  year  closes  November  30  and  that  of  Argentina 
December  51,  lb'32.     The  Canadian  surplus  available  for  export  and  carry-over  is 
estimated  at  about . 185  million  bushels  as  of  February  1  compared  with  242 
million  a  year  previous.     Thus  the  total  surplus  for  export  and  carry-over  of 
these  three  countries  this  year  as  of  February  1  is,  according  to  present 
estimates,  410  million  bushels  compared  with  533  million,  February  1,.  1931.  In 
the  months  February  to  June,   last  year,   these  sane  tnree  countries  exported 
263  million  bushels  of  wheat.        ■-  " 


There  nave  been. significant  seasonal  relaxations  of  milling  restrictions 
on  the  European  Continent.  ...  In  the  past  month  Italy  has  increased  the  per  cent 
of  foreign  hard  (durum)  wheat  permitted  from  50  to.  80  per  cent  and  has  also 
increased  the  percentage  of  foreign  grown  soft  (bread)  Wheat  which  may  be 
milled  from  5  to  30  per  cent.     The  amount  of  foreign  wheat  which  may  be  used 
by  French  millers  has  also  been  increased  first  to  10  per  cent  and  then  to 
15  per  cent.     In  Germany,  stocks  of  domestic  wheat  are  reported  to  be  very 
small  and  a.  decrease  of  the  proportion  of  domestic  wheat  required  may  result. 

Prices  in  United  States  markets  continue  high  relative  to  prices  in.  other 
parts  of  the  world  except  on  the  Continent  of  Europe  where  restrictive  measures 
are  keeping  the  prices  of  domestic  wheat  at  much  higher  levels.    At  Kansas  City 
Ho.  2  Hard  Winter  wheat  averaged  only  about  3  cents  per  bushel  under  the 
indicated  level  of  British  parcels  during  January.  .  Ivlay  futures  at  Chicago 
averaged  58  cents  per  bushel  compared  with  a  Liverpool  average  for  the  sane 
delivery  of  56  cents  per  bushel .     This  difference  of  2  cents  in  favor  of  Chicago 
contrasts  with  the  usual  situation  when.  Chicago  May  futures  at  this  time  of 
year  are  below  Liverpool.     Thus,  in  January,  1929  Chicago  averaged  12  cents 
below  Liverpool , and  in* January  1930,  10  cents  below  Liverpool.     In  January  1931, 
sta.bilizo.tion  activities  kept  United  States  prices  above  their  usual  relation- 
ship to  Liverpool,  Chicago  hay  futures  averaging  about  20  cents  per  bushel 
above  Liverpool.     This  year  the  relatively  high  United  States  prices  may  be 
explained  partly  by  the  combination  of  a  short  spring  wheat  crop  end  the  re- 
stricted sales  of  Stabilization  Corporation  holdings.     In  addition  the  reduced 
sowings  of  v/inter  wlie&t  and  uncertainty  es  to  the  probable  outturn  of  the  crop, 
together  with  a  general  reluctance  of  farmers  to  sell  at  present  levels  con- 
tribute to  the  relatively  high  United  States  prices.  ITo  considerable  amount  of 
export  sales  can  be  -made  in  the  ordinary  course  of  trade  unless  Liverpool  prices 
are  considerably  above  those  of  the  United  States. 
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COhk 

C'.sli  com  prices  averaged  practically  the  same  in  January  as  in  December, 
market  receipts  continue  very  small  so  that  commercial  stocks  are  increasing 
but  little,  in  spite  of  small  industrial  utilization  and  small  shipments  from  the 
principal  markets.    Apparently ' growers  of  corn  generally  are  unwilling  to  sell 
freely  at  present  prices  whereas  the  demand  for  corn  in  deficit  "areas  is  very- 
restricted  "bee raise  the  low  prices  of  dairy  products  and  meat  animals,  and  in 
some  cases  "bee raise  of  sheer  inability'  to  purchase  feeds. 

The  United  States  average  farm  price  is  of  January  15  was  33.7  cents  per 
"bushel  compared  with  34.5  cents  a  month  earlier,  small  declines  "being  general 
throughout  the  country.    The  average  price  at  the  principal  markets  was 
practically  the  seme  as  that  of  the  ar  evious  month,  the  weighted  average  of  all 
classes  and  grades  at  5  markets  "being  37.0  cents  per  bushel  for  January  compared 
with  37.1  cents  for  December.    The  January  average  price  of  Ho,  3  Yellow  at 
Chicago  was  also  37.0  cents  per  bushel  compared  with  37.1  in  December.  Prices 
fluctuated  within  a  narrow  range,   the  lowest  weekl"'  average  during  January  for 
No.  3  Yellow  corn  at  Chicago  being  36.4  cents  per  bushel  for  the  week  ended  the 
15th,  and  the  highest  was  37,6  cents  for  the  week  ended  the  22nd.  Prices 
declined  sanewhat  in  early  February,  averaging  35.8  cents  for  :tlie  week  ended 
the  5th. 

Receipts  of  corn  at  principal  markets  have  continued  at  the  lowest  level 
of  recent  years,  aacuiting  to  only  9.8  million  bus  he  is  during  January  compared 
with  an  average  of  30.1  million  for  the  preceding  five  Januarys.    Prior  to  this 
year,  the  lowest  level  of. January  receipts  since  the  total  for  14  markets  was 
first  available  in  1324,  was  19.3  million,  which  was  the  figure  for  January, 
1931,  while  the  highest  was  53.8  million  for  January,  1329.     Despite  the  very  low 
level  of  receipts,  however,  there  has  been  some  increase  in  commercial  stocks, 
the  increase  being,  from  12.7  million  bushels  as  of  January  2  to  15.1  million 
for  February  6.     These  stocks,  however,  are  at  a  relatively  low  level,  the 
average  for  the  corresponding  week  for  the  past  five  years  being-  29.0  million 
bushels,  while  a  year  age  they  amounted  to  17,4  million. 

Industrial  utilization  of  corn  continues  at  a  lea'  level,    V/ot  process 
grind ings  during  January  amounted  to  5.1  million  bushels  compared  with  6.0 
million  bushels  during  1331,  and  an  average  of  7.4  million  for  January  of  the 
five  years  1927  to  1931.     Total  wet  process  grinding s  for  the  months  Fovumber 
to  January  inclusive  of  the  current  season  have  amounted  to  16.1  million  bushels 
compared  with  13.7  million  during  the  corresponding  period   ef  last  season  and  an 
average  of  20.1  million  daring  the  corresponding  period  of  the  past  fivo  seasons. 

17  o  significant  change  is  apparent  in  tko  general  corn  demand  situation 
during  the  past  month.  Low  prices  of  dairy  products  and  moat  animals  continue 
to  restrict  feeding  demand  by  those  who  must  buy.  corn  for  feed  and  the  mild 
winter  has  reduced  the  amount  of  grain,  needed  for  feeding.    Furthermore,  in 
some  of  the  'drought  regions,  though  corn  and  other  feeds  tuffs  may  be  urgently 
needed,  it  appears  that  farmers  are  ?f  ten  unable  to  purchase  shipped-in  feed- 
stuffs.     In  regions  where  corn  is  available  and' does  not  have  to  be  purchased, 
however,  increased  livestock  numbers  to  . ether  wi th*  1 ow .prices  of  corn  are 
apparently  resulting  in  increased  feeding  as  compared  with  a  year  ago. 

The  total  nauiber  of  swine  en.  farms  January  1.  was  estimated  to  have  been 
9,4  per  cent  more  than  a  year  . earlier,  while  cattle  and  sheep  numbers'  have 
increased  2.4  end  2.2  per  cent  respectively.     The  increases  in  hog  numbers  were 
•orincinallv  in  the  States  where  larger  suaolios  ox  corn  were  available  this 
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ycar  than  last.     Tims,  in  Ipvra  there-  was  an  8  per  cent  increase,  in  Missouri, 
15  per  cent  increase,  md  in  Kansas-  a  25  per  cent  in  ere  .so,  while  South  Dakota 
hog  numbers  decreased  by  17  per  cent.    For  the  North  Central  States  which  have 
over  two— tMrds  of  the  hogs  in  the  United  States,  there  was  an  increase  of 
approximately  7  per  cent,  and  in  the  South  Central  States  an  increase  of  22  per 
cent . 

TOBACCO 

Tobacco  markets  in  January  continued  to  react  unfavorably  to  the  large 
'  supplies  of  leaf,  restricted  tuning  power  of  consumers  and  disturbed  conditions 
in  foreign  countries. 

For  most. types,  prices  during  the  month  were  lower  than  in  December",  and 
the  buying  side  of  the : market  continued  weak.    Nevertheless,  the  volume  of 
farmers1  offerings  was  reported  to  "be  about  normal  for  the'  size  of  crop  and,  • 
altho  rejections  were  reported  heavy  in  some  sections,  it  appeared  evident  that 
most  of  the  merchantable  leaf  produced  in  1931  would  be  sold  from  first  hands  by 
the  end  of  the  season. 

Prices  per  pound  for  the  1931-32  season  to  February  1  and  those  for  the 
full  1930-31  season  compared  approximately  as  follows:     flue  cured,  8.5  cents 
and  12.0  cents;     Virginia  fire-cured,  4.8  cents  and  8.3  cents;     Clarksville  and 
Hopkinsville  fire-cured  (Kentucky),  5.5  cents  and  7.5  cents;     Paducah  fire-cured 
( Kentucky ) ,  3.6  cents  and  5.3  cents;  Henderson  fire-cured,  3,4-  and  6.9  cents; 
bur ley,  around  9  cents  and  15.4;     one-sucker,  3.2  cents  and  7.0  cents;  Green 
River,  3.2  cents  and  8.9  cents;     Virginia  sun-cured,  5,5  cents  and  7.7  cents. 
Eo  comparable  quotations  are  available  for  the  cigar  types. 

Domestic  consumption  of  tobacco  products,  as  indicated  by  tax-paid  with- 
drawals of  internal  revenue  stamps,  has  been  declining  for  a  number  of  months 
aid  data  for  December  1931  showed  a  continuation  of  this  downward  trend.  For 
the  full  year  1931  the  total  consumption  of  all  products  was  ..bout  4  per  cent 
less  than  in  193  0,  but  the  decline  during  the  last  half  of  the  year  was  much 
greater  than  during  the  first  half.     The  consumption  of  cigars  has  declined 
more  than  that  of  other  products,   about  10  per  cent  for  the  year,  but  cigarette 
consumption  also  has  slackened  materially  in  r  3 cent  months,  -The  output  of 
smoking  tobacco  apparently  has  increased  to  some  extent  during  this  depression 
but  the  increase  has  been  far  from  sufficient  to  offset  the  decreased  consump- 
tion  in  other  forms. 

Exports  of  leaf  tobacco  during  Deceniber  continued  to  reflect  the  financial 
disturbances  and  reduced  buying  paver  in  foreign  countries.    Flue-cured  ship- 
ments for  the  month,  49  million  pounds,  compared  favorably  with  the  amount 
exported  in  December  1930,  but  a -considerable  factor  in  this  movement  appears 
to  have  been  the;  lower  prices  which  have  prevailed  for  the  1931  crop,  particular- 
ly the  low  grades  of  leaf.     This  is  indicated  by  "the  relatively  large  takings 
by  China  _nd  the  continued  low  level  of  purchases  by  the  countries  normally 
importing  higher  quality  leaf.     During  the  calendar  year,  1931,  for  the  first 
time  in  history,  exports  to  China  exceeded  those  to  the  United  Kingdom  in  amount, 
149  million  and  145  million  pounds  respectively.     Total  exports  of  flue-cured 
for  the  six  months  July  to  December,   1951,  wore  196  million  pounds,  which  was 
13  per  cent  less  than  during  the  same  period  in  1930  and  nearly  10  per  cent  less 
than  the  5-year' average.  1925-1929. 
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Exports  for  the  fire-cured  types  in  December  continued  on  a  greatly 
restricted  scale,  being  55  per  cent  less  than  in  December  1930  and  54  per 
cent  less  than  the  5-year  average  1925-1929.    For  the  full  year  1931  exports 
of  the  Kentucky- Tennessee  types  were  59 'million  pounds,  compared  with  105 
million  pounds  in  1930  and  an  average  of  102  million  pounds  during  the  five 
years  1925-1929.    Exports  of  Virginia  fire-cured  in  1931  were  12  million 
pounds,  compared  with  15  million  pounds  in  1930  and  a  5-year  average,  1925-1929, 
of  21  mil lien  pounds. 

POTATOES 

The  average  farm  price  of  potatoes  for  the  United  States  on  January 
15,  was  47  cents  per  bushel  compared  with  46  cents  on  December  15,  and  90 
cents  on  January  15,  1951.    Potato  prices  in  New  York  City  were  steady 
during  most  of  January,  with  a  slight  drop  of  about  1  or  2  cents  per 
hundred  pounds  near  the  end  of  the  month.    Frices  to  jobbers  in  Chicago 
declined  about  8  cents  per  hundred  during  January.    Potato  prices  improved 
some  at  primary  markets  during  early  February  while  at  the  same  time  f .  o.  b. 
prices  at  shipping  points  were  somewhat  weaker. 

The  United  States  potato  crop  in  1931  was  576  million  bushels  compared 
with  533  million  bushels  in  1930  and  529  million  bushels  in  1929.     In  spite 
of  the  larger  crop  in  1951  it  appears  that  farmers  have  marketed  less  of 
their  potatoes  so  far  this  season  than  by  this  time  last  year.  Car-lot 
shipments  of  potatoes  for  the  season  to  January  30  were  only  92,000  cars 
this  year  compared  with  115,000  last  year.    This  apparent  decline  in  ship- 
ments this  year  is  perhaps  off sot  to  a  considerable  extent  by  increased 
movement  of  potatoes  by  trucks,  for  which  but  few  figures  are  available. 
Total  car-lot  shipments  (including  imports  equivalent  to  18  cars  of  new 
potatoes  from  Bermuda)  amounting  to  17,455  cars  for  January  were  the  lowest 
for  any  January  since  1926.    These  shipments  included  66  cars  of  nev, 
potatoes  from  southern  Florida  and  southern  Texas. 

Hail,  auto- truck  and  boat  unloads  at  Few  York  City  for  the  last  four 
months  of  1931  and  1930  totaled  7,496  and  6,364  carloads  respectively,  a 
decrease  of  866  carloads  or  10  per  cent.    The  unloads  at  Philadelphia  for 
the  same  months  of  1951  and  1950  were  3,150  carloads  and  3,115  respectively 
an  increase  of  15  carloads-    For  Boston  unloads  for  the  same  r.eriod  totaled 
2,787  in  1951  and  2,779  in  1950,  an  increase  of  8  cars.     Total  unloads  at 
Salt  Lake  City  for  the  last  six  months  of  1951  -./ere  425  compared  with  593 
cars  in  1950,  an  increase  of  10  per  cent.    At  Los  Angeles  for  the  sane 
months  4,285  cars  were  unloaded  in  1931  and  4,295  in  1930.    With  the  excep- 
tion of  New  York  City  the  total  unloads  of  potatoes  at  these  markets 
compares  favorably  with  unloads  of  the  preceding  years.    These  data,  indicate 
that  car-lot  shipments  by  rail  are  becoming  less  and  less  reliable  as  an 
indication  of  the  movement  of  potatoes  into  consumptive  channels.  Until 
more  complete  data  are  made  available  it  will  not  be  possible  to  evaluate 
the  opposing  influences  on  the  consumption  of  potatoes,  of  reduced  consumer 
purchasing  power  on  the  one  hand,  and  the  fact  that  potatoes  are,  on  the 
other  hand,  one  of  the  cheapest  foods  which  people  in  dire  necessity  can 
turn  to  as  a  means  of  subsistence. 
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If  the  »  intentions -to-plrnt"  ?  v^iic-i  wore  reported  to  the  bhiited  States 
Department  of  Agriculture  on  January  1,  are ; carried  cut,  formers  in  the 
18  surplus  late-potato  producing  States  will  plant  only  a  s  lightly  smaller 
potato  acreage  in  19o2,  than  in  19  el.     If  normal  yields  are  obtained  on  the 
Intended  acreage,  it  will  result  in  a  considerably  larger  crop  than  last 
year,  and  larger-  than  any  of  the  past  three. years,  during  which  yields  have 
been  low  because  of  drought  and' other  unfavorable  conditions.     The  II  early 
Southern  potato-producing  States  planned  to  decrease  their  acreage  by  11 
per  cent,  while  the  7  Intermediate  States  indicate  a  reduction  of  about  2 
per  cent  in  acreage  for  1932.    a or  the  United  States  as  a  whole,  the 
,:intentions-to-piar_t'%  indicate  that  the  potato  acreage  in  1952  will  be  only 
1  or  2  per  cent  less  than  last  year,  and  if  more  nearly  normal  yields  are 
obtained  the  United  States  potato  crop  will  be  larger"  than  last  year. 

BICF 

Bice  prices  in  California  and  in  the  Southern  Belt  declined  during 
January.    Fancy  Slue  Hose  at  Few  Orleans  was  quoted  at  ,2.75  to  ^2.87^7  per 
100  pounds  on  February  1  as  compared  with  ^2.67%  to  ,,3. GO  on  January  1. 
Blue  hose  rough  at  Louisiana  mills  was  quoted  at  v2.15  to  v2.40  per  barrel 
on  February  1  as  compared  with.  2.40  to  ,r2.c0  a  month  earlier-    At  San 
Francisco  fancy  Calif ornia- Japan  was  selling  at  ,;£.95  per  100  pounds  on 
January  2,  and  -2.92-y  on  February  1.    ho.  I  Srowii  was  quoted  at  iT>2.65  per 
100  pounds  on  Jcaiuary  2  and  )2.52  on  February  1. 

Southern  Pelt 

Stcchs  of  rough  and  milled  rice  in  millers'  hands  on  February  1  were 
reported' to  be  the  equivalent  of  138,080,800  pounds  of  milled  or  1,800,608 
barrels  of  rough  rice  as  compared  wi oh  174,800,000  pounds  of  milled  or 
1,746,000  barrels  of  rough  a  year  earlier.     Stoceis  in  gronwrs'  and  millers 1 
hands  on  February  1  were  reported  to  bo  somewhat  heavier  than  the  5,285,000 
barrels  of  a.  year  earlier. 

The  movement  of  rough  rico  from  farms  to  mills  was  heavier  during 
January  than  during  Doc ember  but  the  movement  of  milled  rice  from  mills 
into  consuming ' cliannels  "..as  lighter.     The  January  movements  of  both  rough 
and  milled  rice'  wore  below  those  for  January  1951.     Sales  of  milled  rice  by 
mills  during  January  were  reported  to  be  73,670,200  pounds  as  compared  with 
112,900,000  pounds  during  January  1931.     The  recent  decline  in  movement  of 
southern  milled  rice  ceei  be  accounted  for  in  large  mart  by  the  relatively 
low  shipments  to  Porto  F.ico  during  Jareu-ry  and  low  exports  during  December 
and  January.     Shipments  to  Forto  Bico  for  the  crop  year  through  January 
totaled  about  102,000,000  pounds  as  compared  with  112,000,000  pounds  for  the 
corresponding  period  last  year.    Purports  through  south :m  ports  for  tiu 
periods  were  92,000,000  this  year  as  compared  with  119,000,000  last  year. 
Zxports  to  South  mmerican  marhets  have  declined  very  materially  thi 
a  result  of  the  competition  from  Frazil  and  also  because  of  the  decreased 
purchasing  power  of  consumers  in  the  importing  countries.    Exports  to  Europe 
during  the  first  four  months  of  the  1931-32  season  './ere  above  the  corresponding 
period  last  year  but  declined  materially  during  December  and  January.    A  recent  I 
increase  in  the  Cuban  ieiport  duty  on  rice  places  the  duty  at  .62  cents  per 
pound  as  compared  to  the  old  duty  of  .41  cents  for  cleared  rice  from  the- 
United  3te.tos  and  1.37  cents  per  pound  (former  duty  .67  cents)  from  other 
countries . 
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A  consumption  tax  of  half  a  cent  per  pound  also  has  boon  levied  on  all 
rice  in  Cuba.     The  purpose  of  these  higher  import  duties  is  to  discourage 
imports  and  stimulate  domestic  production.     The  increase  in  duty  on  other 
foreign  rice  was  .29  cents  per  pound  more  than  the  increase  on  rice  imported 
from  the  United  States  thus  tending  to  discourage  imports  from  other  foreign 
countries  more.     Total  annual  rice  imports  into  Cuba  averages  from  450  to 
500  million  pounds.     Cuban  production  for  1928  and  1929  averaged  7  million 
pounds • 

California 

The  movement  of  California  rice  into  consuming  channels  v/as  below 
average  during  January.     Shipments  to  Hawaii  totaled  about  6,000,000  pounds 
which  was  about  500,000  pounds  raider  the  movement  to  that  market  during 
January  1931.    The  movement  to  Hawaii  for  the  crop  year  to  February  1  was 
about  38,000,000  pounds  comparGda/ith  43,000,000  for  the  corresponding  period 
last  year.    Exports  of  California  rice  to  February  1  were  materially  below 
those  of  the  corresponding  period  last  year.    Dxports  to  Canada  have  been 
very  low  and  exports  to  South  America  and  Japan  have  been  almost  non-existent. 
In  spite  of  recent  "price  advances  in  Asiatic-exporting  countries  prices  in 
those  markets  continue  considerably  below  California  prices  of  brown  rice. 

H0G-3 

Although  hog  prices  •./ere  unusually  low  in  December  they  continued  to 
decline  through  January  which  is  contrary  to  the  usual  seasonal  movement  in 
that  month.    Unseasonably  warm  weather  in  many  sections,  lack  of  improvement 
in  consumer  purchasing  power,  a  weak  storage  demand,  and  increased  market 
receipts  late  in  the  month  were  factors  causing  the  January  decline.  Prices 
for  live  hogs  at  Chicago  averaged  ;,,4.00  per  100  pounds  for  the  month  as 
compared  with  $4'»20  in  December  and  A7.65  in  January,  1931.     The  weekly  average 
at  that  market  dropped  from  §4.3E,  the  week  ended  January  2,  to  v5.81  during 
the  second  week  in  February.     This  was  the  lowest  weekly  average  in  more  than 
thirty  years. 

Federally  inspected  hog  slaughter  during  January,  amounting  to  5,027,000 
head  was  about  7  per  cent  smaller  than  that  of  December  and  about  6  per  cent 
smaller  than  in  January  last  year.     Slaughter  supplies  at  9  centers  during 
the  fourth  week  were  the  second  largest  for  any  week  in  the  current  hog 
marketing  year  which  began  with  last  October.    Although  there  was  some 
seasonal  reduction  in  slaughter  during  the  first  two  weeks  in  February,  the 
slaughter  at  9  centers  during  these  weeks  v/as  6  per  cent  larger  than  that 
for  the  corresponding  period  in  1931.     Slaughter  during  the  first  four  months 
of  the  current  marketing  year  totaled  18,404,000  head,  which  v/as  5  per  cent 
more  than  the  slaughter  in  the  corresponding  period  a  year  earlier.  The 
increase,  thus  far,  over  the  corresponding  period  of  the  previous  marketing 
year  is  about  in  line  with  the  indicated  percentage  increase  in  the  1951  spring 
pig  crop. 

The  weekly  average  '//eight  of  hogs  slaughtered  at  the  7  leading  markets 
increased  seasonally  during  January  but  the  monthly  average  v/as  almost  4  per 
cent  less  than  that  of  January  1931. 


x  rices  of  fresh  porlz  rose*  somewhat  in  eark 


the  ic.st 


anuary  but  the  gains  were 
three  weeks  of  the  month.  Most 


more  than  offset  by  declines  dark 

cuts,  however,  advanced  in  price  during  the  first  week  in  February .  Prices 
of  ligiit  loins  at  hew  York,   averaged  310.51  per  100  oounds*  in  January, 
compared  with  $10.17  in  December  and  $15,10  in  January,  1931. 


■    Cured  z 
but  prices  of 

skinned  hams.     Lara  prices  declined  sharply  durin:  t; 


r_i  ;  rices  were  irregular  during  the  month.  Bacon  prices  declined, 
cured  hams  advanced.     The  advance,  however,  was  mostly  on 

rst  week  of  January 


and  contmuea  near  this  lower  level  through  the  first  week  in  February.  The 


ae  at  17  ew  York  o: 


4>/«l0  "oer  100  pounds  was  Si  #09  below  the 
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January  average  last 
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monthly  :.ver 
Decemoor  average  and 
composite  wnolesale  ; 

products  (weighted  according  to  the  proportion  of  these  products  obtained 
hogs  averaging  about  2C0  pounds)  averaged  $12.26  compared  with  $13.07  in 
v  1 8 .  e>8  in  J  anua  ry  1 :  s  t  ye  ar . 


;W  fork  for  100  pounds  of  the  principal  hog 
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was  somew;ia.t  ia.rger  than  tnat  oi 


January  1931.  Stocks  of  pork  on  February  1  amounting  to  674  million 
were  111  million  nounds 


pounds 

,  or  20  per  cent,  larger  that  those  of  January  1  but 
they  were  7  per  cent  smaller  than  the  stocks  on  February  1  last  year  and  4 
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cent  smaller  than  the  5-year  February  1  average.     The  increase  in  lard  stocks 
during  January  was  relatively  large.     The  total  of  79  million  pounds  on  February' 

i  that  of  January  1  aid  25  per  cent  larger-- than 


larger  t] 


1  was  53  per  cer 

tnat  of  February  1  last  year  but  it  was  12  per  cent  smaller  than  the  5-year 
February  1  average.  Lard  production  daring  December  was  almost  15  per  cent 
larger  than  in  December  1930  whereas  the  increase  in  total  dressed  weight  of 
hogs  slaughtered  was  only  12.6  per  cent,    had  both  tne  average  live  weight  and 
the  average  dressing  percentage  of  hogs  been  as  high  in  December  as  in  December 
1930  the  total  dressed  weight  of  hogs  slaughtered  under  Federal  inspection 
would  have  been  about  30  million  pounds  larger  than  it  actually  was. 


1here  is  considerable  evidence  that  tne  supply  of  hogs  for  slaughter 
during  the  remainder  of  the  winter  marketing  season  ending  with  harch  is  as 
large  as  a  year  ago,  if  not  larger.     Total  hog  numbers  on  farms  as  of  January 
1,  were  estimated  to  be  5  million  larger  than  those  of  a  year  earlier.  Almost 
3  million  head  of  this  increase  was  in  the  Corn  Belt  States,  the  largest  relative 
increases  in  that  region' being  in  Kansas,  Michigan,  kissouri,  Illinois,  Indiana, 
Iowa-  and  ••iseonsin.     Marked  decreases  were  indicated  in  the  Dakota.s  where  feed 

rn-. 


supplies  are  snort,     -he  feed  shortage  in  those  two  States  and  in  western 
Minnesota,  northwestern  Iowa  and  much  of  Nebraska  has  probably  resulted  in  an 
earlier  movement  of  nogs  to  market  from  that  section  than  last  winter,  whereas 
in  the  hasten  and  Southern  Corn  Belt  where  feed  supplies  are  more  plentiful 
the  market  movement  is  apparently  somewhat  later  than  last  '.'inter.    Bad  road 
conditions  in  many  parts  of  the-  Corn  Belt  during  much  of  January?  due  to  mild 
weather  and  heavy  precipitation,  apparently  tended  to  cause  farmers  to  reduce 
shipments  to  some  extent  in  that  month.     There  also  has  been  som?,  holding-back 
of  hogs  in  hopes  of  a  better  market  in  late  winter. 
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CA-9JM3 

Cattle  prices  held  fairly  steady  during  the  first  half  of  Jsn-uary  but 
flumped  badly  during  the  second,  half.    This  decline  continued  into  the  first 
week  in  February  and  carried  the  general  level  cf  cattle  prices  to  the  lowest 
point  yet  reached  in  the  present  decline  and  to  the  lowest  point  in  over  tiventy 
years . 

The  decline  was  most  mar  he  d  on  the  better  grades  of  slaughter  cattle  "but 
to  some  extent  this  was  seasonal  and  the  prices  of  good  and  choice  steers  at 
Chicago  early  in  February  were  still  above  the  low  point  reached  at  the  end  of 
last  May.     Lower  grades  of  slaughter  steers  and  all  grades  of  "butcher  cattle 
and  stocker  and  feeder  cattle  reached  new  low  levels.     The  aver ape  weekly  price 
of  choice  steers,  -the"  first  Wfiek  in  February  at  ..'•9. 15  was  $1.69  lower  than  for  the 
first  week  in  January  but  $1.70  above  the  last  week  in  Hays  good  steers  at  y7.40 
were  ,^0.90  lower  than  the  first  week  in  January  and   i0.60  above  the  last  week  in 
flay;  medium  steers  at  h5.S4  "''ere  $0.74  and  $0.67  lower  respectively  and  common 
steers  at  ^4.42  were  y0.39  and  ^1.20  lower  respectively,  than  in  January  and  Llay. 
The  low  prices  of  low  grade  slaughter  steers  adversely  affected  the  better  grades 
of  butcher  cattle  and  the  best  0rain  finished  cows  early  in  February  were  only 
bringing  ^4.00  per  hundred  pounds  wit'a  the  top  on  cutter  cows  araond  -2.50.  This 
low  level  of  cow  pricjs  at  Chiciigo  indicates  that  very  good  batcher  cows  at 
country  points  in  the  Middle  V/ost  are  only  worth  -^2.50  and  low  quality  dairy  cows 
not  much  over  $1.00  a  hundred  at  country  points  which  is  probably  as  low  as  such 
cows  have  sold  for  at  this  time  of  the  year  during  the  present  century. 

Supplies  of  cattle  during  J-«nuary  wore  relatively  small.    Receipts  at 
7  leading  markets  were  5  per  cent  smaller  than  in  Janaary  1931 -j  inspected 
slaughter  was  almost  the  same  as  in  January  1931  but  was  9  per  cent  below  the 
5-year  January  average  and  the  third  smallest  for  January  in  sixteen  years. 
Inspected  slaughter  of  calves  was  about  9  per  cent  smaller  than  in  January  1931 
and  also  than  the  5-yoar  January  average.     Shipments  of  stocker  and  feeder 
cattle  to  country  points  wore  much  smaller  than  in  January  1:31.     Supplies  of  . 
choice  steers  at  Chicago  were  seasonally  very  small  aid  but  little  different 
from  January  a  year  earlier,  supplies  of  good  steers  were  about  6  per  cent  larger 
and  of  all  beef  steers  about  13  per  cent  larger. 

The  weakness  of  cattle  prices  reflected  the  general  weakness  in  the 
dressed  beef  marmot.     During  much  of  January  wholesale  houses,  especially  in  the 
3ast,  were  reported  as  having  difficulty  in  moving  current  supplies  and  sharp 
price  concessions  were  neccssar---  to  clean  up  occasional  accumulations .  Low  prices 
for  pork  products  -aid  unusually  warm  -  January  weather  tended  to  further  reduce 
consumer  demand  for  beef. 

BUTTHS 

With  production  of  butter  decidedly  larger  than  a  yo...r  ago,  and  trade 
output  approximate ly  the  same  as  a  ye  .r  ago,  butter  prices  declined  more  than 
usual  during  January,  to  about  the  same  level  as  in  the  si  aimer  of  1931.  Foreign 
prices  (on  a  gold  basis)  increased  slightly  during  January,  and  the  margins  of 
domestic  over  foreign  prices  declined  to  less  than  half  of  the  existing  tariff 
rates . 


■  '  ~X2~  Is 

•    Prod-uction  of  ereaja&r*  butter  in  -December  of.  121, 1  million  pounds  was 
3.4  per  cent  larger  than  the  record  December  production  in  1930.     Production  in 
December  was  8  per  cent  larger "  than  in  ITov  ember  as  c  ompared  with  the  usual  seasonal 
increase  of  about  4  per  cent.     The  index  ironber  of  butter  production  (1925-1929  - 
100,  adjusted  for  seasonal  variation)  rose  from  129  in  Uovember  to  134  in  December, 
The  index  number  of  production  of  the  important  manufactured  dairy  products  rose 
from  127  in  November  to  131  in  December,  and  compares  with  94  in  August,  the  low 
point  in  1931.     weekly  reports  of  butter  production  during  January  and  early 
February  indicated  that  production  is  continuing  at  a  higher  level  than  a  pear  ago. 

The  price  of  22-score  butter  at  Hew  York  during  January  averaged  23.6 
cents  compared  with  30,5  cents  in  December  and  28,5  cents  a  gear  ago.     Prices    .  ^ 
declined  from  51.2  cents  for  the  week  ended  December  2G  t-o  7!ljfc  •f.'efrtS  for  the 
week  ended  January  30.     The  docli.a-.;  from  December  to  January  of  23  per  cent 
compared  v/ith  the  usual  seasonal  decline  of  about  8  per  cent. 

The  farm  price  of  buttorf at  on  January  15  of  22.3  cents  was  4.5  cents 
less  tlian  in  December  and  3.4  cents  less  than  a  year  ago.    ISvon  with  this  sharp 
reduction  the  farm  price  of  butt erf at  on  January  15  was  relatively  high  as 
compared  with'  farm  prices  of  corn  and  wheat. 

The  number  of  milk  cows  and  heifers  two  years  old  and  over  on  January  1, 
1932  was  estimated  to  be  24.4  million  head,   or  3.5  per  cent  more  than  a  year  ago 
and  10,2  per  cent  more  than  on  January  1,  1928,  the  last  low  point  in  milk  cow 
numbers.     The  increase  during  1931,  which  was  the  largest  yearly  increase  in 
over  thirty  years,  was  due  in  large  part  to  reduced  culling.     The  slaughter  of 
cows  and  heifers  under  Foder  .1  inspection  during  1931  was  about  7  per  cent  less 
than  in  1930  and  25  per  cant  less  than  the  8-yoar  average  1923-1930.     The  number 
of  heifers  one  to  two  years  old  being  kept  for  milk  c ows  on  January  1,  1932,  was 
3.2  per  cent  less  than  a  year  earlier.     The  number  of  heifers  per  100  milk  cows 
on  January  1,  1932  of  19.3  was  the  lowest  since  January  1,  1928.     . "  ? 

The  trade  output  of  creamery  baitter  in  December  of  136.3  million  pounds 
was  only  0.4  per  cent  larger  than  a  year  ago.     Total  trade  output  for  1931, 
however,  was  3.1  per  cent  larger  than  in  1930.     Be  tail  prices  of  butter  in 
cities  as  reported  by  the  Bureau  of  Labor  Statistics  during  1931  averaged  about 
23  per  cent  less  than  in  1930. 

Gold  storage  holdings  of  creamery  butter  on  February  1  were  22.5  million 
pounds  compared  with  48,3  million  pounds  a  year  ago  and  the  5-year  average  of 
35.6  million  pounds*. 

Prices  cf  butter  in  London  and  Copenhagen  in  early  February  were  about 
the  .same  as  late  in  December,  in  eurkod  contrast  with  the  sharp  decline  in 
domestic  prices.     On  February  4  the  price  of  92-scorc  butter  at  Hew  York  was 
only  3.5  cents  higher  than  the  Copenhagen  official  quotation,   1.3  cunts  higher 
than  Danish  batter  in  Loudon,  and  6.4  cents  higher  than  ilnv  Seal and  butter  in 
London.     The  margin  ai  domestic  ov er  foreign  prices  (on  a  gold  basis)  was  the 
n?,rro7/ost  since  last  September  when  lingland  wont  off  the  gold  standard. 


Cheese  prices  declined  during  January  and  early  February.     The  sharp 
break  in  butter  prices  and  rei-:  tively  heavy  stocks  of  cheese  as  compared  with 
other  dairy  products,  tended  to  depress  prices.     Cheese  production  in 
December  was  about  the  same  as  a  year  earlier,  but  the  movement  into,  consump- 
tive channels  was  decidedly  less. 

The  seasonal  low  point  in  cheese  production  usually  comes  in  December. 
Production  in  December  of  1931  of  26.7  million  pounds  was  0.6  per  cent  less 
than  a  year  earlier  but  23  per  cent  less  than  in  iTovember.     The  usual 
seasonal  decline  from  Kov ember  to  December  is  about  10  per  cent.     In  1930 
however,  the  decline  from  Ilovember  to  December  was  only  2  per  cent. 

The  ruling  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange 
during  January  averaged  10.9  cents  as  compared  with  12.0  cents  in  December  and 
14.0  cents  a  year  ago.     The  ruling  price  of  10  cents  in  early  February  was 
the  same  as  the  low  point  in  1931.    Kilk  delivered  to  American  cheese  factories 
in  Wisconsin  is  probably  returning  the  producer  about  80  cents  per  hundred 
pounds  • 

The  trade  output  of  cheese  during  December  of  37,3  million  pounds  was 
9.4  per  cent  less  than  a  year  ago,  as  compared  with  2.7  per  cent  larger  in 
November  and  6.9  per  cent  larger  in  October.     Total  trade  output  for  1931, 
however,  was  practically  the  same  as  for  1930.     Retail  prices  of  cheese  in 
American  cities  during  1931  as  reported  by  the  Bureau  of  Labor  Statistics 
averaged  20.0  per  cent  less  than  in  1930. 

Cold  storage  holdings  of  American  cheese  on  February  1  were  49.4  million 
pounds  compared  with  54.5  million  pounds  last  year  and  the  5-year  average  as 
of  February  1  of  50.8  million  pounds. 

Cheese  prices  in  London  (on  a  gold  basis)  during  the  first  five  weeks  of 
1932  were  relatively  stable,   so  that  the  margin  between  domestic  and  foreign 
prices  declined.     Imports  of  cheese  during  December  of  5.2  million  pounds  were 
about  the  same  as  a  year  ago.     Total  imports  of  cheese  during  1931  of  62.0 
million  pounds  were  9.3  per  cent  less  than  in  1930. 
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•EGGS 

The;  decline  in  egg  prices  from  December  to  January  this  season  was  more 
than  normal,  and  was  s one what  greater  then  last  year  as  storage  stocks,  now 
relatively  large,  were  being  reduced  very 'slowly  and  receipts  continued  rela- 
tively heavy.    Apparent  consumption  in  January  was  below  that  of  a  year  ago* 

The  price  of  fresh  extras  at  aTew  York  averaged  21.3  cents  during  Jan- 
uary, 4.5  cents  below  a  year  ago  and  a  decline  of  11.8  cents  from  the  Decem- 
ber average  as  compared  to  a  similar  decline  of  8.9  cents  last  year.  Fresh- 
firsts,,  which  averaged  18.8  cents  in  January,  also  fell  about  3  cents  more 
than  a  year  ago..     The  farm  price  of  eggs,   showing  the  same  tendency,  fell  to 
17.2  cents  on  January  15. 

Receipts  of  eggs  at  the  four  markets  during  January  were  864,000  cases 
as  compared  to.  9^8,000  cases  a  year  ago  and  have  been  exceeded  in  but  two  of 
the  last  ten  years.  '  While  production  is  below  that  of  last  year  in  all  sec- 
tions it  •  ppears  to  be  relatively  lightest  in  the  !Tiddle  Western  area.  .Early 
hatchery  reports  indicate  the  possibility  of  a  reduction  of  flocks  in  commer- 
cial areas. 

Cold  storage  stocks  of  case  eggs  on  February  1  were  664,000  cases  as 
compared  to  754,000  cases  a  year  ago  and  a  5-year  average  of  280,000  cases* 
Stocks,  of  frozen  eggs  on  '"ebruary  1  were  72,361,000  pounds,  equivalent  to 
2,067,000  oases  as  compared  to ■ 75, 000 , 000  pounds  or  2,154,000  a  year  ago. 

Apparent  consumption  is  somewhat  below  the  level  of  last  year.  Trade 
output  in  the  four  markets  during- January  was  1,200,000  cases  as  compared  to 
1,400,000  cases  in  January  1931. 

POULTRY 

'The  farm  price  of  chickens  decl  ned  from  December  15  to  Jrnuery  15, 
contrary  to  the  usual . seasonal  course,  even  t/.ough  both  r&c-ipts  and  stor- 
age holdings  were  below  average.     The  farm  price  on  January  15  was  13.3 
c^nts  pur  pound  as  compared  to  13.3  cents  on  December  15,  and  15.7  cents  a 
year  ago.    The  usual  tr^nd  of  prices  at  this -time  of  the  year  is  upward,  as 
receipts  are  reduced  and  storage  holdings  are  the  major  source  of  supply. 

"Receipts  of  dressed  poultry  at  the  four  markets  durinr  January  were 
23.4  million  pounds  as  compared  to  33.0  million  pounds  a  year  ago  end  a  5- 
year  average  of  30.0  million  pounds.     The  number  of  chickens  on  farms  on  Jan- 
uary 1  was  about  5  per  cent  less  than  a  year  ago.     Tarly  hatchery  reports  in- 
dicate some  increase  in  early  spring  broilers. 

Storage  stocks  of  frozen  poultry  on  February  1  were  111,576,000  pounds 

as  compared  to  101,523,000  pounds  a  year  ago  and  a  5-year  average  of  121,637, 
pounds . 

Apparent  consumption  is  somewhat  below  the  level  of  1^-st  year.  'Trade 

output  in  the  four  markets  during  January  was  27.2  million  pounds  as  compared 
to  33.2  million  pounds  in  January  1331. 
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LAI  IBS 

The  loTv  point  of  lamb  prices  for  the  current  season  to  date  was 
reached  about  the  middle  of  December  end  since  then  the  trend  of  prices 
has  been  up-ard,  although  price  fluctuations  from  week  to  week  and  even 
from  day  to  day  have  been  rather  wide.     The  movement  has  been  somewhat  the 
reverse  of  what  it  was  for  several  months  before  the  December  low  point 
was  reached.     During  that  period  prices  would  decline  to  a  new  level,  make 
some  recovery  and  then  decline  to  another  hew  low  level.     In  the  current 
upward  movement  prices  would  advance  sharply  for  a  few  days,  then  lose  a 
part  of  this  gain  and  then  advance  again  to  a  higher  point  than  that  pre- 
viously reached. 

In  this  manner  prices  advanced  from  a  point  •'here  the  top  on  choice 
fed  lambs  at  Chicago  was  around  35.50  in  December  to  a  top  of  ^7.40  early 
in  February.     The  average  price  on  good  and  choice  lambs  at  Chicago  for 
January  was  $6.-16,  compared  with-  ''5.68  in  December  and  *6,71  in  January 
1931.     This  advance  in  live-  lambs  ref looted  the  improvement  in  the  wholesale 
drussed  market,  the  average  price  of  good  and  choice  dressed  lambs  at  Few 
York  in  January  being  ^15.86  compered  to  f)12 . 22  in  December  and  '"'20.00  in 
January  1931. 

The  mutton  market  also  showed  improvement  in  January  with  a  conse- 
quent relatively  large  advance  in  slaughter  ewe  prices,  these  advancing  from 
a  level  where  the  top  on  ewes  was  r;.-2.7o  in  December  to  a  top  of  ^4.25  early 
in  February.     This  was  the  highest  quotations  on  such  ewes  since  last  April. 
The  improvement  in  fat  lamb  prices  resulted  in  a  strengthening  in  demand 
for  feeding  lambs  and  some  improvement  in  prices. 

The  improvement  in  lamb  prices  took  place  in  face  of  very  large  sup- 
plies.    Inspected  slaughter  in  January  at  1, 679,000  head  was  nearly  250,000 
head  or  17  per  cent  larger  than    either  December  1*51  and  January  1931  and  39 
per  cent  larger  than  the  5-year  Janu? ry  average.     It  was  not  only  the  largest 
for  the  month  on  record  and  the  largest  for  all  months  during  the  first  half 
of  the  year  but  was  the  fourth  largest  for  all  months. 

"Reports  from  the  range  sheep  States  as  of  February  1  indicate  a  very 
serious  situation  in  many  of  these  States.     January  weather  was  cold  and 
snowfall  was  heavy  in  many  sections  especially  where  the  feed  shortage  from 
last  year's  drought  was  most  acute,     with  deep  crusted  snow  covering  avail- 
able browse,  with  snow  blocked  roads  making  movement  of  corn  and  cake  diffi- 
cult, and  with  funds  for  purchasing  feed  limited  or  exhausted,  the  situation 
confronting  many  sheep  outfits  was  desperate.     Losses  in  January  were  heavy 
and  unless  unusually  moderate  weather  prevails  until  spring  brings  new 
grass,   they  will  continue  heavy. 


WOOL 

No  material  changes  have  occurred  in  the  wool  situation  for  the  past 
month.     There  was  some  increase  in  activity  in  the  ^oston  wool  trade  in 
January  as  a  result  of  orders  for  goods  for  the  faster  trade,  but  sales 


slackened  in  February.    4  niimber  of  quotations  had  "become  nominal  and  as 
sales  were  made  there  were  some  downward  revisions  in  prices.     The  price  of  64s,  I 
70s,  80s,   (fine)  strictly  combing,  Ohio  and  similar    reaso  wools  declined 
1  cent  per  pound  at  Boston  in  January  and  on  February  6  were  quoted  at  23^- 
cents  per  pound.     Tile  price  of  55s,    (3/3  blood),  or ease  wool  lias  "been  around- 
23-y  cents  per  pound  since  October.    Foreign  markets  were-  steady  to  firm  in-  • 
January  whereas  in  December  they  had  weakened.     Prices  at  the  January  series." 
of  the  London  wool  s.les  were  only  slightly  different  thai-  those  at  the  Docembjr 
s  -les.     Sales  were  very  satisfactory,  however , ; o::c c^aiiv:  those  of -the'  first 
series  of  1931  by  IS, 000  bales  and  exceeding  those  of 'the  first  series  of  1930 
by  22,500  bales.     Buying  by  continental  agents  as  well  as' Yorkshire  representa- 
tives was  greater  than  the  January  series  in  either  1931  or  1930.     Buying  is 
reported  to  be  active  and-  prices  slightly  higher  at  the  Australian  sales.  In 
South  Africa  where  the  gold  standard  is  still  maintained  the  Government  is  now 
paying  wool  growers  a  subsidy  of  25  per  cent  en  sales  in  on  effort  to  assist 
them  to  sell  in  competition  with  growers  of  Australia  whore  currency-  has 
depreciated  materially. 

Consumption  of  .combing  and  clothing  wool  by  United  States  maniif actarors 
again  declined  in  December.  .  !Phd  consumption  reported  for  that  month  was 
approximately  25,  200, COO  pounds  '(grease  equivalent)'  compared  with  28,900,000 
pounds  in  November  and  25,500,000  pounds  in  December  1930.     For  'the  entire 
year  1931  reporting  manuf actv_r.es  consumed  approximately  410  million  pounds 
(grease  equivalent)  of  combing  and  clothing  wools.     In  1930,  reported  consumption 
was  342  million  pounds  and  in  1929  it  was  423  million  pounds.-    Receipts  of 
domestic  wool  at  Boston  during  1931  wore  the  largest  in  more  than  thirty  years, 
and  amounted  to  254  million  pounds.     Imports  of  foreign  wool  on  the  other  hand, 
were  'the  smallest  of  the  past  thirty  years.     Only  37  million  pounds  of  combing 
and  clothing  wool  were  imported  by  the  United  States  in  1931  compared  with' 69 
million  pounds  in  1930  and  102  million  pounds  in  1929.    tfhilo  the  groat  decline 
in  imports  during  recent  years  has  been  largely  due  to  the  rapid  incree.se  in 
United  States  wool  production  since  1922  the  need  for  importations -last  2rear 
was  further  reduced  by  the  heavy  accumulation  of  stocks  daring  the  period  of 
low  consumption  in  193  0.  . 

The  carry-over  of  wool  into  the  current  season  was  fairly  large  in  the 
Southern  Hemisphere,  and  stocks  ere  higher  than  they  were  l_.st  year.  Total 
production  of  7/0 ol  for  1931  in  10  countries  which  account  for  approximately 
four-fifths  of  the  world  clip  exclusive  of  Russia  .nd  China  is  still  estimated 
at  an  increase  of  4  per  cent  over  the  1930  product! on' in  these  c  xurtrios. 
Sheep  losses  are  being  reported  in  tee  western  raivge  States  but  the  extent 
to  which  these  losses  will  affect  the  size  of  the  spring  clip  is  net  yet  known*  « 

C02T0K  ■ 

Domestic  exports  of  roe/  cotton  during  January  -..are  about  337,000 
bales  above  January  1931  and  ".ere  the  largest  for  that  month  since  1'327. 
Consumption  by  domestic  mills,   on  the  other  hand,  was  smaller  than  in  January 
last  year  and  showed  less  than  the  usual  seasonal  advance.     Seles  of  domestic  I 
cotton  cloth  in  January  were  the  largest  since  September  192-    end  shipments 
were  the  largest  since  February  1930,  and  altheugn  production  -.res  the 
largest  for  21  months,  stocks  decreased  end  unfilled  orders  increesed.  In 
Sure p can  markets  conditions  during  the  past  month  remained  at  about  the  some  lo\3j 
levels  while  in  the  Orient  larger  raiounts  of  American  cotton  ere  being 
consumed.  Mill  consumption  in  India  continue. s  at  rather 
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high  levels  wh ich  together  with  the  s'.  ort  crop  has-  greatly  reduced  the  export- 
able surplus  of  Indian  cotton.     The  effect  of  these  end  other  developments 
during  the  past  month  resulted  in  unusually  stable  domestic  prices.     The  price 
of  Middling  7/8  inch  at  10  spot  markets  averaged  6.3  cents  per  pound  on 
February  11,  0.19  cents  above  January  11.     American  cotton  is  cheaper  com- 
pared with  Indian  cotton  than  it  has  been  since  the  war,   the  average  price 
of  American  middling  and  Low  middling  at  Liver-pool  being  only  4  per  cent 
higher  than  the  average  price  of  three  Indian  cottons  in  January. 

During  January  domestic  exports  of  row  cotton,  excluding  linter,  amount- 
ed  to  919,000  running  bales  a  decrease  of  262,000  bales  from  December,  compares 
with  533,000  bales  exported  in  January  1931  and  were  the  largest  for  the 
month  of  January  since  1927,  according  to  reports  of  the  Bureau  ox  the  Census. 
France  was  the  only  important  consuming  country  which  did  not  take  more  American 
cotton  in  January  this  year  than  in  January  1931.    For  the  first  half  of  the 
season  exports  totaled  4,954,000  bales  which  is  475,000  bales  or  11  per  cent 
above  the  first  six  months  of  1930-51  and  53,000  bales  above  the  sam^  period 
in  1929-30.     Exports  of  cotton  from  India  for  the  first  half  of  the  season, 
however,  were  only  about  50  per  cent  as  large  as  in  the  correspond! period  of 
1930-31. 

Domestic  cotton  consumption  in  January  although  above  December  increased 
less  than  usual,     Total  consumption  in  January  amounted  to  435,000  running 
bales  compared  with  416,000  bales  in  December  and  450,000  bales  in  January 
1931.     'The  increase  of  4.8  per  cent  from  December  to  January  this  season  com- 
pares with  an  average  increase  of  14.0  per  cent  during  the  past  five  seasons. 
The  total  consumption  for  the  first  half  of  the  season  amounted  to  2,631,000 
bales,  171,000  bales  or  7.0  per  cent  above  the  1930-31  period  but  20.6  per 
cent  below  consumption  from  August  to  January  1929-30. 

Sales  of  domestic  standard  cotton  cloth  during  J anuary  averaged  08. 7 
million  yards  per  we  el-:  which  was  the  largest  average  since  September  1929  and 
shipments  were  the  largest  since  February  1930,  according  to  reports  from  the 
Association  of  Cotton  Textile  Li  er  chants  of  "hew  York.     The  rate  of  production 
was  also  the  highest  for  almost  two  years  but  despite  this  sales  and  shipments 
were  sufficient  to  reduce  stocks  during  the  month  by  12.5  per  cent  and  to 
increase  unfilled  orders  by  21.5  oe-r  cent. 

The  decrease  in  the  apparent  supply  of  American  cotton  remaining  in  the 
United  States  from  January  1  to  February  1  this  season,  amounted  to  1,345,000 
bales  compared  with  a  decrease  of  959, OaO  bales  during  the  same  p-.riod  last 
season,  but  on  February  1  this  vear  the  apparent  supply  in  the  United  States 
amounted  to  15.7  million  bales  compared  with  11.7  million  bales  a  year  earlier. 

Compared  with  the  corresponding  month  last  season  exports  of  cotton 
piece  -pods  from  Great  Britain  showed  a  steady  improvement  each  month  this 
season  until  exports  in  December  exceeded  those  of  December  1930  by  more  than 
15  per  cent.     This  was  the  first  month  since  Jul;"  1929  in  which  total  exports 
to  all  countries  exceeded  those  of  a  year  earlier.     'The  relative  improvement 
in  the  British  piece  Ooods  export  situation  is  due  largely  to  increased  exports 
to  India.     In  each  of  the  three  months,  October  to  December,   exports  to  India 
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have  been  above  the  same  uionti:  the  previous  year  and'  in  December  were  more 
than  39  per  cent  0r eater  than  .'in  December  1930.-     In  addition  there  -has  been 
some  i.icreate  in  the  amount  going  to  CAiina  probably  as  a  result  ox  the 
Chinese  boycott  of  Japanese  goods,  but  in  early  February  the  crisis  at 
Shanghai  v/as  said  to  have  decidedly  -affected  the  shipment  of  goods  to  China. 
British  home  trade  v/as'  more  optomistic  in  late  January  although  the  ■ 
threatened  strike  in  the  Burnley  area  is  a  distributing  factor  in  the  situation. 

While  textile  mill  activity  in  Continental  Lurope  remains  at  low  levels 
it  is  reported  that  the  industry  as  a  whole  is  in  a  fairly  satisfactory 
statistical  position  in  regard  to  stocks  of  j,cods  on  hand.     The  French  industry 
is  the  only  outstanding  exception,    i'ill  consumption  in  Jouan  and  China 
continue  at  higher  levels  than  a  year  ago  and  a,  much  larger  proportion  of 
American  cotton  is  bein,c  used.     In  Japan,  exports  of  cotton  textiles  have 
declined  bat  spinning  mill  activity  has  been  maintained. 

Eeports  from  foreign  coun  tries  on  the  out  tarn  of  the  present  crop  now 
indie  te  that  the  production  in  foreign  countries  will  likely  be  1,2  )0,000 
bales  smaller  than  in  1930-31.      uth  the  size  of  the  present  crop  fairly 
well  determined  and  with  planting  ox  the  new  crop  soon  to  begin,  considerable 
attention  is  now  being  given  to  the  ..respects  for  the  1932  crop.     State  laws 
to  restrict  cotton  acreage  in  1932  were  passed  by  Louisiana,  Texa.s,  South 
Carolina,  kississippi  and  Arkansas.     In  most  States  the  laws  were  contingent 
upon  a  similar  law  beins  enacted  by  States  representing  75  per  cent  of  the 
1931  acreage  which  has  automatically  nullified  these  laws.     In  Texas  the  law 
has  been  hold  unconstitutional  by  one  of  the  district  courts. 

Sales  of  fertilizer  tags  in  the  8  most  important  cotton  producing 
States,  ex.clu.ding  Oklahoma,  were  only  41.8  per  cent  as  large  as  in  January  1931 
and  for  tna  two  months ,  December  and  January,  tag  sales  in  these  States  were 
44.5  per  cent  of  those  during  the  same  period  in  1930-31.     Compared  with 
1930-31  tag  sales  for  the  two  months  ranged  from  17.4  per  cent  for  deorgia 
to  63.4  per  ceiat  for  South  Carolina.. 
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Business  Statistics  Relating  to  Domestic  Demand 
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The  general  level  of  prices  received  by  farmers  registered  a  new  low 
on  February  15  at  60  per  cent  of  the  pre-war  average.     This  represents  a 
decline  of  5  per  cent  since  January  15,  33  per  cent  since  February  a  year  ago, 
and  55  per  cent  since  January  1929.     Since  February  15  the  average  of  prices 
of  farm  products  has  not  changed  materially. 

The  decline  in  the  farm  price  index  from  63  on  January  15  to  60  on 
February  15  was  due  chiefly  to  lower  prices  received  for  eg0s,  chickens,  butter, 
hogs,  cattle,  and  potatoes  which  were  partly  offset  by  somewhat  higher  prices 
of  cotton,  wool,  sheep  and  lambs.     Cotton  prices  were  47  per  cent  of  their 
pre-war  average  on  February  15  compared  with  45  per  cent  on  January  15;  grains 
at  51  per  cent  were  1  point  lower  than  on  January  15;  meat  animals,  at  65 
were  3  points  lower;  fruits  and  vegetables  at  68,  were  2  points  lower;  dairy 
products  at  77,  were  8  points  lower;   and  poultry  products,  at  70,  were  17 
points  lower.     Since  the  middle  of  February,  cotton  prices  nave  made  further 
moderate  gains,  hogs  have  advanced  sharply,  but  grains  have  lost  seme  of 
their  recent  advances  and  cattle,  butter  and  eggs  have  continued  to  decline 
to  the  end  of  February  with  some  gains  during  early  March,     The  Annalist  index 
of  farm  product  prices  at  wholesale  was  1  per  cent  lower  on  inarch  1  than  on 
February  16  and  food  products  nearly  2  per  cent  lower. 

The  exchange  value  of  the  farmers'  products  for  commodities  usually 
purchased  for  farm  and  farm  home  use  is  now  about  44  per  cent  lower  than  in 
1929  and  about  half  of  what  it  was  before  the  war. 

G-EiTIRAL  COMMODITY  PRICE  LEVEL 

•Thole  sale  commodity  prices  during  February  and  early  March  were  fairly 
steady  at  slightly  below  the  low  level  reached  at  the  end  of  January.  According 
to  the  indexes  of  the  Bureau  of  Labor  Statistics,  commodity  prices  were  99.7 
per  cent  of  their  pre-war  average  on  January  2,  97.4  per  cent  on  February 
2  and  remained  at  96.8  per  cent  for  the  balance  of  the  month.     Hone  of  the 
groups  of  commodity  prices  included  in  the  Bureau  of  Labor  Statistics  index 
showed  any  significant  changes  during  the  latter  half  of  February. 

Although  the  average  of  all  groups  of  Commodity  prices  was  about  3  per 
cent  below  1910-1914,   there  were  rather  wide  differences  among  the  several 
groups.    Farm  products  are  now  about  72  per  cent  of  pre-war,  chemicals,  drugs, 
and  metals  about  94  per  cent,  foods  98  per  cent,  textiles  106  per  cent,  fuel 
and  lighting  and  building  materials  about  130  per  cent,  and  house  furnishing 
goods  144  per  cent;   the  latter  being  relatively  twice  as  high  as  farm  products. 
The  group  of  miscellaneous  items  at  59  per  cent  of  pre-war  is  even  lower 


than  Term  products  due  largely  to  the  low  prices  of  rubber. 

The  commodity  price  level  ,  in  England  has  remained  practically  unchanged 
during  January  and  February  at  a  slightly  higher  level  than  that  which  pre- 
vailed just  before  the  value  of  British  exchange  was" "lowered  in  September. 
According  to  Crump's  weekly  index,  which  reached  the  low  point  during  the 
third  week  of  September,  prices  ih/inflated  currency  values  advanced  14  per 
cent  by  the  end  of  November,  then  lost  some  of  this  gain  by  the  second  week 
of  February.     During  the  last  week  of  February  it  averaged  8  per  cent  above 
the  September  low  point.  , 

3U3IFZSS.  COirriTIOHS  •.  •  "• 

Business  activity  in  general  during  February  was  at  the  lowest  level  so 
far  in  this  depression  and  contributed  greatly  to  the  continued  low  farm 
prices  and  farm  incomes.     The  outstanding  event  of  the  past  month  was  the 
passage  of  the  G-lass-Steagall  bill  tricking  certain  changes  in  the  Federal  Reserve 
Act  intended  to  strengthen  banking  conditions . and  eventually  to  improve 
business  conditions,     tfhile  business  activity  in  general  has  not  improved  as 
yet  there  appears  to  be  an  improvement  in  business  sentiment,  based  probably 
on  such  evidences  as  a  "fairly. well  sustained  advance  in  bond  prices  and  also 
industrial  stock  prices  during  the  last  half  of  February  and  first  half  of 
March,  loans  made  by  the  Reconstruction  Finance  Corporation  to  railroads  and • 
other  industries,  and  a  great  reduction  in  the  number  of  bank  failures 
accompanied  by  some  reduction  in  the  hoarding,  of  money.. 

The  volume  of  industrial  output '  in  January,   the  latest  month  for  which 
Federal  Reserve  Board  data  are  available,  avera.ged  70  per  cent  of  the  1925-1925 
level  compared  with  71  in  December  and  S3  a  year  earlier.     Another  slight  re- 
duction probably  took  pla.ee  during  February-,  as  is  suggested  by  a-  somewhat  lower 
level  of  automobile  production  in  February  compared  with  that  of  January,  and 
also  somewhat  lower  levels  of  activity  in  railroau  freight  loadings,  steel  mill 
activity,  and  electric  power  production.     The  production  of  cotton  cloth  was 
higher  during  February  than  during  January.     Total  .building  activity  remained 
during  February  at  the  very  low  level  of  January,  with  a  sharp  increase  in 
contracts  awarded  for  public  works  and  utilities,  and  no  seasonal  improvement 
in  residential  construction.     Factory  employment  in  J anuary  was  67  per  cent 
of  the  1923-1325  average  compared  with  68  in  December  and  factory  pay  rolls 
were  54  per  cent  compared  with  55  in  December. 

Bank  credit  Was  further  reduced  during  February.     Total  loans  and  invest 
ments  of  reporting  member  banks  declined  from  about  20  billion  dollars  on 
February  3  to  19.5  billion  on  harch  2  compared  with  22.6  on  March  4,  1931. 
To  the  decline  during  February  loans  on  securities  contributed  about  130  million 
loans  for  coi/./iercial  purposes  100  million,  and  loans  on  investments  200  million 
dollars.     The  loans  extended  by  the  Reconstruction  Finance  Corporation  have 
partly  offset  the  reduced  volume  of  bank  credit.  . 

•The  recent  declines  in  total  industrial  activity  of  about  1  per  cent 
per  month  are  smaller  than  the  rate  of  decline  during  most  of  1930  and  1931. 
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WHEAT 

Cash  wheat  prices  in  the  United  States  averaged  about  the  same  in 
February  as  in  January  despite  slightly  higher  averages  for  futures.     In  the 
United  States  prices  of  futures  have  been  fairly  steady  since  raid-February; 
the  advance  which  took  place  from  early  January  to  mid-February  having  been 
held  through  the  first  week  of  inarch.    At  Liverpool,  most  of  the  rise  was  . 
during  the  first  half  of  February  and  there  has  been  little  net  change  since 
then.    As  the  rise  of  prices  at  Liverpool  during  February  was  more  than  at 
Chicago,  Liverpool  prices  (in  terms  of  United  States  currency)  have  recently 
been  but  little  lower  than  Chicago  prices. 

The  United  States  farm  price  as  of  February  15  showed  very  little  change, 
being  44.0  cents  per  bushel  compared  with  44.1  cents  for  each  of  the  two 
preceding  months,  and  58.7  cents  for  February  of  last  year.     The  weighted 
average  price  of  all  classes  and  grades  at  the  6  principal  markets  was  some- 
what lower  for  February  than  for  Janua/ry,  being  59.0  cents  per  bushel,  com- 
pared with  61.5  cents  for  the  preceding  month.     This  reduction  in  the  average 
price  at  the  principal  markets,  however,  was  due  largely  to  changes  in  the 
proportion  of  the  hinds  of  wheat  sold,  since  there  was  not  a  general  decline 
of  the  representative  wheats.     At  Minneapolis ,   there  were  small  declines  in 
both  ITo.  1  Lark  Northern  Spring  and  Ko.  2  Amber  Durum,  the  former  declining 
from  77.0  cents  in  January  to  76.6  in  February,  whereas  the  latter  declined 
from  86.3  to  85.9  cents  per  bushel.    At  Kansas  City,  Ko.  2  Hard  winter  rose 
from  52.6  cents  to  53.8  cents,  and  !To.  2  Red  "inter  at  St.  Louis  from  56.6 
to  57.5  cents  per  bushel.     During  the  first  week  of  March  prices  of  each  of 
the  above  mentioned  representative  wheats  were  slightly  lower  than  the  February- 
average,  U0.  2  Hard  Winter  at  Kansas  City  averaging  52.4  cents  compared  with 
an  average  of  54.8  cents  for  the  week  ended  February  26  and  53.8  cents  per 
bushel  for  the  month  of  February. 

Stocks  of  wheat  on  farms  as  of  March  1  are  estimated  at  207  million  bushel 
this  year  as  compared  with  161  million  a  year  ago,  129  million  in  1950,  and 
an  average  of  125  million  for  the  five  years  1925  to  1929  inclusive.     The  heavy 
stocks  are  confined  to  the  winter  wheat  regions,  very  small  supplies  being 
held  in  Minnesota,  the  Dakotas,  and  Montana,  which  are  the  principal  hard  red 
spring  and  durum  producing  States.     In  these  States  stocks  are  estimated  to 
have  been  15  million  bushels,  compared  with  46  million  last  year,  41  million 
in  1930,  and  an  average  of  45  million  bushels  for  the  five  years  1925  to  1929. 
In  the  6  principal  hard  winter  producing  States  (Kansas,  Nebraska,  Oklahoma, 
Texas,  Colorado  and  i^Tew  Ivlexico),  on  the  other  hand,  iiarch  1  farm  stocks  are 
estimated  to  be  99  million  bushels  compared  with  55  million  last  year,  and 
the  5-year  average  of  33  million  bushels.     Farm  stocks  in  12  important  soft 
winter  wheat  producing  States  (hew  York,  Pennsylvania,  Maryland,  Virginia, 
Ohio,  Kentucky,  Tennessee,  Michigan,  Indiana,  Illinois,  Iowa  and  Missouri) 
are  also  at  a  relatively  high  level,  amounting  to  74  million  bushels  this  year 
compared  with  35  million  a  year  ago,  and  the  5-year  average  of  50  million 
bushels. 
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It  is  reported  that  only  56.0  per  cent  of  the  1931  wheat  crop  has 
"been  or  is  to  be  shipped  out  of  the  county  where  grown  compared  w-ttii  60,4 
per  cent  last  year,  and  the  5-year  average  of  72.2  per  cent.     This  lower 
percentage  which  it  is  estimated  has  been  or  is  to  be  shipped  out  of  the 
county  where  grown,  presumably  reflects  principally  a  larger  amount  of 
feeding  of  wheat  than  usual,  though  in  part  it  may  also  be  due  to  unusually 
large  local  grindiiigs.    Both  of  .these  are  the  natural  result  of  extremely 
low  prices  in  the  producing  regions.    Larger  than  -average  feeding  and  local 
milling  may  be  expected  to  result  in  larger  stocks  being  retained  on  farms 
for  these  purposes,  hence  they  probably  account  in  part  for  the  increase  in 
March  1  stocks  on  farms. 

Argentina.,  Australia  and  Canada  continue  to  be  the  principal  sources 
of  current  supplies  for  the  importing  countries  of  the  world.     Shipments  from 
Argentina,  in  recent  weeks  have  been  averaging  in  the  vicinity  of  4  to  5 
million  bushels  weekly,  while  those  from  Australia  have  been  in  the  vicinity 
of  5  million  bushels.     Shipments  from  North  America  have  averaged  a  little  over 
5  million  bushels  weekly,  but  the  United  States  has  contributed  only  a  small 
part  of  these.     Total  shipments  from  all  the  principal  exporting  countries 
have  recently  averaged  a  little  more  than  15  million  bushels  weekly  which  is 
somewhat  below  the  levels  to  which  they  rose  following  the  beginning  of  the 
Southern  Hemisphere  movement.     This  recent  decline  in  the  level  of  shipments 
has  been  accompanied  by  a  'general  strengthening  of  wheat  prices  in  world  markets 

European  wheat  markets  showed  a  distinctly  firmer  tendency  during 
February  and  the  rapid  depletion  of  domestic  stocks  on  the  Continent  of 
Europe  is  reported  to  have  been  responsible  for  the  substantial  reduction  in 
Italian,  and  French  milling  quotas.    Further  modification  of  the  import 
barriers  of  the  Continental  European  countries  would  contribute  toward  in- 
creasing imports  by  these  countries. 

Thus  far  this  year  total  shipments  of  wheat  from  the  principal  export- 
ing countries  have  followed , a  course  quite  similar  to  that  of  1930-31,  and 
have  been  at  about  the  same  levels.     This  year,  for  the  season  to  March  4, 
they  have  amounted  to  503  million  bushels  compared  with  492  million  during 
the  corresponding  period  of  1930-31.    Shipments  to  Europe  have  been  somewha.t 
below  last  year's  level,  but  shipments  to  non-European  countries  have  been 
larger.     The  level  of  shipments  to  both  Europe  and  non-European  countries  has 
been  much  higher  than  it  was  in  1929-30. 

The  calculated  surplus  of  wheat  available  as  of  March  1  for  export 
or  carry-over  in  the  4  principal  exporting  countries,  plus  quantities  afloat 
and  United  kingdom  port  stocks,  amounted  to  about  925  million  bushels  this 
year  compared  with  930  million  a  year  earlier,  and  765  million  as  of  ..larch  1, 
1930.    Hence,  it  is  apparent  that  the  supply  situation,  as  well  as  import 
takings,  is  much  more  similar  to  that  of  last  year  than  to  that  of  1929-30. 
Supplies  of  wheat  this  year,  now  ever,  are  much  more  heavily  concentrated  in 
the  United  States  than  they  were  last  year.     Port  stocks  mid  quantities  afloat 


as  of  March  1  were  about  the  same  as  the  year  previous,  but  estimated 
surpluses  of  Canadian,  Argentine  and  Australian  wheat  were  considerably  smaller 
than  a  year  earlier,  while  supplies  of  United  States  grain  were  considerably 
larger. 

COM 

Cash  corn  prices  declined  somewhat  during  February  under  the  influence 
of  increased  receipts  and  the  continued  poor  demand.    Receipts  during  February, 
nevertheless,  were  very  small  compared  with  recent  years,' being  less  than 
half  the  average  of  the  preceding  five  years.    Farm  stocks  of  corn,  while 
much  larger  than  last  year,  are  only  about  average  for  the-  country  as  a  whole. 
They  are  much  below  average  in  the  western  part  of  the  Corn  Belt,  but  larger 
than  average  east  of  the  Mississippi. 

The  United  States  average  farm  price  as  of  February  15  was  32.4  cents 
per  bushel  compared  with  33.7  cents  a  month  previous,   small  declines  being 
general  throughout  the  country.     The  decline  of  the  monthly  average  market 
prices  was  somewhat  greater,  the  February  average  of  ail  classes  and  grades 
at  the  principal  markets  being  34.2  cents  per  bushel  compared  with  37.0  cents 
for  January.     The  average  price  of  To*  3  Yellow  at  Chicago  was  also  34.2  cents 
for  February  end  37.0  cents  for  January.    For  the  week  ended  March  4,  ho.  3 
Yellow  at  Chicago  averaged  33.0  cents  per  bushel,  a  new  low  weekly  average 
for  the  current  season.     The  February  average  of  34.2  cents  per  bushel  for 
No.  3  Yellow  at  Chicago  is  the  lowest  monthly  average  price  since  February, 
1900,  when  it  was  32  cents  per  bushel  and  compares  with  the  lowest  monthly 
average  during  the  depression  of  1520-21  of  45  cents  per  bushel  in  October  of 
1921. 

Receipts  of  corn  at  the  14  principal  markets  increased  to  14.1  million 
bushels  in  February  from  a  level  of  9.8  million  in  the  previous  month. 
Compared  with  previous  years,  however,  receipts  during  February  were  very 
small  as  they  amounted  to  only  21.2  million  in  February,  1931,  and  an 
average  of  30.6  million  for  the  five  Februarys  of  1927  to  1131  inclusive. 
With  larger  marketings,  commercial  stocks  of  corn  increased  from  15.1  million 
bushels  for  the  week  ended  February  6  to  20.3  million  for  the  week  ended 
March  5.     On  the  letter  date,  coinmercial  stocks  were  nearly  as  large  as  on 
the  corresponding  d.-to  of  the  previous  year  when  they  amounted  to  21.5  million 
bushels,  but  were  considerably  smaller  than  the  average  for  the  five  years 
1927  to  1931,  which  is  36.0  million  bushels.     Total  receipts  for  the  four 
months  November  to  February  have  amounted  to  47.0  million  bushels  compared  with 
85.5  million  last  season  end  an  average  of  114.1  million  bushels  for  the  five 
years  1926-27  to  1930-31, 


Estimated  stocks  of  corn  remaining  on  farms  as  of  March  1  were  much 
larger  than  last  year,  but  were  only  about-  average*     They  amounted  this  year 
to  1,103,000,000  bushels  compared  with  704,000,000  last  year,  and  an  average 
of  1,051,000,000  for  the  five  years  1925  to  1929,  and  1,142,000,000  for  the 
ten  years  1920  to  1929  inclusive.     In  a  general  way  stocks  of  corn  east  of 
the  Mississippi  are  larger  than  the  5-year  average,  y/hereas  west  of  the 
Mississippi  they  are  smaller.     Illinois,  Indiana,  Ohio  and  Pennsylvania  are 
the  outstanding  corn  growing  States  where  stocks  are  markedly  larger  than 
the  5-year  average,  whereas  in  Iowa,  Nebraska,  South  Dakota,  Minnesota  and 
Kansas  they  are  smaller  than  the  5-year  average.     Small ness  of  stocks  in 
South  Dakota  is  particularly  notable,  total  farm  stocks  for  the  State  being 
estimated  at  1,253,000  bushels  this  year  compared  with  20,584,000  bushels 
last  year  and  27,243,000  bushels  for  the  five  years  1325  to  1929. 

Low  prices  of  dairy  "orod:.cts  and  meat  animals  continue  to  restrict 
feeding  demand  by  those  who  must  buy  corn  for  feed.    However,  cold  weather 
during  early  March,  throughout  much  of  the  feeding  area  has  increased  the 
amount  of  corn  needed.     It  appears  that  in  regions  where  corn  is  scarce  for 
hog-fecding  there  is  a.  tendency  to  dispose  of  hogs  rather  than  to  purchase 
feed  for  them.    Nevertheless,  for  the  country  as  a  whole  larger  numbers  of 
hogs  on  farms  are  no  doubt  tneding  to  increase  the  amount  of  corn  fed  over 
last  year.    The  larger  numbers  of  cattle  and  sheep  are  also  having  a  similar 
effect. 

TOBACCO 

Prices  for  all  typos  of  .American  grown  tobacco  during  February  continued 
to  show  the  weakness  that  has  characterized  them  throughout  the  present  market- 
ing season. 

The  flue-cured  season  closed  with  prices  averaging  about  20  per  cent  be- 
low the  low  prices  of  1  30-31  and  at  the  lowest  level  on  record.    Production  r. 
was  reduced  about  20  per  cent  in  1931  and  total  supply  for  the  year  7/as  appro  x- 
imately  8  -oer  cent  less,  but  weakened  demand  mere  than  offset  the  effect  of  a 
smaller  supply.     Exports,  which  usually  amount  to  between  half  and  two- thirds 
of  the  annual  production,  have  been  materially  below  normal  and  for  the  seven 
months  ended  January  1932  amounted  to  only  216,000,000  pounds.     This  was  23 
per  cent  less  than  the  quantity  exported  during  the  same  period  in  1930-31  and 
13  per  cent  less  than  the  5-year  average,  1925-26  to  1929-3C.    All  important 
countries  reduced  their  imports,  but  imports  by  China  were  reduced  less  than  by 
other  countries. 

Prices  for  burley  tobacco  broke  sharply  during  February  and  declined  to 
unprecedented  low  levels  as  the  end  of  the  season  approached.     The  average  for 
the^month  on  all  auction  floor  markets  in  Kentucky  was  only  6.3  cents  per  pound; 
as  compared  with  9.3  cents  for  February  1931  and  9.0  cents  for  December  and 
January,  1  31-32.     The  prices  for  the  1931  crop  followed  much  the  same  course 
as  those  for  the  1930  crop,  by  declining  at  the  end  of  the  season.  Production 
in  excess  of  consumption,  and  the  withdrawal  of  important  buyers  after  require- 
ments ha.d  been  filled  appears  to  have  been  the  reason  in  both  cases.     Since  the 
use  of  burley  is  almost  wholly  confined  to  the  United  States,  this  indicates 
the  unwillingness  of  domestic  manufacturers  to  add  further  to  their  stocks  of 
this  tyue  of  leaf. 
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Prices  for  the  fire-cured  and  dark  air-cured  types  have  been  relatively 
lower  throughout  the  entire  season  than  prices  for  other  typos.    Being  largely 
exported,   these  types  are  influenced  "by  conditions  similar  to  those  which  have 
affected  flue-cured  tobacco  and  iron  a  long-time  viewpoint  are  faced  with  de- 
clining consumption  as  well  as  increased  foreign  production.     Season  average 
price  to  March  1,  in  cents  per  pound,  "by  types,  compared  with  the  final  season 
average  for  1930-31,  were  as  follows: 

Virginia  fire-cured,  5*0  and  8.3;  Clnrksville  and  Hopkinsville  fire-cured 
(Ky),  5.2  and  7.5;  Paducah  fire-cured  (Xy) ,  3.3  and  5.3;  Henderson  fire-cured, 
3,1  and  6.9;  One  sucker  (Ky),  3.2  and  7.0;  Green  River,.  3.3  and  8.9;  Virginia 
sun-cured,  5.8  and  7.7.     No  comparable  data  are  available  for  any  of  the  cigar 
types. 

The  consumption  of  tobacco  products  has  shown  no  material  change  during 
recent  months.,     It  .is  well  below  normal,  however,  both  in  this  country  and 
Europe.     Apparently  the  depressed  "business  situation  is  largely  responsible 
for  the  low  level  of  consumption  and  a  shift  to  lower  priced  tobacco  products. 

POTATOES 

The  farm  price  of  potatoes  at  44„8  cents  per  bushel  on  February  15  was 
2.3  cents  lower  than  on  January  15  and  42  cents  lowur  than  prices  of  a  year 
ago.     Since  February  15  shipping  point  prices  continued  to  decline  through 
the  first  week  of  March*     Hew  potatoes  from  Florida  sold  on  the  Hew  York  market 
on  March  2  for  $3ol8  per  100  pounds  or  about  one  dollar  less  than  a  year  ago, 
but  declined  to  about  $2.30  a  week  later.     This  seasons  low  prices  of  new  pota- 
toes is  due  very  largely  to  competition  from  low  prices  that  prevail  in  the 
Horthern  markets  for  old  crop  potatoes  and  partly  to  larger  shipments  than  last 
years . 

Except  for  a  slight  temporary  advance  in  prices  during  the  first  part  of 
February  the  trend  of  potato  prices  has  been  downward  so  far  this  year.  At 
Idaho  Falls  f.o.b.  prices  of  U.   S.  No0  1  uotatoes  declined  from  75  cents  per  10< 
pounds  about  the  first  of  January  to  50  cents  on  1  larch  8.     During  this  same  in- 
terval prices  at  Waupaca,  Wisconsin  declined  from  63  to  52  cents;  and  at  Roches 
ter,  Mew  York,  from  73  to  63  cents.     At  Presque  Isle,  Maine  the  decline  was  fro. 
53  to  38  cents  by  the  end  of  February  followed  by  a  slight  rise  to  40  cents  on 
March  8.     This  downward  trend  in  prices  has  been  accompanied  by  increased  ship- 
ments.    Daring  January  shipments  amount ed  to  17,400  cars  and  during  February 
18,400.     A  year  ago  shipments  were  nearly  1,000  cars  lower  during  February  than 
during  January  and  similarly  two  years  earlier  they  were  500  cars  lower.  So 
far  this  season  total  carlot  shipments  have  amounted  to  188,000  Cars  or  22,000 
cars  less  than  at  this  tine  last  season.     While  this  reduction  in  rail  ship- 
ments has  been  partly  offset  by  larger  no n- rail  shipments,  the  amount  of  this 
season' s  crop  sold  so  far  has  been  relatively  small  due  to  the  unsatisfactory 
price  situation. 

Shipments  of  nev;  potatoes  from  Florida,  through  March  5  amounted  to  382 
cars  compared  with  158  cars  for  the  corresponding  period  last  year. 

RICE 

Rice  prices  in  California  and  in  the  Southern  Belt  declined  during  Febru- 
ary.    Fancy  Blue  Rose  at  Hew  Orleans  was  quoted  at  $2.50  to  $2.62|  per  100 
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pounds  on  March  1  as  compared  with  $2.75  to  32.87-J-  on  February  1.     Blue  Rose  I 
rough  at  Louisiana  mills  was  quoted  at  $2.00  to  $2.25  per  barrel  on  March  1 
compared  with  $2.15  to  $2.40  a 'month  earlier.    Sancy  California- Japan  at  San 
Francisco  was  selling  at  S2.70  to  $2.75  per  100  pounds  on  March  8  which  was 
the  lowest  price  on  record.     Ko.  1  Brown  was  quoted  at  $2.41  per  100  pounds 
on  March  1  and  $2.52  on  February  1. 

Southern  Belt 

Stocks  of  rough  and  milled  rice  in  millers1  hands  on  March  1  were  reported 
to  be  the  equivalent  of _ 182, 171 , 000  pounds  of  milled  or  1,821,000  barrels"  of 
rough  rice  as  compared  with  175,100,030  pounds  of  milled  or  1,751,000 "barrels 
of  rough  a  year  earlier,,     Stocks  in  growers'  hands  on  March  1  were  reported  to 
be  somewhat  heavier  than  their  holdings  of  a  year  earlier. 

The  movement  of  rough  rice  from  farms  to  mills  was  734,000  barrels  during 
February  as  compared  to  569,000  during  January  and  864,000  barrels  for  February, 
1931.     The  February  movement  of  milled  rice  was  less  than  during  February,  1931, 
Shipments  of  milled  rice  into  consuming  channels  during  February  were  reported - 
to  be  83,000,000  pounds  compared  with  92,600,000  pounds  during  February,  1931. 
The  small  movement  of  Southern  milled  rice  can  be  accounted  for  in  large  part 
by  the  relatively  lew  shipments  to  Porto  Rico  since  December  and  low  exports 
during  the  three  months,  December  to  February*     Shipments  to  Porto  Pico  for  the 
crop  year  through  February  totaled  about  118,000,000  pounds  as  compared  with 
137,000,000  pounds  for  the  corresponding  period  last  year.     Of  the  total  ship- 
ments to  Porto  Rico  this  year,  California  has  contributed  12,952,000  pounds  com- 
pared  with  15,398,000  pounds  for  .the  corresponding  period  last  year.     Exports  ; 
through  Southern  ports  at  the  same  time  were  104,000,000  this  year  compared  wij| 
137,000,000  last  year.     Experts  to  South  .American  markets  continue  to  be  almost 
negligible. 

California 

Trade  estimates  of  stocks  of  rough  rice  remaining  in  growers'  hands  in 
California  on  March  1,  were  2,250,000  bags  as  compared  with  1,500,000  a  year 
earlier.     Purchases  of  Southern  rice  in  California  during  the  current  crop  year 
have  been  somewhat  larger  than  during  the  corresponding  period  last  year.  The 
movement  of  California  rice  into  consuming  channels  was  below  average  during 
February.     Shipments  to  Hawaii  during  February  totaled  about  6,000,000  pounds, 
which  was  about  1,000,000  pour»ds  under  the  movement  to  that  market  during  Febru- 
ary, 1331.     The  movement  to  Hawaii  for  the  cro'o  year  to  March  1  was  about 
45,000,000  pounds  compared  with  51,000,000  for  the  corresponding  period  last 
year.     Exports  of  California  rice  to  March  1  were  materially  below  those  for 
the  corresponding  period  last  year. 

Japan  has  been  in  the  market  for  California  rice  screenings  but  has  bought 
practically  no  head  rice  from  California  during  the  current  crop  year.  Tokio 
prices  in  terms  of  Japanese  currency  have  advanced  during  the  last  few  weeks, 
but  owing  to  the  decline  in  the  gold  value  of  the  Yen,  Tokio  prices  in  terms  o 
United  States  currency  have  continued  lew.     On  February  12  the  price  (in  gold) 
of  middle  quality  brown  rice  at  Tokio  was  $2.48  per  100  pounds;  whereas,  the 
price  ef  lie.  1  Brown  at  San  Francisco  was  $2.52.    The  spread  between  Tokio  and 
San  Francisco  prices  continues  to  hinder  the  export  of  California  rice. 
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!>  •  HOGS 

Hog  prices  fluctuated,  in  a  narrow  range  throughout  February  and  were  not 
greatly  different  from  those  of  January.     Tlie  lowest  prices  of  the  winter  were 
reached  during  the  second  week  in  February  when  the  weekly  averse  at  Chicago 
was  only  §3«81.     The  average  for  the  month  at  that  market  was  ,^3.89  compared 
with  v4.0G  in  January  and  ^4.20  in  December.     Prices  improved  slightly  during 
the  last  two  weeks  of  February  and  rose  more  sharply  during  "the  first  half  of 
March.     In  the  second  week  of  Harch  they  were  "back  to  the  levels  of  early 
November  1931,  with  the  top  at  Chicago  at  ^5.10  and  the  weekly  average  at  J4.54. 
The  rise  in  prices  was  largely  in'response  to  a  seasonal  reduction  in  hog 
marketings    and  in  part  reflect  the  influence  of  sharply  lower  temperatures 
throughout  much  of  the  country  during  the  second  week  in  1  "arch  which  tended  to 
stimulate  the  demand  for  pork. 

Hog  slaughter  at  9  important  centers  during  the  first  two  weeks  of  March 
was  Z7  per  cent  less  than  in  the  last  two  weeks  of  Februar;   but  was  9  per  cent 
larger  than  in  the  corresponding  weeks  of  i larch  last  year.     Total  slaughter 
under  Federal  inspection  during  February  of  4,590,000  head  was  the  third  largest 
on  record  for  that  month  and  was  11  per  cent  greater  than  in  February  1931.  The 
reduction  in  slaughter  supplies  from  January  to  February  was  the  smallest  since 
1918.    h  portion  of  the  increased  slaughter  in  February  over  February  last  year 
was  due  to  the  fact  that  the  month  had  one  more  slaughter  day  this  year  than 
last.     The  slaughter  per  market  day,  however,  was  6  per  cent  larger  than  in 
February  1931.     There  has  been  a  tendency  to  market  hogs  earlier  than  usual  in 
the  extreme  ft'orthwe stern  Com  Belt  because  of  feed  scarcity  and  financial 
necessity  .  The  ho_,-corn  ratio  in  that  area  has  been  unfavorable  for  hog  feedin^ 
throughout  the  winter  and  this  was  reflected  in  the  ver;_   lar  e  marketings 
of  pigs  and  lightweight  hoys  and  some  liquidation  of  bred  sows  in  that 
territory. 

» 

In  many  sections  of  tie  Corn  Belt,  hogs  were  held  on  farms  during 
January  because  unfavorable  road  and  weather  conditions  mad:,  it  almost 
impossible  to  transport  them  to  market."    3oad  conditions  improved  slightly 
during  February,  and  a  considerable  number  of  the  hogs  he_d  back  in  January 
were  marketed  although  many  roads  at  the  beginning  of  harch  were  still  unusable, 
even  for  wagons. 

Prices  of  most  pork  products  were  fairly  steady  during  February  with  some 
tendency  to  advance  slightly  during  the  latter  part  of  the  month.  The 
composite  wholesale  price  of  pork  products  in  Few  York  avora_ed  n>11.92  per  100 
pounds  for  the  month  as  co. roared  with  ;12.2S  in  January  and   /18.08  in  February 
1931, 

hlthough  storage  holdings  of  all  hog  products  increased  during  February, 
the  increase  was  relatively  less  than  the  increase  in  hog  slarijhter,  indicating 
a  relatively  large  movement  into  consumptive  channels.     Stocks  of  pork  on 
iiarck  1  amouiitinr  to  807  million  pounds  ".'/ere  133  million  pounds  or  20  per  cent 
larger  than  those  of  Februar  '  1  but  the:   were  5  per  cent  smaller  than  the 
stocks  on  harch  1  last  year  and  rbout  3  per  cent  smaller  than  the  5-year  I  larch 
1  average.     The  increase  in  lard  stocas  was  relatively  heavy  despite  a  fr.irly 
heavy  eaport  movement.  The  total  of  93  million  pounds  on  harch  1  was  19  million 
larger  than     on  Febrnar^  1  and  25  per  cent  larger  than  on  I-Iarch  1  last  year. 
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It  now  appears  likely  that  the  total  slaughter  for  I&rch  vd.ll  be 
larger  tha.ii  that  of  I'larch  last  year,  which  was  "below  average.     The  month  has 
one  more  slaughter  day  than  it  did  last  year  when  there  were  five  Sundays 
instead  of  four.    Reports  iron  the  eestern  Corn  Belt  indicate  that  there  are 
considerable  numbers  of  hogs  from  last  spring* s  pic  crop  yet  to  be  marketed. 
Some  have  been  held  on  farms  becar.se  of  unfavorable  road  conditions  while 
others  have  been  held  bach  in  (anticipation  of  selling  at  a  better  market. 

The  seasonal  low  point  in  lip£  marketings  which  comes  each  spring  b of ore 
hogs  frora  the  pig  crop  of  the  previous  fall  begin  to  move  in  volume,  usually 
occurs  the  latter  part  of  h'arci  or  early  April.    Following  this  low  point, 
supplies  increase  until  early  June  as  fall  pigs  reach  desirable  market  weights. 
Since  the  December  1931  pig  survey  indicated  an  increase  of  almost  20  per 
cent  in  the  1931  fall  pig  crop,  market  supplies  of  hogs'  during  the  spring  and 
summer  are  expected  to  be  considerably  larger  than  in  those  seasons  last 
year  when  they  were  much  below  average.     Supplies  of  eork  in  storage  for 
the  summer  tra.de  may  be  smaller  than  last  year  and  there  are  indications 
that  the  market  supply  of  slaughter  steers  in  the  late  spring  and  early 
summer  will  be  smaller  than  a  year  earlier,  all  of  which  should  ten!  to 
strengthen  the  demand  for  hogs. 

CATTLJ 

■The  movement  of  cattle  prices  in  February  followed  the  usual  seasonal 
trend.     The  better  grades  or  slaughter  steers  declined  and  the  lower 
grades  strengthened  somewhat  with  a  narrowing  of  the  spread  between  choice 
steers  and  common  steers.     The  spread  between  the  average  weekly,  price  of 
these  grades  at  Chicago  at  the  end  of  February  was  /i.12,  compared  with 
j5.27  at  the  end  of  Januar;   and  „>6»03  at  the  end  of  December.     ..mile  the 
average  price  of  all  grades  of  beef  steers  did  not  change  much  from  week 
to  week  in  February,  the  monthly  average  of  36,21  was  the  lowest  since  1911. 

Prices  of  cows  and  heifers  made  some  recovery  from  the  very  low 
point  reached  the  latter  part  of  January,  but  bull  prices  continued  to 
weaken.     Stocker  and  feeder  cattle  showed  some  tendency  to  advance.  Yeal 
calf  prices  declined  rather  sharply,  reaching  a  level  as  low  as  the  low 
point  of  last  November, 

Slaughter  of  cattle  during  February  was  fairl;    large.     Miile  receipt 3 
at  ?'  leading  markets  were  about  the  same  as  in  kebru-.r;/  1931;  inspected 
slaughter  was  the  largest  for  the  month  in  four  i  oars,  being  4-  per  cent 
larger  than  February  last  year  but  5  per  cent  smaller  them  the  5-year 
average.     Supplies  of  beef  steers  at  Chicago  were  about  10  per  cent  larger 
.than  in  February  last  year,   the  increase  being  due  to  the  much  larger 
numb er  of  common  steers,  with  the  number  of  good  and  ehoico  about  10  per 
cent  smaller  and  the  number  of  medium  about  the  same  as  last  car. 


Offsetting  the  relativel;    large  supply  of  lower  grade  stDers  lias 
"bee:"',  the  very  snail  supply  of  c cws  and  iieif ers.    "Thile  the  slaughter  of 
steers  in  January  was  the  second  largest  for  the  month  in  ten  years,  cow 
and  heifer  slaughter  was  the  smallest  for  the  month  in  ten  years  and  close 
to  the  smallest  for  all  months  in  ten  years,     available  evidence  indicates 
there  Vias  a  continuation  of  this  high  percentage  of  steers  and  low 
percentage  of  female  slaughter  during  February.     Apparently   it  was  the 
small  supply  of  slaughter  cows,  which  compete  directly;  with  low  grade 
steers  in  the  "beef  market,  that  made  possible  the  advance  in  the  price  of 
such  steers  in  February  in  face  of  large  supplies. 

Calf  slaughter  in  x:'ebruary~  was  2  per  cent  larger  than  in  February, 
1931  and  3  per  cent  larger  than  the  5-year  February  average.    hith  the 
large  number  of  cows  and  heifers  in  milh-cow  herds  and  the  low  v  .lues  of 
mill:  cows,  it  seems  likely  that  calf  slaughter  during  the  next  few  months 
will  continue  to  show  increased  volume,   in  spite  of  the  present  low  level 
of  veal  calf  prices. 

Shipments  of  unf ini shed  cattle  from  markets  for  feeding  and  grazing 
purposes  was  in  very  small  volums  in  January  and  February;   such  shipments 
from  12  markets  into  the  Corn  helt  States  for  the  two  months  being  only 
about  50  per  cent  of  last  year  and  much  the  smallest  for  these  months  in 
at  least  12  years. 

The  heavy  marketings  of  steers  and  the  light  purchases  of  s tocher 3 
and  feeders  in  January  and  Feoruary*  doubtless  relfect  the  lack  of  confidence 
on  the  part  of  feeders  in  the  future  of  the  fat  cattle  market  and  the 
financial  handicaps  under  which  feelers  are  operating  at  the  present  time. 
Financial  conditions  seem  to  "be  affecting  the  feeding  situation  in  several 
ways:  "by  restricting  further  advances  for  purchase  of  feed  to  carry  cattle 
longer,  "by  forcing'  cattle  to  market  to  secure  funds  to  liquidate  loans 
already  made  or  to  maet  other  obligati ons,  and  "by  making  it  difficult  to 
secure  loans  for  purchase  of  feeler  catxle. 

V.hth  fewer  cattle  on  feed  for  market  in  the  Com  Belt  States  January 
1  this  year  than  last,  wit  .  larger  marketings  of  cattle  from  feed  lots 
since  that  date  this  y ear  than  last,  and  with  fewer  unf ini shed  cattle 
going  hack  to  the  country;  than  last  year,        now  seems  that  we  may  expect 
a  c ons ide rah le  reduction  in  the  supply  of  fed  cattle  from  these  States 
during  the  next  six  months  compared  with  a  year  earlier.     To  some  extent 
this  reduction  in  Com  Belt  supplies  will  he  offset  by  increased  numbers 
of  cake  finished  and  grass  fattened  cattle  from  Texas. 
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Production  of  creamery  fritter  in  January  was  the  highest  on  record  for 
that  month,  even  though  there  was  not  the  usual  seasonal  increase  in  pro- 
duction from  December  to  January.     The  movement  of  butter  into  consumptive 
channels  during  January  was  less  than  a  year  ago.    Butter  prices  during 
February  were  steady  but  averaged  nearly  a  cent  lower  than  the  previous  low 
point  in  June,   1931.    Foreign  butter  production  continues  heavy  but  the  margin 
between  foreign  and  domestic  prices  has  been  decidedly  less  than  the  tariff 
rate  and  imports  of  butter  during  January  were  only  about  113,000  pounds. 

The.  production  of  creamery  butter  in  January  of  119.3  million  pounds 
was  2.8  per  cent  greater  than  in  January  1931,  but  1.4  per  cent  less  than 
the  unusual  heavy  production  in  December.     This  ^as  the  first  time  since 
the  winter  of  1917-18  that  production  declined  from  December  to  January. 
January  production  usually  exceeds  December  by  about  10  per  cent.     The  index 
number  of  creamery  butter  production  (1325-1929  =  100  adjusted  for  seasonal 
variation)  declined  from  134  in  December  to  120  in  January.     The  index  of 
production  of  the  principal  manufactured  dairy  products  was  118  in  January 
compared  with  131  in  December  and  117  in  January  1931.     Creamery  butter 
production  in  January  compared  with  a  year  earlier  was  lower  in  the  North 
and  South  Atlantic  and  Pacific  Coast  States,  but  was  larger  in  the  North  and 
South  Central  States  and  Mountain  States. 

Weekly  reports  of  butter  production  during  February  indicated  higher 
production  than  last  year  in  the  Middle  vV'est,  out  lower  than  a  year  ago  on 
the  Pacific  Coast. 

Milk  production  per  cow  on  March  1  (as  reported  by  crop  correspondents) 
of  13.45  pounds,  was  2.2  per  cent  lower  than  a  year  earlier  and  the  lowest 
for  March  1  since  1928.     The  number  of  milk  cows  on  farms  March  1  was  about 
3.5  per  cent  larger  than  on  March  1,  1931.     The  percentage  of  cows  milked 
on  March  1  was  68.1  per  cent,  which  was  unusually  high,  and  compared  with  66.2 
per  cent  a  year  earlier  and  the  5-year  average  (1925-1929)  of  65.0  per  cent. 
Crop  correspondents  reported  feeding  5.6  pounds  of  grain  per  cow  on  February 
1,  or  about  5  per  cent  less  than  a  year  earlier. 

The  price  of  92- score  butter  at  Lew  York  during  February  averaged  22.5 
cents  compared  with  23.6  cents  in  January  and  28.4  cents  a  year  ago.  At 
22.5  cents  the  price  was  0.8  of  a  cent  below  the  low  point  of  last  June.  Tne 
farm  price  of  butterfat  on  February  15  of  19. &  cents  was  5.0  cents  lower  than 
on  January  15  and  5.2  cents  less  than  a  year  ago.     The  index  number  of  the 
farm  price  of  butterfat  (1910-1914  =  100  adjusted  for  seasonal  variation) 
on  February  15  was  74  compared  with  60  for  all  farm  products  and  d4  for  the 
farm  price  of  feed  grains. 

Trade  output  of  butter  during  January  of  123.4  million  pounds  was 
6.5  per  cent  less  than  in  January  1931.     This  decline  in  trade  output  was 
due  to  a  decrease  in  the  out-of-s torage  movement.     In  January  1931  there 
was  an  effort  to  move  the  large  storage  stocks  into  consumptive  channels. 
In  January  1352  stocks  were  relatively  light  and  the  out-of-s torage  movement 
was  only  4  million  pounds  compared  with  17  million  in  January  1931. 
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Cold  storage  holdings  of  butter  on. March  1  ox  15.1  million  pounds 
compared  with  30,7  million  pounds  a  year  ago  and  the  5-year  march  1  average 
of  22.3  million  pounds. 

Foreign  butter  production  continues  heavy.     Total  imports  into  5-reat 
Britain  and  Germany  during  1931-  were  about  6.5  per  cent  larger  than  in  1330, 
with  imports  during  November  and  December  being  more  than  10  per  cent  larger 
than  a  year  earlier,     from  August  1,  1931  to  the  middle  of  January  1932, 
receipts  of  butter  into  grading  stores  in  17ew  Zealand  and  Australia  were 
8  and  39  per  cent  larger  respectively  than  during  the  same  period  a  year 
earlier. 

From  the  middle  of  January  to  about  the  middle  of  February  foreign 
butter  prices  rose  slightly,  but  prices  declined  during  the  latter  part  of 
February  and  early  March.     The  Copenhagen  official  Quotation  declined  more 
than  Danish  butter  in  London,  this  may  have' been  due  to  the  fact  t'.-at  the 
English  tariff  imposes  a  10  per-  cent  duty  on  Banish  butter. 

■  GrLa^oS 

Cheese  production  in  January  1932  Was  less  than  in  January  1931,  even 
though  total  production  of  manufactured  dairy  products  was  somewhat  larger. 
Cheese  prices  reached  a  new  low  level  in  February.     The  movement  of  cheese 
into  consumptive  channels  in  January  was  relatively  small  even  though  retail 
prices  were  decidedly  lower.     Imports  of  cheese  are  less  than  a.  year  ago. 

Cheese  production  in  January  of  25.9  million  pounds  was  7.9  per  cent 
less  than  a  year  ago  but  about  one-half  per  cent  more  than  in  December. 
January  production  usually  exceeds  December  by  about  5  per  cent.     The  index 
number  of  cheese  production  (adjusted  for  seasonal  variation  1925-1929=100) 
declined  from  116  in  December  to  111, in  January.     Compared  with  a  year  ago, 
production  in  the  Forth  Atlantic  States  was  down  about  45  per  cent  and  in 
Wisconsin,  about  4  per  cent,  while  in  the  South  Central  States  production 
was  nearly  10  per  cent  larger  than  a  year  ago. 

The  ruling  price  of  cneese  (twins)  on  the  #i  scons in  Cheese  Exchange 
averaged  10.1  cents  per  pound  during  February  compared  with  10.9  cents  in 
January  end  13.4  cents  a  year  ago.  The  ruling  price  for  Pebmary  was  the 
lowest  for  any  month  since  June  1905.  February  index  numbers  of  the  farm 
price  of  butt erf at,  and  the  price  of  cheese  were  68  and  74  respectively. 

Trade  output  of  cheese  during  January  of  38.0  million  pounds  was 
11.0  per  cent  less  than  a  year  earlier,  compared  with  9.4  per  cent  less 
in  December.     The  retail  price  of  cheese  in  January  of  25.5  cents,  was  20 
per  cent  less  than  in  January  1951  and  the  lowest  retail  price  since  August 
1916.     The  decrease  in  retail  prices  and  the  11  per  cent  decrease  in  trade 
output  indicate  that  consumers  spent  about  30  per  cent  less  money  for 
cheese  in  January  1932  than  in  January  1931. 
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Gold  storage  holdings  of  American  cheese  on  March  1  were  41.7  million 
pounds  compared  with  48.0  million  pounds  a  year  ago,  and  the  5-year  average  of 
44.3  million  pounds.     The  net  out-of -storage  movement  from  November  1  to 
March  1  has  been  relatively  light,  22.5  pounds  compared  with  31.0  million  last 
year  and  the  5-year  average  of  about  30.0  million  pounds. 

Imports  of  cheese  during  January  of  3.7  million  pounds  were  about  10 
per  cent  less  than  in  January  1931.    Prices  of  cheese  in  London  (on  a  gold 
basis)  during  February  averaged  somewhat  higher  than  in  January.     On  March  3 
the  price  of  single  daisies  in  New  York  was  1.7  cents  higher  than  Canadian 
cheese  (white)  in  London  and  3.3  cents  higher  than  Hew  Zealand  cheese  (white) 
in  London.     On  January  7,  1952,  the  corresponding  margins  were  3*5  cents  and 
5.1  cents,  respectively. 

Egg  prices  as  usual  continued  to  decline  during  February  and  early 
March,  with  a  seasonal  increase  in  receipts.     Though  receipts  were  below  those 
of  the  preceding  February,  storage  stocks  on  March  1  wore  relatively  large 
compared  to  other  years,  indicating  that,  at  the  prevailing  prices,  the  supply 
was  more  than  could  readily  be  disposed  of  for  current  consumption.  This 
indication  is  supported  by  the  lower  apparent  consumption  for  February  as 
compared  to  the  year  before. 

The  price  of  special  packed  mixed  colors  (corresponding  to  the  former 
grade  of  extras)  at  Nov/  York  averaged  19.4  cents  during  February  compared 
to  21.3  cents  in  January  and  19.4  cents  a  year  ago.    The  farm  price  of  eggs 
on  February  15  was  12.8  cents  as  compared  to  17.2  in  January  and  14.1  cents 
a  year  ago.    Prices  of  special  packed  eggs  fell  to  16-3/4  cents  on  March  7. 

Receipts  of  eggs  at  4  markets  during  February  were  about  15  per  cent 
less  than  a  year  ago,  being  1,021,000  cases  and  1,199,000  cases  respectively. 
Shipments  from  Illinois,  Indiana  and  Ohio  and  from  the  South  Central  area  were 
larger  than  a  year. ago,  otherwise  the  reduction  was  general. 

i  Cold  storage  holdings  of  case  eggs  on  March  1  were  256,000  cases  com- 

pared to  408,000  a  year  ago  and  a  5-year  average  of  103,000  cases. 

Apparent  consumption,  as  indicated  by  trade  output  in  the  4  markets 
(Few  York,  Chicago,  Philadelphia  and  Boston)  was  about  1.2  million  cases  in 
February  1932  compared  to  1.4  million  cases  in  February  1931. 

Hatchery  reports  show  an  increase  relative  to  last  year  in  salable 
chicks  hatched  during  January,  but  also  show  a  slight  decrease  in  order  for 
later  delivery. 

CHICKENS 

The  farm  price  of  chickens  continued  to  decline,  contrary  to  the  usual 
seasonal  course,  and  was  12.6  cents  on  February  15  compared  to  13.3  cents  on 
January  15  and  15.1  cents  on  February  15,  1931.    The  decline  is  more  unusual 
in  that  receipts  are  less  than  both  a  month  ago  and  a  year  ago,  and  below 


the  5-year  average,  and  storage  stocks  are  also  below  average.  Apparent  con- 
sumption the  past  month  was  about  the  same  as  a  year  ago. 

Receipts  of  dressed,  poultry  at  4  markets  during  February  wore  19. •  6 
million  pounds  compared  to  24.7  million  pounds  a  yc-ar  ago  and  a  5-year  averag 
of  21.5  million  pounds.    Rucoipts  since  early  January  have  consistently  boon 
less  than  a  year  earlier  and,  in  view  of  fewer  chickens  on  farms,  are  likely 
to  continue  so  during  the  spring. 

Cold  storage  holdings  of  frozen  poultry  on  larch  1  were  96.4  million 
pounds  compared  to  95.2  million  pounds  a  year  earlier  and  a  5-year  average 
of  110.1  million  pounds-. 

Apparent  consumption,  as  indicated  by  trade  output  in  the  4  markets 
(l\ew  York,  Chicago,  Philadelphia  and  Boston)  is  about  the  seme  as  a  year 
ego  being  29.4  million  pounds  in  February  as  compared  to  26.8  million  pounds 
a  year  ago. 

LAMBS 

The  lamb  market  during  February  was  fairly  steady  at  the  level  of 
prices  reached  at  the  end  of  January.     This  level  was  one  where  the  bulk 
of  good  and  choice  fed  lambs  at  Chicago  sold  from  y6.G0  to  ^6.50  a  hundred, 
with  the  top  on  choice  lambs  from  $6.65  to  $7.00.    Early  in  February  there 
was  an  advance  for  a  few  days  that  carried  the  top  to  $7.40  but  a  pre- 
cipitous decline  carried  prices  back  to  the  former  level. 

While  conditions  in  the  wholesale  meat  markets  during  February  were 
not  favorable  for  instilling  much  strength  in  the  market  for  any  kind  of 
meat  animals,  apparently  these  conditions  affected  lambs  less  than  hogs  or 
cattle.     Slaughter  of  all  three  species  was  larger  in  February  this  year 
than  last,  but  the  increase  in  lamb  slaughter  was  much  greater  than  that 
of  the  other  species.     In  spite  of  this  relatively  larger  increase  in  supply, 
the  dressed  lamb  market  was  the  only  section  of  the  wholesale  meat  trade 
that  gave  any  evidence  of  strength,  and  while  this  was  not  enough  to  bring 
any  advance  in  live  lambs  it  was  sufficient  to  keep  them  fairly  steady  while 
prices  of  other  livestock  declined. 

Inspected  slaughter  of  lambs  and  sheep  in  February  at  1,439,000  head 
was  the  largest  for  the  month  on  record,  being  17  per  cent  larger  than  in 
February  last  yeer  and  53  per  cent  above  the  5-year  February  average.  Slaugh 
ter  in  January  and  February  combined  was  nearly  500,000  head  larger  than  for 
these  months  in  1951;  700,000  head  larger  than  1950  and  about  1,000,000  head 
larger  than  for  similar  months  in  any  other  recent  year.    To  some  extent  this 
increase  in  numbers  was  offset  by  a  decrease  in  average  weights  of  lambs 
slaughtered. 

Slaughter  supplies  during  March- and  April  will  be  of  fed  lambs 
and  of  early  spring  lambs  from  California  and  Arizona  and  of  early  lambs 
and  grass  fat  yearlings  and  wethers  from  Texas.     The  number  of  la~ibs  in 
feed  lots  in  Colorado  and  the  Scottsbluff  area  of  Nebraska  was  about  the 
same  on  March  1  as  on  the  same  date  last  year.    The  early  lamb  crop  in 


California  and  Arizona  is  somewhat  smaller  this  year  than  last.  Early  lambs 
in  much  of  California  did  net  develop  favorably  in  January  and  February,  and 
eastern  shipments  before  May  1  are  expected  to  be  snail.  On  the  other  hand 
weather  and  feed  conditions  in  Texas  have  been  quite  favorable  and  shipments 
of  early  lambs  and  of  grass  fat  yearlings  are  expected  to  be  in  large  volume 
this  spring. 

Reports  of  heavy  winter  death  losses  cf  sheep  are  coming  from  many 
western  areas  and  sheep  in  most  of  the  western  sheep  States  are  in  rather 
poor  condition.     Even  with  normal  spring  weather  additional  heavy  losses  are 
probable  in  much  cf  the  intermountain  region,  where  most  of  the  winter  loss 
has  taken  place,  and  a  cnia,  late  spring  would  probably  result  in  a  heavy 
mortality  of  both  lambs  and  ewes  in  most  of  the  area  from  the  western  Bake  t  as 
to  the  Sierras. 

On  the  other  hand,  feed  and  weather  conditions  in  the  early  eastern 
lambing  States  of  Virginia,  Kentucky,  and  Tennessee  were  very  favorable  all 
winter  and  prospects  are  good  for  a  fairly  early  movement  of  good  quality 
lambs  in  May  and  June. 

TOOL 

Trading  in  wool  market  at  Boston  has  been  quiet  during  the  past  month. 
The  dullness  of  the  present  between— seasons  period  has  been  intensified  by  the 
low  demand  from  manuf acturers  of  men's  wear  and  buyers  are  awaiting  develop- 
ments on  the  goods  market.    The  price  of  64s  -  70s,  80  fine  strictly  combing 
Ohio  and  similar  grease  wool  at  Eoston  averaged  23-1/4  cents  per  pound  for 
the  week  ended  search  5  compared  with  23^-  cents  per  pound  for  the  first  week 
of  February.     line  strictly  combing  Territory  wool,   scoured  bases,  remained 
unchanged  during  the  month  at  56  cents  per  pound  while  56s  (3/5  blood)  was 
43i  cents  per  pound  on  March  5,  or  1  cent  per  pound  cheaper  than  on  February  6. 

Markets  in  Australia  and  New  Zealand  reported  a  slowing  up  in  trade  and 
a  slight  weakening  of  prices  at  the  end  of  February.     The  second  series  of 
sales  at  London  opened  March  1  with  prices  for  most  wools  5  to  15  per  cent 
below  the  closing  prices  of  February  2,  but  competition  improved  during  the 
week  and  prices  in  some  instances  became  firmer.     3radford  has  been  the  chief 
purchaser.     The  lower  prices  at  London  were  followed  by  slight  declines  in 
quotations  for  tops  and  yarns  at  Bradford. 

An  improvement  in  wool  manufacturing  activity  in  England  has  occurred  in 
recent  months  largely  at  the  expense  of  activity  in  Continental  European  coun- 
tries as  a  result  of  the  imposition  of  a  50  per  cent  tariff  on  imports  of  wool 
yarns  and  tissues  by  the  United  Kingdom.     Continental  European  countries  report 
only  fair  activity  and  are  complaining  of  British  competition  oxd  the  less  of 
the  English  market. 

Increased  activity  in  the  domestic  goods  and  raw  wnol  markets  in  January 
was  associated  with  an  improvement  in  consumption  and  machinery  activity  for 
that  month.     Consurrrotion  of  combing  and  clothing  wool  by  United  States  manu- 
facturers reporting  to  the  Bureau  cf  the  Census  was  appro ximately  28,000,000 
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pounds  (grease  basis)  in  January  compared  with  26,000,000  pounds  in  December 
and  27,000.000  pounds  in  January  1931.    The  average  consumption  reported  for 
the  month  of  January  during  the  five  years  1927-1931  was  33,000,000  pounds. 
Imports  of  combing  and  clothing  wool  into  Boston,  New  York,  and  Philadelphia 
for  the  first  two  months  of  this  year  were  smaller  than  for  the  same  months 
last  year. 

Total  production  of  shorn  and  pulled  wool  in  the  United  States  in  1931 
was  435,000,000  pounds  according  to  the  latest  revised  estimate.     This  compares 
with  a  production  of  413,000,000  pounds  in  1930  end  382,000,000  pounds  in  1929. 
Total  production  in  1931  in  10  of  the  chief  wool  producing  countries  (exclusive 
of  Russia  and  China)  was  4  per  cent  above  the  1930  production  in  those 
countries • 

COTTON 

Domestic  cotton  prices  at  the  end  of  February  and  the  first  week  of 
March  were  about  one-half  cent  per  pound  higher  than  a  month  earlier.  The 
advance  during  this  period  as  well  as  during  the  previous  month  has  been 
rather  steady.     The  average  price  at  the  10  spot  markets,  which  on  March  2 
was  5.77  cents  per  pound,  was  1.88  cents  per  pound  above  the  low  point 
reached  in  early  October  and  was  the  highest  since  early  August.    Prices  of 
American  cotton  in  foreign  markets  have  also  strengthened  during  the  past 
month  and  as  a  result  Indian  cotton  rjricos  at  Liverpool  are  now  several  per 
cent  cheaper  relative  to  American  than  in  January.    American,  however,  is 
still  relatively  cheap  as  compared  with  Indian.    This  favorable  price  relation- 
ship between  American  and  Indian  has  been  an  important  factor  in  stimulating 
exports  of  American  cotton  and  reducing  exports  of  Indian.     The  developments 
in  these  price  relationships  are  very  largely  the  result  of  the  relative 
supplies  of  American  and  Indian.     The  consumption  report  of  the  International 
Federation  of  Master  Spinners'  and  Manufacturers '  Associations  for  the  first 
half  of  1931-32  shows  that  foreign  spinners  have  already  made  material  shifts 
in  the  types  of  cotton  being  consumed.    Mills  outside  the  United  States 
consumed  16.2  per  cent,  or  471,000  bales  more  American  cotton  during  this 
period  than  during  August  through  January  last  season,  whereas  the  consumption 
of  Indian  cotton  declined  about  9  per  cent.     The  cons umpt ion  of  Egyptian 
cotton  was  considerably  above  the  same  period  last  season,  reflecting  the 
large  supply  at  relatively  cheap  prices. 

World  consumption  of  American  cotton  during  the  first  half  of  1931-32 
amounted  to  5,940,000  running  bales,  an  increase  of  562,000  bales  or  12.5 
per  cent  over  the  corresponding  period  of  1930-31  according  to  reports  from 
the  International  Federation  of  Master  Cotton  Spinners'  and  Manufacturers' 
Associations.     A  substantial  amount  of  the  increased,  consumption  of  American 
cotton  was  at  the  expense  of  Indian.    During  this  period,  consumption  of 
Indian  cotton  amounted  to  2,724,000  running  bales,  a  decrease  of  289,000 
bales  or  9.6  per  cent.     Consumption  of  Egyptian  cotton  with  an  increase  of 
23.1  per  cent  showed  a  larger  percentage  increase  than  did  the  consumption 
of  American,  although,  the  increase  amounted  to  only  91,000  running  bales. 
For  the  six  months  ended  January  31,  1932  there  was'  a  decrease  of  158,000 
bales  or  6.4  per  cent  in  the  consumption  of  Sundries  cotton  as  compared  with 
the  seme  period  In  1930-31.     The  increased  consumption  of  American  and 
Egyptian  was  sufficient  to  more  than  offset  the  decrease  in  Indian  and 


Sun&rios  resulting  in  total  world  consumption  for  the  period  of  305,000 
running  bales  or  2.7  per  cent  above  the  corresponding  period"  last  season. 
The  consumption  of  American  cotton  in  foreign  countries  from  August  through 
January  this  season  showed  a  greater  increase  ever  the  first  half  of  1930-31 
than  did  consumption  in  the  United  States.    The  world  outside  the  United 
States  during  the  first  half  of  this  season  consumed  about  3,372,000  running 
bales  -  which  was  an  increase  of  16.2  per  cent  or  471,000  bales.  Domestic 
consumption  of  American  cotton  during  this  period  increased  only  8.3  per  cent. 

The  total  world  mill  stocks  of  American  cotton  at  the  end  of  January 
this  year  amounted  to  2,710,000  raining  bales  according  to  the  report  of 
the  Federation  and  were  283,000  bales  or  11.7  per  cent  larger  than  at  the 
same  date  in  1931.    Total  mill  stocks  of  all  cotton,  however,  v/ere  only 
50,000  bales  or  1.1  per  cent  above  a  year  earlier.     The  increase  in  American 
being  almost  offset  by  the  decreases  in  Indian  and  Sundries.     Stocks  of  Indian 
cotton  held  by  consuming  establishments  at  the  end  of  January  amounted  to 
1,113,000  bales  compared  with  1,212,000  bales  a  year  earlier,  or  an  increase 
of  15.4  per  sent.     Stocks  of  Sundries  totaled  707,000  bales  which  was  a  decrease 
of  5.1  per  cent  or  38,000  bales.     The  205,000  bales  of  Egyptian  cotton  held 
by  spinners  at  the  end  of  the  first  half  of  this  season  were  4,000  bales  or 
2.0  per  cent  larger  then  in  1930-31.    while  v/Orld  mill  stocks  of  American 
cotton  were  larger  than  last  year  they  were  smaller  than  in  any  previous  year 
since  1924-25.    Mill  stocks  of  Indian  were  the  smallest  since  1927-28  and  total 
stocks  of  all  cotton  held  by  mills  were  the  smallest  since  1924-25  with  the 
exception  of  1930-31. 

Domestic  exports  during  February  amounted  to  about  970,000  bales  as 
compared  with  433,000  bales  during  February  1931,  according  to  reports  of  the 
Bureau  of  the  Census.     This  brings  the  total  exports  for  the  season  to  about 
5,925,000  bales,  about  1,015,000  bales  or  21  per  cent  more  than  during  the 
same  period  last  season.    The  Orient  continued  to  take  large  amounts  of 
American  cotton  curing  February  despite  the  fact  that  cotton  moving 
through  Shanghai  has  encountered  considerable  difficulty.     Some  of  this 
cotton  has  been  diverted  to  Japan,  awaiting  more  settled  conditions  before 
being  moved  to  Shanghai.     The  exports  to  Japan  during  February  were  four 
times  as  large  as  during  February  last  year.     G-:  eat  Britain  <^Iso  continues 
to  take  more  than  a  year  ago,  and  in  February  took  more  than  twice  as 
much  as  in  February,  1  51.    The  export  movement  of  Indian  cotton,  however, 
continues  much  below  last  season  and  so  fai  this  season  exports  have  been 
only  about  one-half  of  those  for  the  corresponding  period  of  1930 -31. 

Domestic  cotton  consumption  in  February  amounted  to  about  450,000 
running  bales,  according  to  the  Eurcau  of  the  Census.     This  compares  with 
435,000  bales  in  January  and  433,000  bales  in  February,  1951.     The  increase 
from  January  to  February  this  season  compared  with  an  average  decrease 
during  the  past  five  years  of  about  40,000  bales  or  7  per  cent.  During 
the  first  seven  months  of  the  season  domestic  consumption  has  been  about 
188,000  bales  or  5  per  cent  above  the  same  months  of  1030-31.  Consumption 
of  American  cotton  in  the  United  States  has  shov/n  a  slightly  larger  increase 
due  to  the  decrease  in  the  consumption  of  foreign. 
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In  Groat  3ritain  cotton  textile  mill  activity  has  apparently  "been  maintaine 
at  a  level  much  above  that  of  the  early'  part  "of  the  season.      Foreign  as  well 
as  domestic  demands  for  cotton  piece  geeds  and  yarns  are  at  present  reported  as' 
increasing,  including  increased  takings  "by  India  and  China.    Experts  of  cotton 
piece  goods  from  Great  Britain  in  February  amounted  to  about  180.5  million 
square  yards,  a  slight  increase  over  January,  whereas ,  there  is  usually  a  decline 
from  January  to  February.     In  February  1931  piece  goods  exports  were  19  per  cent 
less  than  this  year.    For  the  season  exports  to  the  end  of  February  were  slightly 
above  the  sane  period  in  1S30-31.     The  lack  of  new  business  in  cotton  textiles 
on  the  Continent  is  resulting  in  a  continuation  of  low  mill  activity.     In  India, 
the  cotton  mills  have  been  very  active  this  season.     Consumption  of  cotton  in 
India  so  far  this  season  has  been  well  above  last  season  and  only  about  2.4 
per  cent  below  the  record  levels  of  1929-30.     This  domestic  demand  for  cotton 
in  conjunction  with  the  short  crop  and  small  carry-over  of  Indian  and  the  record 
supply  of  American  explains  why  Indian  cotton  prices  have  been  high  relative  to 
prices  of  American  and  why  exports  of  Indian  have  been  reduced  to  about  half  of 
those  for  the  corresponding  period  last  season.     India  has  been  taxing  record 
amounts  of  American  cotton  this  season. 

In  Japan  cotton  textile  mill  activity  as  measured  by  yarn  production 
has  been  advancing  since  the  beginning  of  the  season  and  during  the  first  half 
of  the  season  yarn  production  was  about  12  per  cent  above  the  same  period  last 
is  on  and  unusually  large  proportions  of  American  cotton  have  been  used.    !?  ex- 
ile activity  in  China  was  at  a  high  level  until  military  operations  around 
hanghai  during  the  past  month  or  so  reduced  activity  in  that  important  mill 
center  to  about  10  par  cent  of  capacity  for  a  short  time,  but  during  the  first 
week  of  Liarch  it  was  estimated  that  yarn  production  was  3C  to  40  per  cent  of 
capacity  and  compares  with  activity  a  few  months  ago  of  perhaps  70  per  cent  or 
mere  of  capacity.  ■  The  tight  currency  situation  among  the  native  banks  is  said 
to  be  the  factor  now  preventing  a  return  to  normal. 

Recently  reported  revisions  in  the  estimated  production  in  some  of  the 
important  foreign  producing  countries  for  1930-31  and  1951-32  have  necessitated 
a  slight  revision, in  the  estimated  world  totals.     For  1930-31  the  estimate  is 
new  25,^00,000  bales  of  478  pounds  for  the  world  including  China,  which  is 
200,000  bales  larger  than  our  previous  estimate.     The  present  estimate  for  the 
1931-32  crop  is  27,500,000  bales.     The  crop  in  foreign  countries  is  -apparently 
about  1.3  million  bales  less  than  in  1950-51. 

Preparations  for  the  new  domestic  crop  are  reported  as  somewhat  below 
normal.    Fertilizer  tag  sales  in  eight  cotton  States  during  February  were  only 
54.6  per  cent  of  February  1931,  and  only  slightly  more  than  one-fourth -as  large 
as  in  1930.     For  the  three  months  December  through  February  tag  sales  were 
about  half  as  large  as  in  this  period  last  season  and  27  per  cent  as  large  as  in 
these  three  months  in  1929-30. 
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Business  Statistics  Relating  to  Domestic  Demand 
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FARM  PRICES 


Somewhat  higher  prices  received  by  producers  for  several  commodities 
on  March  15  compared  with  those  of  February  15,  resulted  in  a  1  point  advance 
in  the  general  index  of  farm  prices  from  60  to  51  per  cent  of  the  pre-war 
average,  but  this  proved  only  temporary.     Further  weakness  developed  in  a 
number  of  important  commodities.     Grain  prices  declined  but  again  turned 
upward.     On  March  15  farm  prices  were  30  points  or  about  33  per  cent  lower 
than  their  averages  a  year  ago. 

The  small  advance  between  February  15  and  March  15  was  the  result  of 
higher  prices  of  cotton,  small  grains,  apples  and  livestock  which  more  than 
offset  lower  prices  for  dairy  and  poultry  products.    Grains  showed  notice- 
able improvement  during  the  second  week  of  April.     Livestock  and  livestock 
products,  including  hogs,  wool  and  butter,  were  lower  during  the  second  week 
of  April  than  they  were  around  the  middle  of  March.    Potato  prices  also 
lost  part  of  their  recent  advance,  while  apple  prices  showed  seasonal  improve- 
ment. 

Wholesale  market  prices  of  farm  products  also  advanced  about  1  point 
from  71  per  cent  of  the  pre-war  average  during  the  middle  of  February  to  72 
per  cent  during  the  middle  of  March  and  then  declined  3  points  to  69  on 
April  2.    This  is  approximately  30  per  cent  lower  than  the  average  of  a  year 
ago  and  corresponds  with  a  similar  decline  of  about  33  per  cent  in  prices 
received  by  producers. 

The  index  of  prices  paid  by  farmers  is  now  about  117  per  cent  of  pre-war. 
With  prices  received  by  farmers  at  61  on  March  15  and  somewhat  less  than  that 
during  early  April,  the  relative  exchange  value  of  farm  products  is  approximate- 
ly 52  per  cent  of  its  pre-war  value  compared  with  68  a  year  ago. 

Farm  wages,  contrary  to  their  usual  seasonal  advance,  declined  from 
January  1  to  April  1  this  year,  and  on  the  latter  date  were  25  per  cent  lower 
than  on  April  1  last  year.     The  declining  level  of  wages  in  cities,  the  larger 
supply  of  available  farm  labor,  .and  the  smaller  demand  for  labor,  are 
responsible  for  the  failure  of  farm  wages  to  show  the  usual  seasonal  spring- 
time advance.     The  index  of  farm  wages,  adjusted  for  usual  seasonal  variations, 
declined  from  103  per  cent  of  pre-war  on  January  1,  1932  to  95  on  April  1, 
compared  with  128  a  year  ago  and  164  two  years  ago;  a  decline  in  two  years 
of  42  per  cent. 

THE  GENERAL  WHOLESALE  PRICE  LEVEL 

The  wholesale  commodity  price  level  continued  to  decline  the  past^ month 
and  reflected  similar  tendencies  in  industrial  conditions.     From  a  level  of 
99.7  per  cent  of  pre-war,  on  January  2,  the  Bureau  of  Labor  Statistics  index 
declined  to  96.6  on  March  5  and  after  a  slight  recovery  of  half  a  point, 
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declined  to  96.2  by  April  2.     The  slight  recovery  luring  March  was  due  large- 
ly to  the  1  point  increase  in  the  index  of  farm  products.     The  recent 
weakness  occurred  in  the  indexes  of  farm  products,  food,  hides,  leather 
textiles,  and  chemical  groups  -  the  groups  largely  influenced  by  agricultural 
products.     The  non- agricultural  groups  have  remained  fairly  stable  with  a 
slight  upward  tendency  in  fuel  and  lighting  offset  by  a  similarly  slight 
downward  tendency  to  building  materials. 

In  contrast  with  the  general  average  of  96.2  per  cent  of  the  pre-war 
average  for  all  groups,  on  April  2,  farm  products  averaged  69.  Chemicals 
averaged  92,  metals  95,  foods  96,  textiles  104,  hides  and  leather  118,  build- 
ing material  132,  and  house- furnishings  143  per  cent  of  are-war. 

Prices  in  other  countries  also  continue  to  sag  with  further  deteriora- 
tion in  business  conditions  in  most  countries  except  England.     The  index  of 
prices  in  foreign  countries  which  averaged  71.2  per  cent  of  the  1926  level 
last  September  and  advanced  to  72.3  in  November,  receded  to  70.8  during 
February  -and  declined  still  further  daring  March  and  early  April.     If  the  lower 
foreign  exchange  rates  are  taken  into  account  and  foreign  prices  expressed 
in  terms  of  gold  prices  the  decline  in  the  index  of  prices  in  foreign  countries 
has  amounted  to  11  per  cent  since  last  September,  which  compares  with  a  decline 
of  4  per  cent  in  the  United  States.     In  England,  wholesale  prices  on  a  currency 
basis,  which  had  advanced  about  14  per  cent  between  the  third  week  of  September  s 
and  the  end  of  November  (according  to  Crumps  weekly  index),  are  now  only  5 
per  cent  higher  than  at  the  end  of  September,  but  in  terms  of  gold,  they  are 
at  least  15  per  cent  lower. 

BUSINESS  CONDITIONS 

Business  activity  during  March  was  at  a  still  lower  level  than  in  January 
and  February.     Some  basic  industries  declined,   contrary  to  their  usual  seasonal 
expansion,  others  expanded  less  than  usual  for  March.    While  the  buying  power 
of  consumers  and  the  industrial  demand  for  farm  products  as  yet  has  shown  no 
improvement,   some  important  developments  have  taken  place  in  the  banking 
situation  resulting  in  a  considerable  reduction  in  the  number  of  bank  suspensions 
and  some  return  of  hoarded  money  to  banks. 

Industrial  production  in  February  averaged  1  per  cent  less  than  during 
January,  as  shown  by  revised  indexes  of  the  Federal  Reserve  Board.  From 
March  to  November  1931  the  index  of  industrial  production  declined  from  87 
per  cent  of  the  1923-1925  average  to  73,  and  a  1  point  advance  in  December 
*  was  followed  by  a  sharp  decline  in  January  1932  to  71,  and  again  to  70  in 
February  as  industries  failed  to  make  their  usual  seasonal  expansion.  Current 
data  indicate  that  the  iron  and  steel  industries,  which  usually  show  marked 
seasonal  improvement  during  March,  receded  further  this  year.     The  automobile 
industry  while  operating  at  a  somewhat  higher  rate,  fell  short  of  its  usual 
seasonal  increase  during  the  first  half  of  March,  but  showed  more  than  seasonal  J 
improvement  during  the  latter  half.     Building  contracts  awarded  increased 
much  less  than  is  usual  for  March.    Freight  car  loadings  at  the  end  of  March 
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were  of  slightly  lower  volume  than  in  preceding  weeks. 

Factory  employment  remained  practically  at  the  January  level  during 
February  (the  latest  data  available)  while  payrolls  declined  about  4  per  cent. 
According  to  the  Federal  Heserve  Board  indexes,  employment  in  January  and 
February  was  67  per  cent  of  the  192-3-1925  average  and  factory  payrolls 
declined  from  54  in  January  to  52  in  February, 

The  Federal  Reserve  Banks  during  March  expanded  their  purchases  of 
united  States  Government  securities,  so  that  the  total  held  by  them  on  March 
30  of  872  million  dollars  amounted  to  112  million  dollars  more  than  on  March 
2.    "This  however,  was  accompanied  by  more  than  an  offsetting  reduction  in 
member  bank  indebtedness  to  the  Reserve  Banks,  for  total  discounts  declined 
from  828  million  dollars  on  March  2  to  633  on  March  30  with  a  reduction  also 
in  bills  bought  by  the  Reserve  Banks.     Total  Federal  Reserve  Bank  credit 
outstanding  declined  between  these  two  dates  from  1,710  million  to  1,578 
million  dollars. 

Member  banks  continued  to  reduce  their  loans  on  securities  and  for 
commercial  purposes,  but  increased  their  investments  during  this  period.  Their 
total  loans  and  investments  declined  from  19,523  million  to  19,354  million 
compared  with  22,953  million  dollars  a  year  ago. 

Interest  rates  on  commercial  paper  remained  practically  unchanged  during 
January,  February  and  March,  but  on  acceptances  there  was  a  decline  from 
2.35  per  cent  during  January  to  2.30  during  the  first  week  of  April.  Specula- 
tive sentiment  corresponding  to  the  weakness  in  the  business  situation  for 
industrial  stock  prices  has  again  failed  to  hold  earlier  advances.  Stock 
prices  during  the  first  part  of  this  year,  advanced  for  the  sixth  time  since 
the  beginning  of  1930,  but  as  on  former  occasions  the  advance  was  followed 
by  a  decline  to  new  low  levels.     The  advance  in  high  grade  bonds  which  took 
place  during  February  and  the  first  part  of  March  has  been  more  than  offset 
by  the  decline  during  the  last  half  of  March. 

Business  conditions  abroad  also  continue  to  be  curtailed,  except  in 
the  case  of  England,  where  the  situation  is  stable  to  slightly  better  as  . a 
result  of  a  balanced  budget  with  some  surplus  and  a  steady  to  somewhat  higher 
price  of  sterling.     However,  corrected  figures  on  the  British  unemployment 
situation  indicates  a  slight  decrea.se  in  February  contrary  to  the  normal 
seasonal  trend.     Somewhat  easier  credit  in  England  perhaps  reflects  a  reduced 
demand  for  money  rather  than  an  additional  supply  of  credit  at  the  same  or 
a  lower  rate. 

On  the  European  Continent,  industrial  activity  and  employment  at  the 
beginning  of  March  were  at  the  lowest  levels  in  years,  according  to  a  recent 
report  from  the  United  States  Agricultural  Attache'  at  Berlin.     Ho  early 
recovery  is  now  in  prospect,  because  of  the  continuing  growth  of  tariff 
barriers,  rationing  of  foreign  exchange  and  increased  import  restriction, 
except  in  the  case  of  wheat  for  which  restrictions  have  recently  been  eased  by  th 
leading  continental  importing  countries.     The  rise  in  European  barriers  to 
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international  trade  lias  been  particularly  marked  for  agricultural  products. 
In  Germany  where  industries  are  working  at  less  than  40  per  cent  capacity, 
tne  foreign  trade  position  has  grown  worse  during  the  first  three  months 
of  this  year,  and  this  intensifies  the  German  financial  difficulties.  In 
'France,  industrial  production  continued  to  recede,  until  recently  when 
a,  slight  spring  pick-up  occurred.    Exports  have  continued  to  decline  and 
has  resulted  in  a  further  restriction  of  imports  other  than  wheat. 

WHEAT 

'./heat  prices  were  lower  in  Llarch  than  in  February,  the  average  for 
March  being  2  to  6  cents  per  bushel  lower  for  .1103 1  kinds  of  wheat.    Most  of 
the  decline  in  prices  took  place  during  the  latter  part  of  the  month.  This 
decline  was  followed,  however,  by  a  marked  improvement  during  the  last  few 
days  of  March  and  early  April.    There  were  reports  of  serious  damage  to  winter 
wheat  in  many  parts  of  the  United  States,  particularly  in  the  winter  wheat 
regions  of  the  Great  Plains.     while  supplies  of  wheat  available  in  the 
principal  exporting  countries  as  of  April  1  appear  to  be  a  little  smaller  than 
on  the  corresponding  date  of  last  year  supplies  are  larger  in  the  United  States. 
However,  indications  of  smaller  total  supplies  in  the  United  States  during 
the  coming  season  decrease  the  likelihood  of  there  being  pressure  upon  holders 
of  wheat  to  export. 

Though  wheat  prices  generally  averaged  lower  during  March  than  February, 
the  average  farm  price  as  of  the  middle  of  the  month  was  almost  unchanged, 
being  44.2  cents  per  bushel  compared  with  44. C  cents  in  February.    This  was 
because  the  decline  in  prices  came  during  the  latter  part  of  March.  At 
Kansas  City,  He.  2  Hard  '/inter  averaged  51.2  cents  per  bushel  in  March  com- 
pared with  53. S  cents  in  _'ebruary,  while  at  St.  Lcuis,  No.  2  Sod  './inter  aver- 
aged 55.2  cents  in  March  compared  with  57.5  for  the  previous  month.  Thc 
doc lines  of  spring  wheat  prices  at  Minneapolis  were  somewhat  greater  than  those 
in  the  winter  wheat  markets,  Ho.  1  Dark  northern  Spring  dropped  from  an  aver- 
age of  75.6  cents  to  72.0  cents  in  Llarch,  and  Ho.  2  Amber  Durum  from  85.9  to 
78.4  cents  per  bushel.    Duo  to  a  falling  off  of  sales  of  winter  wheat  and  a 
consequent  decline  in  the  importance  of  winter  wheat  in  the  average,  the 
weighted  average  price  of  all  classes  and  grades  of  wheat  was  only  slightly 
lower  in  March  than  in  February,  being  57. S  cents  in  March  compered  with  59.0 
in  February. 

Of  outstanding  importance  in  the  wheat  situ,  tier  lies  been  the  evidence 
of  the  poor  condition  of  -./inter  wheat  in  the  Greet  Plains  area.    The  condition 
of  the  crop  for  the  entire  United  States  as  of  April  1  is  reported  to  be  75.8 
per  cent  of  normal  comp  .red  with  a  10-ye;er  average  of  80.9  per  cent.  The 
official  estimate  of  the  crop,  indicated  by  April  1  conditions  is  458  million 
bushels.     This  would  be  an  average  yield  on  the  area  pi en ted  of  approximately 
11.8  bushels  per  acre.     Though  April  1  conditions  cannot  be  considered  an 
exact  indicator  of  the  final  outturn  of  the  crop,  it  is  significant  that 
in  the  past  twenty- two  y :  -rs  there  has  been  no  instance  when  an  April  1 
condition  of  less  than  80  per  cent  has  not  been  followed  by  an  average 
yield  of  less  than  14  bushels  per  acre  on  the  area  sown.     This  comperes 
with  a  yield  of  over  18  bushels  per  acre  on  lest  year's  sown  area. 


■If  the  indicated  winter  wheat  crc;  of  4»8  million  bushels  should  materalize 
land  if  the  production  of  spring  wheat  should  be  average,  the  total  "/heat  crop 
for  the  United  States  would  he  only  ah out  700  million  bushels.     This  is  less  than 
domestic  utilization  during  1933-31  and  less  than  the  proba/eie  utilization  for 
the  current  season.     In  1930-31,  domestic  utilization  amounted  to  728  million 
bushels  and  ah  out  the  same  amount  will  he  used  during  the  current  season.  These 
amounts  are  larger  than  usual,  however,  because  of  heavy  feeding  of  v/heat. 
irdinarily  domestic  utilization  in  the  United  States  amo.nts  to  about  500  million 
bushels  used  for  food,   75  million  for  seed  at  present  acreage  levels  and  40  to  50 
million  bushels  for  feed.     The  amount  used  for  feed,  however,  is  greater  than  usual 
when  wheat  prices  are  low,  especially  if  the;   are  low  rel  .tive  to  feed  grains 
as  has  been  the  case  in  the  past  two  years. 

Such  indications  as  are  thus  far  available  suggest,  however,  that  spring 
wheat    ields  in  some  regions  at  least,  may  be  below  average.       Spring  wheat  yields 
show  a  close  relationship  to  fall  precipitation  and  weather  conditions  from  April 
to  July.     Last  fall  there  was  continued  dry  weather  throughovvt  seme  of  the  spring 
wheat  area,  and  this  x^oints  to  low  yields  unless  there  is  generous  rainfall  in 
these  areas  during  the  spring  months.     Over  most  of  the  spring  v/heat  area  fall 
precipitation  was  about  average,  but  subsoil  moisture  may  be  deficient  because  of 
the  very  dry  weather  last  spring  and  suamer. 

With  tentative  indications  pointing  to  a  carry-over  of  wheat  in  the  United 
States  a  little  larger  than  that  of  last  year,  present  indications  are  nevertheless 
that  the  total  supply  of  v/heat  available  in  the  United  States  during  the  IS 32- 33 
;crop  year  will  be  much  smaller  than  supplies  have  been  during  the  current  year. 
I'larch  1  stocks  on  farms,  in  interior  elevators  and  mills,  and  commercial  stochs 
totalled  45  million  bushels  larger  than  those  of  last  year.     Consequently  unless 
smaller  mill  stocks  or  larger  exports  in  the  last  four  months  of  the  season  counter 
balance  these,  the  carry-over  will  be  larger.     liven  if  the  carry-over  should  be 
as  much  as  20  to  50  million  br.shels  larger  than  last  year,  a  reduction  of  the 
v/heat  crop  from  8S2  million  to  700  million  bushels  would  far  more  than  counter- 
balance this  and  make  total  supplies  around  150  million  bushels  smaller  than  during 
the  current  seas  or.. 

There  will,   of  course,  be  an  abundance  of  v/heat  available  in  the  United 
States  for  domestic  requirements,  and  due  to  the  large  carryover,   the  United 
States  will  presumabl3r  have  a  large  amount  of  wheat  which  can  be  exported  next 
season,     nevertheless,  present  indications  as  to  the  winter  wheat  crop  appear 
to  give  assurance  that  there  will  be  no  forced  selling  of  v/heat  in  the  expert 
market  due  to  lack  of  store,  ;e  space.     Holders  of  wheat  who  wish  to  continue  to 
store  their  grain  will  be  able  to  do  so,   .rid  foreign  buyers  will  not  be  assured 
of  experts  regardless  of  price. 

United  Status  wheat  prices  continue  to  be  well  above  a  normal  export  basis. 
The  relationship  between  United  Stvtes  and  world  prices,  .appear s  to  be  dependent 
largely  upon  the  prospect  for  supplies  of  wheat  in  the  United  States  which  will 
be  available  to  the  regular  grain  trade:  that  is  prospects  for  total  supplies 
minus  stocks  retained  by  the  Grain  Stabilization  Corporation.    With  the  first 
quarter  of  1932  passed  and  the  heaviest  of  the  new  crop  movement  from  the  Southern 
Hemisphere  out  of  the  way,  importing  c  ountrie's  appear  more  interested  in  obtaining 
supplies  from  the  United  States  and  Canada  to  help  fill  out  their  import  require- 
ments.    Supplies  of  old  crop  wheat  available  in  the  principal  exporting  countries 
are  estimated  to  bo  a  little  smaller  than  they  were  a  year  ago.     New  crop  prospects 


in  the  ITorthern  Hemisphere  ar.  on  the  viholo  somewhat  poorer  than  last  year,  tho 
acreage  in  the  United  Stat Q a  having  "boon  materially  reduced  and  its  condition 
"0  j  i:i  j  poor,  while  in  western  I3ur  opo  crop  prospects  arc  generally  favorable  and 
in  eastern  Huroee  generally  unfavorable  -no*?  crop  conditions  have  been  reported. 

COHIT 

Corn  prices  declined  somewhat  further  during  Liarch  and  by  tho  last  week 
of  the  month  wore  at  the  lowest  levels  reached  thus  far  during  the  season.  While 
receipts  wore  small,  demand  continued  poor,  and  commercial  stocks  have  been 
increasing.     Commercial  stocks,  however,  are  smaller  than  usual  at  this  time  of 

The  United  States  average  farm  price  as  of  Liarch  15  was  32.2  cents  per 
bushel  compared  with  32.4  cents  a  month  previous,     war in    the  latter  part  of  the 
month,  however,  market  prices  declined  about  3  cents  per  bushel  so  that  prices 
averaged  lower  in  Liarch  than  in  February.     The  liarch  average  price  of  all  cl esses 
and  grades  at  5  markets  was  33  cents  per  bushel  compared  with  34  cents  in 
February,  while  at  Chicago,  the  average  of  ho.  3  Yellow  was  33  cents  per  bushel 
which  is  the  lowest  monthly  average  for  that  grade  since  February  1900.  This 
grade  of  corn,  which  had  av e raged  33,0  cents  for  the  wool:  ended  liarch  4,  rose  to 
34.6  cents  the  following  week.     It  then  declined  to  31,3  cents  per  bushel  for  the 
week  ended  larch  25  which  was  the  lowest  weekly  average  thus  far  recorded 
during  the  season.     There  was  a  slight ■ recovery  in  the  two  following  weeks,  ho. 
3  Yellow  averaging  52.8  and  52, G  cents  per  bushel  respectively  for  the  weeks 
ending  April  1  and  April  8. 

Receipts  of  corn  , at  the  14  principal  markets  decreased  from  14,1  million 
bushels  in  February  to  10.6  million  in  liarch.     This  is  the  lowest  level  of  liarch 
receipts  in  any  recent  year.     The  same,  however,  may  be  said  of  receipts  for 
each  of  the  months  of  this  season.     During  the  past  five  years  liarch  receipts 
have  averaged  24.0  million  bushels,  and  in  1931  they  amounted  to  18.8  million 
bushels.     Total  receipts  for  the  five  montha,  November  to  Liarch,  for  the  current 
crop  year  have  amounted  to  57.6  million  bushels  compared  with  104.2  million  last 
year  and  an  average  for  the  past  five  years  of  133.2  million  bushels.  Utilization 
of  corn,  however,  has  continued  at  a  s low  re.te  as  indie  tod  by  the  fact  that 
coereereial  stocks  despite  the  low  receipts  increased  from  7.3  million  bushels 
as  of  October  30  to  20.8  million  I  larch  5,  and  23.0  million  on -he.rch  26.     On  April 
9  the-  amounted  to  22,7  million  bushels  compared  with  21.1  million  bushels  a  year 
ago  and  an  average  for  the  past  five  years  on  the  corresponding  date  of  35.5 
million  bushels.     The  seasonal  peak  of  commercial  stocks  is  usually  reached  durinr 
liarch. 

heported  wet  process  _,rindings  of  corn  during  harch  amounted  to  5.0  miilioi 
bushels  compared  with  5.4  million  last  -larch  and  an  average  of  7.0  million 
bushels  during  that  month  lor  tho  past  five  years.     The  total  grindings  for  the 
months  Hovember  to  march  inclusive,  have  amounted  to  22.5  million  bushels  comp  .re' 
with  22.2  million  during  the  corresponding  period  of  last  year  and  a  5-yeer  aver  ... 
of  27.2  million  bushels. 

Prices  of  corn  in  Buenos  Aires,  Argentina,  have  recently  been  but  little 
below  Chicago  prices,  indicating  that  prices  in  tie  United  states  are  fairly 
close  to  an  export  basis,     however,  there,  has  thus  far  been  very  little  movement 
of  United  States  corn  to  foreign  markets.     Total  exports  for  the  period  ITovember 
to  liarch  having  amounted  to  only  about  152,000  bushels  comp  red  with  421,000 
during  the  corresponding  five  months  of  last  season  and  an  average  of  11, 781,000 


"bushels  during  the  corresponding  period  of  the  past  five  years.     The  Argentina 
corn  crop,  which  begins  to  moire  into  export  about  the  first  of  Kay,  has  b.en 
officially  estimated  at  268  million  bushels  v/hich  is  35  per  cent  below  the  final 
estimate  of  last  year's  imusually  large  crop. 

203AOOO 


The  regular  1031-32  marketing  season  for  most  of  the  important  types  of 
tobacco  grown  in  the  Unite!  States  has  now  closed,  and  interest  centers  chiefly 
in  plans  for  the  1932  crop-     In  general,  very  low  and  disappointing  prices  were 
obtained  for  the  production  of  1031  and  growers  reports  of  intentions  on  i larch  1 
indicate  that  smaller  acreages  will  be  planted  in  1932.     In  the  dark  air-cured  and 
fire-cured  districts  reductions  of  approximately  39  and  23  per  cent,  respectively, 
are  reported  to  be  in  prospect;  in  flue-cured  the  indicated  reduction  is  27  per 
cent;  in  other  districts  the  reported  intentions  vary  from  a  14  per  cent  decrease 
in  curie;'  and  a  10  per  cent  average  decrease  in  the  cigar  types  to  a  3  per  cent 
increase  in  southern  liaryland. 

Based  upon  existing  supplies  and  the  present  rates  of  domestic  consumption 
and  exports  it  appears  that  the  intended  acreages  for  1032  are  likely  to  result 
in  improved  conditions  for  some  types  but  a  further  weakening  of  the  position  of 
others.     See  Supplement  to  the  Agricultural  Outlook  for  1032,  Hmrch  26,  1032, 
pp.  15-16. 


Auction-floor  prices  for  the  1031-32  season  for  types  wholly  or  partially 
marketed  up  to  April  1  compared  with  prices  for  the  1930-31  season,  in  cents  per 
pound,  as  follows:     flue-cured,  S.5  and  12,0;  hurley  (hy),  8.6  and  15.0;  .Virginia 
fire-cured,  5.0  and  3.3;  C 1 ark s vi 1 1 e-Hopkins vi lie  fire-cured  (Ay),  4.9  and  7.5; 
Paducah  fire-cured  (Ky),  3.3  and  5.3;  Henderson  fire-cured,  3.1  and  6.0;  One 
sucker  (Ky),  3.1  and  7.0;  Green  River,  3.3  and  8.0;  Virginia  sun-cured,  5.3  and 
7.7. 


As  Usual,   the  loose-floor  sales  of  fire-cured  tobacco  have  continued  for 
some  weeks  after  the  closiny  of  such  markets  for  flue-cured  and  bur ley  have  been 
closed.     Recently,   the  prices  for  high  quality  fire-cured  have  strengthened  some- 
what, particularly  on  the  snuff  grades.     However,  the  improvement  has  not  been 
sufficient  to  materially  affect  market  averages.     Earlier  trade  estimates  appear 
to  have  over-estimated  the  proportion  of  high  quality  leaf  in  the  1031  crop  and 
the  reported  advances  have  been  the  result  of  belated  attempts  by  buyers  to  fill 
their  requirements.     Prices  for  the  medium  and  lower  qualities  of  fire-cured 
have  shown  little  change  from  previous  months. 


Domestic  consumption  of  manufactured  tobacco  products,  as  indicated  by 
tax-paid  withdrawals  of  internal  revenue  stamps,  continv.es  well  below  a  :  ear 
ago.     For  the  period  July  to  February  1031-32,  compared  with  1050-31,  the 
indicated  consumption  was  as  follows:  cigarettes,   10  per  cent  less;  cigars,  10 
per  cent  less,   snuff  ,  5  per  cent  lessP  manufactured  tobacco  (smoking  and 
chewing)  1  per  cent  greater.     Consumers  apparently  are  coritiiuliny.  to  favor  the 
lowor  priced  products,  as  indicated  by  the  increased  use  of  manufactured  tobacco 
and  the  further  growth  in  the  consumption  of  cigars  re  tail  in;,  at  5  cents  e  ck, 
or  less,  at  the  expense  of  higher  priced  cigars. 

Fxyorts,  also,  continue  at  reduced  levels.  For  the  period  July  to  Feb- 
ruary 1931-32,  the  flue— cured  shipments  of  234  million  poaiids  wore  25  per  cent 
below  those  of  a  year  earlier  and  16  per  cent  less  than  the  5-year,   1025-26  to 
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1929^50,  average.    Exports  of  Kentucky-Tennessee  fire-cured  for  the  period  October  m 
to  February  1931-32  totaled  only  21  million  pounds.     This  is  30  per  cent  less  than* 
the  30  million' pounds  exported  during  the  same  months  in  1930-31  and  the  smallest 
for  any  season  since  records  were  first  available  in  1923.  For  Virginia  fire-cured 
the  exports  from  October  to  February-  1931-32  were  slightly  larger  than  the  unusually 
small  shipments  for  this  period  in  1930-31  hut  materiall"  less  than  for  other  recent 
years.    Most  of  the  minor  export  t/pes  continue  to  move  in  greatly  reduced  volun.e. 

POTATOES 

The  level  of  potato  prices  has  improved  noticeably  during  the  past  month  as  a 
result  of  sharp  freezes,  and  a  prolonged  cold  spell,   throughout  the  South  and  of 
temporarily  reduced  shipments  from  northern  States.  Part  of  the  price  rise  which  tot 
place  during  the  middle  of  March  has  since  then  been  lost  as  shipments  of  both  old 
and  new  potatoes  increased. 

The  United  States  average  farm  price  of  potatoes  showed  only  a  1  cent  rise 
from  45  cents  per  bushel  on  February  15  to  46  cents  on  ilarch  15,  but  since  then 
prices  have  apparently  been  on  a  higher  level.  Shipping  point  prices  in  the  ITortherr 
States  advanced  sharply  by  the  third  week  of  March, with  a  good  part  of  the  gains 
still  evident  in  the  eastern  sections.  Thus  prices  at  Presque  Isle,  Maine,  s.dvanced 
from  37-40  cents  per  100  pounds  during  the  first  part  of  March  to  70  cents  during 
the  third  week,  and  then  declined  to  50  cents  during  the  second  v/eek  of  April. 
During  this  same  interval  prices  at  Rochester,  New  York,  advanced  from  about  60 
cents  to  82  and  receded  to  70  cents,  while  at  Idaho  Falls  the  advance  was  somewhat 
smaller  from  50-55  cents  to  60-70  cents  and  the  recession  by  the  second  week  of 
April  restored  the  previous  low  level  of  50-55  cents. 

The  improvement  in  the  northern'  markets  during  March  were  due  largely  to  the 
sharp  freezes  and  prolonged  cold  spell  which  damaged  and  delayed  the  crop  through- 
out the  South,  according  to  the  Crop  Report  as  of  April  1.     The  crop  in  many  of  the  ♦ 
most  southerly  sections  was  unusually  well  advanced  and  progressing  favorably 
before  the  freeze.     The  freeze  caused  considerably  damage  to  vines  that  were  mature 
or  approaching  maturity  in  Florida  and  Texas.     Damage  was  most  extensive  in  the 
Gulf  States  and  north  as  far  as  South  Carolina.     Some  of  the  frozen  acreage  had  to 
be  replanted,  and  it  now  seems  likely  that  the  total  acreage  for  early  potatoes 
this  season  will  not  be  reduced  much  from  the  original  plantings.     So  far  the 
wea.th.er  following  earljr  March  freezes  has  been  too  cold  and  dry  to  encourage  crop 
recovery.     Consequently  the  condition  of  the  early  potato  crop  in  10  Southern 
States  on  April  1  was  63  per  cent  of  normal  compared  with  79  a  year  ago  and  a  5-year 
April  1  average  of  about  80.     This  year's  condition  is  the  lowest  in  at  least 
nine  years. 


The  extent  to  which  the  lighter  supplie  s  in  prospect  in  the  South  will 
continue  to  supp>ort  higher  prices  in  the  northern  markets  will  depend  on  the 
marketings  of  old  crop  potatoes  diiring  the  balance  of  the  season.     Car  lot 
shipments  which  have  this  season  been  smaller  than  during1  the  corresponding 
months  of  last  season  were  in  March  practically  equal  to  those  of  March  of 
1931*  an  increase  over  the  preceding  month  of  5,000  cars  compared  with  an 


Q 


increase  of  only  3,000  cars  for  this  period  last  year  and  somewhat  over 
1,000  cars  for  the  same  period  two  years  earlier.     Stocks  still  available 
as  of  March  1  wore  50  million  bushels  greater  than  in  the  preceding  year, 
indicating  that  the  increase  in  the  1931  crop  over  that  of  1950  was  not 
disposed  of  even  at  the  lower  level  of  prices  which  has  prevailed  so  far 
this  season. 

Prices  of  new  crop  potatoes  at  Hastings,  Florida  which  had  declined 
from  about  ^2.75  per  100  pounds  during  the  third  week  of  Lha-ch  to  about 
$2.00  on  April  1  have  since  advanced  to  about  ^2.50.     Shipments  of  southern 
potatoes  have  been  unusually  large  so  far  this  season  amounting  to  1,432 
cars  by  the  end  of  March  compared  with  617  last  year  and  827  for  the  some 
period  two  years  ago.     In  view  of  the  smaller  total  supply  in  prospect,  this 
indicates  an  earlier  season.     This  shift  in  the  rate  of  marketings  tends  to 
supply  competition  for  northern  shipments,  but  may  become  a  favorable  factor 
for  those  States  that  ship  during  the  late  spring  and  early  summer  months. 

RICE 

Rice  prices  in  California  and  in  the  Southern  Belt  were  lower  during 
March  than  February.    Fancy  Blue  Rose  at  Now  Orleans  was  quoted  at  FJ2.37-g- 
on  April  4  compared  with  ;^2.50  per  hundred  pounds  on  March  1.    Blue  Rose 
rough  at  Louisiana  mills  was  quoted  at  $1.80  to  ^1.90  per  barrel  on  April  5 
compared  with  $2.00  to  Sr>2.25  a  month  earlier.     Fancy  Calif omia- Japan  at 
San  Francisco  was  quoted  at  from  ^2.50  to  .^2.55  per  hundred  pounds  on  April  4 
compared  with  ^2.70  to  ^2.75  on  March  8.    No.  1  Brown  was  .^2.20  to  #2.25 
per  hundred  pounds  on  April  4  compared  with  $2.41  a  month  earlier. 

Southern  Bolt 

Stocks  of  rough  and  milled  rice  in  millers  hands  on  April  1  were 
reported  to  be  the  equivalent  of  184,200,000  pounds  of  milled  rice  or  1,842,000 
barrels  of  rough  rice  compared  with  153,500,000  pounds  of  milled  or  1,535,000 
barrels  of  rough  a' year  earlier. 

The  movement  of  rough  rice  from  farms  to  mills  was  813,000  barrels 
during  March  compared  with  734,000  barrels  during  February  and  601,000  for 
March  1931.     The  March  movement  of  milled  rice  into  consuming  channels  was 
somewhat  larger  than  the  February  movement.     Shipments  from  mills  during  March 
totaled  85,200,000  pounds  compared  with  85,300,000  pounds  during  March  1931. 
Shipments  to  Forto  Rico  during  March  totaled  about  21,000,000  pounds  compared 
with  15,000,000  for  February  and  23,000,000  for  March  1931.     Total  Porto  Rico 
movement  for  the  crop  year  to  April  1  amounted  to  about  142,000,000  pounds 
compared  with  160,000,000  for  the  corresponding  period  last  year.  Exports 
through  Southern  ports  during  March  totaled  about  25,000,000  pounds  which 
was  about  10,000,000  pounds  above  the  February  movement.    For  the  crop  year 
to  April  1  exports  through  Southern  ports  have  totaled  about  130,000,000 
pounds  compared  with  154,000,000  for  the  corresponding  period  last  year. 


i 
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The  falling  off  in  exports  this  year  can  be  attributed  in  large  part  to  the 
depreciated  currencies  of  competing  exporting  countries  and  the  relatively 
low  consumer  purchasing  power  of  importing  countries.     Prices  of  Asiatic  rice 
in  European  markets  have  improved  somewhat  during  the  past  few  weeks,  while 
American  Blue  Ruse  at  those  markets  hes  weakened  slightly.     This  situation 
may  have  accounted  for  the  increase  in  American  rice  exports  during  March. 

California 


Stocks  of  rough  rice  remaining  in  growers  hands  in  California  on 
April  1  were  reported  by  the  trade  to  be  about  2  million  bags.  Although 
data  are  not  available  for  the  holdings  of  a  year  earlier,   it  is  reported 
that  current  stocks  are  considerably  larger.     Shipments  of  California  rice 
to  Hawaii  during  March  were  larger  than  the  movement  to  that  market  during 
February  and  larger  than  the  movement  for  iv&rch  1931.     The  total  movement  of 
California  rice  to  Hawaii  for  the  crop  year  to  April  1,  was  about  53  million 
pounds  compared  with  58.5  million  for  the  corresponding  period  last  year. 
Exports  of  California  rice  during  March  totaled  only  about  200,000  pounds 
which  was  considerably  under  the  movement  of  March  1931, 

Japan  continues  to  buy  some  California  rice  screenings.     The  price 
relationship  between  Tokyo  and  San  Francisco  continues  unfavorable  for  the 
export  of  California  head  rice  to  Jaaan.     Tokyo  prices,  in  terms  of  United 
States  currency-,  declined  during  March.     On  March  25,  the  price,  in  gold, 
of  middle  quality  brown  rice  at  Tokyo  was  ^2.30  per  hundred  pounds,  the 
same- as  the  price  of  No.  1  ^ro.wn  at  san  Francisco. 

HOGS 

Hog  prices  rose  about  60  cents  per  100  pounds  during  the  first  two 
weeks  of  March,  but  most  of  the  advance  was  lost  in  the  decline  which  oc- 
curred during  the  remainder  of  the  month  and  in  early  April.    Prices  at  the 
peak,  made  during  the  week  ended  March  12,  were  back  to  the  levels  of  early 
November,  1031.     The  top  price  at  Chicago  that  week  was  '^S.IO  and  the  aver- 
age was  "A. 54.     The  too  price  for  the  week  ended  April  0,  was  *4.60  and  the 
average  $4.03.     The  monthly  average  in  March  was  '-4.33,  compared  with  ^3.6? 
in  February  and  -S7.46  during  March  1931.    Although  the  price  edvcnce  early 
in  the  month  v«as  partly  in  response  t    the  seasonal  reduction  in  supplies, 
the  major  influence  was  probably  the  temporary  stimulation  in  the  demand 
for  fresh  pork,  caused  by  the  sharp  drop  in  temperatures  at  that  time.  T*Tith 
the  return  of  warmer  weather  later  in  the  month,  prices  turned  downward, 
even  though  market  supplies  continued  their  s-jesonal  decrease. 

Marketings  fell  off  sharply  through  March,  and  in  the  latter  half  of 
the  month  were  considerably  below  those  of  the  spme  period  in  1031.  Slaugh- 
ter under  Federel  inspection  during  the  month,  amounting  to  3,664,000  head, 
was  20  per  cent  smaller  than  that  of  February,  but  4  per  cent  larger  than  in 
March,  1931.     The  increase  in  March  slaughter  over  that  of  March  last  year 
was  due  to  the  fact  that  the  month  this  year  had  one  less  Sunday  than  it  did 
last  year.     The  average  slaughter  por  market  day  was  ebout  the  same  as  that 
of  a  year  earlier. 
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The  number  of  hogs  slaughtered  under  Federal  inspection  during  the 
first  six  months  of  the  current  marketing  year  which  began  October  1,  1931, 
was  5.8  per  cent  larger  than  that  of  the  corresponding  period  in  the  previous 
marketing  year.     This  percentage  increase  is  a"^out  in  line  with  the  increase 
in  the  1931  spring  pig  crop  as  indicated  by  the  pig  survey  made  last  June, 
because  of  the  lighter  rasighls  at  which  hogs  were  marketed,  the  increase  in  to- 
tal dressed  weight  from  Federally  inspected  slaughter  during  the  first  half  of 
the  current  marketing  y^ar  was  only  about  2  per  CJiit  creator  then  that  of  the 
same  period  a  year  earlier.     The  total  amount  paid  for  these  hogs ,- however , 
was  about  45  per  cent  less  than  that  pa  id  in  the  earlier  period. 

Because  of  the  great  reduction  in  exports'  of  hog  products,  an  increased 
proportion  of  the  total  United  Spates  production  has  been  forced  into  domestic 
consumption,  even  though  the  demand  for  these  products  has  been  somewhat  weak- 
er than  a  year  earlier.     Total  apparent  consumption  of  pork  and  lard  during 
the  first  five  months  of  the  current  marketing  year  was  6.7  per  cent  greater 
than  in  the  same  period  of  the  previous  year. 

Prices  of  fresh  pork  advanced  sharply  during  the  first  three  weeks  of 
March,  but  much  of  the  rise  was  lost  during  the  two  weeks  which  followed.  Prices 
of  some  cured  park  products  were  fairly  steady  while  others  declined  somewhat. 
Lard  prices  advanced  moderately  from  the  unusually  low  levels  of  late  February, 

Storage  holdings  of  pork  and  lard  decreased    16    million  pounds  during 
TTarch  as  compared  with  a  decrease  of   'S    million  pounds  during  iTarch  last  year. 
Stocks  of  pork  on  Aoril  1  amounting  to    794    million  pounds  were    15  million 
pounds  smaller  than  those  on  ITarch  1  but  they  were    6    per  cent  smaller  than 
the  stocks  of  pork  on  April  1,  1231  and   '?'  per  cent  smaller  than  the  5-year 
April  1  average.     rreakness  in  both  the  f o:  eign  and  domestic  demand  for  lard, 
coupled  with  relatively  heavy  production,  resulted  in  a  relatively  heavy 
movement  of  lard  into  storage.     Total  stocks  of  lard  on  April  1  amounting  to 
:®    million  pounds  were    15  percent  larger  than  on  March  1,  and  36 

per  cent  larger  than  on  A^rii  1,  last  year. 

• 

Lard  exports  were  larger  in  February  than  in  January  and  the  total  of 
67  million  pounds  was  only  3  per"  cent  smaller  than  in  February  1931  and  but 
1  per  cent  smaller  than  the  5-year  average  for  the  month.     P- cause  of  the 
small  movement  in  January,  however,  the  total  for  the  two  months  was  8  per 
cent  smaller  than  the  tote  1  for  the  corresponding  period  last  year  and  1C  per 
cent  smaller  than  the  5-year  average  for  the  period.     Fxnorts  of  other  hog 
products  continued  small,  end  the  T'obruary  total  of  9  million  pounds  was  only 
three-fifths  as  large  as  in  February  1931,  and  only  about  a  third  as  large  as 
the  5 -year  average  February  exports. 

Hog  slaughter  in  H-^rmany  and  Denmark,  the  two  principal  European  hog 
producing  countries,  continued  near  record  high  levels  during  the  first  quar- 
ter of  1932.     Recent  census  returns  from  those  countries  and  reports  from 
other  countries  of  less  importance  in  the  international  pork  trade  indicate 
that   European  hog  numbers  are  decreasing,  but  no  material  reduction  in  market- 
ings is  expected  during  the  remainder  of  the  current  marketing  year. 


• 


Reports  from,  the  western  Corn  Belt  indicate  that,  considerable  numbers 
of  hogs  from  the  1951  spring  pig  crop  are  yet  to  be  marketed.    The  1931  fall 
pigs  in  that  area  have  made  only  normal  gains  and  although  some  have  already 
"been  marketed  the  movement  is  nor  likely  to  get  under  way  in  volume  until  late 
April.    The  peak  of  this  movement  is  usually  reached  in  early  June.     In  view 
of  the  indicated  20  per  cent  increase  in  the  pig  crop  of  last  fall,  as  shown 
by  the  December  survey,  total  hog  marketings  during  the  remainder  of  The  curre 
hog  marketing  year  which  ends  September  30,  are  expected  to  be  considerably 
larger  than  in  the  corresponding  period  of  1931.  Federally  inspected  slaughter 
in  April  probably  will  not  be  greatly  different  from  that  of  April  last  year 
when  it  was  slightly  larger  tshan  the  5-year  average  .for  the  month.  Slaughter 
during  the  four  months  following  April,  however,  will  probably  be  10  to  15 
per  cent  larger  than  the  unusually  small  slaughter  in  those  months  last  year. 

CATTLE 

until  about  the  middle  of  March  prices  of  different  grades  of  beef 
cattle  continued  to  follow  their  usual  seasonal  direction,  with  the  upper 
grades  Tending  downward  and  the  lower  grades  upward.    After  the  middle  of  the 
month,  however,  prices  of  all  grades  of  beef  sToers  declined  and  for  the  week 
ended  April  2  the  average  weekly  price  of  all  beef  steers  at  Chicago  was  almos 
back  to  the  low  point  reached  early  in  February  in  spite  of  The  seasonal 
increase  in  the  proportion  of  The  better  grades  and  the  higher  prices  for 
the  lower  grades . 

For  the  week. ended  April  2  the  average  price  of  choice  beef  steers  at 
v7  .74  was  nearly  v'3...00  lo"..er  than  at  The  beginning  of   the  year  and  almost  as 
low  as  the  low  week  in  May  of  1931  when  the  average  price  was  .^7.47.  Common 
beef  steers  at  £5.01  were  abouT  60  cents  higher  than  in  the  low  week  early  in 
February  but  were  60  cents  lower  than  in  the  low  week  last  May.    The  spread 
between' the  average  monthly  price  of  choice  and  of  common  beef  steers  in  March 
at  •■,;2.85  was  the  narrowest  since  last  June  but  was  relatively  wide  for  The 
inonth  which  indicax.es  That  the  better  grades  of  beef  steers  are  still  selling 
relatively  high  compared  to  the  lower  grades. 

Prices  of  all  grades  of  slaughter  cows,  heifers  and  bulls  tended  to 
strengthen  some  during  March  but  the  prices  of  veal  calves  declined  sharply 
and  at  the  beginning  of  April  the  top  on  choice  veal  calves  at  Chicago  was 
about  £^.0C,  near  the  lowest  level  reached  in  The  present  century.  Trices 
of  stocker  and  feeder  cattle  advanced  somewhat  in  *uarch  in  line  with  the 
usual  seasonal  tendency,  the  average  cost  of  such  steers  at  Chicago  in  !.lareh 
being  £5.22  compared  to  C:4.52  in  February  and  ;7 .20  in  March  1931. 

There  was  an  unusual  disparity  between  the  change  in  receipts  of 
cattle  at  7  leading  markets  in  :.-^arch  and  the  change  in  inspected  slaughter 
for  the  month  when  each  is  compared  with  the  corresponding  figure  of  m'arch 
1931.    Receipts  of  cattle  at  7  leading  markets  were  1C  per  cent  or  100,000 
head  smaller  than  in  March  1931  and  about  the  same  percentage  below  the 
5-year  March  average,  while  inspected  slaughter  was  practically  the  same  as 
in  March  1931  and  only  4  per  cent  below  The  5-year  March  average.  During 


the  first  half  of  the  year  there  is  rather  a  close  relationship  in  the  actual 
number  of  head  of  cattle  received  monthly  at  the  7  markets  and  the  monthly 
inspected  slaughter,  and  changes  in  the  receipts  are  usually  a  good  indication 
as  to  changes  in  slaughter,     -he  disparity  this  year  can  be  partly  explained 
by  the  smaller  shipments  of  stocker  and  feeder  cattle  from  markets  in  March 
this  year  than  last,  although  the  decrease  in  March  was  less  than  the  decrease 
in  either  January  or  February;  in  neither  of  which  months  was  the  change  in 
receipts  at  so  ?;ide  a  variance  from  the  change  in  slaughter.  Inspected 
slaughter  at  the  7  markets  decreased  only  10,000  head  compared  to  a  decrease 
of  100,000  head  in  receipts,  indicating  a  marked  decrease  in  shipments  other 
than  feeder  shipments . 

The  receipts  of  beef  steers  at  Chicago  in  March  this  year  were  about 
the  same  as  in  March  1931  and  there  was  a  distinct  improvement  in  the  average 
quality  of  the  supply,     while  the  proportion  of  common  steers  continued  unusual 
large  for  the  month  it  was  much  smaller  than  in  February  and  the  number  of  head 
was  but  little  larger  than  in  March  last  year,  while  in  both  January  and 
February  it  was  almost  twice  as  large.    The  number  of  choice  steers  was  above 
and  the  number  of  good  steers  was  below  the  usual  number  for  the  month. 
Inspected  slaughter  of  cows  and  heifers  in  Februar3r  was  very  small,  both  the 
number  and  proportion  of  the  total  being  much  the  smallest  for  the  month  in 
the  thirteen  years  for  which  records  are  available.    A  continuation  of  this 
small  slaughter  of  cows  and  heifers  during  March  is  indicated  by  available 
evidence.    On  the  other  hand  the  slaughter  of  steers  in  February  was  the 
largest  for  the  month  in  ten  years. 

Indications  are  for  relatively  small  supplies  of  fed  cattle  during  the 
next  few  months.     The  number  of  cattle  on  feed  for  market  in  the  Corn  Belt 
States  on  April  1  is  estimated  as  16  per  cent  (or  about  255,000  head)  less 
than  on  April  1  last  year.    There  was  also  a  marked  decrease  in  the  number 
of  cattle  on  feed  in  the  irrigated  sections  of  Colorado.     On  the  other  hand 
there  will  probably  be  a  heavy  movement  of  cake -finished  cattle  from  Texas. 
There  is  little  indication  that  supplies  of  cows  and  heifers  for  slaughter 
during  the  next  few  months  will  be  larger  than  a  year  earlier,  although 
there  may  not  be  a  continuation  of  the  relative  snail  supplies  that  marked 
the  cattle  supply  of  the  past  winter. 


BUTTER 

Production  of  butter  during  February  was  decidedly  larger  than  a 
year  ago,  but  the  movement  oux-of -storage  was  small  and  the  movement  of 
butter  into  consumptive  channels  was  only  slightly  larger  than  in  February 
1931.    Butter  prices  in  March  averaged  about  the  same  as  in  February  but 
during  the  first  part  of  April  reached  a  new  low. 
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Production  of  creamery  butter  in  February  of  117.7  million  pounds  i 
8.9  per  cent  larger  than  in  February  1921.  Because  of  the  exxra  day  in 
February  1932,  average  daily  production  ?/as  only  5.2  per  cent  larger  than 
year  earlier.  The  decline  in  production  from  January  to  February  v/as  lesi 
than  usual  and  the  index  number  of  butter  production  rose  from  120  in  J~ni 
to  124  in  February.  Production  of  the  other  manufactured  dairy  products  : 
February  were  decidedly  lower  than  in  the  same  month  of  the  preceding  yea: 
so  tria"c  the  total  milk  equivalent  of  manufactured  production  in  February  v 


only  c.o  oer  cent  larger  as  compared  with  the  inc 
butter  "orcduotion. 
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-in  tne  Mi«ule  Atlantic  States  February  butter  production  was  13  per  ce: 
less  than  in  the  same  month  of  1951  and  in  the  New  England  and  Pacific  Coast 
States  production  was  about  the  same  as  a  year  earlier.     In  each  of  the  other 
groucs  of  States  production  was  decidedly  larger,  being  22  per  cent  greater 
m  the  Suuth  Central  States.    Weekly  reports  indicate  that  during  M^rch  the 
increase  in  butter  production  was  less  than  in  February. 


Milk  production 


pounds  on  April  1  was  about  5  per 


ow  in  herds  kept  by  crop  correspondents  of  13.60 
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for  April  1  since  1925.     Tue  increase  in  production  per  cow  from  Marcn  1  tc 
April  1  of  0.2  pounds  7/as  only  one-fourth  as  great  as  the  5-year  U„ 25-1929) 
average  increase  between  the  same  dates.    Tue  percentage  of  cows>milk  on 
Aijrio.  1  of  70.1  per  cent  was  the  highest  on  record  for  Aoril  1  and  compares 
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with  68.9  per  cent  a  year  ago  and  the  1925  to  1929  average  of  67.2 


l'uc  increase  in  the  percentage  of  cows  milked  from 
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condition  of  pastures  on  April  1  of  71  per  cent  of  normal  ?;as 
the  lawest  on  record  for  April  1  (since  1924)  compares  with  ^5  per  cent 

a  year  ago  and  74  per  cent  two  years  ago.    Unfavorable  weather  and  less 
grain  feeding  tended  to  reduce  oroducticn  oer  cow. 


X"uru  during  March  averaged  22.6 
cents  per  pound  compared  with  -22.5  cents  in  February  and  28.5  cents  in 
ftarch  1931.     Butter  prices  rose  slightly  during  the  first  half  of  March  and 
averaged  23,3  cents  for  the  week  ended  March  19,  but  declined  during  the 
latter  half  of  Harch  and  averaged  only  20. C  cents  for  the  week  ended  April  9. 
Ti:e  iarm  price  of  butterfat  on  March  15  was  19.5  cents  compared  with  19.8 
cents  on  February  15  and  27.5  cents  a  year  ago. 

Trade  output  of  creamery  butter  during  February  of  125.0  million 
pounds  was  about  0.7  per  cent  larger  than  in  February  1931.    The  out- of - 
storage  movement  during  F^l&ruary  of  about  7  million  pounds  was  less  than  half 
as  great  as  the  movement  in  February  1931  of  16  million  pounds.     Ti-e  retail 
price  of  butter  in  February  was  about  19  per  cent  less  than  a  year  earlier. 

Cold  storage  holdings  of  creamery  butter  on  ^pril  1  of  9.0  million 
pounds  r,  ere  only  about  one-half  as  great  as  a  year  ago  and  less  than  one- 
third  as  great  us  two  years  ago,  but  slightly  larger  than  the  average  for 
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Imports  of  butter  into  Great  Britain  and  Germany  ./ere  12.0  per  cent 
larger  than  in  February  1931,  indicating  continued  heavy  production  in 
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the  principal  exporting  countries.     On  April  1  the  price  of  92-score  butter 
at  New  York  was  5.0  cents  higher  than  the  Copenhagen  official  quotation 
(^old  basis);  1.0  cent  higher  than  Danish  butter  in  Lundon;  and  1.4  cents 
higher  than  New  Zealand  butter  in  London. 

CHEESE 

The  movement  of  cheese  into  consumptive  channels  during  February  was 
slightly  larger  than  a  year  ago;  production  una  imports  were  lower,  but 
the  movement  .out-of-storage  was  larger.     Cheese  prices  during  March  averaged 
about  the  some  as  in  February  instead  of  making  the  usual  seasonal  decline. 

Cheese  production  in  February  of  28.5  million  pounds  was  5.3  per 
cent  less  than  in  February  1931,  and  6,3  per  cent  less  than  the  record 
February  production  in  1930.    Production  in  March  probably  continued  lower 
than  a  year  ago  since  receipts  at  Wisconsin  warehouses  were  about  11  per 
cent  less  than  in  March  1931.     The  increase  in  production  from  January  to 
February  was  more  than  the  usual  seasonal  insrease  and  the  index  numierr 
of  cheese  production  (adjusted  for  seasonal  variation  1925-1929  -  ICO) 
rose  from  111  in  January  to  116  in  February. 

The  ruling  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange 
was  unchanged  <*t  10.0  cents  during  March,  ^nd  compares  with  the  February 
<-ver-cge  of  1C  .1  cents  and  15.6  cents  a  year  ..go.    The  decline  from  February 
to  March  was  relatively  small  as  prices  in  March  usually  average-  about  6 
per  cent  lower  than  in  F^bru^ry. 

The  movement  of  cheese  into  consumptive  channels  during  February  of 
42.2  million  pounds  Was  1.3  per  cent  larger  than  in  February  1951.  Produc- 
tion und  imports  were  lower  but  the  out-of-storage  movement  Was  larger  than' 
a  ye^r  earlier.     The  retail  price  of  cheese  in  February  of  24.4  cents  Was 
4.3  per  cent  less  than  in  January  but  21.8  per  cent  less  than  in  February 
1931. 

Cold  storage  holdings  of  American  cheese  on  April  1  were  36.8  million 
pounds  compared  with  41.8  million  pounds  a  year  ago  and  the  5-year  average 
of  39.2  million  pounds.    The  low  point  in  cold  storage  holdings  usually 
comes  on  May  1. 

On  April  1  the  price  of  single  daisies  at  Now  York  of  12.6  cents  was 
0.5  cents  higher  than  the  price  of  Canadian  cheese  in  London,  and  1.8  cents 
higher  than  the  price  of  Now  Zealand  cheese  in  London. 

Imports  of  cheese  during  February  of  3.6  million  pounds  were  11.9  per 
cent  lower  than  in  Fabru^ry  1931. 

EGGS 

Egg  prices  as  usual  ~t  this  season  of  the  year  did  not  change 
materially  during  March.    The  effect  of  a  weak  into- storage  demand  tended 
to  offset  the  effect  of  very  light  supplies.     Receipts  continued  to  increase 
seasonally  but  were  much  below  previous  ye^rs. 

The  price  of  special  packed  mixed  colors  at  New  Y^rk  ^veraged  16.4 
cents  per  dozen  during  March  or  about  6.2  cents  below  the  price  _  ye^r 
earlier.    The  farm  price  of  eggs  on  March  15  was  only  10.4  cents  compared 
to  17.0  cents  a  ye^r  ag*,  the  lowest  State  average  being  only  6.9  cents  per 
dozen  in  Oklahoma.    Refrigerator  eggs,  for  October  delivery,  were  quoted  xt 


15-7/8  cents  on  April  9  while  the ■ comparable  price  on  current  receipts  was 
14  cents;  a  narrow  difference. 

Receipts  cf  eggs  at  4  markets  during  March. were  the  lightest  since  1920, 
being  1,558,000  Cases,  or  over  30  per  cent  below  the  1,961,000  c^ses  for  March 
1931  and  over  28  per  cent  below  the  5-year  average  of  1,906,000  c^ses,  Tne 
decrease  is  rather  sudden,  as  in  February  receipts  were  only  15  per  cent 
below  the  s^me  month  of  1931.     The  principal  cause,  in  addition  to  unfavorable 
prices,  was  the  recent  cold  Wave.    The  reduction  in  production,  while  general 
throughout  the  country,  is  greater  in  the  Middle  West.    Receipts  at  country 
packing  plants  in  March  were  from  30  to  40  per  cent  below  a  year  ^go  in  the 
Middle  V/cs.t .  while  on  the  Pacific  Coast  they  were  :^bout  20  per  cent  less* 

Cold  storage  holdings  of  case  eggs  on  April  1  were  689, C00  Gases 
compared  to  1,193,000  cases  a  ye^r  ^go  and  a  5-year  average  of  1,528,000  Cases.  | 
while  part  of  the  reduction  in  storage  stocks  is  due  to  lighter  supplies, 
some  of  it  is  due  to  inability  or  unwillingness  to  store  at  -present  prices. 
7/ith  the  downward  trend  in- prices  the  last  two  years  it  has  often  l_een  • 
necessary  to  dispose  of  storage  eggs  at  a  loss.     Consequently  buyers  for  storage 
seem  to  be  pursuing  a  more  cautious  policy  this  year. 

Though  consumption  of  eggs  in  M-rch,  as  indicated  by  the  tr^de  output 
in  the -4  markets,  was  less  th-un  in  February  it  .  did  not  drop  as  much  as  the 
year  »efore.     The  trade  output  in  March  for  NaW  York,  Chicago,  Philadelphia 
and  Boston  uus  about  1.03  million  cases  as  compared  to  1.10  million  cases  in 
March  1931.     The  corresponding  February  figures  are  1.2  million  and  1.4  million' 
cases,  respectively. 

CHICKENS 

The  farm  price -cf  chickens  cn  March  15  at  12.6  cents  per  pound  wae 
the  same  as  on  February  15,  compared  with  16.1  on  March  15,  1931.    T__e  usual 
seasonal  price  rise  at  this  time  failed  to  occur  this  year;  due  apparently 
tc  the  fact  that  receipts,  though  less  than  last  year,  are  showing  less  than 
the  usual  seasonal  decline.     Storage  stocks  are  also  slightly  above  last  year 
and  consumer  demand  is  weaker. 

Receipts  cf  dressed  poultry  at  4  markets  during  March  were  18.7  million 
pounds        compared  to  20.2  million  pounds  a  year  ago  and  a  5-year  ^verage  of 
17.3  million  pounds.  -  Last  ye^r,  March  receipts  were  less  than  <7ai_Uc_ry  receipts 
by  12.8  million  pounds  «r  nearly  40  per  cent,  while  this  year  the  decre_.se 
v'/as  «nly  4.7  million  pounds,  or  20  per  cent. 

Cold  storage  holdings  of  frozen  poultry  on  April  1  were  74.5  million 
pounds  compared  to  70.0  million  pounds  a  year  previous  and  a  5-ye^.r  average 
of  86.5  million  pounds. 

Apparent  consumption,  as  indicated  by  trade  output  at  the  4  markets 
is  slightly  less  than  a  year  ago;   being  31.9  million  pounds  in  M-rch  and  34.5 
million  pounds  in  March  1931.       .■  . 


LAMBS 


The  lamb  market  made  further  improvement  during  March  which  carried  the 
level  of  lamb  prices  to  the  highest  level  since  last  September.    The  average  - 
price  of  good  to  choice  iambs  at  Chicago  during  March  at  about  #7.00  was 
about      50  above  the  February  average  and  about  •._;>! •  50  above  the  low  average 
of  December.    About  the  middle  of  March  there  was  a  sharp  advance  for  two 
days  that  carried  the  top  on  fed  lambs  to  .,3.35,  but  during  most  of  the  month 
the  top  ranged  from  $7 .50  to  v;7.75.    Fat  owe  prices  also  advanced  in  March 
with  tiie  top  price  at  J4.50  about  $1.00  higher  than  in  January  and  ^2.00 
higher  than  at  the  low  point  last  fall. 

New  crop  lambs  from  Arizona  and  Texas  moved  to  Lliddlo  V/estcm  markets  in 
some  volume  in  March.    The  average  price  of  the  first  6,500  "Arizonas"  at 
Kansas  City  this  year  was  ^8.92  compared  to  the  average  of  #10*72  on  tho 
first  8,300  head  in  March  last  year*    All'  marko  ts  received  limited  supplies 
of  native  spring  lambs  for  the  Easter  trade,  most  of  which  brought  from  ^9.00 
to  .vlO.OO,  but  after  faster  the  prices  of  these  dropped  sharply  to  a  level 
about  50  cents  above  fed  Westerns.    Very  few  California  early  lambs  reached 
eastern  markets  in  March  but  the  supply  at  California  markets  was  fairly  large, 
with  a  relatively  good  outlet  there  because  of  the  reduced  supply  of  fed  lambs 
available.    Prices  for  these  lambs  in  California  to  the  end  of  March  were  re- 
latively high  compared  to  prices  for  new  crop  lambs  at  Middle  Western  markets. 

Supplies  of  lambs  in  March  continued  largo  but  the  increase  was  relative- 
ly smaller  than  for  several  months.     Inspected  slaughter  at  1,428,000  head 
was  8  per  cent  larger  than  in  Larch  1931  and  25  per  cent  above  the  5-year  Ilarch 
average.     Slaughter  in  both  February  and  January  was  17  per  cent  above  the 
corresponding  months  in  1931,  and  33  and  59  per  cent  respectively  above  the 
corresponding  5-year  monthly  average.    But  slaughter  in  ilarch  1932  was  smaller 
than  in  February,  whereas  in  most  years  March  slaughter  is  larger. 

Since  1920  there  have  been  three  years  when  March  slaaghter  was  smaller 
than  February  and  in  each  of  those  three  years  April  slaughter  was  smaller  than 
March.     If  April  slaughter  is  smaller  than  Ilarch  this  year  it  will  be  consider- 
ably smaller  than  April  last  year  and  April  will  be  the  first  month  since 
Ilarch  1931  when  monthly  slaughter  has  been  below  that  of  tho  corresponding  month 
of  the  previous  year.     There  are  other  indications  that  April  slaughter  will 
be  below  last  year.     The  number  of  lambs  on  feed  in  Colorado  and  the  Scotts- 
bluff  area  at  the  end  of  March  this  year  was  smaller  than  a  year  earlier; 
the  shipments  of  feeding  and  shearing  lambs  into  the  Corn  Bolt  States  v/ere 
considerably  smaller  in  February  and  March  this  year  than  last;  the  supply  of 
early  spring  lambs  in  States  that  market  in  volume  in  April  is  not  as  large 
as  last  year;  and  weather  and  feed  conditions  in  Texas  were  less  favorable  in 
March  this  year  than  last  for  finishing  the  yearlings  and  wethers  that  will 
move  as  grass  fat  stock,  and  the  peak  of  this  movement  this  year  may  be  later 
than  last,  although  the  total  movement  is  expected  to  be  as  large. 

V/eathor  during  March  was  not  favorable  for  developing  the  early  lamb 
crop  in  any  areas  except  California  and  Arizona.     In  the  Middle  -.Vest  and 
Southeast,  where  feed  supplies  wore  ab undent  and  cheap,  the  record  cold  weather 
during  the  first  half  of  March  resulted  in  above  average  death  losses  with 


la: .ibs  born  during  this    eri;d  "but  did  not  materially  affect  the  larnbs  dropped 
previously.     In  the  North  Pacific  States,  where  hay  was  short  and  high  priced 
and  ewes  in  rather  poor  condition,  the  cold  wet  weather  in  March  resulted  in 
considerable  mortality  both  of  lambs  and  ewes  and  tended  to  check  the  growth 
©i  the  early  lambs.     In  most  early  lambing  areas  soil  moisture  conditions  about 
April  1  promised  good  pasture  or  ran  e  feed  with  the  coming  of  seasonal  warm 
weather, 

WOOL 

Business  in  the  Boston  wool  market  was  decidedly  slow  during  March  and  the 
early  part  of  April  and  price  declines  were  reported  on  ail  grades  of  wool. 
While  the  slowness  of  the  market  at  this  time  is  in  part  seasonal,  the  uncertain 
outlook  in  the  goods  market  and  the  delay  in  opening  lines  of  goods  for  men' s 
wear  has  acted  to  prolong  the  quiet  period  for  raw  wool.     The  average  price 
received  for  wool  by  producers  in  -larch  1932  was  12.5  cents  oer  pound  compared 
with  13.0  cents  in  February  and  15.9  cents  in  March  1931.     Fine  strictly  combing 
territory  wool,   scoured  basis  at  Boston  aver a  ed  51  cents  per  uouia  for  the  week 
ended  April  2  compared  with  56  cents  per  pound  for  the  first  week  in  ''arch. 
Three- eighths  blood  (56s)  territory  wool,  secured  basis,  was  43  cents  per  pound 
for  the  week  ended  Aoril  2  c cm-oared  with  4P..5  cents  uer  pound  one  month  earlier. 

Competition  is  fairly  good  in  Australian  selling  centers.    Price  declines 
have  been  reported  on  superior  grades  of  wool  but  inferior  grades  are  steady. 
The  market  has  been  somewhat  weaker  at  recent  sales  in  Hew  Zealand  and  prices 
of  fleece  wools  are  lower.     The  Bradford  market  was  quiet  during  the  past  month. 
The  Easter  holidays  caused  a  further  slowing  up  of  trade  and  prices  of  tops  and 
yarn  showed  slight  reductions,    Ho  change  has  been  reported  in  continental  activ* 
ity  which  is  still  unsatisfactory. 

Activity  in  the  United  States  wool  industry  was  low  during  the  first  quart e 
of  1932  and  showed  no  tendency  toward  improvement  as  it  did  in  the  early  part  of 
1931.     Consumption  of  combing  and  clothing  wool  by  manufacturers  reporting  tc 
the  Bureau  of  the  Census  for  January  and  February  was  approximately  58.2  million 
pounds  (grease  equivalent)  compared  with  56.7  million  pounds  reported  for  the 
first  two  mouths  of  1931  and  61.6  million  pounds  in  1930.     For  the  two  high 
months  of  July  and  Aaust  1931  consumption  totaled  85. 2  million  uounds.  Imports 
of  combing  and  clrthin.:  ---col  into  Boston,  Hew  York  and  Philadelphia  for  the 
first  three  months  of  this  year  were  7  million  pounds,  sli.jhtly  less  than  half 
the  saall  imports  of  the  first  quarter  of  1931. 

Stocks  of  raw  v;ool  in  the  United  States  at  the  beginning  of  the  new  wool 
season  on  April  1,  1932  apparently  were  much  smaller  than  at  the  some  time  last 
year.     The  increase  of  22  million  pounds  in  domestic  production  in  1931  was 
offset  by  a  decline  in  imports  of  combing  and  clothing  wool.     The  increase  of 
20  per  cent  in  reported  consumption  thus  served  to  reduce  the  heavy  stocks  of 
wool  available  at  the  beginning  of  the  1931  season. 

The  remainder  of  the  large  1931-32  clip  from  Southern  Hemisphere  countries 
is  being  disposed  of  fairly  well.     The  apparent  supply  available  for  disposal 
on  : larch  1  in  five  Southern  Hemisohere  countries  was  estimated  to  be  about  8 
per  cent  above  the  quantity  available  at  the  same  date  in  1931.     The  movement 
from  the  Union  of  So'uth  Africa  was  unusually  slew  during  the  first  half  ">f  the 
season  but  recently  this  has  been  greatly  accelerated  by  the  25  per  cent  export 
subsidy  announced  by  the  Union  G-overnment  in  January.     As  a  result  South  Africa 
wool  is  moving  freely  in  competition  with  wool  from  other  Southern  Hemisphere 
countries.  While  stocks  at  selling  centers  in  the  Southern  Hemisphere  are  above 
those  of  a  year  ago,  they  are  not  excessive. 
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Shearing  of  the  1932  wool  clip  is  now  progressing  in  Northern  Hemisphere 
countries  which  usually  produce  about  30  per  cent  of  the  world's  total 
output  of  combing  and  clothing. wool.    No  official  estimates  are  vet  available 
for  1932.     Although  the  January  1,  1932  estimate  of  sheep  numbers  for  the 
United  States  showed  a  2  par  cent  increase  over  1931,  reported  heavy  losses, 
principally  of  old  ewes,  in  the  Western  Range  States  will  tend  to  reduce  the 
percentage  to  be  shorn,  while  the  below  normal  pasture  and  the  poor  condition 
of  sheep  will  tend  to  reduce  the  yield  of  wool  per  head.     In  European  coun- 
tries, increased  holdings  of  breeding  ewes  as  indicated  by  1931  estimates 
for  the  United  Kingdom  and  France  point  to  probable  increases  in  sheep  numbers 
and  wool  production  in  those  countries  in  1932. 

COTTOIT 

^        The  recent  decline  in  cotton  prices  which  reduced  the  average  of  Middling 
7/8  in  trie  10  spot  markets  from  6,65  cents  per  pound,  on  March  11  to  5.90  cents 
on  April  11  was  probably  more  largely  influenced  by  the  decline  in  other 
speculative  markets,  particularly  the  stock  market,  than  by  developments  in  the 
raw  cotton  or  cotton  textile  situation  during  this  period.     The  textile  mills 
of  the  world  have,  on  the  whole,  been  operating  at  a  rate  fully  as  high  as 
during  the  first  two  months  of  the  calendar  year  except  in  China  and  within 
the  past  two  weeks  the  cessation  of  hostilities  around  Shanghai  has  resulted 
in  more  normal  activity  there.     There  nave  been  no  new  developments  of  signifi- 
cance in  the  outturn  of  the  1931-32  crop  nor  in  the  outlook  for  the  new  crop. 

Tne  movement  of  y domes tic  cotton  to  foreign  countries  continues  at  the 
highest  levels  since  the  1914-15  season  with  the  exception  of  1926-27.  The 
Orient  continues  to  take  record  amounts  and  France  is  now  taking  larger  amounts 
than  a  year  ago.     However,  up  to  March  1  France  took  less  than  half  as  much 
American  cotton  as  during  the  same  period  last  season.     For  the  month  of  March 
total  exports  to  all  countries  amounted  to  about  927,000  reaming  bales  compared 
with  605,000  bales  in  March  last  year.     France  took  about  87,000  bales  of  the 
March  exports  this  year  which  was  about  50  per  cent  above  a  year  earlier. 
Exports  to  Japan  during  March  were  the  largest  on  record  for  that  month. 

Exports  of  Indian  cotton  continues  to  run  much  below  recent  years  and 
despite  the  fact  that  the  prices  of  Indian  cotton  relative  to  American  are  now 
considerably  cheaper  than  a  few  weeks .ago  there  has  been  no  improvement  in 
foreign  shipments.    For  the  four  weeks  ended  April  7  Indian  exports  were  about 
one-third  as  large  as  during  the  corresponding  period  last  season  and  from 
Aug. ist  1  to  April  7  this  season  they  have  been  only  44  per  cent  as  large  as 
in  the  1930-31  season.     Receipts  at  Bombay  r.ave  picked  up  some  in  the  last 
few  weeks  and  this  may  partly  explain  the  greater  weakness  in  the  price  of 
Indian  cotton  than  in  that  of  American.     For  the  four  weeks  ended  April  7 
receipts  of  Indian  were  only  20  per  cent  below  a  year  earlier  whereas  for  the 
season  to  that  date  they  were  only  about  half  as  large  as  in  the  previous  season. 

Domestic  cotton  consumption  during  March  of  about  439,000  running  bales 
showed  an  increase  of  39,000  bales  or  8.7  oer  cent  over  February  which  was 
about  equal  to  the  usual  seasonal  increase.     In  March  last  year  consumption 
amounted  to  491,000  running  bales.    For  the  eight    months  August  through  March 
total  cotton  consumption  in  the  United  States  amounted  to  3,570,000  bales 
compared  with  5,304,000  bales  during  the  same  period  last  season  which  means 
an  increase  of  5.5  per  cent.     Compared  with  the  same  period  in  the  1929-30 
season,  however,  there  was  a  decrease  of  17.3  per  cent.     The  consumption  of 
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American  cotton  during  March  amounted  to  477,000  bales  and  was  slightly  larger 
than  in  March  last  year  due  to  the  fact  that  consumption  of  foreign  cotton 
was  less  than  a  year  ago.     So  far  this  season  consumption  of  American  cotton 
in  the  United  States  has  been  221,000  bales  or  6.3  per  cent  larger  than  from 
August  to  March  last  season.     The  domestic  cotton  cloth  industry  lost  con- 
siderable ground  during  Evlarch  when  sales  fell  to  the  lowest  levels  for  many 
months.     Production  and  shipments  were  maintained  so  stocks  increased  and 
unfilled  orders  dropped  sharply. 

Reports  from  C-reat  Britain  indicate  that  there  has  been  some  decline 
in  the  demand  for  yam  and  cloth,  but  mills  continue  to  operate  at  levels 
higher  than  in  the  past  year  or  two  and  deliveries  of  raw  cotton  to  spinners 
have  been  fairly  large.     The  improvement  in  the  export  movement  of  piece 
goods  continued  through  March,  but  the  increase  in  the  foreign  exchange  rate 
of  the  English  pound  which  nas  taken  place  recently  and  the  weakening  of  the 
Chinese -boycott  against  Japan  are  important  factors  in  the  foreign  textile 
trade  outlook  for  Great  Britain.     On  the  Continent  where  there  has  been  a  great 
deal  of  complaint  about  the  competition  from  British  textiles  the  situation 
may  be  relieved,  to  some  extent,  by  the  recent  recovery  in  the  pound  sterling. 
The  cotton  textile  mills  in  China  are  now  going  back  to  more  normal  activity 
since  the  cessation  of  military  operations  around  Shanghai.  Apparently  the 
Chinese  boycott  against  Japanese  goods  is  not  so  effective  as  a  few  months  ago, 
for  cloth  exports  from  Japan  in  February  increased  21  per  cent  over  January, 
and  were  42  per  cent  above  December.    Yam  production  in  February  in  Japanese 
mills  amounted  to  234,000  bales  of  about  400  pounds  compared  with  229,000  bales 
in  January^* , 000  bales  in  August,  and  was  the  largest  for  more  than  two  yea 

The  final  ginnings  report  of  the  Bureau  of  the  Census  showed  that  the 
193l,crop  turned  out  to  be  about  17,051,000  bales  of  478  pounds  net  or  500 
pounds  gross,  only  0.85  of  1  per  cent  above  the  Crop  Reporting  Board's  December 
estimate  of  production.     In  running  bales  the  crop  was  16,596,000  bales.  The 
average  gross  weight  of  the  bale  this  season  of  514.0  pounds  was  the  largest 
on  record. 


The  1932  cotton  crop  is  now  getting  under  way  in  the  United  States. 
Some  cotton  has  been  planted  as  far  north  as  southeastern  iorth  Carolina., 
southern  Arkansas,  and  north  central  Texas.     In  other  sections  preparations  aro 
now  being  made  for  the  new  crop  and  from  all  indications  producers  are  again 
reducing  their  expenditures  in  response  to  low  prices  and  incomes.     This  is 
being  reflected  particularly  in  the  amount  of  fertilizer  being  sold  in  the 
Southern  States.     In  addition,  cotton  farmers  who  made  considerable  shifts  to 
food  and  feed  crops  last  ;  ear  evidently  found  it  to  their  advantage  and  have 
indicated  their  intentions  of  increasing  the  acreage  in  such  crops  this  year. 
During  March  sales  of  fertilizer  ta^s  in  the  eight  most  important  cotton  States 
(excluding  Oklahoma)  amounted  to  only  46.6  per  cent  of  March  1931,  33.5 
per  cent  of  March  1930  and  were  the  smallest  for  that  month  for  more  than  a 
decade.     F. r  the  four  months  December  through  March  tag  sales  were  51.8  per 
cent  less  than  during  that  period  last  season,  69.2  per  cent  below  1929-30, 
and  were  also  the  smallest  at  least  since  1920-21  when  these  records  first 
became  ava.il able. 
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Business  Statistics  Relating  to  Domestic  Demand 
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2/  Federal  Reserve  Board,  1923-1925  =  100,  adjusted  for  seasonal. 

3/  U.  S.  D.  A.,  August  1909  -  July  1914  =  100. 

4/  Bureau  of  Labor  Statistics,   (new  index  of  784  commodities) 

5/  Weighted  average  of  indexes  for  eight  foreign  countries  -  United  Kingdom, 

Canada,  Japan,  France,  Italy,  Germany,  China  and  the  Netherlands,  1926  =  100. 

5/  The  Annalist.    Average  of  daily  rates  of  commercial  paper  in  New  York  City, 

7/  Low-Jones  index  is  based  on  daily  average  closing  price  of  thirty  stocks. 
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THE  PRICE  SITUATION,  U 


,'IAY  1932 


FARM  PRICES 


Lower  prices  for  all  groups  of  farm  products  except  fruits  and  vege- 
tables resulted  in  a  decline  in  the  general  average  of  farm  prices  from 
61  per  cent  of  the  1910-1914  average  on  March  15  to  a  new  low  of  59  per 
cent  on  April  15.     Individual  price  increases  were  recorded  for  apples, 
potatoes,  hay.,  horses,  mules  and  lambs.     The  increase  in  lamb  and  potato 
prices  was  in  part  due  to  a  larger  proportion  of  spring  lambs  and  of  new 
potatoes  in  the  April  price  averages,  as  is  customary  at  this  time  of  the 
year. 

Wholesale  market  prices  of  most  farm  products  continued  to  decline 
during  the  second  half  of  April  and  early  May.     The  Bureau  of  Labor  Statistics' 
weekly  index  of  wholesale  prices  of  farm  products  declined  from  70.3  per 
cent  of  the  1910-1914  average  for  the  week  ended  April  16  to  67.2  per  cent 
for  the  week  ended  May  7. 

The  supply  of  farm  labor  on  May  1  was  nearly  2  per  cent  less  than  on 
April  1,  while  the  demand  for  farm  labor  was  practically  unchanged  during 
the  month.     The  normal  seasonal  tendency  is  for  the  supply  of  farm  labor 
to  decrease  and  for  the  demand  to  increase  in  the  month  of  April.  The 
supply  as  a  per  cent  of  trie  demand,  was  190  on  May  1,  compared  with  152  a 
year  ago,  and  103  on  May  1,  1929. 

file  index  of  prices  paid        farmers  in  April  was  about  114  per  cent 
of  the  pre-war  average  compared  with.  59  per  cent  for  prices  received  by 
farmers.     This  indicates  that  twenty  years  ago  "one  wagon  load  of  farm 
products"  would  have  bought  as  much  farm  supplies  as  two  wagon  loads  buy 
today. 


The  general  level  of  wholesale  prices  in  the  United  States  for  the 
week  ended  May  7  was  95.0  per  cent  of  the  1910-1914  average,  compared  with 
an  average  of  96.4  for  March  and  111  for  March  1931.     Fuel  and  lighting 
products  was  the  only  group  to  advance  in  price  during  April. 

An  analysis  of  wholesale  prices  of  23  principal  raw  commodities  by 
the  Rational  City  Bank  reveals  that  prices  of  raw  materials  have  declined 
about  61  per  cent  from  the  1925-1929  average,  compared  to  a  decline  of  53 
per  cent  in  the  Bureau  of  Labor  Statistics'   index  of  all  wholesale  prices. 
Ten  raw  materials  have  registered  new  all  time  low  prices  during  this 
depression,  namely:     wheat,   sugar,  hides,  rubber,  silk,  cocoa,  copper,  zinc, 
silver,  end  petroleum. 


THE  GENERAL  f 


WHOLESALE  PRICE  LEVEL 
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The  monthly  average  of  wholesale  price  in  8  foreign  countries  (1926=100) 
ranged  from  60  to  61  on  a  gold  basis  for  the  four  months  December  -  March, 
and  on  a  currency  basis,   ranged  from  70  to  71  for  the  eight  months  from 
August  to  March,  while  wholesale  prices  in  the  United  States  (1926=100) 
declined  from  72.1  in  August  1931  to  66  for  March  1932.     In  England,  whole- 
sale prices  on  a  gold  basis  declined  about  3  per  cent  from  the  last  week 
in  March  to  the  first  week  in  May,  according  to  Crump's  weekly  index. 

BUSINESS  001TDITI0HS 

The  declining  trend  in  industrial  activity  in  the  United  States  during 
the  first  quarter  of  this  year  continued  into  April.    According  to  the  Federal 
Reserve  Board,  physical  volume  of  output  of  factories  and  mines  declined 
from  71  per  cent  of  the  1923-1925  average  in  January  1932  to  69  in  February 
and  67  in  March.     The  decline  continued  during  April,  when  such  industries 
as  iron  and  steel,   textiles  and  automobiles  failed  to  make  their  usual 
seasonal  gains.     'There  has  recently  been  some  increase  in  the  demand  for  steel 
by  automobile  companies,  but  unfilled  orders  for  steel  decreased  145,000 
tons  in  April  to  a  new  low  of  2,327,000  tons  on  April  30. 

Employment  and  factory  payrolls  were  further  reduced  during  April. 
During  March,  the  last  month  for  which  published  data  are  available,  factory 
payrolls,  at  50  per  cent  of  the  1923-1925  average  were  4  per  cent  lower  than 
during  February  and  about  33  per  cent  lower  than  during  March  1931.  Some 
of  the  largest  steel  producers  announced  a  second  wage  reduction  to  go  into 
effect  after  the  first  week  of  May,  amounting  to  15  per  cent  in  addition  to 
a  10  per  cent  reduction  earlier  in  this  depression.    While  this  was  taken, 
at  least  temporarily,  as  a  favorable  element  by  the  speculative  markets,  it 
represents  a  weakening  factor  in  the  consumer  demand  for  farm  products, 
except  in  so  far  as  it  leads  to  a  compensating  increase  in  employment. 

The  outs tending  developments  of  the  past  month  are  again  to  be  found 
in  the  field  of  finance.     The  Federal  Reserve  Banks  during  April  began 
a  vigorous  expansion  of  open  market  purchases  of  G-overnment  securities 
presumably  with  the  intention  of  making  sufficient  funds  available  to  member 
banks  to  permit  them  to  reduce  their  borrowing  from  the  Federal  Reserve  Banks 
and  to  make  it  easier  for  the  member  banks  to  increase  their  loans  and 
investments.     Prior  to  April  the  Federal  Reserve  Banks  had  purchased  G-overn- 
ment securities  at  the  rate  of  25  million  dollars  a  week  but  at  the  end  of 
seven  weeks  of  such  purchases,  these  operations  were  extended  to  about  100 
million  dollars  per  week.     From  the  end  of  March  to  the  first  week  of  May 
their  holdings  were  increased  from  872  million  dollars  to  1,287  million 
dollars.     Borrowings  by  member  banks  from  the  Federal  Reserve  Banks  during 
this  interval  declined  from  633  million  dollars  to  506  million  dollars. 
Reporting  member  banks  arc  apparently  in  a  freer  condition  than  formerly 
for  their  balances  with  the  Federal  Reserve  Banks  increased  during  the  last 
part  of  April  and  first  part  of  May.     There  was  el  so  an  increase  in  net 
demand  deposits  in  contrast  with  the  previous  declining  trend.  Member  bank 
investments  ceased  declining  and  were  actually  slightly  higher  at  the  end 
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of  April  than  at  the  "beginning,  but  their  loans  on  securities  daring  April 
had  declined  about  4  per  cent  and  loans  for  commercial  and  other  purposes 
declined  1  per  cent. 

The  financial  operations  have  tended  to  reduce  interest  rates  except 
on  call  money,   the  price  of  which  continued  at  2  per  cent.  Acceptance 
rates  fell  during  the  month  from  2-1/8  to  ?/'S  per  cent  and  prime  commer- 
cial paper  from  3.88  to  3.38  per  cent.     Industrial  stock  prices  declined 
almost  continuously  from  their  latest  peak  on  March  8,  when  the  Low- Jones 
index  averaged  88.8  to  54.1  on  May  5.     Some  recovery  on  Hay  6  w&s  mostly 
lost  during  the  next  two  days.    Bond  prices  declined  from  the  middle  of  March 
to  the  middle  of  April  and  were  about  steady  thereafter. 

In  trying  to  appraise  the  significance  of  the  recent  financial  develop- 
ments and  the  probable  effect  of  the  vigorous  credit  expansion  policy  of 
trie  Federal  Reserve  Banks  on  domestic  business  activity  and  prices,  it 
must  be  borne  in  mind  that  even  though  credit  is  available  from  the  Reserve 
.Banks  and  from  local  banks  the  extent  of  its  use  will  depend  upon  the 
willingness  and  ability  of  business  men  to  use  the  credit  when  obtainable, 
increased  employment  and  an  improved  demand  for  farm  products  may,  there- 
fore, be  expected  to  follow  and  lag  behind  improvement  of  credit  condi- 
tions m  so  far  as  such  changes  resu.lt  in  increasing  business  opportunities. 


WE 

l/i0st  classes  of  cash  wheat  in  the  United  States  averaged  a  little 
higher  in  price  during  April  than  in  March.     'This  represented  some  strengthen- 
ing of ^ cash  prices  relative. to  futures,  as  futures  showed  virtually  no  change 
m  their  average  level.     Prices  both  in  the  United  States  and  at  Liverpool 
strengthened  during  early  April  following  reports  of  serious  damage  to 
winter  wheat  in  the  United  States.     Luring  the  latter  part  of &>ril  there 
was  a  decline  which  was  nearly  as  great  as  the  previous  rise.     The  decline 
was  coincident  with  a  sharp  upswing  in  the  total  shipments  from  exporting 
countries. 

Though  market  prices  of  cash  wheat  averaged  a  little  higher  in  April 
than  March,   the  United  States  average  farm  price  as  of  the  15th  of  the  month 
was  slightly  lower,  being  43.1  cents  per  bushel  compared  with  44.2  cents 
for  March.     The  average  price  of  all  classes  and  grades  of  wheat  at  S 
markets  was  60.1  cents  per  bushel  in  April  compared  with  57.8  cents  for  the 
previous  month.     Most  classes  of  wheat  also  averaged  slightly  higher  in 
April,  Ho.  2  Hard  Winter  at  Kansas  City  and  No-.  2  Red  Winter  at  St.  Louis 
being  approximately  2  cents  higher  and  Wo,  1  Lark  Northern  Spring  at 
Minneapolis  1  cent  per  bushel  higher.     No.  2  Amber  Durum  at  Minneapolis, 
however,  declined  from  an  average  of  78.4  cents  for  March  to  71.5  cents 
per  bushel  for -April. 
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The  May  forecast  of  winter  wheat  production  was  a  little  smaller  than 
that  of  a  month  previous,  being  441  million  bushels  compared  witn  458 
million  bushels  forecast  as  of  April  1.     Late  April  rainfall  in  the  drought 
affected  regions  of  the  winter  wheat  belt  proved  helpful  some  places,  but 


elsewhere  the  crop  was  beyond  recovery,  and  the  net  benefit  of  the  rams 
was  not  sufficient  to  offset  the  deterioration  which  took  place  early  in 
the  month.     The  present  forecast  of  441  million  bushels  compares  with 
last  year's  production  of  7  67  million  bushels.     The  area  for  harvest  is 
estimated  to  be  32,277,000  acres  compared  with  41,009,000  acres  harvested 
■last  year. 

In  the  spring  wheat  regions  of  both  the  United  States  and  Canada^ 
where  there  was  deficient  fall  rains,  moisture  conditions  have  been  quite 
generally  improved  by  April  rains.     There  is  apparently  still  a  lack  of  sud- 
soii  moisture,  however,  and  yields  will  consequently  be  greatly  dependent 
upon  rainfall  during  the  remainder  of  the  season.    By  and  large,  there  is 
as  yet  little  to  indicate  whether  yields  will  be  below  or  above  average.  An 
average  yield  of  spring  wheat  on  an  acreage  about  equal  to  that  oi  -Last 
year  together  with  a  winter  wheat  crop  equal  to  that  forecast  would  result 
in  a  total  crop  of  somewhat  less  than  700  million  bushels.     This  would  be 
but  little  more  than  usual  domestic  utilization. 

Remaining  supplies  of  wheat  available  for  export  or  carry-over  in  the 
principal  exporting  countries  are  nearly  as  large  as  those  of  a  year  ago. 
Supplies  in  the  United  States,  Canada,  Argentina  and  Australia,  together 
with  United  Kingdom  port  stocks  and  quantities  afloat,  are  estimated  at 
about  773  million  bushels  as  of  May  1  compared  with  799  million  a  year  ^ 
earlier.     These  estimates  are  of  course  subject  to  error  through  errors  oi 
the  production  estimates  on  which  they  are  based,  but  no  very  material 

changes  seem  possible  except  in  the  case  of  supplies  available  in  Southern 
Hemisphere  countries.     In  addition  to  the  countries  included  in  the  aocve 
total.  Russia  and  the  countries  of  the  lower  Danube  Basin  need  to  be 
considered.     Russian  exports  during  May  and  June  of  last  year  amounted  to 
a  little  over  5  million  "bushels,  while  present  indications  are  that  some^ 
net  imports  may  be  necessary  this  year.     In  the  surplus  -  producing  countries 
of  the  Danube  Basin  indications  also  point  to -smaller  supplies  than  a  year 
ago,  the  reduction  apparently  amounting  to  about  5  million  bushels.  Unless 
estimates  for  the  Southern  Hemisphere  are  significantly  in  error,  con- 
sequently,  total  exportable  supplies  are  below  those  of  a  year  ago. 

Though  no  comprehensive  figures  of  supplies  in  the  principal  importing 
countries  are  available,  indications  point  to  their  being  at  a  low  j.svei . 
In  the  United  Kingdom  port  stocks  are  at  a  level  higher  than  usual,  but  port 
stocks  in  the  United  Kingdom  are  always  small  relative  to  the  rate  of  con" 
sumption,  so  that  the  high  level  of  stocks  does  not  indicate  the  likelihood 
of  any  great  curtailment  of  imports  into  that  country.     On  the  Continent  01 
Europe,  on  the  other  hand,   especially  in  Germany,  stocks  of  wheat  appear  . 
to  be  very  low  and  to  indicate  that  substantial  purchases  are  to  be  expect 
ed,  especially  if  easier  financing  can  be  arranged. 

World  shipments  during  the  nast  four  months  have  averaged  15.8 
million  bushels  weekly,  seldom  dropping  as  low  -as  14  million  and  seldom 
rising  as  high  as  18  million.    During  late  April  and  early  May,^ however, 
there  was  a  marked  rise  in  the  level  of  shipments  and  for  the  first  weefc 
of  May  they  totaled  20  million  bushels.     This  rise  is  somewhat  similar  .. 


to  the  one  whi oh  took  place  in  May  of  last  year  following  temporary  reduc- 
tions in  import  restrictions  similar  to  the  reductions  which  have  "been 
made  this  year.    Last  year  total  shipments  during  May  and  June  averaged 
17.7  million  bushels  weekly  compared  s/ith  14.8  million  weekly  during  the 
previous  four  months. 

The  new  crop  year  is  near  enough  at  hand  that  fairly  definite  indica- 
tions are  available  as  to  the  size  of  the  carry-over  into  the  new  year, 
and  some  early  indications  are  available  as  to  the  production  of  winter 
wheat.    A  large  carry-over  out  of  the  current  year  is  assured  for  the  world 
outside  Russia,   though  it  is  likely  that  there  will  be  some  reduction  as 
compared  with  the  carry-over  as  of  Julyl,  1931.    The  great  bulk  of  this 
carry-over'  will  be  in  2  exporting  countries,   the  United  States  and  Canada. 
Prospects  of  winter  wheat  production  in  the  United  States  give  fairly 
definite  indication  that  there  will  be  little  wheat  available  for  export 
from  this  country  except  by  reason  of  the  large  carry-over,  whereas  in 
Canada  winter  wheat  is  of  little  importance  and  the  spring  wheat  crop  is 
not  far  enough  along  to  give  any  indication  as  to  the  amount  of  exportable 
surplus  which  it  will  provide.     Seeding  of  spring  wheat  in  Canada  has  been 
delayed  by  the  cold,  wet  -weather.    Moisture  conditions  are  better  than 
for  the  past' three  years,  and  the  seed  bed  is  in  good  condition  for 
germination.     Intentions  to  plait  reports  indicate  that  the  area  sown  will 
be  about  24  million  acres  -  a  decrease  of  somewhat  less  than  1  million 
s.cres,  though  some  private  reports  indicate  that  a  larger  acreage  is  being 
sown. 

The  winter  wheat  acreage  in  Europe  (aside  from  Russia)  as  now  report- 
ed is  about  2  million  acres  less  than  last  year.    France,   Italy  and  Germany 
have  seeded  larger  areas  but  decreases  have  occurred  in  other  countries, 
principally  in  the  Danube  Basin.     The  late  spring  has  delayed  the  develop- 
ment of  the  winter  crop  rnd  has  hindered- spring  seeding.     Conditions  in 
Italy  are  generally  favorable  but  French  reports  note  complaints  of 
continued  cool  wet  weather.     The  condition  in  Germany  on  May  1  as  officially 
reported  was  above  average  and  slightly  above  last  year.     In. Rumania  end 
Yugoslavia  the  crops  are  generally  satisfactory  but  less  favorable  condi- 
tions are  reported  in  Hungary  and  Bulgaria. 

Preliminary  forecasts  of  the  production  in  the  3  ITorth  African  coun- 
tries total  74  million  bushels  as  compared  with  69  million  bushels  harvested 
in  1931.     Larger  crops  are  forecast  in -Algeria  end  Tunis  but  a  smaller 
harvest  is  expected  in  Morocco.     Production  in  these  countries,  however,  is 
of  more  significance  to  the  durum  situation,  than  to  the  general  level  of 
wheat  prices. 

In  India  where  ■  the  wheat  area  was  increased  from  31,_582,000  to  .  33 ,  907  ,000 
acres,  only  a  small  increase  in  production  is  indicated.  ^ The  first 
official  forecast  of  the  1932  wheat  production  in  that  country  is  348 
million  bushels  as  compared  with  347  million  bushels,  the  corresponding 
estimate  of  the  1931  crop.    As  a  rule  changes  in  the  Indian  crop  do  not 
result  in  nearly  as  great  a  change  in  her  exports,  and  exports  from  the  1931 
crop  will  apparently  total  only  about  5  million  bushels,  of  which  only 
about  1  million  will  be  overseas  shipments. 


As  a  result  ..of  the  very  small  yields  harvested  in  1931  and  delayed 
seedings  this  year,  Russia  appears  likely to  be  a  smaller  factor  in  the 
world  wheat  market  during',  the  1932-33  season  than  in  either  the  1S30-31 
or  the  1931-32  seasons.  The'  shortage  of  supplies  in  Russia  seems  likely 
to  prevent  large  exports  being  made  from  the  early  harvest  of  the  winter 
wheo,t  regions,  and  it  is  only  these  regions  which,  are  readily  accessible 
to.  seaports, 

A  comparison  of  daily  changes  in  the  prices  of  futures  at  Chicago 
and  Liverpool  discloses  a  general  tendency  daring  recent  weeks  for.  the 
Liverpool  market  to  lead  Chicago  in  the  upswings  of  prices  end  for  Chicago 
to  lead  Liverpool  in  the "downswings.    Meanwhile,  Chica&o  prices,  especially 
the  near  futures,  have  declined  relative  to  Liverpool.     Thus  during  January 
and  February,  May  futures  at  Chicago  averaged  about  2  cents  per  bushel  above 
Liverpool  compared  with  1  cent  below  in  April  and  more  than  3  cents  below 
on  May  11,     The  greater  strength  of  the  Liverpool  market  may  be  attributed 
on  the  one  hand,  to  a  more  direct  effect  upon  that  market  of'  improved 
continental  buying  and  of  the  prospect  of  decreasing  Southern  Hemisphere 
supplies;   and,  on  the  other  hand,   to  a  less  direct  effect  of  the  increase 
of  currently  available  supplies  in  the  United  States-  markets.  Somewhat 
less  than  100  million  bushel's,  of  cash  wheat  is  now  being  withheld  by  the 
Grain  Stabilization  Corporation  from  the  United  States  market  compr.red 
with  about  155  million  bushels  of  unsold  cash  wheat  holdings  as  of  February 
1,  the  reduction  bein~  quite  largely  due  to  the  40  million  bushels  which 
have  been  made  available  to  the  Red  Cross, 

A  continuation  of  present  price  trends  would  place  Chicago  prices 
.in  a  more  normal . relationship  to  Liverpool,  Chicago  prices  ordinarily  being 
10  or  more  cents  per  bushel  under  Liverpool  at  times  when  the  United  States 
can  export  freely.     During  the  current  season,  however,  considerable  exports 
have  been  made  at  narrower  margins,  partly  because  United  States  wheats  have 
been  selling  at  higher  prices  in  the  Liverpool  market  than  have  certain 
other -wheats  deliverable  on  the  Liverpool  futures  contracts. 

eO.tuI 

During  April  and  early  May  there  were  further  declines  in  corn  prices. 
The  declines  were  in  spite  of  continued  restricted  receipts  and  have  re- 
sulted in  a  new  low  level  of  prices  for  the  season. 

The  United  States  overage  farm  price  as  of  April  15  was  31.4  cents 
per  bushel  compared  with  32.2  cents  a  month  previous  and  57.7  cents  per  bushel 
on  the  corresponding  date  last  year.     There  was  a  similar  decline  in  the 
price  of  ho.  3  Yellow  at  Chicago  which  averaged  32.5  cents  during  April  com- 
pared with  33.2  cents  during  the  previous  month  and  53.3  cents  per  bushel 
during  April  1931.     The  general  trend  of  prices  during  April  continued 
slightly  downward  and  during  the  first  week  of  May  fro.  3  Yellow  at  Chicago 
averaged  50.6  cents  per  bushel. 
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Receipts  at  14' primary  .markets  amounted  to  only  10.2  million  bushels 
during  April  compared- v/ith  17*2  million  for.  the  corresponding  month  of 
last  year  and  an  :  aver  ace  -of  17V0  million  bushels,  for  that  month  of  the 
past  five  year's.    Total  receipts  for  the  si:-:  months,  November  to  April, 
have  amounted  to  57. '3  million  bushels  this  season  compared  with  121.4 
million  during'  the  corresponding  period  last  season  and  a  '5 -year  average 
of  155.2  million  bushels.     Commercial  demand  has  been  very  poor,  and  despite 
the  low  level  of  receipts,  commercial  stocks  have  declined  only  slightly 
since  their  peak  for  the  season  of  25.0  million . bushels  was  reached  at 
the"  close  of  March.    The  reduction  in  the  use  of  corn  as  a  diary  cattle 
feed  is  discussed  in  recent  issues  of  The  Dairy  Situation.     Stocks  on 
April  7  amounted  to  22.3  million  bushels  compared  with  17.9  million  on 
the  corresponding  date  of  last  year  and  an  average  of  26.4  million  for 
the  corresponding  date  of  the  past  five  years. 


During  the  past  four  months,  com  prices  have  not  shared  in  the 
temporary  upswings  of  wheat  prices.     Instead  of  fluctuating  throughout 
the  period  around  approximate ly  the  same  level  as  have  wheat  prices,  corn 
prices  have  sagged  slowly,  but  fairly  steadily  to  lower  levels,    as  a  result 
corn  prices  have  declined  relative  to  vncat.    At  Chicago,  the  ratio  of  ITo.  3 
Yellow  corn  to  No.  2  Hard  "inter  -.heat  is  now  lower  than  it  has  been  at 
any  time  since  the  spring  of  1927.    *7ith  corn  planting  now  in  progress  the 
time  is  at  hand  when  the  market  will  be  considerably  dependent  upon  new 
crop  prospects.     Com  planting  in  general  is  considerably  later  than  average, 
planting  having  been  delayed  in  the  upper  Mississippi  Valley  by  frequent 
rains  and  wet  soil. 


TOBACCO 

The  movement  of  leaf  tobacco  into  domestic  consumption  and  export 
continues  at  a  reduced  rate.  The  declines,  which  apparently  have  been  duo 
mostly  to  the  current  depression,  have  been  greater  in  the  case  of  experts 
than  of  consumption,  but  all  types  of  tobacco  have  been  adversely  affected. 
This  is  resulting  in  an  accumulation  of  stocks  to  carry  ever  into  the  next 
marketing  season,  which  is  an  important  factor  in  the  outlook  for  the  1932 
crop.  .  . 


Exports  of  flue-cured  tobacco  for  the  period  July  to  March  1931-32 
totaled  only  245  million  pounds .  •  This  is  27  per  cent  less- then  the  quantity 
exported  during  the' same  months  of  1930-31  and  19  per  cent  below  the  5-year 
average,  1925-25  to  1929-50.     Dor  Kentucky-Tennessee  fire-cured,  the  second 
most  important,  export  group-,  the  October  to  March  experts  of  29  million 
pounds  in  1931-32* word Z&'  per  cent  less  than  a  year  earlier  and  41  per  cent 
below  the  5-year  average,  1925-26  to  1929-30.     In  the  case  of  Virginia 
fire-cured  tobacco  exports  from  October  to  March  •..•ere  21  per  cent  larger 
than  the  record  small  shipments  of  1950-31,  but  33  per  cent  less  than  the 
.5-ry-ear  average  1925-25  to  1929-30. 
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A  special  survey  hy  the  Bureau  of  Agricultural  Economics  on  the  condition 
of  tohacco  plants,  in  the  flue-cured  States  indicates  a  material  loss  of  plants 
in  seed  beds  due  to  the  effects  of  March  freezes  and  "blue  mold  infection.  Flea 
"bugs,  also,   apparently  have  "been  more  prevalent  than  usual.     Although  many  beds 
were  reseeded  the  loss  from  the  ahove  causes  has  resulted  in  a  scarcity  of 
good  plants  and  some  delay  in  transplanting.     The  damage  has  "been  most  severe 
in  Georgia,  Florida,  South  Carolina,   and  eastern  Forth  Carolina  with  lesser 
damage  in  the  old  'bolt  areas  of  Virginia  and  ITorth  Carolina.     However,  the  extent 
of  this  damage  is  not  known  as  yet,   so  that  the  amount  of  reduction  in  acreage, 
if  any,  which  will  he  caused  by  it  cannot  he  definitely  determined.  .According 
to  the  March  1  reports  on  intent ions -to -pi ant  growers  were  then  planning  to 
reduce  acreage  for  flue-cured  tohacco  ah out  27  per  cent  he  low  the  acreage 
harvested  in  1931. 

POTATOES 

New  potato  prices  advanced  sharply  during  April  due  to  the  greatly  reduced 
market  supply.    After  weakening  in  the  first  part  of  April,  prices  of  old 
potatoes  also  advanced. 

Shipments  of  new  potatoes  totaled  1,412  cars  in  April,  or  55  per  cent  less 
than  the  5,086  cars  shipped  in  April  1931,   and  52  per  cent  "below  the  5-year 
aver  age  shipment s . 

With  this  greatly  restricted  supply  of  new  potatoes,  prices  advanced  from 
$5.10  per  cwt.,  for  Florida  Spaulding  Hose  ITo.  1  at  lTew  York  City  on  April  1 
to   '-5. 15  per  cwt.,  on  May  5.    At  Chicago,  the  price  for  Texas  Bliss  Triumphs 
advance!  from  §2.87  per  cwt.,  on  April  1  to  $4.50  per  cwt.,  on  Kay  5.  This 
increase  in  price  was  reflected  at  shipping  points,  with  an  advance  at  Hastings, 
Florida,  from  $2.01  per  cwt.,  on  April  1  to  $4.40  per  cwt.,  on  Hay  5.     The  rise 
in  f.o.b.  prices  at  Brownsville,  Texas  was  not  as  great  as  at  Hastings,  Florida. 

Old  potato  shipments  continued  heavy  during  April  at  19,732  carloads, 
compared  with  18,075  cars  in  April, 1951,  and  a  5-year  average  of  15,138  cars. 
Weekly  shipments  of  all  potatoes  '-./ere  heavy  the  first  two  weeks  of  April  hut 
dropped  off  during  the  last  two  weeks j  with  a  further  decrease  during  the  first 
week  of  Hay.    At  How  York  City,  pries  for  llaine  Green  Mountain  potatoes 
advanced  slightly  from  )1.18  per  cwt.,  on  April  1  to  $1.22  on  April  30  compared 
with  the  monthly  average  price  of  §2.01  per  cwt.,  for  April,  1931.    At  Chicago, 
prices  declined  from  33  cents  per  cwt.,  for  Wisconsin  Round  Whites  and  ,1.55 
per  cwt.,  for  Russet  Bur hanks  on  April  1  to  80  cents  and  $1.30,  respectively, 
on  April  30.     By  Hay  6,  however,  prices  of  these  potatoes  had  advanced  to 
85  cents  and  ^1.57  respect  ivc-lv,  compared  with  $1.1?  and  $1.57  a  year  ago. 
Shipping  point  prices  at  Pros  que  Isle,  Haine,  dropped  from  52-^r  cents  per  cwt., 
f.o.h.  on  April  1  to  47  cents  on  April  11,  then  advanced  to  70  cents  hy  April 
25,  followed  by  a  decline  to  55  cents  on  "Aay  5. 

During  the  next  few  months  prices  will  be  largely  aflected  "by  the  move- 
ment of  early  potatoes.    Relatively  high  prices  in  Texas  and  Florida  look  good 
to  the  early  potato  growers,  who  may  therehy  be  encouraged  to  hasten  shipments. 
Prices  for  old  potatoes  at  Chicago  in  May,  1951  averaged  arour.d  jj>1.40  per  cwt., 
compared  with  $1.07  for  April,  1932. 


The  Kay  10th  production  forecast,  based  on  crop  conditions  as  of  Hay  1, 
indicates  a  production  of  9,904,000  "bushels  in  the  8  early  States;  a  reduction 
of  44  per  cent  from  the  17,811,000  "bushels  produced  in  these  States  last  year. 
Yields  per  acre  were  expected  to  average  nearly  one-fifth  less . 

During  the  past  eleven  years  early  potato  prices  have  generally  followed 
a  downward  trend  from  Kay  through  July,  except  in  1921,  1925  and  1929.  J-n 
these  years  July  prices  of  new  potatoes  aver aye d  higher  than  June  prices,  and 
in  1921  they  equalled  June  prices,     ^n  these  years  the  early  potato  acreage 
in  the  South  was  small.     The  reduction  this  year  was  large,   amounting  to  29 
per  cent  in  the  early  potato  States  and  27  per  cent  in  the  intermediate  States. 

RICE 

Milled  rice  prices  in  California  and  in  the  Southern  Belt  were  lower 
during  April  than  for  Harch.     Fancy  Blue  Rose  at  Few  Orleans  was  quoted  at 
§2.12-g-  on    Hay  9  compared  with  '')2.37-y  per  hundred  pounds  on  April  4.     Blue  Rose 
rough  at  Louisiana  mills  was  quoted  at     1.80  to  '2,00  per  "barrel  on  Hay  9 
compared  with  $1.80  to    1.90  a  month  earlier,     fancy  California-Japan  at  San 
Francisco  was  quoted  at  from  ';.':2.35  to  ,J2.40    per  hundred  pounds  on  Hay  9 
compared  with  §2.50  to  ;'2.55  on  .April  4.    ho.  1  Brown  was  ouoted  at  '^2.00  per 
hundred  pounds  on  may  9  compared  with   ;2.20  to  '.;2.25  a  month  earlier. 

Southern  Belt 

Stocks  of  rough  and  milled  rice  in  millers  hands  on  May  1  were  reported 
to  he  the  equivalent  of  175,700,000  pounds  of  milled  rice  or  1,757,000  carrels 
of  rough  rice  compared  with  136,300,000  pounds  of  milled  or  1,355,000  "barrels 
of  rough  a  year  earlier.  Stochs  of  rough  in  all  positions  were  reported  to  he 
heavier  on  May  1  than  a  :ear  earlier. 

The  movement  of  rough  rice  from  farms  to  mills  was  599,000  barrels  during 
April  compared  with  013,000  harrels  during  March  and  555,000  for  April  1931. 
The  April  movement  of  milled  rice-  into  consuming  channels  was  somewhat  smaller 
than  the  march  movement.     Shipments  from  mills  daring  April  totaled  74,000,000 
pounds  compared  with  75,500,000  pounds  during  April  1931.     Shipments  to  Porto 
Rico  during  April  totaled  ah out  14,000,000  pounds  compared  with  21,000,000  for 
March  and  15,000,000  for  April,  1931.     Total  Rcrto  Rico  movement  for  the  crop 
year  to  flay  1  amounted  to  ah  out  15  '•: ,  000, GOO  pounds  compared  with  175,000,000 
for  the  corresponding  period  last  year.     Exports  through  Southern  ports  during 
April  totaled  about  23,000,000  pounds  which  was  ah out  6,000,000  pounds  he low 
the  March  movement.     For  the  crop  year  to  Hay  1,  exports  through  Southern 
ports  have  totaled  about  153,000,000  pounds  compared  with  16.9, 000, OOP  for  the 
corresponding  period  last  year. 

There  has  "been  a  decline  in  exports  of  American  grown  rice  during  the 
current  season  to  practically  all  of  the  orinc-ipal  foreign  countries.  The 
reduced  "buying  of  South  American  countries  has  heen  especially  significant. 
Cud  an  imports  of  American  rice,  however,  have  been  increasing.     1  ports  of  United 
States  rice  into  Cuba  for  the  months  August  1951  to  Harch  1932  totaled  11,395,000 
pounds  compared  with  825,000  pounds  for  the  corresponding  period- last  year.  An 
increase  in  the  Philippine  import  duty  on  rice  is  to  become  effective  January 
1,  1933.     The  present  rate  on  head  rice  is  63  cents  per  100  pounds  whereas  the 
new  rate  will  be   U.36.     Rice  grown  in  the  United  States  is  admitted  free  of  duty. 
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■.e  Philippine  Islands  during  the  last  ten 


£ears  have  averaged  about  140,000,-000  pounds,  practically  all  of  which  has 
come  from  the  southern  Asiatic  countries.     The  increase  in  Philippine  import 
duty  should  favor  imports  of  American  rice  until  Philippine  production  increases 
considerably. 

California 


Shipments  of  California  rice 
movement  to  that  market  during  March 
April  1931.     The  total  movement  of  C 
year  to  Hay  1,  was  ah out  61.5  millio 
corresponding  period  last  year.  The 
for  the  current  season  to  Hay  1  has 
total  shipments  to  that  market  than 
California  rice  during  April  totaled 
the  movement  of  ^.pril  1951. 


to  Hawaii  during  April  were  smaller  than  the 

hut  ahout  the  same  as  the  movement  for 
alifornia  rice  to  Hawaii  for  the  crop 
n  pounds  compared  with  65  million  for  the 
movement  of  California  rice  to  Porto  Rico 
accounted  for  a  larger  percentage  of  the 
was  the  case  last  year.    Exports  of 
only  ahout  300,000  pounds  which  was  below 


The  price  relationship  between  Tokyo  and  San  Francisco  is  more  favorable 
for  the  export  of  California  head  rice  to  -Japan  than  it  has  been  before  during 
this  season.    The  price,  in  terms  of  United  States  currency  of  middle  quality 


brown  rice  at  Tokyo  was  ,-2.27  per  hundred  pounds  on  April  2; 
16.  1  Brown  at  San  Francisco  on  that  date  was  $2.12. 


The  nrice  of 


HOGS 

The  decline  in  hog  prices  which  began  in  mid-March  continued  with  little 
interruption  through  April  and  the  first  two  weeks  in  May.    For  the  week  ended 
May  7,  the  average  price  of  hogs  at  Chicago  was     3.53  per  hundred  pounds,  the 


lowest  weekly  average  for  more  than  thirty  years.     The  avera  e  fo: 


)ril  was 


,3.35  as  compared  with  ',-4.33  in  J  larch,  and  g7.20  in  April  last  year.     The  steady 
decline  in  prices  during  April  was  due  to  an  increase  in  marketings  and  a 
continued  weak  foreign  and  domestic  'demand. 


The  seasonal  reduction  in  marketings  which  got  under  wa:,  in  earl; 


February  was  checked  in  late  I.Iarch,   and  supplies  increased  luring  April  when 
fall  pigs  began  to  move  to  market  in  large  numbers.    The  number  of  hogs 
slaughtered  under  Federal  inspection,  amounting  to  3,714,000  head, was  1.4  per 
cent  larger  than  in  Karen,  6.5  per  cent  larer  than  in  April  a  year  ago,  and 
the  fourth  largest  Ltivvl  slaughter  on  record.     The  avera  e  weight  of  hogs 
slaughtered  at  7  principal  markets  was  about  2  per  cent  smaller  than  in  April 
Inspected  slaughter  during  the  first  seven  hionths  of  the  current  marketing  ye 
which  began  October  1,  1931  totaled  50,372,000  head,  which  was  5.9  per  cent 
larcr  than  that  of  the  corresnondin"  period  in  1930-31. 


was 


1931. 

ar 


Fresh  oork  prices  at  new  York  advanced  during  the  first 


of  Apr  il, 


but  declined  sharply  during  the  last  half.  Cured  pork  prices  were  steady  to  | 
lower  during  the  month,  and  lard  prices  declined  to  the  lowest  level  since  in  190(j 

The  composite  wholesale  price  of  th* 
511.35  per  hundred  pounds  in  April  compared  with 
April  last  :,rear. 


>rincipal  ho_.  products  at  Few  York  avera  ed 
12.02  in  March  and  $17.66  in 


-II- 


Storage  holding?  of  pork  and  lard  increased  10  million  pounds  during  April 
compared  with  an  increase  of  40  million  pounds  in 'April  last  year.     Total  stocks 
of  pork  on  May  1,  amounting  to  7  97  million  pounds ,  v/ere  ah  out  5  million  pounds, 
or  1  per  cent  larger  than  on  April  1,  but  they  uere~8  per  cent  smaller  than  on 


May  l,  1931  and  6  per  cent  smaller  than 'the  5-year  May  1  average.     Stocks  of 
lard,  amounting  to  111  million  pounds,  were  5  per  cent,  larger  thai;  on  April  1 
and  16  per  cent  larger  then  on  May  1  last  year*  hut  they  were  16  per  cent  under 
the  5 -year  average. 


United  States  exports  of  hoth  pork  and  lard  decreased  during  Ilarch,  Lard 
exports  during  the  month  amounting  to  about  44  million  rounds,  were  54  oer  cent 
smaller  than  in  February  and  25  per  cent  smaller  than  in  March  last  year.'  Total 
pork  exports  in  March  were  7  per  cent  smaller  than  in  February,  44  per  cent  ' 
smaller  than  in  March  1931,  and  v/ere  only  about  one-third  as  large  as  the  5-year 
March  average.     Shipments  of  pork  and  lard  from  the  principal  ports  of  the 
united  States  during  April  indicated  that  total  exports  of  pork  for  that  month 
were  somewhat  larger  than  in  March,  but  that  a  further  reduction  had  occurred 
in  lard  shipments. 

The  restricted  foreign  outlet'  for  hog  products  during  recent  months 
together  with  the  conservative  policy  followed  by  packers  in  their  storage 
operations,  ^ has  resulted  in  a  larger  than  usual  proportion  of  the  supply  of  hog 
products  being  moved  into  domestic  consuming  channels.     The  total  dressed  weight 
of  hogs  slaughtered  under  Federal  inspection  during  the  first  half  of  the  current 
marketing  year  was  only  about  2  per  cent  larger  than  in  the  corresponding  period 
of  a  year  earlier,  but  the  apparent  domestic  consumption  was  6  per  cent  larger. 

The  market  movement  of  hogs  from  the  1951  spring  pig  crop  has  been  about 
completed,  and  the  movement  of  the  fall  pig  crop,  which  began  a  little  earlier 
than  usual  this  year,  is  now  well  under  way.  The  peak  of  this  movement  is 
usually  reached  in  late  May  or  early  June,   and  after  that  time,  supplies  generally 
fall  off  until  about  mid-September.     Slaughter  supplies  from  May  to  September 
are  expected  to  be  considerably  larger  than  those  of  the  corresponding  months 
in  1931.    Marketings  of  the  fall  pig  crop  last  year  began  even  earlier  than 
they  did  this  year.     Inspected  slaughter  from  May  to  September  1931  was 
unusually  small,  being  9  per  cent  below  the  5-year  average  for  that  period, 
and  the  second  smallest  in  ten  years, 

The  size  of  the  1952  spring  pig  crop  is  as  yet  uncertain.     i  eather 
conditions  in  the  Corn  Belt  this  spring  have  been  less  favorable  for  farrowing 
than  in  either  1930  or  1951.     It  is  unlikely,  therefore,  that  the  number  of 
pigs  saved  per  litter  will  be  as  large  as  in  the  last  two  years.     The  December 
pig  survey  indicated  that  if  farmers  carry  out  their  intentions  to  about  the 
same  extent  that  they  usually  have,  the  number  of  sows  to  farrow  in  the  Corn 
Belt  States  this  spring  would  be  somewha'   smaller  than  the  number  that  farrowed 
last  spring.    Recent  reports  indicate  that  the  continued  low  level  of  hog 
prices,  and  the  unfavorable  relation  between  hog  prices  and  corn  prices  in  the 
drought  affected  areas  of  the  Corn  Belt  may  result  in  a  sharper  reduction  in 
the  spring  crop  in  those  sreas  than  that  indicated  by  the  December  survey.  In 
most  of  the  eastern  and  southwestern  Corn  Bel    where  feed  supplies  are  relatively 
large,   there  are  no  indications  that  farmers  are  departing  from  their  intentions 
expressed  in  December  to  a  greater  extent  than  usual. 
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CAT'TLE        :      :  ■ 

Cattle  prices-  made  some  recover 7  during  the  first  two  weeks  in  April, 
from  the  low  point  reached  the  last  wee:.:  in  Larch,  hut  during  the  last  half 
of  April  prices  again  declined.     For. the  last  week  in  April  the  weekly  average 
price  of  all  beef  steers  at  Chicago  was  again  hack  at  almost  the  low  point  of 
the  year 5  the  average  weekly  price  of  choice  steers  at  J7.50  was  the  lowest  of- 
the  year  and  hut  a  few  cents  above  the  low  average  reached  in  Kay  1951;  the 
average  price  of  common  steers,  however,  held  a  part  of  the  early  April  advance, 
but  was  below  the  average  reached  in  the  low  week  last  May.,    prices  declined 
further  in  the  first  week  in. May,  with  the  average  price  of  each  grade  below 
the  low  point  of  May  1931  and  the  weighted' average  of  all  grades  back  to  the 
low  point  of  February. 

Prioes  of  other  kinds  of  slaughter  cattle  during  April  followed  the 
movement  of  beef  steer  prices  but  in  the  last  week  of  April  were  still  somewhat 
above  the  low  price  reached  early  in  February.    Prices  of  stocker  and  feeder 
steers  were  fairly  stead;  during  most  of  April  but  declined  in  the  last  week 
of  April  in  sympathy  with  the  weakness  of  beef  steers.     Veal  calves  made  a 
temporary  recovery. from  the  low  level  at  the  end  of  March  but  most  of  this 
was  lost  before  the  end  of  April. 

While  the  movement  of  prices  of  most  kinds  of  slaughter  cattle  during 
April  was  fairly  normal  for  the  season,  the  market  as  a  whole  during  the 
latter  half  of  the  month  undoubtedly  reflected  the  general  weakness  in  nearly 
all  prices,  and  particularly  the  weakness  in  other  livestock  prices.  Supplies 
of  both  cattle  and  calves  in  April  were  small.     The  20  per  cent  decrease  from 
April  1931  in  the  receipts  of  cattle  at  7  leading  markets,  however,  was  only 
accompanied  by  a  3  per  cent  decrease  in  inspected  slaughter.     Ahile  a  part  of 
this  disparity  can  be  explained  by  smaller  shipments  of  stocker  and  feeder 
cattle  from  markets,  much  of  it  seems  to  have  been  due  to  an  increase  in 
slaughter  at  points  other  than  the  7  markets,  probably  at  plants  that  are  not 
getting  their  supplies  at  any  public  markets.     At  least  this  conclusion  seems 
to  be  indicated  by  a  studj  of  receipts,  slaughter  and  shipment  from  all 
markets  in  March  and  inspected  slaughter  at  different  points  in  that  month. 
The  slaughter  of  calves,  after  being  above  the  corresponding  months  of  1931 
in  February  and  March,  was  9  per  cent  less  in  April  this  year  compared  with 
a  ye  ar  ago  . 

Supplies  of  beef  steers  at  Chicago  in  April  were  the  smallest  for  the 
month  in  the  eleven  years  for  which  records  are  available,  being  only  about  75 
per  cent  as  large  as  in  April  1931.     The  combined  number  of  good  and  choice 
steers  was  the  second  smallest  for  April  in  eleven  years  while  the  supply  of 
common  steers  was  the  second  largest  in  eleven  years.     In  spite  of  these  small 
supplies  the  average  price  of  beef  steers  was  the  lowest  f or  t he  month  in 
t we  nt  y -  0  ne  ye  ar  s . 

Y/hile  the  supply  of  fed  cattle  is  expected  to  continue  small  during  the 
next  few  months,  a  seasonal  increase  in  grass  cattle  can  be  expected  within  the 
next  sixty  days,  and  the  usual  seasonal  price  adjustments  between  grain  fed  and 
grass    cattle  will  probably  begin  in  June. 


-13- 


3utter  prices  during  April  were  tiie  lowest  in  25  years.  Butter 
production  in  March  was  larger  than  in  March  1931,  but  the  increase  was 
not  as  great  as  in  the  preceding  months,  and  during  the  latter  part  of 
April  reports  indicate  that  production  was  less  than  a  year  earlier.  With 
poor  pastures  and  reduced  feeding  of  grain,  milk  production  per  cow  on 
Hay  1  was  about  7  per  cent  lower  than  a  year  ago.    This  decrease  in  milk 
per  cow  more  than  offset  the  3  to  4  per  cent  increase  in  numbers  of  cows 
on  farms,  so  that  the  total  milk  production  on  May  1  was  about  4  per  cent 
less  than  on  May  1,  1931. 

Creamery  butter  production  in  March  of  127.3  million  pounds  was  1.9 
per  cent  larger  than  in  March  1931.     This  was  the  smallest  increase  over  the 
corresponding  month  of  the  preceding  year  since  October,  and  compares  with 
increases  of  8.9  per  cent  in  February  and  2.8  per  cent  in  January.  The 
increase  in  creamery  butter  production  from  February  to  March  was  less  than 
the  usual  seasonal  increase,  and  the  index  number  of  butter  production  (ad- 
justed for  seasonal  variation  1925-1929  =  100)  declined  from  124  in  February 
to  118  in  March*    Weekly  reports  during  April  indicated  that  butter  produc- 
tion was  less  than  a  year  ago. 

Production  of  the  other  manufactured  dairy  products  in  March  was 
decidedly  less  than  a  year  earlier  and  the  total  milk  equivalent  of  manu- 
factured production  in  March  was  slightly  less  than  a  year  earlier.  The 
index  number  of  factory  production  of  dairy  products  (adjusted  for  seasonal 
variation)   stood  at  116  in  March  as  compared  with  122  in  February,  121  in 
December  (the  preceding  high),  and  96  in  the  drought  period  in  August  1951. 

Milk  production  per  cow  in  herd  on  May  1,  as  reported  by  crop 
correspondents  of  14.65  pounds,  was  7.3  per  cent  less  than  a  year  ago  and 
approximately  7  per  cent  less  than  on  any  May  1  since  1926. 

Production  of  milk  per  cow  was  curtailed  by  reduced  grain  feeding, 
because  of  unfavorable  prices  and  feed  shortage  in  the  area  most  seriously 
affected  by  last  summer's  drought.     On  April  1  grain  fed  per  cow  was  about 
10  p;;r  cent  less  than  a  year  earlier. 

Poor  pastures  have  also  tended  to  reduce  milk  production  per  cow. 
On  May  1  the  condition  of  dairy  pastures  at  74.2  per  cent  of  normal,  was 
about  10  per  cent  below  average  for  that  date.     The  condition  on  May  1  was 
the  second  lowest  reported  for  that  date  in  over  50  years.    During  the  summers 
of  1930  and  1951  pastures  were  unusually  poor  because  of  widespread  drought. 

The  price  of  92  score  butter  at  I\Tew  York  in  April  averaged  20.1  cents 
per  pound,  the  lowest  for  any  month  since  May  1906.     The  price  in  April  aver- 
aged 2.5  cents  lower  than  in  March  and  6.0  cents  lower  than  in  April  1931. 
The  decline  in  price  from  March  to  April  was  more  than  the  usual  seasonal 
decline  and  the  index  number  of  butter  prices,  adjusted  for  seasonal  varia- 
tion, declined  from  71  in  March  to  67  in  April.     The  farm  price  of  butterfat 
on  April  15  of  17. S  cents  per  pound  was  1.7  cents  lower  than  a  month  earlier 
and  8.6  cents  lower  than  a  year  earlier. 
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The  movement  of  but tor  into  consumptive  channels  during  March  was  2.9 
per  cent  less  than  in  March  1931.    Current  production  was  somewhat  larger  than 
a  year  earlier  but  the  out-of -storage  movement  was  lower.    The  retail  price  of 
butter  on  March  .15  of  29.5  cents  per  pound  was  about  21  per  cent  less  than  a 
year  earlier. 

Cold  storage  holdings  of  butter  on  ..May  1  of  10.4  million  pounds  were  6.8 
million  pounds  less  than  on  Hay  1,  1951  and  12.5  million  .pounds  less  than  on 
Hay  1,  1930.    During  the  1951^-32  out-of -storage  period  the  price  of  92  score 
butter  at  Hew  York,  weighted  by  the  monthly  out- of -storage  movement, . averaged 
30.2  cents  or  6.4  cents  higher  than  the  price  during  the  into-storage  period. 
This  was  the  widest  margin  since  the  1927-28  season.    During  the  1930-31  season 
the  price  during  the  out-cf-storage  period  averaged  .0.4  cents  lower  than  during 
the  into-storage  period,  and  in  1929-30  about  1.8  cents  lower. 

In  1931  the  not  movement  into-storage  from  May  1  to  the  peak  of  storage 
holdings  was  only  14.8  per  cent  of  production  during  the  normal  into-storage 
period,  Hay  1  to  September  1,  as  compared  with  .18.0  per  cent  the  preceding 
year  and  a  5-year  average  of  about  21.0  per  cent. 

Imports  of  butter  during 'March  of  81.1  thousand,  pounds  wore  19  per  cent 
less  than  a  year  earlier.    On  Hay  5  the  price  of  92  score  butter  at  New  York, 
20.0  cents  per  pound,  was  5.8  cents  higher  than  the  official  quotation  in 
Copenhagen,  on  a  gold  basis,  and  2.2  cents  higher  than  Danish  butter  in  London, 
and  4.0  cents  higher  than  Hoy/  Zealand  butter  in  London. 

CHEESE 

Cheese  production  continues  lower  than  a  year  ago.    Loss  surplus  milk 
is  being  used  for  cheese  production  and  milk  production  per  cow  in  the  im- 
portant cheese  producing  sections  is  loss  than  a  year  ago.  _ The  demand  for 
cheese  is  also  low  and  prices  have  made  somewhat  more  than  the  usual  seasonal 
decline. 

Cheese  production  in  March-  of  33.7  million  pounds  was  10,6  per  cent 
less  than  in  March  1931.    This  decrease  in  cheese  production  compares  with  a 
decrease  of  about  25  per  cent  in  the  production  of  condensed  and  evaporated 
milk  and  an  increase  cf  about  2  per  cent  in  'creamery  butter  production.  Ameri- 
can cheese  production  in  Hew  York  State  in  March  was  57  per  cent  loss  than  in 
March  1931.    There  was  relatively  little  surplus  milk  in  the  fluid  milk 
territories,  and  practically  210  surplus  milk  was  being  used  in  producing 
cheese.     In  the  other  Northeastern  States  the  decrease  in  cheese  production 
was  about  16  per  cent.  -The  decroo.se  in  V/i scons  in  ./as  about  8  per  cent...  In 
the  East  North  Central  States,  except  7/isconsin,  production  was  6.0  per  cent 
greater  and  in  the  South  Central  States,  20  per  cent  greater  than  a  year 
earlier.    The  increase  in  production  from  February  to  March  of  18  per  cent' 
was  less  than  the  usual  seasonal  increase  of  about  23  per  cent. 

The  ruling  price  of  choose  (twins)  on  the  Wisconsin  Cheese  Exchange 
declined  from  10  cents  on  March  25  to  8.5  cents  on  Ax^ril  15,  but  advanced 
to  9.0  cents  on  April  29.    The  average  price  during  April  of  9.1  cents  was 
0.9  cents  lower  than  in  March  and  3.0  cents  lower  than  in  April  1931.  The 
price  in  April  was  the  lowest  since  August  1904. 


The  moveme:  t  :±  chocs o  into  consumptive  channels  during  March  of 
45.1  million  pounds  was  7»4  per  cent  less  than  a  year  earlier.    The  retail 
price  of  cheese  on  March  15  of  25.8.  cents  per  pound  was  about  21  per  cent 
lower  than  on  March  15,  1931. 

Cold  storage  holdings  of  American  cheese  on  May  1  of  38.9  million 
pounds  were  about  5.9  million  pounds  less  than  one  year  earlier,  and  6 
million  pounds  less  than  two  years  earlier,  but  about  17  per  cent  greater 
than  the  1925-1929  Lay  1  average.    During  the  1931-52  out-of -storage  season 
the  price  of  Wins  on  the  Wisconsin  Cheese  Exchange,  weighted  by  the  monthly 
out-of -storage  movement,  averaged  11.1  cents  per  pound,  which  was  the  same 
as  the  average  price  during  the  into-storage  period.     During  each  of  the 
three  preceding  seasons  the  price  during  the  out-of -storage  period  averaged 
less  than  during  the  into-storage  period.    During  1951  the  net  movement  of 
cheese  into-storage  from  May  1  to  the  peak  of  holdings  was  13  per  cent  of 
the  production  during  the  normal  storage  period  from  May  1  to  September  1. 
During  1930  the  movement  into-storage  was  21  per  cent  of  production  compared 
to  the  1926-1950  average  of  22  per  cent. 

Imports  of  cheese  during  March  of  4.8  million  pounds  were  about  5 
per  cent  larger  than  in  March  1931.    For  the  first  quarter  of  1952,  however, 
imports  of  12.1  million  pounds  were  about  6  por  cent  less  than  for  the  sane 
period  of  1931. 


EGG  3 

Egg  prices  rose  slightly  during  April  and  early  May  as  receipts  con- 
tinued low.     The  primary  factor  unfavorable  to  a  greater  rise  in  price  was 
the  weak  demand  for  eggs  for  storage,  which  was  due  largely  to  uncertainty 
both-  with  regard  to  the  future  course  of  supplies  during  the  year  and  to  the 
unfavorable  business  situation. 

The  price  of  mid-western  special  packed  eggs  at  How  York  averaged 
16.7  cents  during  April,  compared  to  16.4  cents  in  March,  and  by  May  9  had 
risen  to  18  cents.     The  price  in  April  1931  was  20.9  cents.     The  farm  price 
of  eggs  was  10.2  cents  on  April  15,  a  slight  decline  from  the  preceding 
month. 

Receipts  of  eggs  at  4  markets  during  April  were  1,842,000  cases,  the 
lightest  for  the  month  since  1920  compared  with  receipts  of  2,594,000  cases 
in  April  last  year  and  a  5-year  April  average  of  2,478,000  cases..    While  the 
decline  in  receipts  was  general  throughout  the  country  it  was  somewhat 
greater  in  the  commercial  poultry  regions  than  in  the  Central  '..'e stern  States. 
Both  egg  production  per  hen  and  the  numbers  of  hens  have  declined  below 
levels  of  the  previous  year  so  that  there  is  a  possibility  of  receipts  con- 
tinuing light  during  the  next  few  months. 
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Storago  stocks  of  cr,so  eggs  on  May  1  wore  3.0  million  cases  compered 
to  5.2  million  cases  d  year  ago  end  a  5-yodr  average  of  5*0  million  cases.  . 
Eggs  commonly  go  into  storage  until  August,  but  those  of  best  quality  are 
usually  stored  in  April  or  early  May* 


FOULTHY 

Though  poultry  receipts  have  continued  to  decline  during  the  last 
three  months,  the  farm  price  of  chickens  has  remained  at  12.5  cents  from 
February  15  to  April  15,  compared  with  16.7  cents  on  April  15,  1931.    A  weak 
demand  has  tended  to  prevent  the  normal  seasonal  rise  in  chicken  prices  from 
January  to  April  er  May, 

•Receipts  of  dressed  poultry  at  the  4  markets  (laew  York,  Chicago, 
Boston  and  Philadelphia)  during  April  were  15.0  million  pounds  as  compared 
to  17.1  million  pounds  a  year  ago  and  a  5-year  average  of  16.2  million  pounds 
Hens  and  pullets  in  farm  flecks  are  reported  to  be  somewhat  less  than  a  year 
age.    Commercial  hatchery  reports  indicate  that  the  number. of  chickens  1 
hatched  this  spring  is  also  bole./  that  of  last  year. 


Storage  stocks  of  dressed  poultry  on  May  1  v/ere  56.6  million  pounds 
compared  to  45.9  million  a  year  ago  and  a  5-ycar  average  of  62.1  million 
pounds . 


L_-^.iB3 

Prices  of  fed  lambs,  which  advanced  gradually  from  the  end  of  January 
through  March  remained  at  the  March  level  during  the  first  half  of  April, 
but  declined  rather  sharply  during  the  second  half'  of  the  month.  This 
decline  carried  the  average  weekly  price  of  good  and  choice  fed  lambs  at 
Chicago  for  the  last  week  in  April,  at  ;o6.47,  back  to  the  level  of  early 
February,  with  the  practical  top  on  fed  w'oeled  lambs  at  the  lev;  point  of 
the  week  at  about  ^6.50 •    The  decline  amounted  to  from  v.75  to  Jl.OO  on 
different  grades  of  fed  lambs. 

Prices  of  spring  lambs  strengthened  somewhat  during  the  first  three 
weeks  in  April.    During  the  last  few  days  before  the  Greek  Easter,  there 
was  a  good  demand  for  light  weight  native  springers  resulting  in  a  sharp 
price  advance.    During  the  latter  part  of  April,  however,  spring  lambs 
declined  about  as  much  as  fed  iambs  and  early  in  May  gdod  to  choice  springers 
were  bringing  about  75  cents  more  than  corresponding  grades'  of  fed  woe led 
lambs.     Slaughter  ewe  prices,  which  had  advanced  nearly  v2.00  a  hundred  from 
early  January  to  the  end  of  March,  lost  nearly  all  of  this  e.dvancc  in  the 
last  two  weeks  cf  April  with  the  top  on  choice  light  ewes  at  Chicago  early 
in  May  down  to  v2.25. 


Supplies  of  lambs  in  April  continued  large,  but  compared  with  the 
corresponding  month  of  1  '31,  were  relatively  smaller  than  for  the  three  preced- 
ing months  of  1332  when  similarly  compared.     Receipts  at  7  leading  markets  in 
April  were  12  per  cent  smaller  than  in  April  1931,  hut  inspected  slaughter  was 
a  fraction  of  a  per  cent  larger  and  the  largest  for  the  month  on  record. 

Supplies  of  fed  lambs  at  Middle  Western  markets  apparently  were  about 
as  large  as  in  April  last  year,  hut  the  supplies  of  California  spring  lambs  and 
of  Texas  sheep  and  lambs  were  smaller.     The  eastward  shipments  of  California, 
lambs'  during  the  last  two  weeks  of  April  were  large,   out  the  total  movement  to 
May  1  was  about  80,000  head  smaller  than  last  year.     The  movement  in  Hay  will 
probahly  he  no  larger  than  in  May  last  year.     Less  favorable  feed  conditions  in 
Texas  this  year  than  last  delayed  shipments  somewhat  from  that  State  in  April, 
hut  good  rains  the  latter  part  of  the  month  and  early  in  May  are  expected  to 
improve  feed  conditions  materially  and  result  in  heavy  shipments  during  May 
and  June.    The  April  supply  of  Texas  grass  sheep,  however,  was  large  enough  to 
"break  the  fat  ewe  market  the  latter  part  of  the  month.    Marketings  of  spring 
lambs  from  the  Southeast  apparently  were  larger  in  April  this  year  than  last. 

The  number  of  lambs  in  feed  lots  in  Colorado  and  western  Nebraska  were 
somewhat  larger  about  May  1  this  year  than  a  year  earlier.     Shipments  to  Middle 
Western  markets  from  California  and  Idaho  in  May  and  June  will  probably  he 
smaller  than  last  year,  but  marketings  of  early  lambs  from  the  native  sheep 
States  and  of  sheep  and  yearlings  from  Texas  are  expected  to  he  larger  than  a 
year  ago. 

WOOL 

Trading  in  the  Boston  wool  market  has  been  unusually  small  in  the  past 
month.    The  volume  of  business  transacted  has  scarcely  been  sufficient  to 
establish  prices.     Quotations  are  largely  nominal  and  are  considerably  lower 
than  one  month  ago  on  all  grades.     For  the  week  ended  May  7,  fine  (64s,  70s, 
80s)  strictly  combing  territory  wool,  scoured  basis,  was  quoted  at  45%  cents 
a  pound  compared  with  50  cents  a  pound  for  the  first  week  in  April.  Three- 
eights  blood  (56s)  wool  was  quoted  at  39.5  cents  the  first  week  of  May  compared 
with  42-|  cents  a  pound  one  month  earlier.     Prices  paid  to  producers  averaged 
11.1  cents  a  pound  in  April  1932,  while  in  March  the  average  was  12.5  cents  a 
pound  and  in  April  1331  producers  averaged  15.6  cents  a  pound.     The  margins  of 
domestic  over  foreign  prices  have  declined  to  low  levels  and  are  well  below  an 
import  oasis  on  the  principal  grades  of  wool. 

Following  the  period  of  recovery  from  the  low  levels  of  last  August 
activity  in  the  British  wool  textile  industry  is  slowing  down.     ?he  increase 
in  business  activity  after  G-reat  Britain  abandoned  the  gold  standard,  improved 
consumer  demand  for  wool  goods  within  the  country,  and  the  prospect  of  rising 
prices  encouraged  trade  buying.     Also,  some  anticipated  an  improved  export 
trade  because  of  the  depreciated  exchange.     The  improvement  in  export  trade 
in  woolen  tissues  has  been  very  moderate  and  the  increase  in  mill  activity 
appears  to  have  overtaken  the  improvement  in  consumer  buying.     The  temporary 
tariff  of  50  per  cent  on  imports  resulted  in  a  considerable  shift  in  orders 
from  continental  mills  to  the  mills  of  G-reat  Britain.     In  recent  weeks  un- 
certainty regarding  the  wool  schedule  in  the  new  tariff  of  the  United  Kingdom 
made  =  th.e  position  of  manufacturers  uncertain.     The  definite  decision  will  at 
least  end  the  uncertainty,  although  the  rates  of  20  per  cent  on  tissues  and 
10  per  cent  on  yarns  to  replace  the  recent  50  per  cent  levy  on  these  products 
.is  considerably  lower  than  those  sought  by  wool  manufacturers.    Prices  for 


wool  at  the  April  sales  in  London  were  5  to  10"  per  cent  below  March  quotations. 
Continental  markets  show  uncertainty  as  a  result  of-  renewed  price  declines. 
The  regular  selling  season  in  Australia  will  close-' this  month,  "but  clearing 
sales  will  be  held  at  some  centers  during  June,  "Prices  were  fairly  steady  at 
the  Sydney  sales  the  first  week  of  May. 

The"  consumption  of  coercing  and  clothing  wool  by  United  States  manufac- 
turers reporting  to  the  Bureau  of  the  Census  in  March  was  only  22,972,000  pounds 
{grease . equivalent ) ,  the  lowest  monthly  total  reported  since  June  "1924.  Re- 
ported consumption  in  February  was  approximately  28,533,000  pounds  (grease 
equivalent)  and  in  March  1931  was  30,895,000  pounds.     Only  37.9  per  cent  of  the 
total  number  of  wide  looms  were  active  at  some  time  during  March. 

With  wool  prices  so  low  there  is  little  interest  in  foreign  wools  which 
must  pay  a  duty  of  34  cents  a  pound  clean  content.     Imports  of  combing  and 
clothing  wool  into  Boston,  New  York  and  Philadelphia  for  the  -  first  four  months 
of  1932  were  only  8.1  million  pounds  compared  with  18.1  million  pounds  in  the 
same  period  of  1331  and  33.0  million  pounds  in  1930. 

Prospects  continue  to  indicate  a  1952  world  clip  about  equal  to  the 
large  one  of  1931.    Prospects  for  the  Southern  Hemisphere  clip  may  be  changed 
by  conditions  in  the  coming  winter  but  sheep  numbers  increased  in  1931  and 
grazing  has  been  good,  especially  in  Australia.     There  has  been  little  incentive 
to  liquidate  sheep  numbers  owing  to  the  low  prices  prevailing  for  mutton  and 
iamb  and  for  other  farm  products.     In  the  United  States  sheep  and  range  condi- 
tions on  April  1,  1932  were  the  poorest  in  several  years  although  sheep  numbers 
on  January  1  showed  a  2  per  cent  increase  over  last  year.     Stocks  of  wool  in 
Southern  Hemisphere  countries  at  the  beginning  of  April  were  considerably  above 
last  year  but  not  as  large  as  at  the  same  date  of  1930  when  stocks  in  Australia 
Y^ere  unusually  large. 

COTTON 

Tv,e  average  price  of  American  cotton  in  domestic  markets  moved  irregularly 
during  the  first  half  of  April  but  showed  little  net  change.     During  the  last 
half  of  April,  however,  there  was  considerable  weakening  and  on  the  29th  and  30th 
they  dropped  about  1/2  cent  per  pound,   the  average  of  the  10  markets  reaching 
5,34  cents  per  pound  en  April  30  the  lowest,  point  reached  since  early  last  October. 
By  May  7  prices  had  advanced  to  5.58  cents  but  by  Hay  13  they  had  dropped  back  to 
5.34  cents  which  was  0.59  cents  below  the  average  for  April  13. 

Domestic  exports  of  raw  cotton  during  April  were  at  the  highest  levels 
for  the  corresponding  period  since  1921-22  with  the  exception  of  1926-27  and 
were  39  per  cent  larger  than  in  Anril  1931,  and  56  per  cent  larger  than  April 
two  years  ago.     The  545TC0Q  bales  exocrted  during  April  as  reported  by  the  Bureau 
of  the  Census  brought  the  ■  total  for  the  nine  months  to  7,397,000  bales,  which  was 
about  1,487.000  bales  or  25  per  cent  more  than  during  the  like  period  last  season 
and  larger  than  for  any  corresponding  period  since  1926-27.  a 

Prance  and  G-ermany  are  the  only  two  largo  consumers  of  American  cotton 
who  have  not  taken  more  .American  cotton  this  season  than  during  the  nine  months 
ended  April  30,  1931,  and  to  these  countries  exports  during  the  past  two  or  three 
months  have  been  larger  than  during  the  same  period  last  year.    While  most  foreign 
countries  have  been  consuming  larger  amounts  of  American  cotton  than  last  season 
the  increase  in  exports  has  been  on  the  whole  larger  than  the  increase  in  consump- 
tion, some  countries  replenishing  stocks  and  other  accumulating  supplies  for 
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futurc  use.     The  record  supplies  of  domestic  cotton  in  conjunction  with  the 
reduced  crops  in  India,  China,  Egypt, -and  many  of  the  snail  or  producing  countries 
have  been  important  factors  contributing  to  the  increased  exports  from  the 
United  States  this  season.     Exports  fron  India  so  -far  this  season  have  been  the 
smallest  for  more  than  a  decade  and  during  March  and  April  dropped  to  the  lowest 
levels  for  like  periods  for  perhaps  two  decades. 

The  domestic  cotton  textile  industry  which  for  many  months  this  season 
showed  material  improvement  over  a  year  earlier  has  recently  found  it  necessary 
to  curtail  production  due  to  the  low  sales.     During  March  sales  of  cotton  cloth 
dropped^ to  the  lowest  levels  for  almost  two  years  and  in  terms  of  the  rate  of 
production  were  the  lowest  for  the  four  years  for  which  comparable  records  are 
available.    Total  consumption  of  raw  cotton  in  domestic  mills  miring  April 
amounted  to  about  367,000  running  bales,  a  decrease  of  121,000  bales  or  25  per 
cent  compared.  With  March  and  was  142,000  bales  or  28  per  cent  less  than  in 
April  1931.     This  brings  the  total  consumption  for  the  nine  months  this  season 
to  3,937,000  bales  which  is  still  slightly  more  than  in  the  same  period  in 
1930-31.  * 

.  In  Great  Britain,  there  have  been  several  labor  disputes  and  while 
these  have  not  been  particularly  significant,   it  is  said  to  have  created  some 
uncertainty  in  the  situation.    Many  prospective  purchasers  of  cotton  textiles 
are  said  to  have  postponed  their  buying  feeling  that  there  may  be  a  further 
reduction  in  textile  prices  following  the  decline  in  cotton.     However,  cotton 
consumption  in  Great  Britain  is  considerably  above. .a  year  ago.     In  France,  the 
textile  industry  has  for  some  time  been  in  a  much  more  serious  condition  than 
a  year  earlier.    Activity  and  unfilled  orders  have  been  considerably  lower 
and  stocks  much  higher.     In  early  March  some  improvement  was  reported  with 
sales  increasing  and  some  decrease  in  s  tocks  taking  place.    More  recently , how- 
ever the  improvement  was  reported  as  having  stopped.     Textile  activity  in 
Germany  and  some  of  the  other  continental  countries  has  been  higher  this  season 
tnan  last  and  several  of  the  countries  where  activity  has  been  about  the  some 
as  last  season  have  been  consuming  more  American  and  less  foreign  cotton.  On 
the  whole  there  has  been  no  marked  change  reported  for  the  Continent. 

Japanese  yarn  production  in  March  was  maintained  at  a  level  about  equal 
to  that  of  the  previous  month  and  at  a  level  higher  than  any  month  prior  to 
that  for  about  two  years.    Ex-ports  of  cloth  from  Jaoan  made  a  material  increase 
during  March,   increasing  from  108  million  square  yards  in  February  to  148 
million  square  yards  in  March  compared  with  89  million  in  January  and  76  million 
m  December.     The  March  exports  of  cloth  were  the  highest  since  the  middle  of 
tne  1929-30  season.     This  evidently  reflects  an    easing  up  of  the  Chinese  boy- 
cott.    China  used  record  amounts  of  American  cotton  during  the  first  half  of 
tne  season,  but  in  February  and  March  activity  among  the  mills  in  China  dropped 
to  low  levels  cue  to  military  disturbances.     At  present  more  normal  operation's 
are  reported  and  considerable  quantities  of  American  cotton  are  again  being 
consumed. 

For  the  five  months  December  through  April  fertilizer  tag  sales  totaled 
€1  per  cent  less  than  last  season,  almost  60  per  cent  less  than  in  1929-30  and 
considerably  lower  than  during  any  corresponding  period  for  more  than  a  decade. 
In  April,  fertilizer  tag  sales  in  the  eight  States  amounted  to  769,000  short 
tons,  which  was  an- increase  of  201,000  tons  or  35  per  cent  over  sales  in  March, 
but  was  still  20  nor  cent  below  April  1931,  according  to  data  released  by  the 
National  fertilizer  Association.    Ordinarily  there  is  a  decrease  from  March  to 
April  which  during  the  past  ten  years  has  averaged  about  52  per  cent. 
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Federal  Reserve  Board, 1923-1925  =  100,     adjusted  for  seasonal. 
U. S.D. A. ,  August  19 09 -July  1914  =  10Q. 
3/    Bureau  of  Labor  Stat istics . (new  index  of  784  commodities) 
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THE  PHI GE  SITUATION,  JUNE  1932 


FABM  PRICES 

The  general  average  of  prices  paid  to  producers  of  farm  products  on 
May  15  was  56  per  cent  of  the  1910-1914  average,  compared  to  59  per  cent  on 
April  15  and  8G  per  cent  on  May  15,  1931.     The  exchange  value  of  farm  products 
for  the  goods  which  farmers  usually  "buy  is  now  only  about  50  per  cent  of  the 
1910-1914  average.    Fruits  and  vegetables  was  the  only  group  of  farm  products 
to  register  a  price  rise  from  mid-April  to  mid-Mays  the  index  of  poultry 
product  prices  being  unchanged,  while  prices  of  'all  other  groups  declined. 


Heat  animals  registered  a  greater  price  decline  than  any  other  group. 


Of  the 


24  major  agricultural  products,  only  3,  viz,  potatoes,  apples,  and  eggs, 
increased  in  their  farm  price  from  April  15  to  Hay  15. 

Wholesale  prices  of  several  farm  products,  particularly  grains,  cotton, 
and  potatoes,  have  declined  further  since  mid-Kay.    The  Bureau  of  Labor 
Statistics'  weekly  index  of  wholesale  prices  of  -  farm  products  for  the  week 
ended  June  4,  made  a  new  low  at  34  per  cent  of  the  1910-1914  average,  compared 
to  67  per  cent  for  the  week  ended  Hay  14. 

THE  GMHRAL  i/HOLSS-LE  PRICE  LEVEL 


The  general  level  of  wholesale  prices  in  the  United  States  for  the  week 
ended  June  4  was  93.4  of  the  1910-1914  average.     This  was  the  seventh  consecutive 
week  during  which  the  wholesale  price  index  has  declined.    Fuel  and  lighting 
is  the  only  group  with  higher  prices  now  than  two  months  ago.     Grains  and 
textiles  have  contributed  most  heavily  to  the  general  price  decline  in  early  June 
Cotton  prices  have  reached  the  lowest  level  in  over  75  years,  wool  prices  have 
declined  to  the  lowest  in  this  century,  and  silk  prices  have  declined  to  the 
lowest  level  on  record. 


The  Index  of  wholesale  prices  in  currency  in  8  foreign  countries  declined 
3  per  cent  from  March  to  April,  making  a  new  low  in  April  at  69  per  cent  of 
the  1925  average.     This  is  equivalent  to  60  per  cent  on  a  gold  basic,  compared 
to  66  per  cent  for  the  United  States. 


BUSINESS  CONDITIONS 


Although  some  lines  of  activity 'showed  improvement  during  May  compared 
with  April,  the  general  trend  of  trade,   industry  and  the  buying  power  of 
consumers  continued  downward.     The  chief  developments  were  of  a  financial  nature 
The  Federal  Reserve  Banks  continued  to  purchase  Government  securities  to  make 
additional  funds  available  to  member  banks,  but  in  recent  weeks  these  purchases 
have  been  in  smaller  volume.    Committees  of  bankers  and  business  men  have  been 
appointed  in  several  financial  centers  to  facilitate  the  use  of  the  additional 
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funds  which  have  "been  made  available.    European  countries  again  withdrew  a 
consider able  amount  of  gold  from  this  country  for  export  or  earmark.  Prices 
of  industrial  stocks  and  bonds  declined  during  the  month  to  new  low  levels. 
Bond  prices  in  the  first  hc.lf  of  June,  however,   advanced  end  offset  a  portion 
of  the  decline  experienced  in  May. 

Industrial  activity  in  general  during  Hay  was  probably  somewhat  below 
the  level  reached  in  April  when,  according  to  the  Federal  Reserve  Board,   it  was 
only  34  per  cent  of  the  1923-1925  average  compared  with  88  per  cent  a  year 
earlier.    Building  contracts  awarded  were  again  increased  from  the  very  low 
levels  of  last  March  hut  these  were  chiefly  in  public  works  and  utilities \ 
residential  contracts  showing  somewhat  more  than  the  usual  seasonal  decline. 
Automobile  production  was  larger  in  Hay  than  in  April,   and  still  greater  during 
the  first  week  of  Juno.     This  served  to  increase  steel  production  during  May 
but  by  the  first  week  of  June,   steel  output  was  close  to  the  former  low  levels. 
Pig  iron  and  coal  production  were  sharply  reduced.     The  production  of  textiles 
and  shoes  was  also  reduced  to  conform  to  a  reduction  in  the  volume  of  sales. 
These  developments  have  undoubtedly  further  reduced  payrolls  and  employment 
from  the  low  level  of  .April.     In  that  month  the  Federal  Reserve  Board  Index  of 
factory  payrolls  after  allowing  for  seasonal  variations  declined  5  per  cent 
to  47.9  per  cent  of  the  1923-1925  average. 

The  purchases  of  Government  securities  by  Federal  Reserve  Banks  have 
increased  the  total  holdings  of  these  banks  as  of  June  1  to  about  -$1,600,000,000 
which  is  about  twice  as  much  as  their  holdings  in  February,  when  the  policy 
of  increased  security  purchases  was  initiated.    Member  banks  have  further 
reduced  their  borrowings  from  the  Federal  Reserve,  but  have  not  yet  increased 
their  loans  for  commercial  purposes  or  on  securities,  both  of  which  have  in 
fact  been  further  curtailed.     Investment  holdings  have  been  increased  slightly 
and  deposits  have  ceased  to    decline.    A  very  rapid  withdrawal  of  gold  from  the 
United  States  developed  during  May  and  reduced  the  monetary  stock  of  gold 
(reserves  of  the  Federal  Reserve  Banks)  about  260,000,000  dollars,  but  this 
was  offset  in  Its  effects  on  the  money  markets  by  the  increased  purchases  of 
securities  by  the  Federal  Reserve  Banks, 

This  rapid  movement  of  gold  to  Europe  like  that  which  developed  last 
fall  has  been  attributed  by  some  to  fears  abroad  concerning  the  value  of  the 
dollar.  But  according  to  the  Federal  Reserve  Bank  of  Hew  York 

(Monthly  Review  Jane  1)  "A  major  part  of  the  movement  reflected  a 

transfer  abroad  of  central  bank  funds  which  had  been  employed  in  the  New  York 
money  market;  carrying  further  the  tendency  for  central  banks  to  concentrate 
their  reserves  in  their  own  vaults  instead  of  keeping  a  substantial  part 
Invested  in  foreign  markets'7.     In  the  second  week  of  June  there  was  a  material 
strengthening  of  the  dollar  in  terms  of  foreign  exchange,  which,   if  continued, 
would  tend  to  reduce  the  volume  of  further  gold  exports. 

The  end  of  1931-52  crop  season  finds  the  purchasing  power  of  consumers 
at  the  lowest  level  so  far  in  this  depression,  with  a  number  of  efforts,  chiefly 
of  financial  character,  being  inaugurated  to  promote  business  revival.  In 
marketing  the  1932  crops  during  the  next  few  months,  farmers  face  ^he  fact  that 
while  many  industries  have  already  made  adjustments  in  their  operating  costs 
and  selling  prices  to  conform  more  nearly  to  the  low  state  of  consumer  incomes, 


other  industries  are  still  in  the  process  of  doing  so.    Another  fact  which 
will  tend  to  retard  recovery  in  the  domestic  demand  for  the  1932  crops  is  the 
tendency  for  consumers  to  withhold  buying  until  their  earnings  have  definitely 
increased. 

>7HIAT 

Cash  prices  of  most  wheats  in  the  United  States  averaged  lower  during  May 
than  in  the  preceding  month.    Through  the  first  three  weeks . of  May  prices  rose 
slightly  from  the  low  level  they  had  reached  late  in  April  out  in  the  last  few 
days  of"  May.  and  the  first  three  days  of  Juno  there  was  a  drastic  decline  which 
brought  prices  to  the  lowest  level  reached  since  last'  October,    Futures  prices 
at  Liverpool  showed  an  upward  movement  during  most  of  the  month  of  Hay,  "but  de- 
clined during  the  last  few  days  of  May  and  the  first  week  of  June.  The  rise  of 
futures  prices  at  Chicago  shortly  after  the  middle  of  Hay  was  much  greater  than 
the  rise  at  Liverpool  as  was  also  the  subsequent  decline. 

The  decline  in  wheat  prices  during  the  last  few  days  of  May  and  early  part 
of  June  was  apparently  the  result  of  a  combination  of  unfavorable  factors. 
Associated  with  the  decline  were  the  favorable  outlook  for  the  spring  wheat  crops 
of  the  United  States  and  Canada;  a  general  weakness  of  speculative  markets  which 
was  shared  by  commodities  and  securities  alike;  the  prospect  of  an  increased 
carry-over  in  the  United  States  as  the  new  crop  comes  to  market ;  and  the  tendency 
for  European  countries  to  tighten  their  restrictions  on  imports  in  anticipation 
of  the  harvest  of  their  own  new  crops  of  wheat.    The  accumulating  evidence  that 
the  United  States  carry-over  will  be  larger  than  the  record  carry-over  of  last 
year  and  the  prospect  that  a  larger  proportion  of  the  carry-over  will  be  in  the 
hands  of  the  trade  then  was  expected  earlier  in  the  season,  have  had  a  tendency  tc 
weaken  the  United  States  market  for  the  past  three  or  four  months.  This  has  tendec 
especially  to  weaken  the  cash  market  in  the  United  States,  but  also  to  weaken 
Chicago  futures  relative  to  Liverpool.    Chicago  prices,  however,  are  still  higher 
than  usual  relative  to  Liverpool.  This  reflects  the  prospective  shortness  of  the 
winter  wheat  crop  as  well  as  the  fact  that  the  Grain  Stabilization  Corporation 
still  holds  sufficient  wheat  to  be  an  important  factor  in  the  market,  especially 
the  export  market • 

The  United  States  average  farm  price  as  of  May  15  was  42.4  cents  per 
bushel  compared  with  45.1  cents  a  month  previous  and  59.9  cents  in  May  1931.  At 
Minneapolis,  No.  1  Lark  Northern  Spring  and  No.  2  Amber  Durum  declined  from 
averages  of  73.2  and  71,5  cents  per  bushel  respectively  in  ..pril  to  71.7  and 
67.5  cents  per  bushel  for  May.     At  St. Louis,  No.  2  Red  ./inter  declined  from  57.0 
to  55.9  cents  per  bushel.    At  Kansas  City,  on  the  other  hand,  No. 2  Hard  Winter 
was  slightly  higher,  averaging  53. S  cents  in  May  compared  with  53.2  cents  in 
the  previous  month. 

The  United  States  is  about  to  enter  the  new  crop  year  with  the  prospect 
of  a  winter  wheat  crop  about  377  million  bushels  smaller  than  that  of  last  year. 
Partially  offsetting  this  decrease,  however,  will  be  an  increase  of  about  40 
million  bushels  in  the  July  1  carry-over,  and  an  increase  of  an  undetermined 
amount  in  the  spring  wheat  crop.     The  winter  wheat  crop  is  now  estimated  at  411 
million  bushels,  and  the  carry-over  of  domestic  wheat  in  the  United  States  as  of 
Jul^  1,  appears  likel~  to  be  about  360  million  bushels  compared  with  319  million 
last  year. 
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Last  year's  crop  of  all  spring  wheat  in  the  United  States  totalled 
only  105  million  bushels  due  to  extremely  low  yields  and  heavy  abandonment 
of  spring  wheat.     This  year  the  June  1  condition  of  all  spring  wheat  is 
reported  as  84.5  per  cent  of  normal  compared  with  a  condition  of  67.9  per 
cent  a  year  ago  and  a  10-year  average  condition  of  66.8  per  cent.    In  the 
past,  however,   the  June  1  condition  of  spring  wheat  in  the  United  States 
has  given  very  little  indication  of  the  subsequent  yield  so  that  about  the 
best  that  can  be  said  at  the  present'  time*  is  that,  the  spring  wheat  crop  of 
1932  is  likely  to  have  a  much  more  nearly  average  yield  than  that  of  last 
year.    Average  yields  this  year  would  result  in  a  spring  wheat  crop  of  about 
250  million  bushels  or  nearly  150  million  bushels  larger  than  was  produced 
in  1931.    Assuming,  then,  spring  wheat  yields  are  about  average,  present 
indications  would  suggest  that  total  wheat  supplies  of  the  United"  States  for 
the  1932-33  crop  year  may  be  about  200  million  bushels  smaller  then  those 
of  the  past  year. 

In  .Canada,  where  the  great  bulk  0f  the  crop  is  spring  wheat,  the 
general  situation  is  qaite  similar  to  that  in  the  spring  wheat  area  of  the 
United  States.     The  condition  of  all  wheat  as  of  May  31  in  Canada  is  reported 
to  be  96  per  cent  of  the  long-time  average,  but  in  Canada,  as  in  the  United 
States,   the  spring  wheat  condition  as  of  May  31  has,  in  the  past  twenty  years 
given  no  significant  indication  of  the  subsequent  yield  of  the  crop.  Talcing 
into  account  weather  conditions  to  date,  however,  it  seems  reasonable  to 
assume  that  Canadian  yields  may*  be  slightly  above  average  and  that  the  total 
crop  in  that  country  may  amount  to  somewhere  in  the  vicinity  of  475  million 
bushels  compared  with  304  million  harvested  in  1951.     In  the  event  of  a 
yield  in  Canada  and  the  United  States  such  as  suggested  above,  the  total 
North  American  crop  would  be  approximately  100  million  bushels  smaller  than 
that  of  1931. 

In  Europe,  as  well  as  in  Berth  America.,  there  are  indications  of  a 
somewhat  smaller  production  of  wheat  than  that  of  last  year.    For  some  time 
past  there  have  been  indications  of  a  smaller  production  in  the  surplus 
producing  countries  of  the  Danube  Basin.     Acreage  is  apparently  somewhat 
smaller  for  Europe  as  a  whole,  and  recent  reports  indicate  that  early  June 
weather  has  been  distinctly  unfavorable  for  the  crops  of  western  Europe. 
Cold  wet  weather  will  have  a  tendency  to  reduce  the  final  yield  and  post- 
pone harvest. 

Altogether  it  now  seems  likely  that  production  of  wheat  in  the  Northern 
Hemisphere  (excluding  Russia  and  China)  is  likely  to  be  about  200  million 
bushels  smaller  then  that  of  last  year,  and  that  the  July  1  carry-over 
in  the  principal,  exporting  countries  together  with  United  Kingdom  port  stocks 
and  quantities  afloat  is  likely  to  be  smaller  than  that  of  last  year  by  about 
ie»  million  bushels.     In  addition  to  a  smaller  carry-over  and  a  smaller  crop 
in  the  Northern  Hemisphere  outside  Russia  and  China,  there  are  indications 
pointing  to  a  smaller  volume  of  shipments  from  Russia  during  the  summer  and 
fall  months.     These  were  discussed  somewhat  more  fully  in  the  May  issue 
of  the  Price  Situation. 

Smaller  European  crops  would  tend  to  increase  the  demand  for  wheat 
irom  surplus  producing  countries,  and  the  demand  for  North  American  wheats 
would  be  especially  increased  by  reduced  supplies  available  from  other  export- 
ing countries.     But  European  importing  countries  continue  to  restrict  imports 
ox   oreaa  grams,  and  at  the  relatively  high  prices  prevailing  in  these 
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countries  no  increase  in  consumption  is  to  be  expected.  Imports  of  wheat  into 
Oriental  countries  may  continue  large,  tut  only  at  low  prices.    Disappearance  of 
wheat  through  feed  and  waste  in  the  exporting  countries  also  are  contingent  upon 
the  price  level.    Furthermore  the  new  season  finds  the  wheat  market  confronted 
with  a  much  lower  level  of  industrial  activity  and  consumer  incomes  in  the  United 
States  and  in  most  other  countries. 

CORN 

Corn  prices  held  fairly  steady  and  even  showed  some  signs  of  strengthening 
during  the  first  three  weeks  of  Hay.  During  the  fourth  week,  however,  there  was  a 
decline  which  continued  into  early  June  and  resulted  in  prices  a  little  lower  than 
those  of  early  May, which  were  the  lowest  of  the  season.  By  the  10th  of  June  there 
had  "been  a  slight  recovery. 

The  United  States  average  farm  price  as  of  mid-May  was  30.2  cents  per  bushel 
or  ah  out  1  cent  below  the  level  of  a  month  previous.  Market  prices  for  May  also 
were  lower  than  those  of  April;  Bb»3  Yellow  at  Chicago  averaging  31,4  cents  per 
"bushel  compared  with  32.5  cents  in  the  previous  month.  The  lower  average  for  May 
was  the  result  primarily  of  prices  having  "been  higher  early  in  April.  For  the  week 
ended  May  6,  No. 3  Yellow  at  Chicago  had  averaged  30. S  cents  per  "bushel  compared 
with  32.6  cents  four  weeks  earlier.    For  the  second,  third,  and  fourth  weeks 
small  advances  were  recorded  with  the  result  that  the  average  for  the  week  ended 
May  27  was  32.2  cents,  but  there  was  a  decline  to  30.7  cents  per  bushel  for  the 
week  ended  June  3. 

Receipts  at  14  primary  markets  during  Hay  totalled  6.5  million  bushels 
compared  with  10.8  million  last  year  and  an  average  of  15.0  million  bushels  in 
May  of  the  past  five  years.  Total  receipts  for  the  first  seven  months  of  the 
season  have  amounted  to  74.2  million  bushels  compared  with  132.2  million  last  year 
and  an  average  of  170.2  million  for  the  corresponding  seven  months  of  the  past 
five  years.     The  continued  small  marketings  are  primarily  the  result  of  low  prices 
at  the  principal  markets.    Market  prices  have  been  low  relative  to  farm  prices 
in  much  of  the  Corn  Belt  as  v/ell  as  low  relative  to  prices  of  past  years  and  to 
transportation  costs. 

The  low  level  of  market  prices  has  been  due  to  poor  demand.    Poor  feeding 
demand  is  the  result  primarily  of  low  prices  of  livestock  and  dairy  products. 
Industrial  utilization  has  also  been  small  as  is  indicated  by  wet  process 
grindings,  These  amounted  to  only  4.S  million  bushels  in  May  compared  with  5.6 
million  in  May  of  last  year  and  an  average  of  6.4  million  bushels  for  the 
corresponding  month  of  the  past  live  years.     Grindings  for  the  seven  months, 
November  to  May  this  season,  have  amounted  to  57.1  million  bushels  compared  with 
58.8  million  last  year  and  an  average  of  47.3  million  bushels  for  the  past  five 
ye  ar  s . 

Commercial  stocks  of  corn  declined  from  their  peak  of  25.0  million  bushels 
on  March  26,  to  20,9  million  June  4.  This  dec line, however,  has  been  less  than 
usual.  The  June  4  level  of  stocks  compares  with  10.9  million  bushels  a  year  ago 
and  an  average  of  19.0  million  for  the  corresponding  date  of  the  past  five  years. 

From  January  to  April  corn  prices  exhibited  a  distinctly  great  weakness 
than  wheat  prices, declining  fairly  steadily  while  wheat  fluctuated  throughout  the 
period  at  approximately  the  same  level. Doth  wheat  and  com  shared  in  the  late 
April  decline,  both  were  fairly  steady  during  the  first  three  weeks  of  May, though 
wheat  showed  somewhat  more  of  a  rising  tendency i both  decline  during  late  May  and 
the  first  few  days  of  June.  Altogether, however, corn  prices  have  shown  little 
•independent  weakness  during  April  and  May. 
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POTATOES 

Prices  of  old  crop  potatoes  during  May  remained  fairly  stable  in  the 
Y7est 'North  Central  States,  but  declined  sharply  in  the  Northeast.'  New  crop 
prices  also  declined  sharply,  the  effect  of  the  large  supplies  of  old-crop  : 
potatoes  offsetting  the  influence  of  the  smallness  of  supplies  of  the  early 
crop. 

The  United  States  average  farm  price  of  potatoes  on  May  15  at  47  cents 
per  bushel  was  practically  the  sane  as  on  April  15  but  40  cents  lower  than 
prices  of  a  year  ago.    At  Chicago,  old  crop  potatoes  from  the  North  Central 
States  remained  around  85  cents  per  100  pounds  during  the  month  with  some 
increase  during  the  first  week  of  Juno,  but  prices  of  Idaho  potatoes  at  Chicago 
declined  about  20  cents  from  1.34  to  1.14  cents  between  the  first  week  of  May 
and  the  first  week  of  June.    A  similar  decline  occurred  at  New  York,  Maine 
potatoes  averaging  d.20  cents  for  100  pounds  during  the  first  week  of  May  and 
only  94  cents  during  the  first  week  of  Juno.    Prices  at  Presque  Isle,  Maine, 
during  this  interval  dropped  at  the  rate  of  about  10  cants  per  100  pounds  per 
week,  to  30  cents  per  100  pounds,  compared  with  65-70  cents  a  month  ago.  Thoso 
price  declines  on  Par  Western  and  North  Eastern  potatoes  reflect  the  largo 
volume  of  shipments  from  those  areas,  pert  of  which  had  been  retained  from 
the  markets  earlier  in  the  season  because  of  unsatisfactory  prices.  During 
the  week  ended  June  4,  late  crop  shipments  amounted  to  1,920  cars  compared  with 
only  511  a  year  ago. 

Shipments  of  now  crop  potatoes  during  the  week  ended  June  4  were 
seasonally  larger,  •  but  only  about  half  of  the  volume  for  the  comparable  week 
of  a  year  ago.    Prices,  however,  reflected  both  this  seasonal  increase  and 
low  prices  of  old  stock.    Prices  of  Florida  potatoes  at  New  York  declined  from 
$5.30  per  100  pounds  during  the  second  week  of  May  to  $2.50  during  the  first 
week  of  June,  which  is  only  slightly  higher  than  prices  a  year  ago  when  the 
southern  crop  was  much  larger  than  this  year's  small  crop.    Prices  of  South 
Carolina  potatoes  at  New  York  declined  from  03.75  per  100  pounds  during  the 
third  week  of  May  to  $2.35  during  the  first  wo ok  of  June  and  prices  of  North 
Carolina  potatoes  are  showing  a  continuation  of  that  trend.    Of  the  total 
early  crop  being  grown  this  year,  the  commercial  portion  of  the  crop  in  5 
second-early  States  is  now  expected  to  amount  to  only  13,719,000  bushels 
compared  with  18,651,000  bushels  estimated  produced  last  year.     The  forecasted 
commercial  production  for  5  intermediate  States,  as  of  June  1  is  reported  at 
11,010,000  bushels  compared  with  10,140,000  bushels  last  year.    While  the 
marketings  of  the  new  crop  have  thus  far  boon  affected  by  the  large  supplies 
and  low  prices  of  northern  potatoes,  the  balance  of  the  early  crop  marketings, 
will  meet  with  less  competition  as  northern  shipments  fall  off  and  become 
negligible  by  the  end  of  Juno. 

RICE 

Rice  prices  in  California  and  in  the  Southern  Belt  continued  unchanged 
during  May.    Fancy  Blue  Rose  at  Now  Orleans  averaged  32.12-J-  during  May  and  the 
first  week  of  June.    Fancy  Lady  V/right  averaged  $2.87-2  for  the  same  period. 
Blue  Rose  rough  at  Louisiana  mills  was  quoted  at  $1*80  to  ^2.00  per  barrel  on 
June  6,  the  same  as  a  month  earlier,  whereas  Lady  ".right  rough  declined  about 
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20  cents  per  barrel  during  the  period  averaging  $1*70  °n  June  6.  Fancy 
Calif ornia- Japan  at  San  Francisco  was  quoted  at  from  $2.30  to  ^2.35  per  hundred 
pounds  on  Juno  6,  the  same  as  a  month  earlier.    Ho*  1  Brown  avoragod  §2.00  per 
hundred  pounds  during  May  and  the  first  week  of  June. 

Southern  Belt 

The  movement  of  rough  rice  from  farms  to  mills  was  702,000  "barrels 
during  May  compared  with  520,000  barrels  during  May  1931.     The  May  movement 
of  milled  rice  into  consuming  channels  was  somewhat  smaller  than  the  April 
movement,  "but  about  equal  to  that  of  May  1931.    Shipments  to  Porto  Rico  during 
May  totaled  about  13,000,000  pounds,  about  6,000,000  of  vihich  came  from 
California.    Total  Porto  Rico  movement  for  the  £rop  year  to  June  1  amounted  to 
about  168,000,000  pounds  compared  v/ith  190,000,000  for  the  corresponding  period 
last  year.    Exports  through  Southern  ports  during  May  totaled  about  20,000,000 
pounds  which  was  about  3,000,000  pounds  belov;  the  April  movement.    For  the  crop 
year  to  June  1,  exports  through  Southern  ports  have  totaled  about  176,000,000 
pounds  compared  v/ith  187,000,000  for  the  corresponding  period  last  year* 

Stocks  of  rough  and  milled  rice  in  millers  hands  on  June  1  v/ere  reported 
to  be  the  equivalent  of  174,900,000  pounds  of  milled  rice  or  1,749,000  barrels 
of  rough  rice  compared  with  127,800,000  pounds  of  milled  or  1,278,000  barrels  of 
rough  a  year  earlier*    The  carry-over  on  August  1  is  likely  to  be  considerably 
larger  than  that  of  a  year  earlier* 

Trade  reports  indicate  an  acreage  planted  in  the  Southern  Belt  ranging 
between  675,000  and  700,000  acres,  or  a  reduction  of  from  18  to  21  per  cent 
below  the  1931  harvested  acreage.    Southern  rice  grov/ers  on  March  1  intended 
to  make  a  reduction  in  acreage  planted  this  year  of  about  14  por  cent  under 
that  harvested  in  1931.    -Jater  supplies  are  reported  to  bo  ample  and  the 
condition  of  the  crop  favorable* 

California 

Shipments  of  California  rice  to  Hawaii  during  May  were  slightly  smaller 
than  the  movement  to  that  market  during  April  but  about  the  sane  as  the 
movement  for  May  1931.    The  total  movement  of  California  rice  to  Hawaii  for  the 
crop  year  to  Juno  1,  v/as  about  69,000,000  pounds  compared  with  73,000,000  for 
the  corresponding  period  last  year.    Exports  of  California  rice  during  May 
totaled  about  1,000,000  pounds  which  was  considerably  above  the  movement  of  the 
previous  month,  but  somewhat  less  than  the  May  1931  exports* 

The  price  relationship  between  Tokyo  and  San  Francisco  continues  un- 
favorable f cr  the  export  of  California  head  rice  to  Japan*    The  price,  in  terms 
of  United  States  currency  of  middle  quality  brown  rice  at  Tokyo  was  $2.11  por 
hundred  pounds  on  June  1.    The  price  of  No*  1  Brown  at  San  Francisco  on  that 
date  was  $2.00. 

HOGS 

The  seasonal  decline  in  hog  prices  which  started  the  third  week  in  March 
continued  v/ithout  interruption  until  the  last  week  in  May  when  the  v/eekly  aver- 
age price  at  Chicago  reached  $3*19 •  At  the  low  point  prices  v/ere  at  the  lowest 
levels  in  more  than  35  years.  The  decline  in  the  weekly  average  from  the  March 
high  point  to  the  May  low  amounted  to  $1.35,  or  30  per  cent.    The  Chicago  average 
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for  tho  month  of  May  was  #3.34,  or  only  slightly  more  than  half  of  that  of  May 
last  year.    Prices  rocovcrod  slightly  during  tho  first  ton  days  of  June  and 
showed  somo  indication  of  tho  beginning  of  a  seasonal  advance. 

Hog  slaughter  under  Federal  inspection  during  May  totaling  3,940 ,000 
head,  was  the  third  largest  on  record  for  May  and  was  almost  16  per  cent 
larger  than  in  May  last  year.    This  large  increase  is  a  reflection  Of  the 
20  per  cent  increase  in  the  1931  fall  pig  crop  as  shown -by  the  December  pig 
survey.    The  increase  of  more  than  500,000  head  in  May,  plus  the  accumulated 
increase  for  the  seven  months  October  to  April,  makes  the  increase  in  total 
slaughter  for  the  first  eight  months  of  the  current  marketing  year  over  the 
corresponding  period  of  the  previous' year  amount  to  2,226,000' head  or  7  per 
cent.    Average  weights  in  May  at  the  principal  markets  were  about  3  per  cent 
less  than  in  May  last  year.  - 

Wholesale  prices  of  pork  declined  through  May  but  the  decline  in 
prices  of  cured  pork  was  less  marked  than  that  in  fresh  pork  prices.  Lard 
prices  also  declined,  reaching  new  low  levels  with  prices  of  refined  lard 
at  Chicago  down  to  5-g-  cents  per  pound.    The  average  wholesale  composite 
price  of  hog  products  in  May  was  40  per  cent  lower  than  in  May  last  year 
and  7  per  cent  bolov/  that  of  April  this  year. 

The  export  demand  for  American  hog  products  continues  very  weak  and 
promises  to  be  weak  throughout  the  summer.    European  hog  slaughter  continues 
at  high  levels  and  is  not  expected  to  show  much  reduction  until  next  winter. 
Exports  of  pork  in  April  v/ere  almost  one-third  less  than  in  April  last  year 
and  were  less  than  half  tho  5-yoar  April  average.    Lard  exports  wore  20  per 
cent  smaller  than  in  April  last  year.    Pork  exports  in  May  Y/ere  stimulated  by 
temporarily  roducod  Danish  bacon  supplies  in  British  markets  as  a  result  of 
a  suspension  of  hog  slaughtering  operations  in  Danish  bacon  factories  during 
the  first  half  of  May.    The  suspension  Y/as  due  to  labor  disturbances  over 
reductions  in  wages.    The  dispute  Y/as  settled  and  slaughtering  Y/as  resumed 
on  May  12,  however,  and  killings  wore  at  record  lovols  during  the  third  week 
in  May. 

Storage  holding's  of  pork  decreased  10  million  pounds  during  May  compared 
with  a  decrease  of  40  million  pounds  in  May  last  year  and  lard  stocks  increased 
18  million  pounds  compared  with  an  increase  of  7  million  pounds  in  May  1931. 
Total  stocks  of  pork  on  June  1,  amounting  to  789  million  pounds,  were  about 
1  per  cent  smaller  than  on  May  1,  but  were  5  per  cent  smaller  than  on  June  1, 
1931  and  3  per  cent  smaller  than  the  5-year  June  1  average.    Stocks  of  lard, 
amounting  to  129  million  pounds,  v/ere  17  per  cent  larger  than  on  May  1  and  25 
per  cent  larger  than  on  June  1  last  year,  but  v/ere  8  per  cent  under  the  5-yoar 
Juno  1  average.    Packers  apparently  have  made  special  efforts  to  move  pork  intc 
consumption  as  rapidly  as  possible  in  order  to  avoid  accumulating  heavy  stocks 
for  the  summer  trade,  and  apparent  consumption  in  May  was  considerably  larger 
than  in  May  last  year. 

The  peak  in  the  market  movement  of  hogs  from  the  fall  pig  crop  is 
usually  reached  in  late  May  or  early  Juno,  and  then  supplies  usually  fall 
off  until  the  second  v/oek  in  September  when  the  spring  pig  crop  begins  to  move 
to  market.     It  appears  now  that  tho  peak  in  the  market  movement  of  hogs  from 
the-  crop  of  last  fall  was  reached  in  May  and  that  the  seasonal  trend  in 
marketings  will  "be  dovmward  until  some  time  in  September. 


Total  supplies  available  for  slaughter  during  the  next  four  months  are 
indicated  to  be  considerably  larger  than  these  slaughtered  in  the  correspond- 
ing period  last  year* {  -.The-  time  when  these  hogs  move  to  market,  and  hence 
the  total  slaughter  for  the  summer  period,  however,  will  be  determined  to 
a  large  extent  by  the.  policies  fell  owed  by  producers  with  respect  to  finish- 
ing and  marketing,  their  hogs.    Because  of  the  current  low  prices  for  hogs 
many- producers  may  decide  to,  carry  their  hogs  on  pasture  and  fatten  them 
on  grain  for  the  fall- market  rather  than  finish  them  for  the  summer  market. 
If  this  policy  is  carried  out  by  a  largo  proportion  of  hog  raisers,  the 
summer  supply  will  bo  smaller  than  it  would  be  if  the  usual  feeding  and  mar- 
keting plans  were  followed,-  but  it  would  result  in  increasing  supplies  for 
the  fall  market. 

Last  year,  slaughter  supplies  wore  .unusually  small  in  June,  July  and 
August.    Slaughter  in  June  was  the  smallest  for  the  month  since  1918.  Slaugh- 
ter in  July  was  the  smallest  July  slaughter  since  1920  and  August  slau^iter  was 
the  second  smallest  for  that  month  since  1920.     September  slaughter  last  year, 
however,  was  above  average.     If  the  distribution  of  slaughter  .supplies  during 
the  next  four  months  should  be  normal  and  have  the  normal  relationship  to  the 
slaughter  of  the  last  eight  months,  we  could  expect  the  total  increase  in 
slaughter  for  that  period,  over  the  corresponding  period  last  year,  to 
amount  to  around  1,500,000  head  or  about-  13. per  cent.    However,  as  pointed  out 
above,  the  market  supply  and  its  distribution  during  the  next  four  months  will 
bo  influenced  to  some  extent  by  the  action  taken  by  producers  with  respect  to 
their  feeding  and  marketing  plans. 

CATTLE 

Cattle  prices  declined  further  during  the  first  half  of  May,  reaching 
the  lowest  levels  of  this  depression  and  the  lowest  in  over  twenty  years  in 
the  week  ended  May  14.    In  that  week  the  average  weekly  price  of  beef  steers 
at  Chicago  v/ent  to  |5>89,  the  only  week  that  the  weekly  average  has  gone 
below  $6.00.    Compared  with  the  ley;  week  of  1931,.  reached  the  last  week  in 
May,  the  average  price  of  all  beef  steers  was  79  cents  lower,  with  the  differ- 
ent grades  ranging  from  90  ceiius  lower  on  c ommen  steers  to  34  cents  lower  on 
choice  steers. 

Between  May  1931  and  May  1932  the  declines  in  most  other  kinds  of  cattle 
wore  more  marked  than  with  beef  steers.     The  decline  in  price  of  butcher  heifc 
ranged  between  $1.10  to  §1.30  on  different  grades,  beef  cows  between  $1.25  and 
#1.50,  bulls  around  $1.25,  veal  calves  $2.40  and  stocker  and  feeder  steers 
§1.50. 

From  the  low  point  in  the  second  week  of  May  beef  steers  made  some  re- 
covery and  by  the  end  of  the  first  week  in  Juno  the  weighted  average  price  of 
all  beef  steers  was  back  to  the  level  of  the  first  week  in  May;  thus  taking 
three  weeks  to  recover  the  losses  of  the  one  week.     The  drop  in  prices  in  May 
was  much  less  this  year  than  last  and  the  decline  since  the  first  of  January 
has  been  more  gradual  and  also  much  smaller  both  relatively  and  actually.  Froir 
the  first  of  last  year  to  the  low  point  in  May  1931,  the  weekly  average  of  all 
beef  steers  declined  from  ^9.80  to  §6.68  and  .choice  steers  from  $14.01  to 
$7.49 ;  this  year  the  declines  were  from  $6.82  to  $5.89  on  all  steers  and  from 
yi0.79  to  $7.19  on  choice.     The  decline  in  1931  was  so  largo  that  it  wiped 
out  all  seasonal  advance  in  the  prices  of  lower  grade  beef  steers  and  of 
butcher  cattle  which  generally  takes  place  during  this  period.    This  year  the 
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movomonts  wore  more'  seasonal  "although  thp  advance  on  lower  grade  stoors  was 
relatively  smaller  than  usual  and  "butcher  eattle  prices  declined. 

Cattle  supplies  in  May  were  small.    During  May  this  year  compared  with 
a  year  ago,  receipts  at  7  markets  were  12g  per  cent  smaller  and  inspected 
slaughter  was  13  per  cent  smaller.    Inspected  slaughter  was  14  per  cent  below 
the  5-year  -Jay  average  and  the  smallest  for  the  month  in  eleven  years.  Calf 
slaughter  was  6  per  cent  smaller  than  in  May  1931  and  also  the  smallest  for 
May  in  eleven  years.     Supplies  of  beef  steers  at  Chicago  in  May  were  hut  little 
different  from  a  year  earlier,  with  the  proportion  of  "better  grades  somewhat 
less,  out  the  proportion  of  common  was  much  loss  than  in  preceding  months.  As 
in  other  months  of  this  year  steers  made  up  an  unusually  large  proportion  of 
the  slaughter  and  most  of  the  decrease  in  total  slaughter  was  in  cov/s. 

The  continuing  small  slaughter  of  cows  and  calves  seems  to  indicate 
that  cattle  raisers,  both  beef  and  dairy,  are  disinclined  to  sell  at  prevailing 
low  prices.    Although  this  reduction  in  commercial  cow  and  calf  slaughter  may 
have  been  accompanied  by  increased  farm  slaughter  it  is  hardly  likely  that  the 
latter  can  offset  any  largo  part  of  the  former.     If  this  situation  continues 
through  the  balance  of  the  year  a  further  sharp  increase  in  cattle  numbers 
will  take  place  which  may  carry  the  total  of  breeding  cows  close  to  the  highest 
level  ever  reached  in  this  country. 

The  relatively  small  slaughter  of  cattle  in  contrast  to  the  relatively 
largo  slaughter  of  hogs  and  lambs  during  recent  months  has  resulted  in  cattle 
prices  being  better  maintained  than  either  hog  or  lamb  prices.    Cattle  prices 
are  still  above  the  level  of  1911  and  of  most  years  preceding  that  year,  while 
hog  and  lamb  prices  are  at  the  lowest  level  of  the  present  century.  Comparing 
the  inspected  slaughter  of  the  throe  species  for  the  first  five  months  of  1932 
with,  the  first  five  months  of  1911  shows  that  cattle  slaughter  this  year  was 
only  11  per  cent  larger  while  hog  slaughter  was  50  per  cent  larger  and  lamb 
and  sheep  slaughter  42  per  cent  larger. 

Shipments  of  stoeker  and  feeder  cattle  from  markets  in  .May  continued 
small.    While  there  was  a  rather  heavy  movement  of  Texas  cattle  into  Kansas 
and  Oklahoma  pastures  in  April  and  May,  the  movement  of  southwestern  cattle 
to  the  northern  plains  ard  Rocky  Mountain  areas  was  light  and  the  demand  for 
stock  cattle  in  those  areas  was  very  limited.     Supplies  of  fed  cattle  during 
the  next  three  months  will  bo  small  and  the  market  movement  of  grass  fat 
cattle  from  all  areas  will  probably  be  later  than  usual. 

3UTTER 

Butter  production  in  April  was  less  than  a  year  earlier.    The  low 
price  of  butterfat  has  curtailed  the  feeding  of  grain  to  milk  cows, 
and  with  poor  pastures,  the  seasonal  increase  in  butter  production  has 
been  less  than  usual.    The  continued  decline  in  business  activity  and 
payrclls,  however,  has  curtailed  the  consumptive  demand  as  well  as  the 
storage  demand  for  butter  and  the  decline  in  butter  prices  has  been  greater 
than  the  usual  seasonal  decline.     In  early  June  domestic  butter  prices 
were  only  1  to  2  cents  higher  than  prices  in  London. 
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Creamery  "butter  production  in  April-  of  135.8  million  pounds  was 
5.1  per  cent  less  than  in  April  1931.     This  was  the  largest  decrease  from 
the  corresponding  month  of  the  preceding  year  since  July  1931.  Production 
in  April  was  only  6.7  per  cent  larger ihan  in  March  as  compared  with  the 
usual  seasonal  increase  of  about  11  per  cent. 

Crop  correspondents  reported  average  milk  production  per  cow  in 
their  herds  on  June  1  as  being  17.0  pounds  or  3.4  per  cent  less  than  a 
yea.r  earlier,  6.5  per  cent  less  than  the  unusually  high  production  two 
years  earlier,  and  the  lowest  for  June  1  since  1925.     On  May  1,  milk  pro- 
duction per  cow  was  7.4  per  cent  less  than  a  year  earlier.     Grain  fed 
per  cow  on  June  1,  was  13  per  cent  less  thou  on  June  1,  1931.  Crop 
correspondents  reported  milking  75,0  per  cent  of  the  cows  in  their  herds 
on  June  1.     This  was  about  average  for  that  date.     The  number  of  milk  cows 
on  farms  is  from  3  to  4  per  cent  larger  than  a  year  ago,  but  with  the 
decrease  in  milk  production  per  cow,   total  milk  production  in  May  was 
probably  less  than  in  May  1931. 

The  condition  of  dairy  pastures  on  June  1  of  78.3  per  cent  of  normal 
was  considerably  below  average  for  that  date,  but  not  as  much  below  average 
as  on  May  1. 

The  price  of  92  score  butter  at  New  York  in  May  averaged  18.8  cents 
per  pound,   the  lowest  for  any  month  since  August  1904.     The  May  price  was 
1.3  cents  less  than  the  April  price  and  4.9  cents  lower  than  in  May  1931, 
The  farm  price  of  butt erf at  on  May  15  of  16.4  cents  per  pound  was  1.4  cents 
less  than  a  month  earlier  and  4.8  cents  less  than  a  year  earlier.  The 
May  price  was  only  45  per  cent  of  two  years  ago  and  36  per  cent  of  three 
years  ago. 

The  movement  of  butter  into  consumptive  channels  during  April  of 
134.6  million  pounds  was  6.3  per  cent  less  than  in  April  1931.     This  decline 
in  trade  output  and  the  decrease  of  23.9  per  cent  in  retail  prices  of  butter 
indicate  that  consumer  expenditures  for  butter  in  April  were  29  per  cent 
less  than  a  year  earlier.     The  decrease  from  the  preceding  year  was  23  per 
cent  in  March  and  18  per  cent  in  Fe"bruary. 

Cold  storage  holdings  of  creamery  butter  on  June  1  of  29.3  million 
pounds  were  about  6  million  pounds  less  than  a  year  earlier.     The  movement 
of  butter  into  storage  during  May  of  18.9  million  pounds  was  somewhat 
larger  than  the  unusually  light  movement  a  year  ago,  but  6  per  cent  less 
than  the  5-year  average  for  May.     The  light  into- storage  movement  indicates 
a  conservative  policy  on  the  part  of  storage  operators. 

During  the  first  three  months  of  1932,  imports  of  butter  into  Great 
Britain  and  Germany  were  about  10  per  cent  larger  than  in  the  corresponding 
months  of  1931.     In  April,  however",  imports  were  16  per  cent  less  than  a 
year  earlier.    Low  prices  and  tariff  barriers  have  tended  to  check  and  to 
shift  foreign  trade.     France  and  Italy  are  both  importers  of  butter  at  the 
present  time.     Prior  to  1930  exports  of  butter  from  France  exceeded  imports. 
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On  June  9,  the  price  of  92  score  butter  at  Kew  York  of  17.5.  cents  waa 
4.6  cents  higher  then  the  Copenhagen  official  Quotation,  only  1.2  cents 
higher  than  Danish  butter  in  Lonion,  and  1.9  cents  higher  than  STew  Zealand 
butter  in  London. 

CHEESE 


Cheese  production. is  decidedly  lower  than  a  year  ago,  and  imports 
are  also  lower.     Cold  storage  stocks  0f  cheese  while  not  unusually  large 
were  accumulated  when  prices  were  decidedly  higher  than  at  present.  The 
into- storage  movement  of  cheese  in  May  was  unusually  light.  General 
deflation  in  commodity  prices  and  widespread  unemployment  have  greatly 
curtailed  the  demand  for  cheese  and  the  downward  trend  in  cheese  prices  3 
continued. 


is 


Production  of  cheese  in  April  of  35.3  million  pounds  was  18  per  cent 
less  than  a  year  earlier  and  the  smallest  for  April  since  1927.  Production 
in  April  was  only  6  per  cent  larger  than  in  March  as  compared  with  the 
usual  seasonal  increase  of  18  per  cent.     The  decrease  in  cheese  production 
has  been  greater  than  the  decrease  in  butter  or  evaporated  milk  production. 
In  April,  creamery  butter  production  in  Wisconsin  was  6.3  per  cent  less 
tnan  a  year  earlier  while  American  cheese  production  was  16.5  per  cent  less. 

me  ruling  price  oi  cheese  on  the  Wisconsin  Cheese  Exchange  rose  from 
8.5  cents  on  April  23*to'9.0  cents  on  April  29,  bat  declined  again  to  8.5 
cents  on  June  3.     The  average  urice  during  May  of  9.0  cents  was  only  slightly 
lower  than  in  April  but  1.4  cen 


ts  lower  tnan  in  May 


1931.     The.-orice  in 


May  was  only  45  per  cent  of  the  price  three  years  previous. 


The  movement  of  cheese  into  consumptive  channels  during  April  of  44.3 
million  pounds  was  15.3  per  cent  less,  than  in  April  1931.  The  retail  price 
oi  cneese  in  April  Of  23.3  cents  per  pound  was  about  20  per  cent  lower 
than  a  year  earlier.  The  decrease  in  prices  and  trade  output  indicate  that 
consumer  expenditures  for  cheese  in  April  were  about  31  per  cent  lower  than 
in  April  1931.  Eor  March  the  decrease  from  the  preceding  year  was  27 
per  cent  compared  to  21  per  cent  for  February. 


Cold  storage  holdings?. of  cheese  on  June  1  were  40.5  million  pounds; 
about  6  million  pounds  less- than  a  year  ago  and  about  13  million  pounds  less 

holdings  ii 


than  the  record  June 


The  net  into-storage  movement  of  American  cheese  in  May  of  1.5  million 
pounds  was  the  lowest  fp-r  May  since  1924  and  only  27  per  cent  as  large  as 
the  5-year  May  average  (l 927-1931).     tfhile  stocks  on  May  1  of  39.0  million  poi 
were  about  average,  most  of  these  stocks  had  been  accumulated  when  prices 
were  much  higher  than  at  present.     The  decline  in  prices  during  the  last 
tnree  years  has  resulted  in  a  cao-tious  policy  in  accumulating  stocks. 


Imports  of  cheese  in  An.rii  of 


million  pounds  were  about  19  uer 


cent  less  than 


ve  r>v 


go  and  the  lowest  for  April  since  1926. 
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EOGS 

May  egg  markets  failed  to  develop  any  definite  price  trend,  but  in 
early  June  Quotations  advanced  %  to  I3  cents  with  the  better  grades  leading 
in  the  advance.     The  firmer  market  situation  appeared  to  be  primarily  due  to 
lighter  receipts,  although  low  storage  stocks  and  a  somewhat  more  active  demand 
also  played  a  part.     In  May,  prices  fluctuated  irregularly, although  within  a 
narrow  range.     Sentiment  at  the  beginning  of  the  month  showed  evidence  of 
increasing  firmness,  but  turned  easy  as  the  period  progressed  with  the  result 
that  prices  later  declined  about  1  cent  a  dozen.    The  primary  factors  unfavor- 
able to  a  stronger  price  situation  were  the  continued  indifferent  demand  of 
eggs  for  storage  purposes  and  the  continued  low  consumption  in  comparison  with 
other  years. 

The  price  of  mid-western  special  packed  eggs  in  Few  York  averaged  17,5  cent 
during  May,  in  comparison  with  16.7  cents  during  the  previous  month,  and  20.1 
cents  during  the  corresponding  month  a  year  ago.    On  June  7  special  packed 
eggs  were  quoted  at  log-  to  19  cents,  standards  at  15g  to  16  cents,  end  rehandl- 
ed  receipts  at  ISf  to  14  cents  in  Hew  York.     The  farm  price  of  eggs  was  10.3 
cents  on  May  15,  representing  an  advance  of  0.1  cent  from  the  previous  month, 
but  a  decline  of  3.0  cents  from  the  same  date  in  1931. 

Receipts  of  eggs  at  the  4  markets  during  May  totaled  1,907,000  cases, 
compared  to  2,163,000  cases  in  May,  1931,  and  5-year  average  May  receipts  of 
2,320,000  cases.     The  decline  in  receipts  was  general  throughout  the  country, 
but  arrivals  were  relatively  the  lightest  from  the  commercial  poultry  producing 
regions  of  the  Pacific  Coast.    Further  reductions  in  the  size  of  the  farm 
laying  flock  and  light  hatches  in  commercial  hatcheries  both  indicate  the 
probability  of  continued  light  receipts  during  not  only  the  next  few  months 
but  also  the  coming  season. 

Storage  stocks  of  case  eggs  on  June  1  totaled  5.4  million  cases,  compared 
to  7.9  million  cases  a  year  ago,  and  a  5-year  average  of  8.2  million  cases. 
In  addition  2.7  million  case  equivalents  of  frozen  eggs  were  held  in  storage. 
This  year  a  larger  than  usual  proportion  of  the  eggs  that  have  gone  into 
storage  have  been  of  the  better  grades  as  the  trade  has  been  adverse  to  storing 
eggs  of  low  quality.     This  is  just  the  reverse  of  conditions  which  prevailed 
during  the  past  several  years  when  larger  quantities  of  low  quality  eggs  were 
stored,  making  it  impossible  to  dispose  of  the  storage  stocks  at  a  reasonable 
price  in  competition  with  fresh  eggs  during  the  following  fall  and  winter 
months . 

POULTRY 

Poultry  prices  were  irregular  during  May  and  early  June  with  a  slight 
downward  trend.     Receipts  of  fresh  dressed  stock  at  the  4  markets  (Hew  York, 
Chicago,  Philadelphia  and  Boston)  amounted  to  18,404,000  pounds,  in  comparison 
with  16,981,000  pounds  during  the  same  month  in  1931,  and  5-year  average 
receipts  of  18,676,000  pounds.    Considerable  criticism  is  being  voiced  at  the 
irregular  quality  of  the  general  run  of  receipts  as  a  result  of  the  low  prices 
being  paid  for  poultry  at  country  points. 
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The  farm  price  of  live  chickens  on  May  15  was  12.2  cents,  a  decline  of 
0.4  cent  from  the  previous  month,  and  of  3.7  cents  from  the  same  date  a  year 
ago.  A  weak  demand,  heavy  receipts  at  terminal  markets  during  recent  weeks, 
and  the  resulting  liberal  stocks  in  warehouses  have  prevented  the  usual  rise 
in  chicken  prices  from  January  to  May  and  June.  Storage  stocks  of  dressed 
poultry  on  June  1  totaled  44.7  million  pounds,  in  comparison  with  35.3  million 
pounds  on  the  same  date  a  year  ago,  and  5-year  average  June  1  stocks  of 
48.7  million  pounds. 

LAMES 

The  decline  in  lamb  prices  which  started  about  the  middle  of  April 
continued  through  most  of -May  and  carried  the  level  of  lamb  prices  to  the 
lowest  point  yet  reached  in  this  depression" and  to  the  lowest  level  of  the 
present  century.    Although  comparable  prices  for  earlier  years  are  not 
available  it  seems  probable  that  never  before  in  the  history  of  the  Chicago 
market  did  fed  lambs  sell  as  low  as  during  the  low  point  in  May  when  the  top 
on  fed  wooled  lambs  dropped  to  $4.75.    At  the  beginning  of  the  month  the  top 
was  about  $5.75, 

The  decline  in  spring  lambs  during  May  was  about  as  severe  as  with  fed 
lambs.     California  spring  lambs  sold  up  to  $8.00  at  Chicago  early  in  May 
while  at  the  end  of  the  month  top  prices  were  down  to  $6.00-    but  there  was 
probably  some  difference  in  quality.    At  the  low  point  in  May  few  native 
spring  lambs  sold  above  $5.00.  •  Slaughter  ewe  prices  did  not  change  much 
during  May  from  the  very  low  levels  reached  in  April,  prices  having  reached 
about  the  minimum  at  which  market  shipments  could  be  expected  to  be  made. 

Some  recovery  in  lamb  prices  occurred  during  the  first  few  days  in 
June  and  a  rather  sharp  advance  took  place  during  the  second  week.  On  June  6 
prices  were  from  $1.00  'to  .$1.50  a  hundred  above  the  low  point  in  May. 

While  supplies  of  lambs  were  large  in  May  they  were  the  smallest 
relative  to  the  corresponding  month  of  1931  of  any  month  this  year.  Eeceipt 
at  7  leading- markets  were  only  9C  per  cent  as  large  as  in  May  1931,  but 
inspected  slaughter  was  the  same  and  20  per  cent  above  the  5-year  May  averag 
Because  of  the  smaller  movement  of  Texas  sheep  in  May  this  year  than  last  the 
proportion  of  lambs  in  the  total  slaughter  was  larger  than  last  year.. 
Shipments  from  California  to  middle'  western  markets  in  May  were  larger  than 
seemed  probable  at  the  beginning  of  the  month.     Cool  weather  and  frequent 
rains  in  May  improved  the  feed  situation  materially  and  the  early  lambs 
in  the  sections  where  feed  had  been  short  made  a  good  recovery.    Up  to  the 
first  of  June  shipments  from  Idaho  were  small.     Moisture  conditions  in  --ay 
.in  most  of  the  western  sheep  States  Were  good  and  range  feed  conditions  for 
the  early  summer  promise  to  be  favorable.  - 

Slaughter  during  the  six  months  period  December  1931  through  May  1932 
during  which  most  of  the  fed  lambs,  from  the  1931  crop  were  marketed,  was  abou 
730,000  head,  which  is  equivalent  to  a  9  per  cent  increase  over  the  same, 
period  in  1930-31.  '  ■ 
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To  some  extent  the  results  of  the  previous  year's  feeding  operations 
effect  the  fall  demand  for  feeding  lambs.     Because  of  the  very  low  prices  fcr 
fed  lambs  curing  both  the  early ■ and  late  months  of  the  past  marketing  season, 
lamb  feeding  as  a  whole  during  "the  -  past  season  was  not  a  very  profitable 
enterprise*     It  is  doubtful  if,  on  the  whole,  the  net  returns  from  the  lambs 
fed,  were  much  more  than  sufficient  to  cover  costs  of  feeder  lambs  and  value 
of  feed  used  at  current  prices. 

Because  of  the  smaller  number  of  early  lambs  in  Idaho,  Oregon  and 
Washington  this  year  than  last  it  seems  probable  that  in  June  and  July  receipts 
of  early  lambs  at  middle  western  markets  will  be  below  those  of  a  year  earlier, 
but  that  total  inspected  slaughter  will  not  be  greatly  different. 

WOOL  . 

Wool  prices  declined  materially  during  May,  but  wool  sales  were  too 
limited  to  establish  prices  with  certainty.     On  June  4  prices  of  strictly 
combing  territory  wools  were  38  to  40  cents  for  fine,  32  to  34  cents  for 
3/8  blood,  and  28  to  30  cents  for  l/4  blood.     The  declines  from  May  7  amounted 
to  6^  cents  on  the  first  two  grades  and  4  cents  on  the  last  one.  Grease 
wools  on  June  4  were  mostly  15  to  16  cents  for  strictly  combing  lengths  and 
12  to  14  cents  for  clothing  lengths.     The  United  States  farm  price  on  May  15 
averaged  9  cents,  with  State  averages  ranging  from  6  to  14  cents  per  pound. 

The  London  Wool  Sales  closed  June  3  with  further  price  declines  and  a 
carry-over  of  106,000  bales,  reflecting  the  generally  unsatisfactory  foreign 
trade  and  ample  supplies.     Ordinary  70s  scoured  basis  were  13.6  cents  below 
Boston  prices  of  64s,  70s,  80s;   56s  were  13  cents  below  the  Boston  price, 
and  46s  were  17.9  below  the  Boston  price  for  the  most  nearly  comparable  grades. 

The  margins  of  domestic  over  foreign  prices  are  well  below  the  tariff 
rate  of  34  cents  per  pound  clean  content  and  imports  have  become  very  small. 
Imports  of  combing  and  clothing  wool  into  Boston,  Philadelphia,  and  New  York 
from  January  1  to  June  4  amounted  to  only  8.9  million  pounds,  compared  with  the 
already  low  imports  of  20.6  million  pounds  for  the  like  period  last  year. 
From  the  end  of  May  until  the  first  of  January  imports  are  characteristically 
low. 

Receipts  of  domestic  wool  at  Boston  in  the  six  weeks  ended  June  4 
amounted  to  only  28  per  cent  of  those  for  the  corresponding  period  last  year* 
This  decline  undoubtedly  reflects  a  later  shearing  this  season  and  a  change 
in  wool  marketing  procedure  from  the  procedure  that  brought  heavy  receipts 
into  Boston  early  in  the  season  last  year.     It  leaves  large  supplies  yet  to 
reach  market  and  there  is  little  evidence  whether  they  will  be  so Id  gradually 
or  forced  on  to  an  unwilling  market.     The  peek  in  receipts  of  domestic  wool 
at  Boston  usually  comes  in  July. 

Wool  consumption  in  the  United  States,  like  the  trading  at  Boston*  has 
fallen  to  very  low  levels.     Consumption  of  combing  and  clothing  wool  fell^ 
to  15.7  million  pounds  grease  equivalent  in  April  compared  with  25.0  million 
in  March  and  35.8  million  in  April  last  year.    From  January  through  April 
consumption  amounted  to  only  95.5  million  pounds  or  78  per  cent  of  that  for 
the  like  period  in  1931.    With  the  partial  recovery  in  general  business  from 
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Dec ember  1930  to  Hay  .1931  the  consumption  of.  combing  and  clothing  wool  rose 
sharply  from  24.5  million  pounds  in  November  1930  to  45.5  million  in  July 
1931.     The  present  sharp  decline  reflects  the  recent-  decline  in  general 
business  conditions  and  the  acute  reduction  in  consumer  incomes. 

Recovery  in  wool  consumption  usually  comes  Quickly  when  business  recovery 
gets  under  way,  but  it  is  doubtful  that  increases  from  the  present  low  level 
sn.ll  oe  sufficient      by  the  end  of  the  current  vear  to  prevent  an  increase  in 
the  carry-over.     The  domestic  wool  clip  is  nearly 'equal  to  normal  domestic 
consumption.     Disappearance  of  combing  and  clothing  wool  in  this  country  for 
tne  past  five  years  has  averaged  457  million  pounds  and  domestic  production 
in  1931  was  435.4  million  pounds.     Consumption  for  the  period  January  through 
April  was  only  73  per  cent  of  the  5-year  average.    A  moderate  reduction  in 
the  1932  clip  is  expected,  but  it  will  not  offset  a  continued  decline  in 
consumption  of  such  severity  as  the  present  one.    As  a  result,  wool  prices 
need  to  be  considered  more  in  the  light  of  prospects  for  carrying .wool  at  a 
profit  and  less  in  terms  of  the  price  at  which  wool  can  be  brought  in  over 
the  tariff  than  has  been  the  case  in  recent  years. 

COTTON 

further  unfavorable  developments  occurred'  in  the  domestic  cotton  textile 
situation  during  May  and  total  consumption  of  cotton  declined  10  per  cent 
below  the  reduced  levels  of  April.     In  continental  Europe  unsettled  political 
conditions  have  been  a  disturbing  factor  as  have  tne  labor  difficulties  in 
G-reat  Britain.     These  factors  in  addition  to  the  unfavorable  developments 
m  ouier  speculative  markets  contributed  to  the  further  declines  in  cotton 
prices  despite  the  increased  mill  activity  in  the  Orient  and  the  continued 
heavy  exports  of  American  cotton.    Weather  conditions  recently  have,  on  the 
whole,  been  favorable,  but  fertilizer  sales  have  continued  small. 

Domestic  consumption  of  raw  cotton  in  May  dropped  to  332,000  running 
bales  which  was  35,000  bales  or  10  per  cent  below  April  and  133,000  bales 
or  29  per -cent  below  May  1931,  according  to  data  released  by  the  .Bureau 'of 
the  census.     This  was  the  smallest  monthly  consumption  since  1920-21.  For 
the  ten  months  this  season  domestic  consumption  has  totaled  4,270,000  bales 
compared  with  consumption  during  the  like  period  last  season  of  4,358,000 
bales.     This  is  the  first  time  this  season  that  total  consumption  from  the 
beginning  of  the  season  has  not  been  larger  than  daring  the  same  period  in 
1930-31. 

Tl'xe^textilo  situation  in  the  Orient  up  to  the  end  of  April  was  much 
oetter  than  in  most  countries  and  mill  activity  in  Japan  was  near  record  level 
with  spinners  and  weavers  reported  as  making  fair  profits.     Some  Japanese 
manufacturers  are  said  to  be  sold  out  to  mid-August  dae  largely  to  the  strong 
export  demand.    On  the  Continent  of  Europe,  political  as  well  as  economic 
conditions  have  recently  disturbed  conditions  and  in  Lancashire,  England, 
large  unions  have  recently  voted  a  strike  which  if  carried  out  will  aifect 
200,000  workers. 
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Exports  of  domestic  cotton  in  May  showed  some  seasonal  decline  but  the 
total  of  501,000  running  bales  for  the  month  was  about  49  per  cent  above 
May  1931,  more  than  twice  as  large  as  May  1930,  and  the  largest  for  the 
month  since  1928  (Bureau  of  the  Census  data)-     This  brought  the  total  move- 
ment of  American  cotton  to  foreign  countries  for  the  ten  months  this  season 
to  7,898,000  bales,  which  was  1,652,000  bales' or  26  per  cent  above  the 
corresponding  period  last  season  and  was  the  largest"  for  a  like  period  since 
the  (1913-14)  season  with  the  exception  of  1926-27.    Until  April  and  May 
the  Orient  took  much  larger  amounts  of  American  cotton  than  a  year  earlier, 
but  recently  the  increase  over  last  year  has  been  due  mostly  to  larger 
takings  by  Great  Britain  and  the  Continent. 

Weather  conditions  in'  the  domestic  Cotton  Belt  have  on  the  whole  been 
favorable  for  the  development  of  the  new  crop- during  recent  weeks,  but 
fertilizer  tag  sales  which  in  April  were  only:  20  per  cent  below  the  same 
month  last  year  dropped  in  May  to  30  per  cent:  below  a  year  earlier  in  the 

8  principal  cotton'  States  excluding  Oklahoma.-    E0r  the  six  months  December 
through  May  tag  sales  in  these  States  were  41  per  cent  below  the  like  period 
in  1930-31  end  were  considerably  smaller  than  in  any  corresponding  period 
since  prior  to  1920-21. 

Spot  prices  in  domestic  markets  made  further  declines  during  the  last 
half  of  May  and  early  June,  as  a  result  of  additional  unfavorable  develop- 
ments^ in  the  cotton  textile  industry  in  the  United  States  and  Europe,  and 
the  discouraging  general  economic  developments  including  the  decline  in  the 
prices  of  stocks,  bonds,  and  other  speculative  commodities.     On  June  9, 
Middling  7/8  in  the  ten  spot  markets  averaged  4.76  cents  per  pound  which 
was  a  new  low  for  the  season  end  compares  with  7.62  cents  on  June  9,  1931. 
Spots  in  New  York  on  June  9  were  quoted  at  5.00  cents  which  was  0.31  cents 
below  the  low  of  1898.     In  $ew  Orleans,  however,  the  price  on  June  9  was 
4.95  end  in  1898  New  Orleans  spots  went  as  low  as  4.75  cents.     Since  June 

9  cotton  prices  have  recovered  about  0,14  cents  per  pound,   the  ten  markets 
averaging  4.90  cents  on  June  13.     On  May  13  the  10  markets  average d  5.34 
cents,   there  having  been  a  net  decline  for  the  month  of  0.44  cents  per  pound. 
Despite  the  rather  marked  declines  in  American  cotton  and  prices  of  Indian 
cottons  are  still  relatively  about  the  same  as  a  few  weeks  back. 
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Business  Statistics  Relating  to  Domestic  Demand 
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For  release  July  15,  1932 
THE  PRICE  SITUATION,  JULY  1952 
FARM  PRICES 

The  general  average  of  prices  received  by  producers  of  farm  products 
declined  to  a  new  record  low  on  June  15  at  52  per  cent  of  the  1910-1914 
average.     At  52  per  cent  the  index  was  7  per  cent  lower  than  a  month  earlier 
and  35  per  cent  below  a  year  earlier.     The  index  of  prices  paid  by  farmers 
in  June  was  111  per  cent  of  the  1910-1914  average.     The  average  exchange 
value  of  farm  products  on  June  15  for  the  products  farmers  usually  buy, 
was  only  about  47  per  cent  of  the  pre-war  average.    Farm  prices  of  livestock 
and  livestock  products  are  about  60  per  cent  of  the  1910-1914  average, 
while  farm  prices  of  crops  are  about  44  per  cent  of  the  pre-war  average. 
Except  in  so  far  as  yields  have  changed,  it  now  requires  about  two  and 
one-half  times  as  many  acres  of  crops  and  nearly  twice  as  many  units  of 
livestock  as  were  required  two  decades  ago  to  buy  an  equal  amount  of  farm 
supplies. 

Apples  and  e_gs  were  the  only  major  farm  products  to  advance  in  price 
during  the  month  ended  June  15.     Since  mid-June,  however,   the  trend  of  some 
farm  prices  presents  a  considerably  brighter  outlook.     Hog  prices  have 
advanced  sharply  from  their  previous  extreme  low  level.     The  prices  of  other 
livestock,  cotton,  and  sugar  have  advanced  in  the  past  month. 

The  Bureau  of  Labor  Statistics1  weekly  index  of  wholesale  prices  of 
farm  products  advanced  from  63.7  per  cent  of  the  1910-1914  average  for  the 
week  ended  June  18  to  67.5  per  cent  for  tne  we&k  ended  July  9. 

The  index  of  the  general  level  of  farm  wages  showed  a  further  non- 
seasonal  decline  of  7  points  from  April  1  to  July  1,  1932.     At  37  per  cent 
of  the  pre-war  level  on  the  first  of  this  month,  farm  wages  were  29  per  cent 
below  a  year  ago,  and  hired  farm  workers  were  receiving  tne  lowest  monetary 
remuneration  recorded  since  1902.    Wage  rates  per  day  without  board  ranged 
from  $.55  in  South  Carolina  to  $2.60  in  Massachusetts  and  Rhode  Island 
and  averaged  $1.23  for  the  country  as  a  whole.     The  decline  of  7  points  in 
the  farm  wage _ index  from  April  1  to  July  1  of  this  year  was  in  marked  con- 
trast to  the  usual  seasonal  advance  in  wage  rates  from  planting  to  harvest 
time.     The  low  prices  received  by  fanners  restricted  the  demand  for  hired 
farm  labor* 

The  available  supply  of  farm  labor,  as  reported  by  crop  correspondents, 
increased  from  122.2  per  cent  of  normal  on  April  1  to  123.6  per  cent  on  the 
first  of  July.    Although  this  change  again  appears  to  be  slight,  past 
relationships  show  that  a,  given  increase  in  supply  results  in  a  more  than 
proportionate  decline  in  wage  rates.     The  supply  of  farm  labor  expressed  as 
a  percentage  of  demand  was  199.2  per  cent  of  normal  on  July  1  as  compared 
to  193.4  three  months  earlier  and  151.3  a  year  ago. 


THE  GELTEHAL  WHOLESALE  PRICE  LEVEL 

The  general  level  of  wholesale  prices  in  the  United  States  remained 
fairly  stable  during  the  month,  of  June  with  a  rising  tendency  due  to  higher 
prices  for  a  few  agricultural  c ammo ai t i c s  and  fuels  during  the  last  part  of 
the  month  raid  first  week  of  July.     From  the  week  ended  June  4  to  the  week 
ended  June  18  the  Bureau,  of  Labor  Statistics  weekly  index,   (converted  to 
1910-1914  base)  declined  from  93.4  to  93.0,   the  lowest  point  so  far  in 
this  depression.     Thereafter  -  the  .index  increased  to  93.4  for  the  week  ended 
June  25  and  94.6  for  the  week  ended  July..  9,.    Farm  products  and  foods  advanced 
about  2  per  cent  in  the  last 'week  of  June  due  very  largely  to  a  response  of 
livestock  prices  to  sharply  curtailed  .receipts*    Prices  of  other  groups, 
except  fuels,  showed  very  slight  declines. 

The  recent  marked  check  in  the -decline  of  commodity  prices  may  be 
classed  as  the  third  since  the. decline  set  in  in  1929.    A  slight  recovery 
occurred  during  the  summer  months  of  1930  after  the  all  commodity  index  had 
declined  about  20  per  cent  during  the  preceding  year.;-  A  period  of  stability 
developed  in  the  summer  of  1931,  following  a  second  decline  of  about  20 
per  cent,  -while  the  latest  period  of  decline  ending  with  the  third  week- in 
June  amounted  to  only  15  per  cent. 

In  England,  as  in  the  United  States,  prices  receded  to  a  low  level 
in  the  third  week  of  June,  when  Crump 1 s  index  averaged  58.6  per  cent  of  the 
1926  level,  compared  with  61.8  per  cent  last  September  when  England  went  off 
the  gold  sta.nda.rd.    -Following  a  slight  rise  in  the  last  week  of  June, 
prices  in  England  receded  again,  to  53.7  the  lowest  level  so  far  in  this 
depression.     The  rise  of  about  9  per  cent  which  took  place  after  abandoning 
the  gold  standard  has  thus  been  more  than  offset  by  the  subsequent  decline 
to  a.  point  about  5  per  cent  below  the  level,  of  last  September.  Daring 
this  interval,  the  decline  in  commodity  prices  in  the  United  States  amounted 
to  about  10  per  cent. 

While  the  general  wholesale  price  level  in  England  responded  only 
moderately  and  temporarily,  to  the-  lowering  of  English  exchange  rates,  and 
then  resumed  the  general  world-wide  decline,   there  were  considerable  dif- 
ferences in  price  changes  among  the  several  groups  of  commodities.  Among 
the  food  products,  cereals   (which  are  chiefly  imported)  advanced  from 
September  to  March  and  then  declined,  but  they  are  still  (May)  14  per  cent 
above  the  September  prices.     Prices  of  meat  and  meat  animals,  however, 
chiefly  of  domestic  production,  failed  to  rise  and  continued  to  decline  to 
March.     In  May  they  were  about  5  per  cent  below  the  September  level.  Among 
the  non-food  groups,  iron  and  steel  prices  have  remained  about  2  per  cent 
above  the  September  prices;  coal  advanced  about  4  per  cent  to  February  and 
has  since  fallen  to  a  level  about  4  per  cent  below  September;  cotton  and 
cotton  goods  advanced  about  12  per  cent,  and  then  receded  to  a  level  only 
3  per  cent  above  September;  wool  advanced  15  per  cent,  but  has  since  fallen 
to  a  point  about  4  per  cent  below  September.    All  non-food  groups  combined 
were  about  1  per  cent  lower  in  May  than  last  September. 
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prices in  eight  foreign  countries  averaged  slightly  lower  in  April 
than  in  May.     In  terms  of  currency  the  index  in  May  averaged  68  -oer  cent 
of  the  1926  level  compared  with  69  in  April,  while  in  terms  of  gold  the 
index  averaged  59  and  60  respectively. 

BUSINESS  CONDITIONS 

Business  conditions  in  general  in  the  United  States  declined  still 
further  in  June.     Industrial  production  in  the  aggregate  was  probably  some- 
what lower  than  in  May.    Automobile  production  did  not  show  the  usual 
seasonal  decline,  but  was  maintained  at  about  the  May  level.  Building 
activity  during  June,  as  measured  by  contracts  awarded,  lost  some  of  the 
May  improvement  in  non- residential  constructions  but  employment  among  the 
building  trades  was  perhaps  above  the  low  level  reached  in  March  and  April. 

Money  incomes  of  industrial  consumers  continue  to  shrink.     In  ^ay, 
the  federal  Reserve  Board  index  of  factory  payrolls  averaged  4  per  cent  less 
than  in  April  and  nearly  a  third  less  than  a  year  ago.     The  low  money  incomes 
of  farmers,   suffering  from  the  reduced  purchasing  power  of  city  consumers, 
continued  to  weaken  the  general  business  situation.     Prices  received  by 
farmers  in  June  were  about  7  per  cent  lower  than  in  May  and  35  per  cent  lower 
than  a.  year  ago,  indicating  that  cash  incomes  from  farm  marketings  were 
probably  about  40  per  cent  lower.     The  recent  advance  in  hog  prices  being 
very  largely  the  result  of  record  breaking  curtailment  in  marketings  did 
not  result  in  an  increase  in  aggregate  cash  returns.     In  fact  farmers  received 
about  2  million  dollars  less  for  their  hog  sales  in  June  than  in  May.  The 
importance  of  the  rise  in  hog  prices  to  the  hog  producer  may  be  in  an  in- 
crease in  the  valuation  of  the  hogs  remaining  on  farms.  Cash  returns  from 
cattle  were  about  10  per  cent  greater  in  June  than  in  May.     The  market  value 
of  butter,  eggs,  and  poultry  receipts  amounted  to  about  the  same  a*s  in 
May. 

The  financial  situation  during  June  was  marked  by  a  cessation  of  gold 
withdrawals  from  the  United  States  to  European  countries,  by  further  purchases 
of  G-ovemment  securities  by  the  Federal  Re serve  System,  thought  at  a  lesser 
rate,  and  by  a  lowering  of  interest  rates.     Gold  withdrawals  which  terminated 
by  the  middle  of  June  were  more  than  offset  by  about  230  million  dollars  of 
Government  securities  purchased  by  the  Reserve  Banks.      The  reduction  in 
the  monetary  gold  stock  from  last  September  to  the  end  of  June  amounting 
to  slightly  more  than  a  billion  dollars  has  been  offset  by  approximately  an 
equal  increase  in  purchases  of  Government  securities  by  the  Federal  Reserve 
Banks  so  that  the  total  supply  of  funds  represented  by  these  two  items  is 
now  about  as  large  as  last  summer.     Interest  rates  on  commercial  paper  last 
September  averaged  2  per  cent,  followed  by  a  temporary  rise  to  4  per  cent 
when  banks  were  compelled  to  borrow  heavily  in  order  to  maintain  their  legal 
reserves.     With  increasing  reserves  as  a  result  of  recent  Federal  Reserve 
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purchases  of  Government  securities,  interest  rat^s  have  since  declined  to 
about  2t  per  cent.    Member  banks  continue  to  show  contraction  of  credit, 
though  at  a  much  slower  rate  than  formerly,  with  their  loans  end  investments 
for  commercial  purposes  at  new  low  levels,  but  with  increased  holdings  of 
Government  securities.     Part  of  the  decline  in  bank  loans  may  reflect  re- 
payments by  borrowers  who  have  been  helped  by  the  HGcons traction  Finance 
Corporation. 

Industrial  stock  prices  averaged  11  per  cent  lower  for  June  than  for 
May.    Bond  prices,  particularly  those  of  foreign  countries,  advanced  with 
the  progress  of  reparation  settlements  at  the  Lausanne  Conference. 

Foreign  demand  conditions  for  American  agricultural  products  contin- 
ued unfavorable  during  May  and  the  forepart  of  June.    Business  activity  and 
consumer  incomes  continued  to  contract.     In  Germany,  business  conditions 
nave  continued  on  a  low  level  and  the  new  German  Government  has  announced 
a  policy  of  vigorous  aid  and  protection  for  German  agriculture.     In  France 
the  tendency  has  been  downward  with  industrial  production  below  pre-war 
levels  for  the  first  time  in  ten  years. 

In  Great  Britain,  most  industries  reported  sorewhat  lower  rakes  of 
activity  than  in  May.    Unemployment  figures  in  late  May  stood  at  2,741,000 
compared  with  2,630,000  a  year  earlier.     British  domestic  trade  remains  un- 
satisfactory, in  spite  of  the  low  interest  rates  of  the  Bank  of  England 
and  export  trade  in  several  important  manufacturing  lines  fell  off  (in  May) 
from  the  levels  of  previous  months,  partly  because  of  continental  import 
restrictions. 

Adverse  conditions  characterized  most  Japanese  industries  during 
June.    However,  Japanese  cotton  consumption  end  exports  of  cotton  cloth  are 
at  very  high  levels.     Tariffs  on  many  imports  have  been  raised,  including 
those  on  wheat  and  flour.     Irregular  industrial  tendencies  prevail  in  China, 
with  flood  control  end  other  reconstruction  work  supplying  some  improvement 
in  activity. 


WHMT 

"Wheat  prices  declined' during  June.    Host  of  the  decline  occurred 
during  the  first  ten  days  of  the  month,  about  the  time  the  new  crop  in  the 
Southwest  was  beginning  to  come  to  market,  hut  the  decline  appears  to  have 
been  due  largely  to  favorable  development  of  the  spring  wheat  crops  of  the 
Lmted  States  and  Canada  and  to  improvement  7 in  the  outlook  for  the  crops  of 
some  European  countries.     Since  mid- June -.prices  have  fluctuated  within  a 
lairly  narrow  range  and  have  shown  no  marked  trend.-'    Despite  declining  prices 
of  wheat,  protein  premiums  have  been  improving  and  are  at  relatively  high 
levels. 

The  United  States  average  farm  price  of  wheat  as  of  mid-June  was  37,3 
cents  per  "bushel  compared  with  42,4  cents  a  month  earlier  and  51.9  cents  for 
June  last  year. 

Crop  conditions  have  improved  somewhat  in  the  past  month  and  present 
prospects  indicate  that  the  wheat  crop  in  the  Northern  Hemisphere  (excluding 
Russia  and  China)  is  likely  to  he  about  the  same  as  that  of  last  year.  There 
is  reason  to  expect  that  the  world  will  again  have  abundant  wheat  supplies  from 
the  new  crop  and  a  world  carry-over  only  a  little  smaller  than  the  record  carry- 
over of  last  year.     However,  supplies  from  Russia  are  expected  to  be  much 
smaller  than  in  1931.    A  lower  level  of  business  activity  at  the  present  time 
than  a^ year  ago  is  tending  further  to  restrict  world  demand.     Prices  at  Chicago 
are  still  above  a  normal  export  basis  as  compared  to  Liverpool,  despite  indi- 
cations that  the  United  States  crop  and  carry-over  will  provide  a  considerable 
export  surplus. 

The  United  States  is  entering  the  new  crop  year  with  another  large 
carry-over,  with  a  winter  wheat  crop  about  350  million  bushels  smaller  than 
that  of  last  year,  but  with  the  prospect  of  a  spring  wheat  crop  about  200  millio 
oushels  larger  than  last  year.     The  carry-over  is  evidently  very  largely  of 
winter  wheat,  there  being  but  little  old  crop  spring  wheat  in  store  in  the  prin- 
cipal spring  wheat  markets  of  the  country.     Stocks  on  farms  and  "Commercial 
Stocks"   (not  including  mill  stocks  and  country  elevator  stocks),. "totaled  240 
million  bushels  as  of  July  1,  compared  with  236  million  a  year  earlier. 

The  indicated  production  of  all  wheat  in  the  United  States,  based  on 
July  1  conditions,  is  737  million  bushels,  of  which  432  million  bushels  are 
winter  wheat  and  305  million  spring  wheat.     The  outturn  of  the  winter  wheat 
crop  is,  of  course,  not  subject  to  much  change,  but  it  should  be  borne  in  mind 
that  the  spring  wheat  crop  is  subject  to  marked  change  as  the  season  develops. 
July  temperature  and  rainfall  are  of  great  importance  in  determining  the  final 
yield  of  spring  wheat. 

The  condition  of  spring  wheat  in  Canada  is  officially  reported  to  be 
9S  per  cent  as  of  June  30  compared  with  56  per  cent  a  year  ago,  and  the  longtime 
average  of  100  per  cent.     The  condition  of  the  spring  wheat  crop  in  Canada  at 
the  end  of  June  seems  to  give  a  somewhat  more  reliable .indication  of  the  final 
yield  than  does  the  July  1  condition  in  the  United  States.     The  reported  condi- 
tion of  the  Canadian  crop,  together  with  rainfall  and  temperature,  to  date,  point 
to  a  total  crop  of  all  wheat  in  Canada  of  about  475  million  bushels,  the  same  as 
indicated  a  month  ago. 

In  Europe,  outside  the  Danube  Basin,  crops  have  made  considerable  im- 
provement during  the  past  month  and  the  total  wheat  production  outside  Russia  is 
now  indicated  to  be  nearly  as  large  as  last  year.     Smaller  harvests  than  in  1931 
are  expected  in  the  countries  of  the 'Danube  Basin,  in  Italy  and  in .Poland. 
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Decreases  in  these  countries  are  about  offset  by  increases  in  (lermany,  France, 
Spain  and  Greece.    Report's  on  acreage  and  conditions  indicate  a  larger  Euro-Dean  ^ 
rye  crop  than'  in  1931."  ...  * 

The  total  1932  wheat  area,  in  Russia  is  35,939,000  acres  compared  with 
91,938,000  acres  in  1931,  or  a  reduction  of  6,5  per  cent  on  the  basis  of  prelimi- 
nary reports  up  to  June '20.   .  The  spring  acreage  sown  up  to  June  20  was  53.6  mil- 
lion acres  compared  with  62.5  million  acres  sown  up  to  the  corresponding  date  in 
1931  and  a  final  1931  spring  wheat  "area  of  62.9  million  acres. 

Protein  premiums:    Premiums  for  protein  in  wheat  testing  11.5  or  better 
have  been  increasing  at  Kansas  City,  and  Minneapolis  during  June  and  the  first 
part  of  July.    Millers  have  been,.buying  new  crop  hard  winter  wheat  at  Kansas  City 
rather  freely  this  year  and  paying  substantial  premiums  for  protein.    These  rela- 
tively high  protein  premiums  during  the  early  part  of  the  hard- winter  wheat  mar- 
keting period  may  be  accounted  for  in  part  by  the  absence  of  old  wheat  of  suit- 
able protein  content  for  milling  and  also  by  the  small  crop  of  hard  winter  wheat 
this  year.    As  usual  -the  early  shipments  of  hard  winter  wheat  have  shown  a  wide 
range  in  pro-tein  content,  but  the  quantity  of  new  wheat  testing  high  in  protein 
is  reported  to  be  smaller  than  for  the  corresponding  period  last  year. 

fej  I  u-:r,  -*V  --v^V-  ;t*  '!  CORN  ,  *->.*y%:  h&$  r»  Y*9  fl 

Corn  prices  averaged  lower  in  June  than  in  May  and  have  changed  but 
little  from  the  levels  they  reached  early  in  June.     The  new  crop  has  been  develop- 
ing favorably,  but  the  extremely  low  prices. are  resulting  in  continued  small  re- 
ceipts.    The 'United  States  average  farm  price  as  of  mid-June  was  29.4  cents  per 
bushel  compared  with  30.2  cents  the  month  previous  and  53.8  cents  for  June,  1931. 

As  expected  there  has  been  some  •  increase  in  corn  acreage  over  that  of 
last  year,  the  July  1  estimate  of  the  area  being  108,609,000  acres  for  the. cur-? 
rent  year  compared  with  105,100,000  last  year,  an  increase  of  3.3  per  cent, 
condition  of  the  crop  generally  is  above  average  and  as  of  July  1  was  84.9  per 
cent  compared  with  83.7  a  year  ago  and  a  10-year  average  of  81.7  per  cent. 
Based  on- July  1  .condition,  the  indicated  production  on  the  increased  acreage  is 
almost  3  billion  bushels.     It  should  be  borne  in  mind,  however,  that  the  condi- 
tion of  the  corn  crop  in  early  July  does  not  provide  a  very  reliable  indication 
of. the  final  outturn  of  the  crop  since  weather  conditions  later  in  the  season 
are  of  great  importance  in  determining  the  final  yield. 

Commercial  stocks  on  July  9  amounted  to  13.6  million  bushels  compared 
with  7.7  mill  ion. bushels  a  year  ago  and  an  average  for  the  past  five  years  of 
15.7  million...  Both  receipts  and  industrial  utilization  have  continued  small. 
Receipts  at  14  markets  during  June  amounted  to  only  5.5  million  bushels,  the 
smallest  receipts  in  Juno  since  receipts  for  14  markets  have  been  compiled. 
Total  receipts  from  November  to  June- inclusive,  during  the  current  crop  year 
have  amounted  to  79.7  million  bushels  compared  with  146.0  million  during  the 
corresponding  period  last  season  and  an  average  for  the  past  five  years  of 
189,7  million  bushels.   .Reported  wet  process  grindings  for  June  amounted  to  A.  6 
million  bushels  compared  with  5.7  million  last  June  and  an  average  of  6.5  mil- 
lion in  June  of  the  years  1927  to  1931  inclusive.  4 

Corn  market  conditions  during  the  next  few  months  will  be  quite  largely 
dependent  upon  the  development  of  the  new  crop.     An  improvement  in  hog  and 
cattle  prices  is  tending  to  stimulate  the  demand,  for  corn  for  feeding,  but  the 
improvement  has  hot  been  sufficient  to  restore  feeding  demand  to  a  level  even 
approaching  that -of  a  few  .years  ago.     Industrial  utilization  is  also  still  hola 
in  check  by  poor;  business  conditions.  ;.' 
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P0TAT03S 

The  United  States  average  farm  price  of  potatoes  declined  fron  47.0 
cents  per  "bushel  on  May  15  to  44.4  on  June  15,  compared  with  75.3  cents  a  year 
ago.     Sharp  price  declines  in  the  Northeast  where  shipments  of  old  crop  potatoes 
continued  heavy  and  in  the  South  Central  States  where  new  crop  shipments  from 
Oklahoma  and  Arkansas  increased,  are  chiefly  responsible  for  this  further  decline 
in  the  general  average.     In  the  North  Central  States  where  the  marketings  of  the 
1931  crop  are  practically  completed,  -prices  advanced.    According  to  July  1  condi- 
tions, the  light  potato  crop  in  the  early  States  is  likely  to  he  offset  "by  an 
increased  production  in  the  late  States,  resulting  in  a  total  1932  crop  about 
the  same  as  the  1931  crop. 

Shipments  of  old  crop  potatoes  during  the  last  half  of  June  and  first 
week  of  July  arc  chiefly  from  Maine  and  represent  delayed  marketings  in  antici- 
pation of  hotter  prices  which  did  not  materialize*    Over  400  cars  of  old  potatoes 
were  shi  ped  during  the  Y/eek  ended  July  2,  of  which  342  came  from  Maine,  compared 
with  no  shipments  from  Maine  in  the  comparable  week  a  year  ago  and  only  73  cars 
from  other  States.     New  crop  shipments  on  the  other  hand,  amounted  to  4,514  cars 
for  the  week  ended  July  2  compared  with  4,687  last  year,  hut  for  the  season  so 
far,  new  crop  shipments  havo  fallen  far  short  of  the  1931  shipments  due  to  the 
greatly  reduced  early  crop.    Total  shipments  to  July  9  have  been  ahout  32,000 
cars  compared  with  54,000  cars  for  the  corresponding  period  last  year.  Large 
shipments  from  Missouri,  Kansas,  and  California  to  he  added  to  the  light  ship- 
ments from  the  eastern  early  potato  States  arc  responsible  for  supplies  in  the 
week  of  July  2  being  close  to  those  of  last  year. 

During  the  last  half  of  June,  prices  of  Virginia  new  crop  potatoes 
at  New  York  declined  from  ahout  $1.80  per  100  pounds  to  $1.45,  hut  recovered  to 
around  $1.60  by  July  7.     This  compares  with  ahout  $1.35  a  year  ago.    At  Chicago, 
prices  of  new  crop  potatoes  declined  somewhat  less  than  did  prices  at  New  York, 
and  showed  about  the  same  advance  during  the  first  week  of  July. 

In  the  eastern  markets  the  supplies  during  the  next  few  weeks  will 
he  chiefly  from  "Virginia  where  the  crop  this  year  is  unusually  small.  Ordi- 
narily a  small  crop  in  this  area  tends  to  check  the  usual  seasonal  decline  in 
prices  at  New  York  during  July0     In  two  seasons  of  small  supplies  (1921  and  1929) 
a  rise  in  July  prices  took  place* 

After  the  peak  of  the  "Virginia  crop  movement  the  Now  York  City  market 
supplies  are  obtained  from  Tew  Jersey  and  Long  Island,  and  prices  during  August 
are  determined  very  largely  by  the  supply  in  these  areas  together  with  potential 
competing  supplies  from  Kansas*    Ample  supplies  are  in  prospect  in  these  regions. 
Prices  at  present  average  about  $1=50  per  100  pounds  at  New  York.    Prices  in 
August  of  last  year  averaged  ahout  $1.25  per  100  pounds. 

.    The  estimated  United  States  potato  crop  as  of  July  1,  sf  378  million 
bushels,  is  about  the  same  as  last  season1  s  crop  and  about  5  per  cent  above 
the  1924-1928  average.     The  crop  in  the  early  potato  States  is  about  11  per 
cent  lower,  while  in  the  intermediate  States  the  crop  is  estimated  at  about 
the  same  as  that  of  last  year.     In  the  three  Eastern  States  '  (Maine,  New  York 
and  Pennsylvania)  the  crop  in  prospect  is  about  14  per  cent  smaller,  with  most 
of  *the  reduction  in  New  York  and  Pennsylvania.     This  reduction,  however,  is 


practically  offset  by  a  probable  increase  in  the  five  Central  States,  -ai 
increase  is,  also  reported  for  the  ten  7/estern  States,  most  of  which  is  at- 
tributed to  Kebraska  and  Colorado.    Idaho*, '  is  likely  tc  have  a  crop  consider- 
ably smaller  than  last  year's. 

'RICE 

•  Killed  rice  prices  in  the  Southern  Belt  continued  unchanged  during 
June,  but  California  prices  weakened  slightly.    x;,anc,/  Blue  Hose  at  aew 
Orleans  averaged  .^2.12-g-  during  June  and  for  the  first  week  of  July.  Fancy 
California-Japan  at  San  Francisco  was  quoted  at  /2*26  per  hundred  jjounds 
on  July  2  compared  with  g>2.50  a  month  earlier,    ho.  1  hrown  averaged  ^2.00 
per  hundred  pounds  for  June,  but  during  the  first  week  of  July  declined  to 
v1.90. 

Southern  Belt 

Stocks  of  rough  and  milled  rice  in  millers  hands  on  July  1  were  report 
ed  to  be  the  e  equivalent  of  1,452,335  barrels  of  rough  rice  compared  with 
906,000  barrels  of  rou0h  a  year  earlier. 

The  June  movement  of  milled  rice  into  consuming  channels  was  about 
equal  to  that  of  :.*ay.    Shipments  tc  Porto  ?dco  during  June  totaled  about 
16  million  pounds.    Total  for  to  hico  movement  for  the  crop  year  to  July  1 
amounted  to  about  106  million  pounds  compared  with  202  million  for  the 
corresponding  period  last  year.    Imports  through  Southern  ports  for  the 
crop  year  to  July  1,  totaled  about  202  million  pounds  compared  with  206 
million  for  the  corresponding  period  last  year* 

Production  of  rice  in  the  Southern  Belt  this  year  based  on  conditions 
as  of  July  1,  is  forecast  at  3,302,000  barrels  or  about  15  per  cent  below 
the  1931  production  of  10,540,000  barrels,    adding  the  estimated  carry-over 
of  from  1,450,000  to  1,600,000  barrels  to  the  1952  crop  makes  a  supply  of 
from  10,250,000  to  10,^00,000  barrels  in  the  Southern  gelt  for  the  1932-55 
crop  year,    This  compares  with  a  supply  of  10,G009000  barrels  for  the  1351-52 
year. 

California 

Shipments  of  California  rice  to  Hawaii  during  June  totaled  about 
8  million  pounds.    The  total  movement  of  California  rice  to  Hawaii  for  the 
crop  year  to  July  1,  was  about  79  million  pounds  compared  with  G2  million 
for  the  corresponding  period  last  year.    Ihcports  of  California  rice  for  the 
crop  year  to  July  1,  totaled  about  7  million  pounds  compared  with  9  million 
for  the  corresponding  period  last  year.    The  1952  crop  in  California  based 
on  conditions  July  1,  is  forecast  at  2,621,500  bags  (100  pounds ) •  The 
1931  production  was  3,500,000  bags. 

.    , 2he  price  relationship  between  Tokyo  and  San  Prar Cisco  continues 
unfavorable  for  the  export  of  California  head  rice  to  Japan.    The  price, 
in  terms  of  United  States  currency  of  middle  quality  brown  rice  at  Tokyo 
was  .„'-2.00  per  hundred  pounds  on  June  25.    The  price  of  ho.  1  grovel  at  San 
.eranc isco  on  that  date  was  also  .:2.00. 
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HOGS 


Hog  prices  advanced  sharply  during  late  June  and  early  July  as  a  result 
of  unusually  large  seasonal  reductions  in  slaughter  supplies.    Shortage  of 
hogs  in  some  sections  and  withholding  of  hogs  from  market  elsewhere,  "because 
of  the  low  prices  in  late  May  and  early  June,  accounted  for  the  larger  than 
average  decrease  in  marketings.     Supplies  for  this  summer  are  indicated  to  he 
larger  than  a  year  earlier  hut  those  for  this  fall  and  winter,  somewhat  smaller. 

During  the  three  weeks  prior  to  June  12  hog  prices  xyere  at  the  lowest 
levels  in  35  years,  the  average  at  Chicago  for  the  week  ended  May  28  being 
§3.19  and  that  of  the  week  ended  June  11  heing  §3.22.    The  top  price  for  "best 
hogs  on  the  low  day  of  this  period  was  §3.35.    During  the  four  weeks  ended 
July  9,  the  weekly  average  advanced  to  §4.89  and  the  top  to  §5.50.     On  July  11 
the  top  reached  §5.55  and  prices  then  reacted  somewhat.     These  are  the  highest 
prices  paid  for  hogs  since  late  Octoher,  1931,  hut  they  are  ahout  §1.50  "below 
the  prices  of  a  year  earlier. 

The  recent  price  advance  was  due  almost  wholly  to  a  very  sharp  reduc- 
tion in  slaughter  supplies  of  hogs  after  the  middle  of  June.     Slaughter  sup- 
plies in  the  last  week  in  June  were  45  per  cent  less  than  those  of  the  last 
week  in  May.    At  the  beginning  of  June,  supplies  averaged  ahout  20  per  cent 
larger  than  in  the  corresponding  period  of  1931,  whereas  in  the  last  week  of 
the  month  they  were  25  per  cent  smaller  than  a  year  earlier.     Federally  in- 
spected slaughter  in  June,  totalling  5,320,000  head,  was  ahout  16  per  cent 
smaller  than  that  of  May  hut  was  2  per  cent  larger  than  the  unusually  small 
June  slaughter  of  last  year.     The  reduction  from  the  May  total  to  the  June 
total  was  the  largest  for  these  two  months  since  inspected  slaughter  records 
have  "been  kept. 

The  sharp  reduction  in  market  supplies  of  recent  weeks  has  apparently 
been  due  to  a  shortage  of  hogs  in  Nebraska,  the  Dakotas,  Minnesota  and  western 
Iowa  and  to  the  withholding  of  hogs  from  market  in  other  sections.  Producers 
in  the  Northwestern  Corn  Belt  marketed  their  hogs  early  because  of  shortage  of 
feed;  the  1951  drought  in  that  section  having  resulted  in  cutting  down  crop 
yields  very  materially.  .  Information  obtainable  from  the  June  1  Pig  Survey 
point  to  reductions  around  20  per  cent  in  South  Dakota,  15  per  cent  in  Forth 
Dakota  and  8  to  9  per  cent  in  Nebraska,  in    all  hogs  over  6  months  of  age  on^ 
June  1  this  year  compered  with  those  on  the  same  date  in  1951.     The  indicated 
number  in  Minnesota  was  about  the  same  as  last  year,  in  Iowa  it  was  2  or  3 
per  cent  larger,   in  Missouri  around  6  per  cent  larger  and  in  Kansas  around  30 
per  cent  larger.     In  all  of  the  Eastern  Corn  Belt  states,  the  numbers  are  larg- 
er than  in  Juno  1931,  the  increases  ranging  from  around  5  per  cent  in  Wisconsin 
to  15  per  cent  in  Ohio,  with  the  increase  for  the  whole  area  indicated  at  about 
10  per  cent.     Relatively  larger  increases  are  shown  in  most  of  the  South  Central 
States  and  in  some  of  the  Western  States,   and  the  increase  for  the  United  States 
as  a  whole  is  indicated  at  about  5  per  cent.     Indications  of  the  decreased  sup- 
plies in  the  Northwestern  Corn  Belt  are  shown  by  recent  reductions  in  slaughter 


at  markets  in  that  territory.    Slaughter  in  Sioux  City  during  the  week  ended 
July  8  was  70  per  cent  below  that  for  the  corresponding  week  of  1931  i    At  Omaha 
the  reduction  amounted  to  4G  per  cent  and  at  St.  Paul  it  was  26  per  cent. 

.  When  hog  prices  reached  the  low  levels  of  late  May  many  producers  "be- 
came indifferent  towards  marketing  their  hogs.  They  were  in  position  to  carry 
their  hogs  through  the  summer  on  pasture  at  a  relatively  small  cost  and  take 
chances  on  prices,  with  farm  work  incident  to  crop  cultivation  and  harvest- 
ing increasing  greatly  during  late  June  and  hog  prices  advancing  at  the  same 
time  the  disinclination  to  send  hogs  to  market  "became  more  pronounced. 

The  moderate  summer  temperatures  of  recent  weeks  have  also  been  a  con- 
tributing influence  to  the  hog  prices  advance.    During  corresponding  periods 
of  1950  and  1951  temperatures  were  unusually  high  and  resulted  in  curtailing 
the  demand  for  meat  and  in  depressing  prices  of  meats  and  livestock  rather 
sharply.    During  June  and  early  July  temperatures  were  favorable  for  maintain- 
ing the  consumption  of  meat*. 

notwithstanding  the  sharp  advance  in  hog  prices 'from  early  June  to  early 
July,  the  total  market  value  of  the  hogs  marketed  during  the  two  weeks  ended 
July  9  was  about  3  per  cent  less  than  that  of  the  hogs  marketed  during  the  two 
weeks  ended  June  11,  the  period  when  prices  were  at  the  lowest  levels  of  the 
year.     In  other  words,  the  advance  in  price  was  not  sufficient  to  offset  the 
reduction  in  marketings  and  as  a  consequence  the  total  returns  to  producers 
in  June  were  about  2  million  dollars  or  about  8  per  cent  below  those  of  a 
month  earlier.     On  the  other  hand,  the  value  of  hogs  not  yet  marketed  was  in- 
creased by  the  recent  rise  in  the  market  price. 

The  trend  of  fresh  pork  prices  was  quixe  similar  to  that  of  hog  prices 
during  June.    After  reaching  an  unusually  low  level  in  late  May,  prices  of  the 
principal  cuts  of  fresh  pork  at  Hew  York  advanced  during  the  month,  the  rise 
being  most  pronounced  during  the  three  weeks  ended  July  9.    Cured  pork  prices 
at  that  market  were  fairly  steady  during  June  but  advanced  slightly  in  early 
July,  the  rise  being  most  pronounced  in  ham  prices.    Lard  prices  continued  to 
decline  during  the  first  three  weeks  of  Juno  but  rose  sharply  during  the  last 
week    in  June  and  in  early  July. 

United  States  exports  of  pork  are  still  below  those  of  last  year  but 
there  was  a  material  increase  during  April  and  May  over  the  preceding  two 
months.     Total  shipments  of  pork  in  May  were  30  per  cent  larger  than  in  April, 
but  they. were  19  per  cent  below  May  last  year.     Lard  exports  during  May  were 
13  per  cent  larger  than    in  April  and  also  2  per  cent  larger  than    in  May  1931. 
For  the  first  eight  months  of  the  current  marketing  year  (October  1931  to  May 
1932)  pork  exports  were  33  per  cent  smaller  and  lard  exports  5  per  cent  smaller 
than  during  the  corresponding  period  in  1930-31.     Shipments  of  pork  from  the 
principal  ports  in  June  were  slightly  smaller  than  in  May,  but  lard  shipmeiits 
from  these  ports  in  June  showed  a  marked  increase  over  May  shipments. 
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Storage  holdings  of  pork  decreased  65  million  pounds  during  June  con- 
pared  with  a  decrease  of  55  million  pounds  in  June  last  year  arid  lard  stocks 
increased  3  million  pounds  compared  with  an  increase  of  12  million  pounds  in 
June  1951.     Total  stocks  of  pork  on  July  1,   amounting  to  731  million  pounds, 
were  ah  out  8  per  cent  smaller  than  on  June  1,  6  per  cent,  smaller  than  on 
July  i,  1931,  and  10  per  cent  smaller  than  the  5-year  July  1  average.  Stocks 
of  lard,  amounting  to  132  million  pounds,  were  2  per  cent  larger  than  on  June 
1  and  14  per  cent  larger  than  on  July  1  last  year,  "out  were  17  per  cent  under 
the  5-year  July  1  average. 

With  indications  of  an  increase  of  about  5  per  cent  in  all  hogs  over 
six  months     of  age  on  June  1,  as  compared  with  a  year  earlier,   slaughter  sup- 
plies for  the  three  months  ending  September  30,  would,  normally,  he  somewhat 
larger  than  in  the  corresponding  period  last  year.    Host  of  the  increase  is 
likely  to  occur  in  late  July  and  in  August,  hut  this  will  depend  largely  upon 
farmers f  reactions  to  the  recent  sharp  advance  in  hog  prices  and  the  devel- 
opments with  respect  to  prospective  feed  supplies,  in  making  their  feeding 
and  marketing  plans  for  the  summer  and  fall. 

From  the  standpoint  of  supplies,  "both  at  home  and  ahroad,  the  hog 
outlook  is  much  more  favorable  for  the  marketing  year  which  "begins  next 
Octoher.     The  pig  survey  indicated  a  reduction  of  7  per  cent  in  the  1952 
spring  pig  crop  in  the  United  States  from  the  spring  crop  of  last  year.  In 
the  Corn  Belt  where  most     of  the  commercial  supply  of  hogs  is  produced,  the 
decrease  is  estimated  at  10  per  cent.    The  shortage  in  that  area  is  in  Wis- 
consin, Minnesota,  Iowa,  Nebraska  and  the  Dakotas.    Present  indications  point 
to  larger  supplies  of  corn  in    t  :ose  States  next  winter  than  last  winter  hut 
the  number  of  hogs  to  he  fed  there  will  he  considerahly  smaller. 

Hog  numhers  are  also  decreasing  in  Europe.     June  census  reports  in 
tooth  Germany  and  Denmark,  the  two  principal  European  hog  producing  countries, 
showed  sharp  reductions  in  the  spring  pig  crops  and  in  the  number  of  sows  to 
he  farrowed.    Earlier  reports  from  other  European  countries  indicate  consider- 
able reductions  in  the  number  of  pigs  raised  this  year. 

CATTLE 

The  seasonal  advance  in  cattle  prices  which  got  under  way  in  mid-May, 
continued  through  June  and  the  first  week  in  July,    prices  of  the  better 
grades  of  beef  steers  during  the  week  ended  July  9  were  higher  than  they 
had  been  since  in' February.     The  average  price  of  choice  beef  steers  at  Chicago 
of  $8.53  per  100  pounds,  was  $1.53  above  the  low  point  reached  the  second  week 
in  May.     The  advance  in  prices  of  other  grades  of  beef  steers  from  the  second 
week    in  May  to  the  first  week  in  July  amounted  $1.63  for  good  grade,  J1-.26  . 
for  medium  grade,  and  35  cents  for  common  grade.     The  aver  age  price  of  all 
grades  of  beef  steers  during  June  was  J5.6S  as  compared  with  $6.04  in  May  and 
57.43  in  June  1951.    During  the  last  week  in  June  and  the  first  week  in  July, 
prices  of  the  better  grades  of  slaughter  steers  were  above  the  levels  of  the 
previous  year  for  the  first  time  since  the  spring  of  1950,  but  prices  of  the 
lower  grades  were  still  below  those  of  the  corresponding  weeks  a  year  earlier. 


The  advance  in  beef  steer  prices  during  June  was  not  shared  by  all  kinds 
cf  cattle.    During  the • week-  ended. July  9,  prices  of  cows,  vealers,  and  stocker 
and  feeder  cattle . were- ail  below  the  1  eye Is  of  a  month  earlier •    Prices  of  the 
lower  grades  of  slaughter  cattle-  and  stocker s  and  feeders  usually  decline  dur- 
ing the  period  from  late  Hay  or  early  June  to  October  or  November,  whereas, 
prices  of  the  better  grades  of  slaughter  cattle  normally  advance  during  that 
period. 

Slaughter  supplies  of  cattle  and , calves  continued  small  in  June •  The 
number  of  cattle  slaughtered  under  Federal  inspection  in  the  month  was  5«&  per 
cent  larger  than  in  Hay,  but  4.2  per  cent  below  that  of  a  year  earlier.  Calf 
slaughter  in  June  was  1  per  cent,  smaller  than  in  Llay  and  about  5  per.  cent 
smaller  than  that-  of  a  year  earlier.     Supplies  of  beef  steers  at  Chicago  were 
15  per  cent  smaller  than  those  of  Hay,  22  per  cent  smaller  thai:  in  June,  1931, 
and'  the  smallest  for  the  month  in  the  11  years  for  which  these  figures  are 
available •    The  proportion  of  good  and  choice  grad.es  in  the  supply  of  beef 
steers  at  Chicago  was  much  smaller  than  in  June  last  year  and  the  proportion 
of  the  lower  grades,  was  considerably  larger. 

Cattle  slaughter  during  the  first  "six  months  of  1932  was  3.4  per  cent 
smaller  then  that  of  the  corresponding  .period  last  year.    Steer  slaughter  was 
larger,  but  cow  slaughter  was  considerably  reduced.    During  the  first  five 
months  of  the  year  cow  slaughter  was  11  per  cent  smaller  than  that  oi  a  year 
earlier  and  the  ratio  of  cow  slaughter  to  total  slaughter  was  far  below  that 
of  any  corresponding  period  on  record. 

The  demand  for  stocker  and  feeder  cattle  continued  unusually  weak  dur- 
ing Juno.    Stocker  and  feeder  shipments  from  the  principal  markets  were  20 
per  cent  below  those  of  June  1931,  making  the  total  for  .the  first  six  months 
of  the  year  31  per . cent  smaller  than  in  the  first  half  of  last  year.    With  re- 
turns from  cattle  feeding  operations  this  season,  much  more  favorable  then 
those  of  the  preceding  season,  and  with  prospects  favoring  a  large  corn  crop, 
the  incentive  to  purchase  feeder  cattle  during  the  last  half  of  the  ?/ear  pro- 
bably will  be  stronger  than  that  of  a  year  earlier,,  but  unless  the  present 
difficulties  of  financing  cattle  feeding  arc  alleviated,  this  incentive  may 
not  result  in  a  larger  movement  of  feeder  cattle.     The  number  of  cattle'  now 
on  feed  apparently  is  much  smaller  than  a  year  ago,   end  market  supplies  of  fed 
cattle,  especially  "the  better,  grades,  are  expected  to  be  considerably  smaller 
during  the  next  two  months  than  in  the  corresponding  period  last  year. 

A  large  proportion  oi  the  market  supply  of  'cattle  from  July  to  November 
consists  of  grass  cattle  from  the  Western  Range  States  end  from  Kansas  and 
Oklahoma.    Range  conditions  throughout  most  of  the  grass  cattle  producing  areas 
are  generally  good,     and  the  market  movement  oi  grass  cattle  this  year  is  ex- 
pected to  be . somewhat • later  than  usual .     The  relatively  small  movement  of  cattle 
into    Oklahoma  and  Kansas  past-ares  during  the  spring  indicates  that  marketings 
from  those  areas  this  summer  end  fall  will  be  smaller  than  those  cf  e.  year 
earlier.  ■ 
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3U2TEB 

./ith  the  usual  seasonal  increase  in  creamery  butter  production  from 
April  to  Hay,  production  in  hay  was  about  the  same  as  a  year  earlier •  The 
movement  of  butter  into-storaga  has  been  light  and  with  further  curtailment 
in  consumer  demand,  the  general  decline  in  butter  prices  continued  during 
June  followed  by  a  slight  improvement  in  early  July. 

Creamery  butter  production  in  Lay  of  162.?  million  pounds  was  approxi- 
mately the  same  as  a  year  earlier,  and  only  1  per  cent  less  than  the  record 
Hay  production  in  1950.    hay  production  exceeded  _ayril  by  34  per  cent,  which 
is  about  equal  to  the  usual  seasonal  increase.    In  19S1,  the  increase  from 
April  to  hay  was  only  27  per  cert,    hay  production  in  the  horth  Atlantic  and 
Pacific  Coast  States  was  less  than  a  year  earlier,  but  in  the  hiddle  "./est 
production  was  slightly  greater. 

Mills  production  per  cow  on  July  1,  as  reported  by  crop  correspondents, 
of  15.66  pounds,  was  4.7  per  cent  less  than  a  ye^.r  earlier,  nearly  10  per 
cent  less  than  two  years  earlier,  and  the  lowest  since  records  were  first 
made  available  in  1925.  The  index  number  of  milk  prediction  per  ucw  (ad- 
justed for  seasonal  variation  1925-1929  =  100)  declines  from  93  on  June  1 
to  91  on  July  1.  .it  91  the  index  was  lower  than  at  any  tune  during  the 
drought  period  of  1950  or  1951. 

i'oor  pastures,  reduced  grain  feeding  and  a  shift  toward  increased  fall 
freshening;  caused  the  lev;  milk  production  per  cow  on  July  1*    Reports  from 
dairy  correspondents  indicated  that  in  the  eight  months  ended  v/ith  June, 
there  was  only  a  1  per  cent  increase  over  the  preceding  year  in  the  number 
of  cows  and  heifers  that  freshened  on  their  farms,    i'or  the  four  months 
July  to  October,  however,  tney  expected  an  increase  of  15  per  cert.  V/ith 
an  intended  increase  in  fall  freshening,  there  is  now  probably  a  larger  por- 
tion of  the  milk  cows  dry  and  nearly  dry.    The  increase  in  the  percentage  of 
cows  milked  from  June  1  to  July  1  was  only  one -fourth  as  great  as  the  1925  to 
1929  average  increase  between  the  same  two  dates. 

'Hie  conditio:  of  dairy  pastures  on  July  1  at  76  per  cert  of  normal, 
even  though  slightly  higher  than  on  July  1  in  1931  or  1950,  was  8  per  cent 
belov;  the  1920-1929  average  for  that  date.  In  the  horth  Atlantic  and  hast 
horth  Central  States,  pastures  on  July  1  were  decidedly  poorer  than  a  year 
ago.    In  the  other  groups  of  States,  pastures  were  better  than  a  year  earlier* 

The  price  of  92  score  butter  at  hew  York  ir  June  c-veraged  17.0  cents 
per  pound;  which  was  1.6  cents  or  10  per  cent  less  than  in  hay*  Ordinarily 
there  is  little  seasonal  change  in  price  from  hay  to  June,    -It  17.0  cents 
the  price  was  56  per  cent  of  pre-war.    ror  the  week  ended  July  9,  however, 
the  price  of  92  score  butter  at  hew  York  averaged  17.5  cents  compared  with 
16.5  cents  for  the  last  week  in  June.    The  farm  price  of  butterfat  on  June 
15  of  14.6  cents  was  1.7  cents  less  than  a  month  earlier  and  5.9  cents  lass 
than  a  year  earlier. 

Trade  output  of  butter  in  hay  of  165.7  million  pounds  was  about  the 
same  as  in  hay  1931.     The  retail  price  of  butter  in  hay  of  25.1  cents  per 
pound  was  about  20  per  cent  lower  than  in  the  same  mouth  of  1931.  This 
would  indicate  that  consumer  expenditures  for  butter  in  hay.  yore  about  20 
per  cent  less  than  in  hay  1951;  in  _.pril  the  decrease  from  the  preceding 
year  was  29  per  cert  and  in  harch  23  per  cent. 
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•Cold  storage  Holdings  of  oreBmerj  butter  on  July  1  of  G4.2  million 
pounds  were  5  million  pounds  loss  than  a  year  earlier,  22.5  million  pounds  ( 
less  than  two  years  earlier,  and  the-  smallest  for  July  1  since  1928.  The 
net-into-storage  movement  in  Jure  of  55.0  million  pounds  was  1  million 
pounds  more  than  a  year  ago.  . 

On  July  7,  the  price  of  92  score  butter  at  hew  ?orh  of  IV. 0  cents 
per  pound  v/as  only  one-half  cent  higher  than  Danish  butter  in  London  [gold 
basis)  and  about  1' cent  more  than  few  Zealand  butter  in  London,    The  new 
York  price,  however,  was'  3.3  cents  higher  than  the  Copenhagen  official  quotation 

M  T"-. — i  jyrs 

Cheese  production  continues  lower  than  a  year  ago.    Production  has 
been  curtailed  in  the  important  producing  regions  and  decidedly  less  surplus 
millc  in  the  fluid  milk:  sections  is  being  used  for  cheese  production  than  a 
year  ago.    "with  the  decline  in  business  activity  and  payrolls,  the  s  tor  age 
demana  as  well  as  the  consumptive  demand  has  been  greatly  curtailed  and 
cheese  prices  have  declined  at  a  time  when. there  is  usually  little  seasonal 
change  in  prices. 

Cheese  production  in  may  of  53.1  million  pounds  was  12.0  per  cent  less 
than  in  May  1931  and  the  smallest  production  for  hav  since  192G.    The  increase 
in  production  from  April  to  ..lay  of  40.7  per  cent  was  about  the  usual  seasonal 
increase.    Production  of  m-ierican  cheese  in  Hay  in  ".viscous in  was  13.9  per 
cent  less  than  a.  year  earlier,  while  in  the   /est  forth  Central  States  the 
decrease  was  17.6  per  cent  and  in  Kew  :orlc,  30.6  nor  cert.    In  the  Southern 
States,  I.Iay  production  was  larger  than  a  year  earlier,  while  in  the  hestern 
States  production  was  about  the  same. 

'The  ruling  price  of  cheese  (twins)  on  the  ./i  scons  in  Cheese  Exchange 
during  June  averaged  8.6  cents  per  pound  compared  with  9.0  cents  in  Hay  and 
10. G  cents  a  year  ago.    The  price  in  hay  was  66  per  cent  of  the  pre-war 
average.    In  contrast  the  retail  price  of  cheese  in  Lay  was  102  per  cent 
of  pre-war. 

Cold  storage  holdings  of  ^aerican  cheese  on  July  1  of  54.3  million 
pounds  were  the  lowest  for  Julj   1  since  1927,  Were  C.9  million  pounds  or  14 
per  cent  less  than  a  year  ago,  and  13  per  cent  less  than  the  5-year  average. 
The  net-into-s torage  movement  during  June  of  15. G  million  pounds  was  the 
lightest  intc-s torage  movement  in  June  since  19 1G. 

2ra.de  output  of  cheese  in  Hay  of  53.1  million  pounds  was  12.0  per  cent 
less  than  a  year  earlier,  and  co  pares  with  a  decrease  of  13.5  per  cert  in 
April,  and  7.4  per  cent  in  harch.     The  retail  price  of  cheese  in  hay  of  22.6 
cents  per  pound  was -17 .5  per  cent  less  than  a  year  earlier.    The  decrease  in 
trade  output  and  retail  prices  iiidicc  to  that  consvmer  expenditures  for  cheese 
in  Hay  were  27  per  cent  less  than  a  year  earlier.    In  April  the  decrease  was 
31  per  cent  and  in  Aarch,  27  per  cent. 

Imports  of  cheese  in  Liay  of  4.3  million  pounds  were  26  per  cent  less 
than  in  I  lay  1931.    Total  imports  for  the  first  five  months  of  1932,  however, 
were  14-  per  cent  less  than  for  the  corresponding  period  in  1931. 
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V/holes ale  prices  of .  eggs  declined  slightly  during  June  as  receipts 
failed  to  register  their  usual  seasonal  decrease.    The  average  farm  price  of 


egg? 4  however,  increased  slightly  from  mid-La;/  to  mid-June*    Storage  holdings 
of  eggs  are  now  the  lowest  on  record  for  this  season  of  the  year* 

The  price  of  special  packed  mined  colors  at  few  Tori:  averaged  17 •  2  cents 
in  June  compared  to  IV .5  cents  in  Lsay  and  19*1  certs  in  June  1931  for  the  for- 
mer grade  of  extras  •    Prices  were  fairly  steady,  during  early  July*    f'he  farm 
price  on  June  15  was  10.6  cents,  a  rise  of       cents  from  hay  15. 

■Thile  receipts'  of  eggs  at  the  f  our  markets  in  June  totaled  less  tbaas 
in  hay  (1.4  million  cases  coapared  to  1.9 .million  cases }  there  was  little 
change  from -we  el-:  to  we  eh  during  the  month;  the  decrease  coning  in  the  latter 
part  of  hay.-  During  most  of  the  •  -  ear  to  date  receipts  have  been,  well  below 
those  of  a  year  -ago  or  of  the  •  5-yeur  average.    3y  the  last  we  eh  in  June, 
however,  tiaey  were  at  about  the  S'arae  level.    fhouyh  the  i ••umber  of  hens  in  farm 
f lochs  on  June  1  was  -report  oc.  to  be  Z  per  cent  less  than  the  year  before, 
yet  the  number  of  young  chiohs  was  reported  to  be  about  4  per  cent  greater; 
indicating  that  the  fell  and  winter  supply  of  fresh  eggs  may  not  be  as  small 
as  jn-eviously  anticipated. 

Cold  storage  stochs  of  case  eggs  on  July  1  were  the  lowest  on  record 
for  the  month;  6.5  million  cases  as  compared  to  9.5  million  cases  a  ye-r  ago 
and  a  5-year  average  of  9.9  million  cases,    hyy  consumption  appears  to  be  less 
than  a  year  ago  in  spite  of  lower  prices  than  last  year  at  this  time.  Apparent 
trade  output  of  eggs  in  the  .four  markets  in  June  -was.  about  C.6  per  cent  below 
that  of  June  1931.    for  the  period  January  to  June,,  inclusive,  the  app&re&t 
trade  output  was  6.13  per  cent  below  that  for  the  same  period  in  1931. 

C\v:rr\:  TUr3 

Will  \j~  kLilViJ 

The  farm  price  of  chichens  declined  seasonally  from  12.2  cents  on 
hay  15  to  11.4  cents  a  pound  on  June  15,  which  -was  4.7  cents  below  the  ;r  ice 
021  June  15  last  ye~r.    fhouyh  receipts  have  been  somewhat  below  those  of  last 
year,  storage  stochs  are  greater.    Consumption,  however,  in  spite  of  present 
low  prices,  is  below  that  of  last  year. 

Receipts  of  dressed  poultry  at  the  four  marhets  during  June  were  20.2 
million  nounds  oouoarcd  with  16.4  million  pounds  in  hay  and  21.9  million  oounds 
in  June  last  year.    Zie  number  of  hens  in  farm  f lochs  on  June  1  is  reported  to 
be  about  3  per  cent  less  than  on  the  same  date  a  year  ago,  but  the  number  of 
young  chichs  is  about  4  per  cent  greater  than  a  ye.r  ago.    In  this  connection, 
however,  it  should  bo  remembered  that  last  year's  hatch  was  quite  late  and  the 
total  number  of  chichs  raised  may  not  be  much  greater  this  year. 

Cold  storage  stochs  of  frozen  poultry  on  July  1  were  36.7  million  pounds 
compared  to  52.6  million  pounds  a  year  ago  and  a  5-year  average  of  43.5  million 
pounds.  Stochs  have  not  yet  begun  to  increase,  in  contrast  to  last  year*s  very 
early  intc-storage  movement. 

Judged  by  apparent  tr^&e  output  in  four  marhets  consumption  of  dressed 
poultry  in  June  was  about  3  per  cent  less  than  in  June  1931  and  for  the  period 
January  to  June  inclusive  was  about  6  per  cent  less  than  for  the  same  period 
a  year  ago. 
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LAMBS 

L ami) -prices  fluctuated  widely , during  June.     The  downward  trend  in 
prices  which  began  in  mid- April  was  checked  in  early  June,  when  prices  ad- 
vanced sharply.     This -advance,  however,  was  of  brief  duration,  and  by  the 
end  of  the  month  prices 'had  declined  to  the  low  levels  of  late  May.  Prices 
advanced  again  in-  the -first  full  week 'in  July. 

These  variations  in  prices  were  largely  in  response  to  changes  in 
market  supplies.     Receipts  of  lambs  at  the'  7  leading  markets  during  the  first 
two  weeks  in  June  were  22  per  cent -smaller  than  for  the  last  two. weeks  in 
May.    As  a  result  of  this  reduction  in  supplies  the  top  price  of  lambs  at 
Chicago  advanced  to  $7.75  per  hundred  pounds  during  the  week  ended  June  11 
compared  with  the  low  point  of  $6.00  reached  in  late  May.     During  the 
remainder  of  the  month  market  receipts  increased  slightly  and  prices  de- 
clined to 'the  $6.00  level  during  the  last  week  in  June.     A  further  curtail- 
ment in  market  supplies  resulted  in  the  top  price  at  Chicago  advancing  to 
$7.50  during  the  week  ended  July  9.     This  top  price  was  paid  for  range 
lambs  from  the  Northwest.    Prices  of  yearlings  have  followed  the  general 
trend  in  lamb  prices  during  June,  but  the  fluctuations  were  not  so  marked. 
Prices  of  slaughter  ewes  were  fairly  stable  during  the  month;  remaining  near 
the  low  levels  of  April  and  May. 

Slaughter  of  sheep  and  lambs  under  Federal  inspection  during  June, 
amounting  to  1,529,000  head  was  about  6  per  cent  larger  than  in  May  and  about 
1  per  cent  larger  than  in  June  last  year.     Slaughter  for'  the  month  was  the 
largest  for  June  on  record.     The  number  of  sheep  and  lambs  slaughtered  during 
the  first  half  of  the  year,  amounting  to  9,015,000  head  was  7  per  cent  larger 
then  during  the  corresponding  period  of  1951. 

The  movement  of  native  iambs  from  the  Corn  Belt  is  now  well  under  way, 
and  the  proportion  of  fed  yearlings  in  the  market  supplies  has  decreased 
materially  in  recent  weeks.    During  the  last  half  of  June  lambs  from  Idaho 
began  to  be  marketed  in  large  numbers.     Daring  the  summer  and  fall  range 
lambs  normally  constitute  an  increasing  proportion  of  the  slaughter  supplies. 
Range  and  feed  conditions  in  the  Western  lamb  producing  areas  have  been 
favorable  thus  far  this  season,  but  the  lamb  crop  in  these  areas  is  apparent- 
ly much  smaller  than  that  of  last  year.     Market  supplies  of  lambs  during 
the  remainder  of  the  year,   therefore,  are  expected  to  be  smaller  than  the 
record  number  marketed  in  .the  last  half  of  1931. 

WOOL 

Tiie  past  month  witnessed  some  improvement  in  activity  in  the  Boston 
wool  market.    While  the  volume  of  business  Was  very  moderate  as  compared 
with  normal  activity  it  was  encouraging  in  contrast  to  the  situation  pre- 
vailing through  April  and  May.     Prices  of  most  wools  showed  further  declines 
during  the  month  but  the  declines  were  much  smaller  than  those  of  the 
previous  month.    Pine  (64s,  70s,  80s)  strictly  combing  territory  wools, 
scoured  ba.sis,  were  37-39  cents  a  pound  at  Boston  for  the  week  ended  July  2 
compared  with  38-40  cents  a  pound  one  month  earlier.    Territory  56s  were 
30-32  cents  a  pound  the  beginning  of  July,  a  decline  of  2  cents  a  pound  from 
early  June  prices.     On  a  grease  basis  prices  ranged  from  11  to  15§  cents  per 
pound.    Prices  in  the  Boston  market  ore  now  the  devest  since  1697.  Farm 
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prices  on  June  15  averaged  7*2  cents  per  pound  for  the  United  States  with 
the  individual  State  averages  ranging  from  6  to  11  cents.     The  June  15 
farm  price  was  40  per  cent  of  the  1310-1914  average. 

At  the  opening  of  the  London  auctions  on  July  5  prices  (in  British 
currency)  of  greasy  merino  and  crossbred  wools  were  mostly  7g  per  cent  higher 
than  at  the  close  of  the  previous  sales  on  June  3.     The  value  of  the  English 
pound  in  United  States  dollars  on  July  5  was  4  per  cent  less  than  on  June  3. 
By  July  8  net  advances  over  the .previous  series  were  equivalent  to  about 
one-half  cent  per  pound  in  American  money.    Aside  from  the  increase  in  prices 
at  London  there  are  few  new  developments  in  the  English  and  continental  wool 
markets.     Trading  at  Bradford  has  been  quiet  but  prices  remain  quite  firm 
as  sellers  are  reluctant  to  make  concessions  on  tops  -and  yarn's  in  view  of  the 
strength  in  raw  wool  prices.    Statistics  for  May  (the  latest  available)  show 
a  considerable  decline  in  employment  and  consumption  in  the  English  wool 
industry  daring  that  month. 

Consumption  of  wool  by  United  States  manufacturers  reporting  to  the 
Bureau  of  the  Census  in  May  dropped  to  the  lowest  total  reported  during  the 
fourteen  years  for  which  statistics  are  available.     The  consumption  of  comb- 
ing and  clothing  wool  reported  for  May  was  13.0  million  pounds  (grease  equivalent*, 
compared  with  15.7  million  pounds  in  April  and  34.9  million  pounds  in  May, 
1931.     Reported  consumption  for  the  first  five  months  of  the  present  year 
was  only  108.5  million  pounds  (grease  equivalent)  while  from  January  through- 
May  last  year  it  was  157.4  million  pounds. 

Receipts  of  domestic  wool  at  Boston  still  lag  far  '.behind  those  of  the 
five  years  previous.     In  the  first  six  months  of  this  year  59.5  million  pounds 
of  domestic  wool  were  received  at  Boston  while  during  the  same  period  last  year 
receipts  amounted  to  108.6  million  pounds.    July  is  normally  the  mouth  of 
heaviest  receipts*     Total  receipts  for  1931  were  253.8  million  pounds. 

Imports  of  combing  and  clothing  wool  continue  to  decline.     The  imports 
into  Boston,  New  York  and  Philadelphia  for  the  first  half  of  1932  were  only 
44  per  cent  of  the  imports  received  during  that  period  last  year.  Imports 
into  all  ports  from  January  to  May  were  11,795,000  pounds  compared  with 
26,747,000  pounds  in  the  first  five  months  of  1931. 

Recent  reports  tend  to  confirm  earlier  indications  of  a  1932  world 
wool  clip  about  equal  to  that  of  1931.     Preliminary  estimates  place  the 
Australian  clip  at  a  fig-are  considerably  above  production  for  any  preceding 
year  and  feed  prospects  are  now  reported  as  favorable  for  carrying  sheep 
through  the  coming  winter  in  the  other  Southern  Hemisphere  countries. 

Owing  to  the  reported  fairly  heavy  losses  of  sheep,  especially  of^ 
old  ewes,   in  the  Western  Range  States  of  the  United.  States  during  the  winter 
and  spring  just  passed  and  generally  lighter  fleeces,  it  seems  probable  that 
the  upward  trend  in  wool  production  in  this  country  will  be  checked  this  . 
year/ notwithstanding  the  fact  that  sheep  numbers  on  January  1,  1932  exceed- 
ed the  number  at  the  same  date  of  the  preceding  year  by  2  per  cent. 


CQTTOU 


The  1931-32  cotton  year  is  ending  with  restricted,  current  consumption. 
The  carry-over  of  American  cotton  will  be  the  largest  on  record  and  in  excess 
of  the  .year' s  total  consumption,  but  the  acreage  of 'the  new  crop  is  materially 
reduced,  fertilizer  applications  have  been  small,  and  weevil  are  reported  in 
large  numbers  in  many  parts  of  the  Belt. 

Prom  the  low  point  of  4.75  cents  on  June  9  for  middling  7/ 8  inch  cot- 
ton at  the  10  spot  markets  prices  recovered  to  5.68  cents  on  July  6  but  re- 
acted and  were  5.57  cents  on  July  15.     Cotton  prices  started  the  season  at  7.52 
cents,  fell  to  4.89  cents  on  October  5,  recovered  with  seasonal  influences 
and  the  Japanese  buying  and  southern  holding  movements  to  6.77  cents  on  March 
2,   then,  as  effects  of  the  depression  and  the  prospective  carry-over  became 
more  obvious,  prices  fell  to  the  new  low  point.     The  recovery  after  June  9 
started  with  reports  of  the  increasing  prevalence  of  weevil  and  of  weather 
and  plant  conditions  favorable  to  their  further  development.     In  1929-50  with 
the  increasing  severity  of  the  depression  and  accumulating  supplies  cotton 
prices  were  highest  on  the  first  day  of  the  year  and  lowest  on  the  last  day 
and  in  1930-51  they  were  highest  on  the  first  day  and  only  1  point  from  the 
lowest  on  the  last  day.    A  price  recover:/  from  June  9  to  July  3  last  year 
gave  way  to  a  severe  decline  as  the  mar tee t  began  to  sense  the  coming  of  a 
large  crop  in  1931.     This  year  the  largeness  of  the  carry-over  is  well  re- 
cognized and  the  course  of  prices  in  late  summer  and  early  fall  will  depend 
upon  crop  prospects  and  rates  of  consumption. 

The  Crop  Reporting  Board  estimated  the  acreage  in  cotton  on  July  1 
at  37,230,000  acres;  23.5  per  cent  below  the  record  acreage  in  1926  and  the 
lowest  since  1922.     This  acreage  with  ..average  abandonment  and  10-year  average 
yields  would  produce  a  crop  less  than  the  average  world,  consumption  of  American 
cotton  for  the  past  ten  years.    •The  present  acreage  is  9.5  per  cent  below 
the  acreage  of  July  1,  1931  end  constitutes  the  third  successive  decrease. 
The  reduction  is  greater  than  the  trade  generally  anticipated.     In  comparing 
the  acreage  with  that  of  July  1  last  year  it  should  be  observed  that  in  1931 
abandonment  amounted  to  only  1.2  per  cent  whereas  the  10-year  average  abandon- 
ment is  3.1  per  cent.     The  first  official  production  forecast  will  be  released 
on  August  8. 

The  apparent  supply  remaining  in  the  United  States  on  July  1  was,  10.6 
million  bales,  compared  with  7.1  million  in  1931,  5.0  million  in  1930,  and 
2.8  million  in  1929.    Stocks  of  American  cotton  in  European  ports  and 
afloat  for  Europe  at  the  beginning  of  July  were  about  equal  to  the  a-verage 
of  the  previous  three  years,  but  stocks  in  Japan  are  of  record  proportions. 
Stocks  of  other  growths  at  European  ports  and  afloat  are  low  -and  although 
stocks  at  Alexandria  are  still  large,  stocks  at  Bombay  are  below  the  low 
stocks  of  last  year.     The  new  season  will  begin,  then,  with  record  stocks  of 
American  cctton  and  large  stocks  of  Egyptian  cotton.     Competition  from  Indian 
cotton,  however,  promises  to  continue  low,  at  least  until  the  movement  of  the 
1932-33  Indian  crop  gets  under  way  around  the  beginning  of  the  next 
calendar  year. 
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With  the  continued  depression  raid  seasonal  influences  domestic  con- 
sumption in  recent  months  has. : teen  very"  low.  •  In  June  consumption  was 
321,000  Dales  compared  with  332,000  in  May  arid  489,000  at  the  season's  high 
point,  in  March.     In 'June  1931  domestic  consumption  was  454,000  bales. 
Usually  consumption  reaches  a  low  point  in  the  summer  months,  rises  in  the 
early  fall,  and  reaches  a  peah  in  March.     The  average' 'gain  from  July 
to  October  is  16  per  cent  and  from  July  to  March  is  24  per  cent.    In  1930 
general  industrial  activity  fell  until  December  and  cotton  consumption 
reached  a  low  point  in  August,  but  in  October  consumption  was '25  per  cent 
greater,  and  in  March,  with  a  partial  revival  in  general  business  it  was 
3  9  per  cent  greater. 

Cotton  exports  from  the  United  States  declined  seasonally  to  360,000 
b.ales  in  June  compared  with  501,000  in  May,  but  they  were  still  well  above 
the  exports  cf  255,000  bales  in  June  1931  or  185,000  bales  in  June  1930. 
For  the  season  to  July  1  this  brings  exports  to  8,258,000  boles  compared 
with  6,501,000  for  the  same  period  in  1930-31  and  10,795,000  pales  in  the 
record  year  1926-27.    The  depression  in  Europe  prevented  exports  from  rising 
as  much  this  year  as  in  1926-27. 

The  cotton  textile  industries  in  Europe  are  still  severely  depressed, 
but  the  proportion  of  American  cotton  being  used  is  high.     Stocks  of  goods 
are  generally  moderate  end  improved  consumer  purchases  would  be  reflected 
in  mill  consumption  rather  quickly.    Buyers  of  cotton  have  been  very  cautions 
as  consumer  buying  power  is  low,  trade  restrictions  increasing,  and  political 
conditions  unsettled.    The  progress  made  at  the  Leusanne  Conference  helped 
sentiment  and  the  rise  in  cotton  prices  increased  mill  price  fixing  some- 
what, but  forward  buying  is  small.     In  Japan,  by  far  the  largest  taher  of 
American  cotton  this  year,  consumption  is  at  a  high  rate,  and  exports  of 
cotton  goods  are  large.    Japanese  firms  are  reported  to  be  successful  in 
expanding  their  trade  in  the  Dutch  East  Indies  and  Malaya,  end  a  decline 
in  the  value  of  the  yen  is  helping  to  facilitate  Japan's  export  trade  in 
cotton  goods  generally. 
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Since  July  15  market  prices  ox  cotton,  grains,  eggs  and  dairy  products 
have  increased  considerably,  while  livestock  prices  have  lost  some  of  the 
June  to  July  advance. 

The  general  level  of  farm  prices  at  57  per  cent  of  the  pre-war  aver- 
age on  July  15  was  10  per  cent  above  the  record  low  ox  a  month  earlier,  but 
28  per  cent  lower  than  on  July  15  last  year.     This  rise  in  the  index  from 
June  to  July  was  the  largest  rise  for  any  month  in  the  past  three  years.  Of 
the  9  sub-groups  indexes,  7  registered  a  rise  during  the  month  ended  July 
15,  while  .^rains  and  the  unclassified  group  showed  a  slight  decline.  The 
exchange  value  of  farm  products  for  the  goods  farmers  buy  advanced  from  the 
record  low  of  47  per  cent  of  the  1910-1914  averave  on  June  15  to  52  per 
cent  oh  July  15. 

THE  GENERAL  WHOLESALE  PRICE  LEVEL 

The  general  level  of  wholesale  commodity  prices  during  July  continued 
to  show  a  rising  tendency  which  was  initiated  toward  the  end  of  June  by 
advancing  prices  of  a  few  agricultural  commodi ties ,  particularly  livestock. 
Puring  July  the  list  of  agricultural  commodities  showing  price  advances 
expanded  and  now  includes  grains,  cotton  and  dairy  and  poultry  products; 
advances  in  the  latter  being  largely  of  a  seasonal  character.     During  the 
last  of  July  part  of  the  advance  in  livestock  was  lost.     The  rising  tendency 
in  the  agricultural  group  is  largely  due  to  reduced  current  supplies  as 
in  livestock  products  and  to  reduced  prospective  supplies  as  in  the  case  of 
cotton.     Except  for  advances  in  some  of  the  metal  products,  the  other 
commodity  groups  included  in  the  general  wholesale  price  index  continued 
stable. 

From  the  low  level  of  93  per  cent  of  the  pre-war  average  for  the  week 
ended  June  18,  the  Bureau  of  Labor  Statistics  index  advanced  to  94.9 
per  cent  for  the  week  ended  July  16  and  declined  slightly  to  94.6  the 
first  week  of  August;   these  changes  being  due  almost  entirely  to  changes 
in  prices  of  agricultural  products.    All  the  group  indexes  except  those 
for  farm  and  food  products  continued  practically  unchanged,  with  a  rising 
tendency  during  the  first  week  of  August* 

BUSINESS  CONDITIONS 

•hile  business  activity  and  consumer  incomes  during  July  were  at 
the  lowest  level  reached  so  far  in  this  depression,  prices  of  agricultural 
products  and  of  stocks  and  bonds  made  noticeable  advances.     The  rising- 
tendency  in  the  farm  products  and  speculative  markets  during  July  was 
continued  into  August  with  even  greater  impetus,  but  industrial  activity 


in  the  aggregate  showed  no  material  change  at  least  for  the  first  week  of 
August. 

The  rate  of  decline  in  industrial  activity  was  much  slower  during 
July  than  during  the  preceding  months.    .Freight  car  loadings  throughout  the 
month  remained  slightly  above  the  low  level  reached  "by-  the  end  of  June. 
Steel  mill  activity  during  the  last  three  weeks  of  July  continued  its  slow 
general  decline.    Electric  power  and  automobile  production  were  at  some- 
what lower  levels  during  July  than  during  June,, the  latter  showing  a  sharp 
reduction  for  the  last  week  of  July.     Cottcn  cloth  production  on  the  other 
hand  increased  sharply  in  the  last  week  of  July  to  approximately  the  level 
two  months  earlier.    Large  gains  appeared  in  contracts  awarded  for  non- 
residential construction,  particularly  public  works  and  utilities,  but 
residential  awards  declined  seasonally  (during  the  first  three  week  of  July). 
These  mixed  tendencies  apparently  resulted  in  money  incomes  of  industrial 
workers  during  July  somewhat  below  those  of  the  preceding  month.     In  June, 
according  to  the  Federal  Reserve  Board,  factory  employment  was  only  60 
per  cent  and  factory  payrolls  43  per  cent  of  the  1923-1925  average.  The 
money  incomes  of  large  groups  of  farmers,  however,   showed  some  improvement' 
in  July  compared  with  June.     The  market  value  of  livestock  and  livestock 
products  sold  during  July  was  about  10  per  cent  greater  than  in  June,  whereas 
last  year  there  was  nearly  a  10  per  cent  decline  from  June  to  July.  This 
improvement  in  income,  as  prices  of  basic  farm  commodities  advanced,  gave 
rise  to  better  business  and  credit  sentiment  in  agricultural  areas. 

The  month  of  July  witnessed  a  number  of  financial  developments  which 
apparently  contributed  to  and  widened  the  area  of  improved  sentiment  during 
the  past  several  weeks,  particularly  in  the  speculative  markets.  Between 
the  middle  of  July  and  the  first  ten  days  of  August  a  sharp  rise  in  security 
values  took  place,    nigh  grade  bonds  made  another  sharp  advance  similar  to 
that  which  took  place  in  June  and  the  industrial  stock  prices  included  in 
the  Dow-Jones  averages ' advanced  more  than  60  per  cent  from  July  to  August  10; 
an  advance  which  exceeds  the  several  temporary  recoveries  that  have  marked 
the  general  downward  trend  from  September  1929  to  July  1932. 

Among  the  developments  of  the  past  month  which  helped  to  improve 
business  sentiment  in  this  country  and  abroad  are  (i)   the  passage  of  a  relief 
bill,  extending  the  lending  powers  of  the  Reconstruction  Finance  Corporation; 
(2)  the  passage  of  the  Federal  Home  Loan  Bank  Act;   (3)  an  amendment  to  the 
relief  act  permitting  Federal  Reserve  Banks  to  rediscount  obligations  of 
individuals  and  corporations;   (4)  cessation  of  the  outflow  of  gold  and  the  . 
beginning  of  a  return  movement  to  the  United  States;   (5)  continued  increase 
in  purchases  of  United  States  securities  by  Federal  Reserve  Banks,  tnough 
at  a  much  lower  rate  than  formerly,  creating  a  condition  of  excess  reserves 
and  thus  freer  credit  conditions  in  other  banks  besides  those  in  Hew  York 
City;    (6)  approval  of  plans  for  the  consolidation  of  eastern  railroads  into 
four  major  systems. 
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In  addition  to  these  developments,  agricultural  prices  continued  to  show 
strength,  and  prospects  improved  for  increased  activity  in  certain  industries 
producing  consumer  goods.     Conditions  abroad  also  undoubtedly  contributed  to 
domestic  developments  during  July,    particularly  in  Europe  the  unexpected  outcome 
of  the  Lausanne  conference  cringing  a  near  cessation  of  German  reparations  into 
sight,  has  had  a  "buoyant  influence. 

How  much  of  this  change  in  sentiment  is  due  to  a  correct  appraisal  of 
prospective  changes  in  business  activity  and  industrial  profits  as  a  result  of 
the  improvement  in  certain  commodity  prices  and  how  much  of  it  is  merely  a 
reaction  from  previous  extensive  and  possibly  excessive  declines,  is  not  known. 
That  portion  of  the  rise  in  agricultural  commodity  prices  alone,  which  has  "been 
due  to  reduced  current  and  prospective  supplies,  justifies  a  "part  of  the  improve- 
ment in  security  values  above  the  low  levels  of  July,  for  it  has  raised  inventory 
values  and  increased  the  liquidating  value  of  many  commercial  and  agricultural 
obligations . 

Wheat  prices  in  the  principal  United  States  markets  declined  during  the 
first  half  of  July,  to  a  very  low  level.     On  July  16  Chicago  futures  ?/ere  the 
lowest  on  record.     During  the  last  half  of  the  month  and  first  week  of  August, 
however,  wheat  prices  advanced  to  a  level  somewhat  above  that  of  the  first  of 
July.    During  this  5-week  period  winter  wheat  showed  more  strength  than  spring 
and  durum,  which  may  be  accounted  for  by  the  relatively  small  whiter  wheat 
crop  and  the  forecast  for  spring  wheat  somewhat  above  average.    The  recent  advance 
in  wheat  prices  which  began   about  the  middle  of  July  affected  futures  prices 
considerably  more  than  cash,  especially  during  the  first  week  of  August.  The 
advance  in  September  futures  from  July  16  to  the  beginning  of  August  was  only 
about  4  per  cent,  which  was  about  the  same  as  the  advance  in  cash  prices.  During 
the  week  ended  August  8,  September  futures  at  the  5  principal  markets,  advanced 
about  13  per  cent  whereas  the  advance  in  cash  ranged  from  5.7  per  cent  at 
Kansas  City  to  11  per  cent  at  Chicago.     This  advance  was  associated  with  consider- 
able speculative  activity  in  security  and  commodity  markets.     Only  a  small 
portion  of  this  recent  advance  in  United  States  prices  was  reflected  in  world 
prices.     On  August  2,  Liverpool  October  futures  were  cuoted  at  54-3/4  cents  per 
bushel;  5-3/4  cents  above  September  futures  at  Chicago,  whereas  on  August  8,  the 
spread  was  only  l-l/2  cents.    Farm  prices  on  July  15  averaged  35.7  cents  per 
bushel,  compared  with  37,3  cents  a  month  earlier,   and  5S.3  cents  on  July  15,1931. 

Crop  conditions  in  the  wheat  producing  countries  of  the  northern  Hemisphere 
(excluding  Russia)  indicate  that  the  1332  crop  may  be  about  the  same  as  the  1931 
crop.     Stocks  of  old  wheat  in  the  principal  exporting  countries  on  July  1, 
together  with  certain  stocks  in  importing  countries,  indicate  that  the  world 
carry-over  of  wheat  (excluding  Russia  and  China)  into  the  1932-35  season  will  be 
slightly  larger  than  the  record  carry-over  of  last  year.     Thus,  it  appears  that 
the  portion  of  the  world  supplies  already  accounted  for  in  1932-53  is  about  the 
same  as  that  of  last  year.     Information  on  the'  condition  of  1952  wheat  crop  in 
the  Southern  Hemisphere  is  not  yet  available,.    However,  the  location  of  the 
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supplies  already  accounted  for  is  of  some  significance.    The  exportable 
surpluses  in  the  United  States  and  Canada  promise  to  he  large,  hut  in  the 
Danube  Basin  countries  the  crop  may  he  very  little  above  domestic  requirements. 
The  principal  importing  countries  of  Europe  have  reported  a  new  crop  larger  than 
that  of  last  year  and  restrictions  on  imports  have  been  tightened.     The  new  crop 
of  wheat  in  Germany  promises  to  be  large  enough  to  satisfy  domestic  requirements 
and  the  rye  crop  is  also  large. 

The  crop  of  all  wheat  in  the  United  States,  based  on  conditions  as  of 
August  1,  was  forecast  to  be  722,537,000  bushels,  of  which  441,788,000  bushels 
is  winter  wheat  and  280,899,000  bushels  .spring  wheat.    The  carry-over  of  old 
wheat  into  the  1932-35  season  was  reported  to  be  about  363  million  bushels,  a 
large  percentage  of  which  was  winter  wheat.'   Thus,  the  proportions  of  spring 
and  winter  wheats  in  total  'Supplies  for  milling  during  1932-33  will  be  more 
nearly  normal  than  is  indicated  by  the  relative  sizes  of  the  new  crops  of  spring 
and  winter  wheats.    There  will,  however,  be  a  much  larger  percentage-  of  durum 
wheat  in  the  supplies  for  the  current  season  than  was  the  case  last  year.  Total 
United  States  supplies    of  wheat  for  the  1932-33  season  may  be  about  125  million 
bushels  less  than  the  total  supply  for  1931-32.    The  disappearance  of  wheat 
during  1931-32  was  about  the  same  as  that  of  1930-51.     The  level  of  prices  during 
1931-32,  however,  was  considerably  under-  that  of  1930-31.    All  classes  and 
grades  at  6  markets  averaged  55.1  cents  per  bushel  for  1931-52  and  77.1  cents 
for  the  previous  year.    Exports  during  1931-32  were  about  5  million  "bushels 
larger  than  for  the  previous  year.     There  was  also  about  25  million  bushels 
more  wheat  fed  to  livestock  than  in  1930-31,  but  total  millings  and  wheat  used 
for  seed  were  both  less  then  in  1950-51. 

The  condition  of  spring  wheat  in  Canada  as  of  July  51  is  officially 
reported  to  be  88  per  cent  of  a  long-time  average.      This  compares  with  99 
per  cent  condition  reported  as  of  June  50.     The  official  reported  acreage  of  all 
wheat  in  Canada  was  27,099,000  acres.     The  reported  condition  of  the  crop, 
together  with  rainfall  and  temperature  to  date,  indicates  that  the  total  wheat 
crop  of  Canada  may  be  between  450  million  and  475  million  bushels. 


CORN 

Corn  prices  were  fairly  steady  during  July  and  the  first  week  of  August. 
Prices  of  No.  5  Yellow  corn  at  Chicago  advanced  from  an  average  of  29.7  cents 
for  the  week  ended  July  1  to  52.7  cents  for  the  week  ended  July  22,  but  increased 
receipts  during  the  following  two  weeks  resulted  in  a  decline  to  51.5  cents  for 
the  first  week  of  August.    The  United  States  average  farm  prices  on  July  15  of 
29.9  cents  compares  with  29.4  cents  on  June  15  and  54  cents  on  July  15,  1951. 

Over  large  areas  of  the  country  July  was  too  hot  and  dry  for  the  best 
growth  of  the  corn  crop  and  the  estimate  of  production  declined  from  2,996 
million  bushels  on  July  1  to  2,820  million  bushels  on  August  1.     The  revised 
estimates  of  the  1931  crop  was  2, 565.  million  bushels  and  the  average 
production  for  the  years  1924  to  1928  was  2,625  million  bushels.  Weather 
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during  the  first  third  of  August  was  m0re  favorable  for  the  crop*    The  con- 
dition of  the  crop  as  of  August  1  indicated  a  larger  than  average  crop  in 
all  States  except  in  several  of  the  Atlantic  Coast  .States  and  in  Kentucky  and 
Tennessee,    South  Dakota  and  Kansas  conditions,  where  the  drought  was  most 
severe  last  year  indicate  a  crop  30  per  cent  larger  than  was  harvested  last 
year  and  somewhat  larger  supplies  are  also  indicated  for  Wisconsin,  Georgia, 
Oklahoma,  Texas  and  in  the  Intermountain  and  Ear  Western  States,    Present  in- 
dications are  that  the  crop  will  be  much  more  normally  distributed  this  year 
than  in  the  past  two  years,  with' no  unusual  shortage  of  corn  in  any  large  area. 

The  crop  season  is  earlier ■ than -usual  this' year  so  that  feed  supplies 
for  the  coming  year  are  now  fairly  definitely  known.  5TOe  August  1  estimate 
of  barley  production  Of  303  million  bushels  is  53 -per  cent  larger  than  the 
final  estimate  of  production  last  year;  and  of  oats  of  1,215  million  bushels 
is  nearly  10  per  cent  larger  than  the  crop  of  1931.    The  total  hay  crop  this 
year  is  slightly  larger  than  a  year  ago,  but  below  average. 

The  prospective  demand  for  corn  for  the  coming  season  is  not  materially 
different  from  a  year  ago.    The  number  of  beef,  and  dairy  cattle  on  farms  is 
larger  than  last  year,  but  the  spring  pig  crop  for  the  United  States  is  about 
7  per  cent  smaller  than  a: year  ago  and  10.3  per. cent  smaller  in  the  Corn  Belt 
with  the  greatest  decline : occurring  in  the  western  part  of  the  Corn  Belt  where 
corn  supplies  were  unusually  small.    The  numbers,  of  horses,  mules  and  sheep  are 
also  smaller : than  at  this  time  last  year.    The  ratio  of  feed  prices  to  prices 
of  hogs  and  dairy  and  poultry  products  is  now  more  favorable  to  heavy  feeding 
than  a  year  ago.    Commercial  demand  for  corn  continues  at  a  low  level.  Wet 
process  grindings , for  July  were  4.3  million  bushels  compared  with  5.2  million 
bushels  in  July  last  year  and  a  5-year  average  of  6.1  million  bushels.  Commer- 
cial stocks  of  corn  declined  from  13.5  million  bushels  on  July  9  to  10.8  million 
bushels  on  August  ..6.    This  is  about  the  usual  decline  in  stocks  for  this  time 
of  the  year  and  stocks  are  now  below  normal  but  somewhat  above  the  stocks  at 
this  time  during  .each  of  the  past  three  years. 

Although  prices  of .hogs,  and  dairy  and  poultry  products  are  now  favorable 
for  feeding  on  farms  where  grown,  they. are  too  low  to  encourage  the  shipment  of 
corn  into  deficit  areas.   -.Unless  prices  of  these  products  improve  it  will  tend 
to  restrict  the  market  demand .for  corn  for  feeding  purposes  below  normal  pro- 
portions during  the  coming  year.    Industrial  utilization  of  corn  continues  to 
be  held  in  check  by  poor  business  conditions. 

APPLES 

The  1932  apple  crop,  based  on  conditions  as  of  August  1,  is  forecast 
at  136  million  bushels  compared  with  202  million  bushels  produced  in  1931 
and  the  1924-1928  average  of  180  million  bushels.     If  the  present  forecast 
materializes,  this  y*e:ar ' s  crop  will  be  the  smallest  since  1929  when  136 
million  bushels  were  produced.    Commercial  production  is  now  placed  at  30.2 
million  barrels  compared  with  34.5  million  barrels  in  1931  and  the  1924-1928 
average  of  32.4  million;  barrels,    Apple  prospects  this  season  are  above  average 
in  the  Western  States,  but  considerably  below  average  in  the  Eastern,  South 
Atlantic  and  North  Central  States.    Shipments  of  apples  this  season  to  August  6 
total  3,221  cars  or  18  per  cent  below  the  3,940  cars  shipped  to  August  8  last 
year.    The  movement  from  the  Western  States  was  slightly  greater  than  last  year 
while  that  from  the  Eastern  States  was  36  per  cent  less. 


-.  Farm  prices-  of  apples  for  the  1931  season  averaged  65.9  cents  per 
bushel  compared  with  102.7  cents  per  bushel  for  the  1930  season.    The  farm 
price  of  apples  oh  July  15 -this  ..year  averaged  86.2  cents  per  bushel  compared 
with  92.1  cents  per  bushel -on  ; June  15  and  107.9  cents  a  bushel  on  July  15,  1931. 
Usually  there  is  a  seasonal  decline  of  about  30  per  cent  in  farm  prices  of. 
apples  from  July  to  October ,  ..the -month  of  heaviest  shipments.    However,  in  - 
1927  when  the  crop  was  slightly  smaller  than  the  present  one  the  decline  was 
only  7  per  cent.     In  1929  when,  the  crop  was  about  the  same,  as  the  present  one,.; 
the  decline  from  July,  to  October' was  14  per  cent.  t 

.    The.  following  table-  is  a.;;record  of  the  apple-  crops  with  their  seasonal 
average  and  October:  prices  since  1924.    The  years  are  arranged  in  the ,.  order 
of  the  size  of  crops.    The  prices  have  been  adjusted  for  the  effect  of  changes - 
in  the  general  level  of .prices  of  all  commodities.     (Prices  as  of  July, ,19 32 

=  100).      •      •        ,      •   ;n?.   -h       '  ..jr  .  "'■    V  •' . 


Apples:    United  States  production,  1924-1932;  farm  prices,  1924-1931 


Average  season  price  : 

'       Mid-October  price 

Year 

Production  : 

Actual 

Adjusted  1/  ' 

Actual 

Adjusted  1/ 

Million  : 

Cents  per 

Cents  per  : 

Cents  per  : 

Cents  per  .-■ 

bushels  "  : 

N  bushel 

bushel  : 

bushel     .  : 

bushel 

1927  ».«•««.! 

124  : 

141.7  ••  .  : 

•   .       96.  : 

134.7  : 

90 

1929  •••••4.! 

136       :  "J 

i-  141.4  : 

98-  m 

137.9  : 

94  ■  *  i 

2/  136     . ; 

1930  ••••••«! 

:            156  -.-i 

:  102.7 

:  83. 

:  98.4 

:  77 

172 

127  iO 

:  80- 

; ;  120.5 

75 

:  172 

!  122.1 

:  .  79 

: .  115.9 

:          76  : 

187 

:  110.3 

:  74 

:  99.4 

:  66 

1931  . . .'; . 

:    "-  202 

i  65.9 

62 

:.:  '  58.9 

:  54 

1926  ....... 

247  " 

l.  88.3 

r  •  58 

:       .  80.2 

:  52 

Division  of  Statistical  and  Historical  Research. 

1/  Prices  adjusted  to  the  July  1932  level  of  all  commodity  prices. 
Zj  Forecast  as  of  August  1. 


POTATOES 

New  potato  prices  improved' to  vl. 52  per  cwt.  at  New  York  and  $1.42  at 
Chicago  during  the  first  nine  days  of  July,  reflecting  relatively  light 
shipments  during  the  last  half  of  June.    Prices  the  following  week  broke 
sharply  with  increased  shipments;  averaging  r1.18  per  cwt.  at  New  York  and 
90  cents  at  Chicago.    The  break  may  have  been  accentuated  by  the  poor 
quality  and  condition  of  Kansas,  Missouri,  and  Eastern  Shore  of  Virginia 
and  Maryland  potatoes,  many  of  which  showed  considerable  decay  on  arrival  at 


terminal  markets.    Prices  strengthened  the  week  ended  July  23;  averaging 
&1.20  per  cwt .  at  New  York  end  $1.04  per  cwt.  at  Chicago.    Since  then  the 
downward  trend  in  prices  has  continued  in  spite  of  unusually  light  carload 
shipments;  averaging  about  ;^1  per  cwt.  for  cobblers  at  New  York  City  on 
August  8  and  80  to  90  cents  per  cwt*  at  Chicago  for  Missouri  and  Nebraska 
cobblers* 

The  average  price  of  potatoes  received  by  farmers  on  July.  15  of  48.8 
cents  per  bushel  is  the  lowest  July  average  on  record  (since  1908).  The 
price  on  July  15  was  4.4  cents  higher  than  on  June  15  and  33.7  cents  lower 
than  in  July  last  year.     The  price  declines  in  late  July  and  early  August  were 
in  general  confined  to  the  States  producing  the  new  crop  potatoes  while  the 
late  potato  producing  States  generally  showed  a  price  rise. 

Car-lot  shipments  of  new  potatoes  as  reported  by  railroads  continued 
light  up  to  August  1  this  year,  amounting  to  40,760  car  loads  compared  with 
65,294  for  the  corresponding  period  last  year;  a  decrease  of  24,534  cars  or 
38  per  cent.    Old  potato  shipments  continued  large  until  late  July,  amounting 
to  4,931  cars  or  22  per  cent  of  the  total  car-lot  movement  in  June  and  543 
cars  or  3  per  cent  of  the  total  car-lot  movement  in  July.     This  compares 
with  1,132  cars  or  2  per  cent  of  the  total  car-lot  movement  in  June,  1931 
with  only  5  cars  shipped  in  July,  1931.    Total  car -lot  shipments  in  June  were 
the  lightest  since  1929,  totaling  21,966  cars,  this  being  5,126  cars  or  19 
per  cent  less  than  last  yearTs  June  shipments.     July  shipments  were  the 
lightest  since  July,  1921,  amounting  to  15,702  cars,  which  is  4,503  cars 
or  22  per  cent  less  than  were  shipped  in  July  last  year.     These  light  shipments 
up  to  the  present  time  were  due  to  the  small  crop  of  new  potatoes.     From  now 
on  available  supplies  of  potatoes  for  marketing  will  be  greater;  approximating 
the  supplies  of  the  1931-32  late-crop  season. 

The  total  production  for  1932,  based  on  conditions  as  of  August  1,  is 
forecast  at  367  million  bushels  or  about  2  per  cent  below  last  year's  crop; 
this  reduction  being  due  entirely  to  the  smaller  crop  in  11  early  States. 
The  37  late  States  have  in  prospect  a  crop  of  338  million  bushels,  or  1  per 
cent  greater  than  last  ye?rTs  crop.    Compared  with  the  distribution  of  the 
late  crop  last  year,  this  yearTs  production  is  lighter  in  the  North  Eastern 
States  and  heavier  in  the  Central  and  Far  Western  States.    This  year's  potato 
crop  if  it  turns  out  to  be  as  indicated  by  conditions  as  of  August  1,  would 
approximate  the  1927  crop  in  size  and  in  geographic  distribution. 

The  following  table  gives  the  total  production  and  average  season 
farm  prices  of  potatoes  since  1924,  arranged  according  to  crop  size.  Prices 
are  also  shown  adjusted  to  the  recent  general  level  of  prices  of  farm 
products.    Studies  indicate  that  potato  prices  adjusted  in  this  manner 
have  a  fairly  close  relationship  to  the  size  of  the  potato  crop.  • 
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fotatoes:     united  States  production,  1924-1932;  farm  price,  1924-1931 
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Division  of  Statistical  and  Historical  Research. 

l/    Adjusted  to  the  July  1932  level  of  agricultural  commodity  prices. 
2/    Forecast  as  of  August  1. 

.  '  .  RICE        ■  ;  \  . 

Prices  of  fancy  "blue  rose  at  ITcw  Orleans  for  the  year  ended  July  31, 
'1932,  averaged  §2.60  per  hundred  compared  with  §5«58  for  the  previous  year. 
Fancy  California-Japan  at  San  Francisco  experienced  a- similar  decline.  The 
lower  level  of  rice  prices  during  the  1931-52  crop  year  was  due  primarily  to 
supplies  being  above  average,  decreased  purchasing  power  in  8-11  of  the  markets 
in  which  American  rice  is  sold,  and'  a  general  decline  in  the  price  level •  The 
highest  prices  of  the  season  occurred  in  August  and  September. ..  when  the  new 
crop  began  moving  in  volume  during  early  October  prices  declined  sharply. 
During  November '-and  December,  however,  marketings  diminished  and  prices 
advanced  moderately.    During  the  remainder  of  the  crop  :ear  prices  dropped 
rapidly,  reaching  ul.95  for  fancy  blue  rose  at  New  Orleans  by  the  end  of  the 
year-.   .This  was  the  lowest  level  of  prices  of  American  rice  during  the  last 
century. 

The  carry-over  of  old  rice  into  the  1932-33  season  was  reported  to  be 
about  206  million  pounds  compared  with  a'  carry-over  of  117  million  into  the 
1931-32  season.     The  1932  crop,  based  on  conditions  as  of  August  1,  was 
forecast  to  be  the  equivalent  of  1,006  million  pounds  (cleaned  basis).  Thus 
the  total  supplies  for  this  year  appear  to  be  about  1,292  million  pounds 
compared  with  1,373  million  for  the  1931-32  crop  year. 

The  movement  of  milled  rice  into  consuming  channels  during  1931-52 
totaled  about  45  million  pounds  less  than  the  1,211  million  pounds  accounted 
for  in  1930-31.     Practically  all  of  this  decline  occurred  in  the  domestic 
market,  especially  in  continental  United  States.     Exports  were  about  the 
same  as  in  1930-51,  but  at  a  much  lower  level  of  pries. 
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During  August,  September  and  October  exports  were  at  a  very  low  level. 
The  drastic  decline  in  prices  of  American  rice  during  October  stimulated 
exports  and  the  seasonal  peak  in  exports  came  in  November,  which  is  somewhat 
earlier  than  usual.    The  low  prices  of  rice  in  Asiatic  countries  during  the 
mid-winter  months  stimulated  imports  at  European  markets.    During  the  same 
period  imports  of  American  rice  were  unusually  small  as  a  result  of  relatively 
high  prices  in  the  United  States.    Prices  of  American  rice,  however,  declined 
during  the  last  half  of  the  year  when  Asiatic  prices  were  holding  steady  or 
advancing.     Consequently,  exports  of  United  States  rice  for  e  ach  of  the  months, 
March  to  July,  were  higher  than  for  the  corresponding  months  in  1931.     In  3  of 
the  principal  importing  countries  in  which  77  per  cent  of  the  1930-31  total 
exports  were  sold,  low  prices  resulted  in  total  imports  increasing,  but  in 
each  case  the  percentage  increase  of  total  imports    was  greater  than  the 
percentage  increase  in  imports  of  American  rice.     Germany  imported  62  per  cent 
more  rice  during  the  first  ten  months' of  1931-32  than  for  the  corresponding 
period  in  1930-31,  whereas  the  increase  in  takings  of  American  rice  was  47  per 
cent.     In  the  United  Kingdom  the  increase  in  total  imports  was  12  per  cent 
and  for  United  States  rice  3  per  cent. 

Supplies  of  southern  rice  for  the  1932-33  season  appear  to  be  about 
10,555,000    barrels,  made  up  of  a  carry-over  of  1,450,000  barrels  (preliminary) 
and  a  crop  forecast  to  be  9,115,000  barrels.    The  record  carry-over  into  this 
year  is  much  larger  than  that  of  last  year.    A  smaller  crop  this  year,  however, 
places  supplies  in  the  Southern  Belt  at  about  555,000  barrels  below  the 
supplies  for  1931-32. 

The  stocks  of  California  rice  on  August  1  were  reported  to  be  about 
900,000  bags  (100  pounds).     The  crop,  based  on  conditions  as  of  August  1,  was 
forecast  to  be  2,821,500  bags    making  a  total  apparent  supply  of  about 
3,721,500  bags.     The  total  supplies  for  1931-32  were  4,134,000  bags. 

Prices  of  rice  in  the  producing  countries  of  Europe  and  Asia  declined 
very  rapidly  from  August  to  the  end  of  1951,  and  the  beginning  of  1932.  During 
the  last  few  months  of  the  1931-32  crop  year,  however,  prices  in  most  of  those 
countries  improved.     Burma  No.  2  at  Rangoon  was  quoted  at  $1 • 38  per  hundred 
pounds  in  August,  1931  and  declined  to  73  cents  in  February.     No.  1  Round  White 
at  Saigon  declined  from  -1.48  in  August  to  ,1.09  in  January.     The  declines  in 
Spanish  and  Italian  prices  were  very  much  less  than  the  declines  in  Asiatic 
countries.     The  very  low  prices  of  Asiatic  rice  during  the  latter  part  of  1931 
and  early  part  of  1932,  resulted  in  heavy  exports  from  those  countries.  The 
exportable  surplus  available  during  the  early  part  of  the  1931-32  season  was 
considerably  above  average,  especially  in  Burma.     Information  on  the  1932  crop 
in  those  countries  is  not  yet  available.    The  surplus  which  is  available  for 
export  end  carry-over  from  the  1931  crops  in  those  countries  are,  for  the  most 
part,  below  average.     This  is  especially  true  in  Siam.     In  Japan,  in  spite  of 
short : supplies  prices  have  declined  because  of  decreasing  demand.     The  price 
of  middle  quality  brown  rice  at  Tokyo  continues  slightly  below  the  price  of 
No.  1  Brown  at  San  Francisco,  thus  preventing  exports  of  California  rice  to 
J  o*p  an. . 
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FLAXSEED 

Prosent  prospects  indicate  that  the  world's  flaxseed  crop  this  year  will 
te  somewhat  smaller  than,  a  year  ago  despite  last  year's  short  crops  in  the 
United  States  and  Canada,    Flaxseed  acreage  this  year  was  reduced  in  all  the 
major  producing  countries'  except  India  and  also  in  many  of  the  less  important 
producing  countries.    Argentina,  the  largest  producer  of  flaxseed,  apparently 
has  a  sharply  reduced  acreage  this  year,  due  apparently  to  the  prevailing  low 
prices  and  excessive  supplies.    Although  production  in  the  United  States  is 
estimated  to  he  greater  this  year  than  last  it  is  still  well  below  the  5-year 
average.     The- latest  Canadian  estimate  of  454,000  acres  sown  to  flaxseed  this 
year  is ■ considerably  less  than  last  year's  acreage.    Russian  flax  sowings  on 
June  15  were  87. per  cent  below  the  planned  acreage  and  about  800,000  acies 
less  than  last  year.     India,  alone,  of  the  large  producers  has  a  larger 
flaxseed  acreage  this  year  than  a  year  ago. 

The  August  estimate  of  flaxseed  production  in  the  United  States  is 
15,800,000  bushels,  which  is  43  per  cent  more  than  last  year's  crop,  but  about 
21  per  cent  below  the  1926-1930  average.    Weather  conditions  during  the  spring 
and  early  summer  were  especially  favorable  both  in  the  United  States  and  Canada, 
but  during  the  past  few  weeks  hot,  dry  weather  has  prevailed  throughout  the 
ITorthwest.    Flaxseed  has  suffered  materially  from  the  recent  heat  and  drought. 
With  present  prospective  supplies,  a  considerable  importation  of  flaxseed  will 
no  doubt  be  needed  to  meet  domestic  requirements. 

According  to  an  official  report  the  Canadian  flaxseed  crop  has  also 
been  adversely  affected  by  the  prevailing  dry  weather.    The  condition  at  the 
end  of  July  was  79  compared  with  92  on  June  30.     V/eather  conditions  continue 
favorable  in  Argentina,  but  because  of  the  much  reduced  acreage  the  Argentine  ' 
production  of :  flaxseed  will  undoubtedly  show  a  substantial  decrease  this  year. 
Trade  reports  estimate  this  decrease  at  from  15  to  20  per  cent.     The-  latest 
official  estimate  of  the  flaxseed  crop  in  India  of  13,440,000  bushels  is  the 
largest  since  the  1925  crop  of  20,040,000  bushels. 

Shipments  of  flaxseed  fro;.;  Argentina's  record  crop  of  last  year 
continued  heavy  through  the  months  of  June  and  July.   -Exports  from  Canada  have 
necessarily  been  small  on  account  of  last  year's  short  crop.     Indian  shippers 
are  apparently  even  more  indifferent  to  the  international  market  this  year  than 
last,  and  shipments  from  India. continue  on  a  very  small  scale  undoubtedly 
on  account  of  the  prevailing  low  prices, 

The  downward  trend  in  flaxseed  prices  at  Iviinheapolis  during  July 
reduced  considerably  the  margin  of  Minneapolis  prices  over  Buenos  Aires  prices. 
The  major  factors    contributing  to  the  downward  trend  in  prices  were!  large 
market  receipts,  good  crop  prospects  in  early  July,  comparatively  large  supplies 
of  flaxseed  still  on  hand  in  Argentina  and  India  and  the  poor  demand  for 
linseed  oil  in  the  United  States  on  account  of  the  continued  low  level  of 
building  activity.     Flaxseed  prices  at  Minneapolis  strengthened  somewhat  during 
the  early  part  of  August.     The  average  farm  price  of  flaxseed  on  July  15  was 
80.8  cents  per  bushel  compared  with  86.2  cents  on  June  15  and  132.6  cents  on 
July  15,  1931. 
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HOSS 

The  advance  in  hog  prices  which  began  in  late  June  and  continued  into 
early  July  was  not  fully  maintained  during  tne  last  half  of  July.  Despite 
the  decline  in  recent  weeks,  however,  prices  are  now  at  considerably  higher 
levels  than  in  mid-June  before  the  advance  got  under  way.    An  increase  in 
slaughter  supplies  from  the  low  level  of  early  July  and  higher  temperatures 
have  been  the  principal  factors  responsible  for  the  weaker  hog  prices  during 
the  last  three  weeks. 

Jrom  the  low  Point  in  mid- June  to  early  July  hog  prices  advanced  more 
than  yl.50  per  100  pounds,  and  the  average  price  at  Chicago  for  the  week 
ended  July  9  was  $4.89.     The  ensuing  decline  brought  the  average  for  the  week 
ended  August  6  down  to  $4.26,  a  drop  of  63  cents  from  the  high  week  in  July. 
The  average  price  of  hogs  at  Chicago  for  July  was  $4.58, compared  with 
^3.62  in  June  and  $6.33  for  the  corresponding  month  a  year  earlier.  The 
July  average  was  the  highest  monthly  average  for  the  Chicago  market  since 
last  ilovember. 

nog  marketings  followed  a  sharp  downward  trend  during  June  and  the 
first  week  in  July,  due  in  part  to  a  withholding  of  supplies  by  producers. 
Marketings  began  to  increase,  however,  during-  the  second  week  in  July,  and 
slaughter  supplies  during  the  last  half  of  the  month  were  much  larger  than 
in  the  first  half.     Supplies  continued  relatively  large  during  the  first 
week  in  August.     The  increase  in  the  last  half  of  July  was  not  sufficient 
to  offset  the  reduction  in  marketings  during  June,  and  inspected  slaughter 
amounting  to  2,802,000  head  during  July  was  15.6  per  cent  smaller  than  in 
June.    July  slaughter  was  only  1.3  per  cent  larger  than  the  unusually  small 
slaughter  for  July  last  year,  but  in  comparing  slaughter  for  the  month  with 
tnat  of  a  year  ago  it  should  be  recognized  that  there  was  one  less  day  for 
slaughter  this  July  than  last.     Inspected  slaughter  per  market  day  was 
5.3  per  cent  larger  in  July  1932  than  in  July  1931.     In  addition  to  the 
smaller  number  of  slaughter  days  in  July  this  year  the  fact  that  July  4,  a 
holiday,  was  on  Saturday  in  1931  and  on  M0nday  in  1932  is  another  factor 
involved  in  the  comparison  of  July  slaughter  with  that  of  July  1931.  The 
average  live  weight  of  hogs  at  7  principal  markets  was  about  3.5  per  cent 
smaller  than  in  July  last  year,  so  that  the  total  dressed  weight  of  hogs 
slaughtered  probably  was  less  than  that  of  a  year  earlier. 

Slaughter  of  hogs  under  Federal  inspection  'during  the  ten  months  ended 
July  31  totaled  40,433,000  head  which  was  an  increase  of  6.1  per  cent  over 
the  number  slaughtered  during  the  same  period  a  year  ago.    Due  to  the  lighter 
average  weight  of  hogs  slaughtered  the  increase  in  total  dressed  v/eight  was 
only  about  3  per  cent  for  this  period.     The  increase  in  domestic  consumption 
of  pork  and  lard,  however,  was  greater  than  the  increase  in  total  dressed 
weight  since  exports  of  these  products  were  smaller  during  the  10-month  period, 

Tne  proportion  of  packing  sows  in  the  market  supply  during  the  last 
two  months  apparently  has  been  smaller  than  in  those  months  last  year.  This, 
together  with  the  lighter  average  weight  of  other  hogs  marketed,  probably 
accounts  for  the  spread  between  prices  of  light  weight  and  heavy  weight  hogs 
during  this  period  being  smaller  than ' that  of  a  year  earlier. 
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The  July  hog-corn  price  ratio,  based  on  Chicago  prices  was  14.4  as 
compared  with  12.0  in  June  and  11.1  in  .-July  a  year  earlier.    The  ratio  this 
July  was  the  highest  since  April  1927.     If  this  ratio  of  hog  prices  to  corn 
prices  should  be  maintained  at  or  near  the  present  high  level  it  will  tend 
to  cause  hogs  to  be  fed  to  heavier  weights  and. to  delay  marketings  somewhat. 

The  trend  of  wholesale  prices  of  fresh  porlt  ..in  recent  weeks  has  been 
very  similar  to  that  of  hog.  prices;   advancing, .from  the  end  of  June  to  mid- 
July  and  declining  somewhat  thereafter.     Cured  pork  prices  advanced  only 
moderately  in  late  June  and  early  July,  but  the  advance  was  fairly  well 
maintained  during  the  remainder  of  the  month.    Lard  prices  were  materially 
higher  in  July  than  June. 

United  States  exports  of  lard  continued  to  increase,  during  June,  but 
the  total  pork  export  movement  was  slightly  smaller  than'  in  May. '.  June  pork 
exports  were  about  3  per  cent  smaller  than  in  the  preceding  month,  but  they 
were  20  per  cent  smaller  than  in' June  a  year  ago.    Lrrd  exports  in  June  were 
10  per  cent  larger  than  in  Kay.,  and  19  per  cent  larger  then  in  June  last 
year.    Despite  the  increased  exports  of  lard  during  recent  months,  total 
lard  shipments  for  the  first  nine  months  of  the  current  marketing  year  October 
1931  to  June  1932  were  3  per  cent  smaller  than  in. the  corresponding  months 
of  1930-31,     Pork  exports  during  this  period  were  32  per  cent  smaller  than 
last  year.     Shipments  of  pork  from  the  principal  ports  were  larger  in  July 
than  in  June,  but  lard  shipments  from  these  ports  were  reduced. 

Storage  supplies  of  hog  products  were  reduced  during  July.    H0ldings  of 
pork  amounting  to  643  million  pounds  were  .11  per  cent  smaller  thai  on  July  1 
and  10  per  cent  smaller  than  on  August  1  last  year.    Lard  stocks  on  August  1 
of  122  million  pounds  were  7  per  cent  smaller  than  at  the  oeginning  of  the 
preceding  month,  but  they  were  about  the  sane  as  on  August  1,  1931. 

CATTLE 

Prices  of  the  better  grades  of  slaughter  cattle  continued  their  upward 
seasonal  trend  during  July  but  fluctuated  sharply  from  week  to  week.  During 
the  last  week  of  the  month  choice  steers  .at  Chicago  averaged  $9.25  per  100 
pounds,  which  was  the  highest  weekly  average  since  in  J.;u..-ary  and  84  cents 
higher  than  in  the  corresponding  week  last  year.     Price,:  of  the  lower  grades 
of  slaughter  cattle  and  stockers  and  feeders'  advanced  sharply  during  the  first 
half  of  the  month,  but  declined  during  the  last  half.    Beef  steer  prices  at 
Chicago  in  July  averaged  $8.91  for  choice,   $8.13  for  good,   $7.06  for  medium 
and  $5.40  for  common  grade.     Prices  of  nearly  every  class  and  grade  of  cattle 
averaged  higher  in  July  than  in  June,  but  only  the  better  grades  averaged 
above  the  levels  of  a  year  earlier. 

Market  supplies  of  cattle  were  unusually  small  during  July.     C  amp  are d 
with,  -  a  year  earlier  receipts  at  7  markets  were  21  per  cent  smaller  and  in- 
spected slaughter  was  13  per  cent  smaller.     Calf  slaughter  in  July  was  9  per 
cent  smaller  than  that  of  a  year  earlier  and  inspected  slaughter  of  both 
cattle  end  calves  was  the  smallest  for  the  month  in  eleven  years.  Receipts  of 
beef  steers  at  Chicago  were  28  per  cent  smaller  than  in  July  last  year.  Sup- 
plies of  the  lower  grades  -were  21  per  cent  larger  but  supplies  of  good  and 
choice  grades,  were  40  per  cent  smaller.    A  portion  of  the  reduced  supply  of 
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cattle  and  calves  in  July  below  July  last  year  was  due  to  the  fact  that  the 
month  had  one  less  market  day  this  year  than  last.     The  supply  per  market 
day,  however,  was  considerably  smaller  than  that  of  a  year  earlier. 

Marketings  of  grain-fed  cattle  during  the  remainder  of  the  summer  are 
expected  to  continue  smaller  than  those  of  a  year  earlier*     The  number  of 
cattle  on  feed  for  market  in  the  Com  Belt  States  as  of  August  1  this  year 
is  estimated  to  have  been  5  per  cent  smaller  than  on  August  1,  1931.  The 
estimated  number  on  feed  in  the  Eastern  Corn  Belt  was  14  per  cent  larger  this 
year  than  last,  but  in  the  Western  Corn  Belt  a  12  per  cent  reduction  was  in- 
dicated, most  of  which  was  in  the  area  west  of  the  Missouri  River.  Reports 
from  cattle  feeders  as  to  the  weights  of  cattle  on  feed  when  compared  with 
similar  reports  received  last  year  indicate  that  the  proportion  of  the  total 
number  on  feed  August  1  this  year  weighing  under  900  pounds  was  considerably 
larger  than  a  year  earlier,  but  that  the  number  on  feed  weighing  900  to 
1,100  pounds  and  over  1,300  pounds  constituted  a  much  smaller  proportion  of 
the  total. 

Stocker  and  feeder  shipments  of  cattle  and  calves  from  the  principal 
markets  during  July  were  about  19  per  cent  larger  than  in  July  last  year. 
Shipments  during  each  of  the  preceding  six  months  were  much  smaller  than  in 
the  corresponding  months  of  a  year  earlier,  arid  for  the  seven  month  period, 
January  to  July  inclusive,   the  total  movement  from  the  principal  markets  was 
about  26  per  cent  smaller  than  those  of  the  corresponding  period  in  1951. 
Shipments  of  calves  represented  a  larger  than  usual  proportion  of  the  total 
movement  during  that  period. 

Information  received  from  a  large  number  of  cattle  feeders  as  to  their 
intentions  to  purchase  feeder  cattle  during  the  five  months,  August  to  Decem- 
ber, 1932,  and  the  number  they  purchased  during  the  corresponding  period 
last  year,  indicates  a  considerable  increase  in  such  purchases  this  year, 
tfhile  the  largest  increases  in  the  prospective  movement  are  in  the  western 
part  of  the  Corn  Belt  where  the  short  corn  crop  in' 1931  greatly  reduced  cattle 
feeding  during  the  1931-32  season,  an  increased  movement  into  nearly  every 
State  is  indicated.     Comments  accompanying  the  reports,  however,  indicate 
that  the  extent  to  which  the  intentions  will  be  carried  out  will  depend  con- 
siderably upon  the  availability  of  credit  for  financing  feeding  operations. 

BUTTER 

Butter  prices  rose  sharply  from  the  last  week  in  June  to  the  first  week 
in  August.    Butter  production  in  June  was  less  than  a  year  earlier  and  the 
increase  in  production  from  hay  to  June  was  unusually  small.     Cold  storage 
holdings  of  creamery  butter  on  August  1  were  the  smallest  for  that  date  since 
1925.     The  net-into-storage  movement  in  June  and  July  was  about  the  same  as 
the  light  movement  a  year  ago.    Domestic  butter  prices  rose  in  relation  to 
foreign  prices  (on  a  gold  basis)  in  July,  but  the  margin  of  domestic  over 
foreign  prices  is  decidedly  less  than  the  tariff  rate. 

Creamery  butter  production  in  June  of  187.0  million  pounds  was  3.9 
per  cent  less  than  the  record  June  production  in  1931  and  the  smallest  xor 
June  since  1928.     The  increase  in  production  from  hay  to  June  was  only  2.4 
per  cent  compared  with  the  usual  seasonal  increase  of  about  12  per  cent. 
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The  seasonal  ir.crec.se  in  production  has  been  small,  because  of  a  shift  toward 
fall  freshening,  poor  pas  tares,  and  reduced  grain  feeding.     The  index  number 
of  butter  production  (1935-1929  =100,  adjusted  for  seasonal  variation)  de- 
clined from  113  in  May  to  103  in  June.     In  December,  1931,  the  index  stood 
at  134  and  in  the  drought  period  of  1931,  at  94. 

June  butter  production  in  the  Hew- England,  Southern  and  Pacific  Coast 
States  was  larger  than  a  year  earlier.     In  the  'west  ICorth  Central  States,  pro- 
duction was  5  per  cent  less  and  in  the  East  North  Central  States,  6  per  cent 
less  than  a  year  earlier. 

Milk  production  per  cow  on  August  1  as  reported  "by  crop  correspondents 
was  13.51  pounds,  the  lowest  on  record  for  August  1  (since  1925),  3  per  cent 
less  than  August  1  a  year  earlier  and  6  per  cent  less  than  two  years  earlier. 
The  decline  in  production  from  July  1  to  August  1  was  about  average. 

Crop  correspondents  reported  milking  72.9  per  cent  of  the-  cows  in  their 
herds  on  August  1.    This  was  about  1  per  cent  less  than  a  year  earlier  and 
the  lowest  for  August  1  since  1926. 

The  condition  of  dairy  pastures  on  August  1  at  59.5  per  cent  of  normal 
was  higher  than  in  the  drought  period  a  year  ago,  v.-nen  the  condition  was  re- 
ported as  64.2  per  cent  of  normal,  but  about  13  per  cent  below  the  1920-1 929 
■average  for  that  date.  The  decline  in  condition  from  July  1  to  August  1  was 
more  than  the  usual  seasonal  decline. 

There  was  a  marked  upward  trend  in  butter  prices  in  July.  For  the  week 
ended  August  6  the  price  of  92  score  butter  at  Hew  York  averaged  20.7  cents 
compared  with  the  seasonal  low  point  of  16.5  cents  for  the  week  ended  July  2. 
The  average  price  in  July  of  18.2  cents  was  1.2  cents  higher  than  in  June, 
•but  6.6  cents  less  than  a  year  earlier.     Ordinarily  there  is  little  seasonal 
change  in  prices  from  June  to  July.     The  shift  toward  fall  freshening  has 
probably  been  a  factor  tending  to  reduce  production  in  the,  spring  and  summer, 
rnd  causing  the  seasonal  rise  in  prices  to  start  earlier/     lne  tarm  price  oi 
butt erf at  on  July  15  of  14.4  cents  was  slightly  lower  -than  on  June  15  and 
6.7  cents  less  than  a  year  earlier. 

Trade  output  of  butter  in  June  of  131.9  million  pounds  was  6  per  cent 
less  than  a  year  earlier.     Retail  prices  of  butter  in  June  were  22  per  cent 
less  than  in  June  1931.     These  changes  in  trade  output  and  retail  prices  in- 
dicate that  consumer  expenditures  for  butter  in  June  were  about  27  per  cent 
less  than  in  June,  1931. 

Cold  storage  holdings  of  creamery  butter  on  August  1  of  110.1  million 
pounds  were  5.0  million' pounds  less  than  the  small  holdings  of  a  year  earlier 
and  the  smallest  for  August  1  siri*-e  1925.    "The  net- into- storage  movement  in 
July  of  25.8  million  pounds  was  somewhat  less  than  in  July,  1931,  and  the 
smallest  for  July  since  1921. 

Foreign  butter  prices  (on  a  gold  basis)  rose  during  the  first  three 
weeks  in  July,  but  declined  during  the  last  week  in  July  and  early  August. 
t>n  August  4,  the  price  of  92  score  butter  at  Hew  York  was  7.2  cents  higher 
than  the  Copenhagen  official  quotation;  3.5  cents  higher  than  Danish  butter 
in  London  and  4.3  cents  higher  than  Hew  Zealand  butter  in  London. 
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CHiSSE 

Cheese  prices  rose  sharply  in  July*     Production  of  cheese  and  other 
dairy  products  in  June  were  decidedly  less  than  a  year  ago.     The  movement  of 
cheese  into  storage  has  been  unusually  light  and  cold  storage  holdings  on 
August  1  were  the  smallest  for  that  date  in  eight  years.     Foreign  cheese 
•prices  declined  slightly  during  the  latter  part  of  July,  but  the  margin  of 
domestic  over  foreign  prices  of  about  4  cents  is  less  than  the  tariff  rate. 
Imports  of  cheese  have  been  decidedly  less  than  a  year  ago. 

Cheese  production  in  June  of  58.8  million  pounds  was  8*3  per  cent  less 
than  a  year  earlier  and  13.1  per  cent  less  than  the  record  June  production  in 
1930.     The  increase  in  production  from  May  to  June  of  17  per  cent  was  about 
the  -same  as  the  usual  seasonal  increase.    June  production  was  decidedly  lower 
than  in  the  same  month  of  the  preceding  year  in  the  main  producing  areas  of 
the  Middle  West  and  in  the  important  fluid  milk  territory  of  the  Northeast 
The  only  groups  of  States  in  which  June  production  was  larger  than  a  yeai 
earlier  were  the  Southern,  Mountain  and  Pacific  Coast  States. 

The  ruling  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange 
rose  from  8.5  cents  on  July  8  to  10.0  cents  on  July  29.     The  average  price  in 
July  of  8.9  cents  was  0.3  of  a  cent  higher  than  in  June,  but  2.6  cents  lower 
than  in  July,  1931. 

The  movement  of  cheese  into  consumptive  channels  in  June  of  46.8 
million  pounds  was  10.2  per  cent  less  than  in  June  1931.     The  retail  price  of 
cheese  in  June  of  22.3  cents  was  15.8  per  cent  less  than  a  year  earlier.  The 
changes  in  trade  output  and  retail  prices  indicate  that  consumer  expenditures 
for  cheese  in  June  were  about  25  per  cent  less  than  in  June,  1931. 

The  movement  of  American  cheese  into  storage  in  July  of  9.4  million 
pounds  was  unusually  light;  being  the  lowest  for  July  since  1921  compared 
with  the  5-year  average  for  July  of  16.6  million  pounds.     Cold  storage  hold- 
ings of  American  cheese  on  August  1  of  63.3  million  pounds  were  10.4  million 
pounds  less  than  a  year  earlier  and  the  smallest  for  Aagust  1  since  1923. 

Foreign  cheese  prices  (on  a  gold  basis)  declined  slightly  in  July,  in 
contrast  with  the  rise  in  domestic  prices.     On  Aagust  4,   the  price  of  single 
daisies  in' .New" York  of  13.2  cents  was  about  4.0  cents  higher  than  Canadian 
cheese  in  London. 

Imports  of  cheese  in  June  of  3.8  million  pounds  were  about  25  per  cent 
less  than  in  the ' same  month  of  1931. 

SijrG-S 

Sgg  prices  rose  seasonally  during  July,   the  advance  being  continued 
into  early  August  at  a  somewhat  greater  rate.     Present  abnormally  low  storage 
stocks,  may  have  a  decided  influence  on  the  course  of  egg  prices  during  the 
fall  months;   although  this  is  likely  to  be  neutralized  to  some  extent  by  the 
low  purchasing  power  of  consumers  and  the  possibility  of  relatively  heavy 
production  of  fresh  eggs. 
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The  price  of  special  .packed  mid-western  e^gs  at  Hew  York  averaged  18.3 
cents  in  July;  -  a  rise  of  about  1.1  cents  from  the  June  average.  Similar 
advances  occurred  in  the-  price  of  rehandled  receipts,  which  averaged,  15.1 
cents,  and  in  the  farm  price  which  advanced  to  12. D  cents  on  July  15.  By 
August  9  the  price  of  special  packed  juid-wes tern  eg  _.s  had- risen  to  24^-  cents. 

Receipts  of  eggs  at  the  .4  markets  during  July  were  the  lowest  in  eleven 
years;  being  1,024,000  cases  compared  with  1,124,000  cases  a  year  ago  and  a 
5-year  average  of  1,241,000  cases,     kost  of  the  shortage  occurred  in  the  first 
half  of  July,  and  in  early  August  the  level  of  receipts  was-  about  the  same  as 
a  year  ago.     Receipts  from  the  far  west  have  been  reduced  more  below  last 
year  than  nave  receipts  from  ether  important  areas. 

.    with  4  to  .5  per  cent  more  layers  in  farm  flocks  than  last  year  there- 
is  the  possibility  of  production  this  fall  and  winter  being  at  least  as  heavy 
as  in  the  fall  and  winter  of  1331.    At  oresent  also,   the  farm  orices  of 
chickens  and  eggs  are  relatively  higher  compared  to  pre-war  averages  than  are 
many  other  agricultural  commodities.     'The  farm  price  index  on  July  15  was 
57  per  cent  of  its  pre-war  July  average  while  the  poultry  index  was  77  per 
cent.    United  States  cold  storage  holdings  of  .case  eggs  on  August  1  were 
6,422, OoO  cases  compared  to  9,504,000  cases  a  year  ago  and  a  5-year  average 
of  10,181,000  cases.     Stocks  this  year  arc  the  lightest  in  sixteen  years. 

Consumption  continues  somewhat  lighter  than  a  year  ago.    Apparent  trade 
output  in  the  4  markets  in  July  was  984,000  cases  compared  to  1 ,143 ,000 .cases 
in  July  1931.     For  July  this  year  trade  "output  was  96  per  cent  of  receipts 
at  these  markets  while  last  year  it  was  102  per  cent;  .  there  being  some  with- 
drawals from  storage. 

CHICKENS 

-  Chicken,  prices  rose  during  July  while  the  usual  seasonal  course  of 
chicken  prices  at  that  time  is  downward.     Receipts  dropped  rather  sharply  in 
July  and  storage  stocks  are  now  below  those  of  last  year. 

The  farm  price  of  chickens  on  July  15  was  11.7  cents  per  pound  or  0.3 
of  a  cent  higher  then  on  June  15  and  only  2  per  cent  below  the  /1910-1914  July 
average.     Compared  to  pre-war,  chickens  are  relatively  higher  than  most  other 
farm  products. 

Receipts  of  dressed  poultry  at  4  leading  markets  in  July  were  light 
compared  to  recent  years;  being  18.3  million  pounds  compared  to  24.6  million 
pounds  a  year  ago  and  a  5-year  average  of  21*1  million  pounds,     tfith  an  in- 
crease of  over  7  per  cent  in  the  number  of  chickens  being  raised  this  year 
and  relatively favorable  chicken. prices ,  receipts  of  poultry  this  fall  and 
winter  are  likely  to  be  heavier  than  durin.^  the  fall  and  winter,  of  last  year. 

United  States  cold  storage  stocks  of  frozen  poultry  on  August  1  were 
31.4  million  pounds  compared  to  36.4  million  pounds  a  year  ago  and  a  5- 
year  average  of  41.4  million  pounds.     The  into- storage  movement  has ; not  begun 
yet  while  last  year  at  this  time  there  was  a  considerable  volume  going  into 
storage. 
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LAMBS 

The  trend  of  lamb  prices  was  downward  during  July.     Prices  advanced 
during  the  first  week  of  the .  month, . when  the  top  price    at  Chicago  reached 
$7.50  per  100  pounds,  largely  as  a  result  of  sharply  curtailed  market 
supplies.    With  larger  market  receipts  and  higher  temperatures  during  the 
following  two  weeks  prices  fell  sharply;   the  decline  amounting  to  as •  much 
as  $1,00  p^r  100  pounds  in  some  instances.     Some -recovery  occurred  during  • 
the  last  week  in  July  and  the  first  week  in  August,  but  the  average  price 
of  good  and  choice  lambs  at  Chicago  for  the  week-  ended  August  6  was  about 
45  cents  per  100  pounds  below  the  average  for  the  week  ended  July  9.  The 
July  average  price  of  good  and  choice  lambs  at  Chicago  was  $6.27  compared 
with  ;p6.44  in  June,  and  $7.67  in  July  1931.     Prices  of  slaughter  ewes  averag- 
ed slightly  higher  in  July  than  in  June. 

Slaughter  of  sheep  and  lambs  under  Federal  inspection  in  July  amounting 
to  1,3849000  head  was  9.5  per  cent  smaller  .than  in  June  and  7.2  per  cent 
smaller  than  during  the  corresponding  month  last  year.     The  reduction  in 
slaughter  for  the  month  compared  with  July  last  year  Was  due  largely  to 
the  smaller  lamb  crop  this  year  and  to  the  fact  that  July  had  one  less  slaugh- 
ter day  than  July  .1931.     The  proportion  of  lambs  in  the  market  supplies  from 
Washington  and  I,daho  increased  during  the  month.    Reports  indicate  that  these 
lambs  were  generally  in  good  condition  and  were  fairly  uniform  in  quality. 
On  the  other  hand  the  quality  of  the  native  lambs  in  the  supplies  varied  con- 
siderably, as  is  usual  for  this  time  of  year. 

The  United  States  lamb  crop  of  1932  was  estimated  at  29,717,000  head, 
which  was  8  per  cent  smaller  than  the  1931  crop,  and  1  per  cent  smaller  than 
the  1930.  crop.     The  lamb  crop  in  the  native  sheep  States  was  slightly  larger 
this  year  than  last,  but  in  the  western  sheep  States,  including  Texas  and 
South  Dakota,   the  1932  lamb  crop  was  12  per  cent  smaller  than  that  of  1951. 
Decreases  from  last  year  occurred  in  all  Western  States  except  Texas,  South 
Dakota  and  Washington,     The  largest  decreases  were  in  the  States  included  in 
the  in te mountain  area  where  most  of  the  late  western  lamb  crop  is  produced. 

Although  the  western  lamb  crop  is.  smaller  this  year  than  last,   the  ^.  ex- 
tent to  which  this  decrease  in  numbers  will  be  reflected  in  marketings  will 
depend  upon  the  proportion  of  ewe  lambs  retained  to  replace  heavy  death 
losses  and  other  disappearance  of  ewes  during  the  last  year.     In  view  of  the 
adverse  financial  conditions  in  the  western  sheep  industry  it  is  probable 
that  a  smaller  proportion  of  -the  ewe  .lambs  from  the  1952  crop  will  be  retained 
for  flock  replacements  than  from  any  other  crop  in  recent  years.  The  total 
number'  of  lambs  marketed,  however,  is  not  expected  to  be  as  large  as  last 
year. 


WOOL 


The  volume  of  trading  in  wool  on  the  Boston  market  has  increased 
materially  in  recent  weeks.     Prices  for  the  week  of  August  6  showed  no  quotable 
increase,  but  reports  indicated  that  prices  were  firm  and  that  in  some  cases 
they  may  have  strengthened.     There  were  some  declines  in  prices  during  the 
first  half  of  July  but  since  the  middle  of  the  month  quotations  have  been 
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steady.    ?cr  the  week  ended  August  6  fine  (64s,  70s, 80s)  strictly  combing 
territory  wools,  scoured  basis,  were  35-37  cents  a  pound  at  Boston  com- 
pared with  37-39  cents  one  no nth  earlier.     Territory  56s  were  29-31  cents 
a  pound  the  first  week  of  August  compared  with  30-32  cents  in  July-  Prices 
for  Ohio  and  similar  wools  on  a  grease  basis  ranged  from  12  to  15  cents 
per  pound.     J' arm  prices  on  July  15  averaged  7.0  cents  a  pound  compared  with 
7.2  cents  on  June  15  and  12.7  cent.s  on  July  15  last  year* 

The  London  sales  are  now  closed  until  September  20.     Prices  at  the 
close  of  the  July  series  were  below  the  high  point  of  that  series  but  showed 
decided  improvement  compared  with  the  close  of  the  previous  sales  in  June. 
Prices  also  advanced  at  Bradford  and  considerable  new  business  in  tops  was 
reported  the  first  half  of  July.    After  the  close  of  the  London  sales  a 
Cuieter  tone  prevailed.     Prices  remained  firm  but  business  was  only  moderate 
and  manufacturers  were  cautious.     There  was  some  improvement  in  business 
in  Prance  and  Italy  in  early  July. 

Pigures  on  reported  consumption  of  combing  and  clothing  wool  in  the 
United  States  during  June  showed  an  increase  of  16  per  cent  above  the  low 
point  reached  in  I.Iay.     Reported  consumption  in  June  was.  15.2  million  pounds 
(grease  equivalent)  compared  with  13.1  million  pounds  in  Kay.     Reported  con- 
sumption of  combing  and  clothing  wool  during  the  first  six  months  of  1932 
was  only  54  per  cent  as  large  as  during  the  first  half  of  1931. 

Receipts  of  domestic  wool  at  Boston  from  January  1  to  July  30  amounted 
to  108.8  million  pounds  compared  with  184.6  million  pounds  received  during 
that  period  in  1931.     Total  imports  of  foreign  wool  into  the  United  Strtes 
for  the  first  half  of  1932  were  13.2  million  pounds  compared  with  28.2 
million  pounds  imported  in  the  first  six  months  of  1931. 

A  world  clip  about  equal  to  that  of  last  season's  total  of  3,313 
million  pounds  (exclusive  of  Russia  and  China)  is  indicated  by  preliminary 
reports  for  1932.     In  the  United  States  a  decrease  of  7.5  per  cent  is  esti- 
mated in  shorn  wool  production.     The  increase  in  production  in  Australia 
and  Hew  Zealand  combined  is  now  estimated  at  about  2  per  cent.     It  seems 
probable  that  the  coming  clip  in  the  Union  of  South  Africa  will  show  some 
increase  unless  weather  and  feed  conditions  grov/  decidedly  worse.  Conditions 
in  Argentina  appear  satisfactory -whereas  in  Uruguay  losses  of  sheep  were 
reported  at  the  time  of  last  shearing  and  weather  in  the  northern  part  of 
the  country*  has  been  excessively  wet  since  then. 

The  1931-32  marketing  season  has  now  closed  in  most  Southern  Hemisphere 
countries.     Stocks  at  selling  centers  on  July  1  were  heavier  than  those  of 
the  same  date  last  year;   the  increase  being  especially  marked  in  New  Zealand. 
Exports  for  the  season  from  the  5  chief  producing  countries  of  the  Southern 
Hemisphere  were  about  5  per  cent  smaller  than  those  of  the  previous  season 
when  they  were  unusually  high. 
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COTTGH 

From  June  9  to  August  11  prices  of  American  cotton  in  the  10  spot 
markets  advanced  from  4.76  cents  to  7.14  cents  per  pound  or  2.3S  cents 
which  is  equivalent  to  $11.90  per  bale.    -This  was  the  greatest  advance  for 
any  like  period  since  the  temporary  advance  which  took  place  in  June  1928 
and  exceeded  the  rise  of  June  1931  which  took  place  under  the  stimulus  of 
the  Inter-Governmental  debt  moratorium.  Mo  re  than  half  of  the  advance 
occurred  from  August  5  to  August  11.     The  release  of  the  Government 
forecast  indicating  a  crop  smaller  than  the  trade  had  anticipated  proved 
a  strengthening  factor  in  the  market,  but  cotton  prices  wore  also  strengthened 
by  the  improvement  in  sentiment  that  stimulated  the  security  and  other 
commodity  markets.    Additional  factors  include  an  improvement  in  the 
demand  for  cotton  textiles  in  the  United  States  and  a  continuation  of  the 
relatively  heavy  eirport  movement. 

As  a  result  of  the  forecast  of  a  domestic  crop  more  than  a  million 
bales  smaller  than  the  world's  consumption  of  American  cotton  during  the 
season  just  closed  and  other  favorable  developments  in  the  economic 
situation  cotton  prices  in  the  10  designated  markets  reached  7.14  cents 
on  August  11.     This  was  the  highest  these  prices  nave  averaged  for  more 
than  a  year.     Prices  of  most  foreign  cottons  also  advanced  but  not  as  much 
as  did  prices  of  American.     In  July  the  price  of  Indian  Oomra  Eo.  1  averaged 
91.2  per  cent  of  American  middling  at  Liverpool  but  on  August  5  it  had 
dropped  to  39.3  per  cent  and  on  the  day  following  the  crop  estimate 
(August  9)  it  amounted  to  only  87.1  per  cent  of  the  price  of  American. 
While  this  is  perhaps  the  highest  that  American  has  been  relative  to  Indian 
for  some  months,  the  American  price  is  still  relatively  low  in  comparison 
with  previous  years. 

The  Department's  forecast  of  11,306,000  bales  based  on  conditions  as 
of  August  1,  if  realized  will  give  a  crop  34  per  cent  (5,790,000  bales) 
less  than  the  1531  crop,  3,552,000  bales  (23  per  cent)  less  than  the 
average  of  the  last  five  years,  and  the  lowest  since  1923.     The  average 
yield  for  the  United  States  is  forecast  at  149.6  pounds  per  acre  which 
is  51.6  pounds  or  25.6  per  cent  below  last  year  and  1.8  pounds  less  than 
the  average  from  1921  to  1930.     The  condition  is  reported  as  65.6  per 
cent  of  normal,  compared  with  74.9  per  cent  last  year  and  the  10-year 
overage  of  66.4  per  cent.     The  Crop  Reporting  Board  stated  that  the 
prospects  for  the  crop  are  more  uncertain  than  usual  because  boll  weevils 
are  present  in  greater  numbers  then  in  any  year  since  1928  end  consequent- 
ly weather  conditions  for  the  remainder  of  the  growing  season  will  be 
of  more  significance  than  ordinarily.     The  small  amount  of  fertilizer 
applied  to  the  crop  this  season  was  given  as  one  of  the  causes  for  the 
relatively  low  condition  of  the  crop.     The  poorest  yields,  relative  to 
normal,  are  forecast  for  North  Carolina,  Mississippi  and  Louisiana  where 
the  forecasted  yields  are  below  the  10-year  average  by  46,  34,  and  26 
pounds  per  acre  respectively. 
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Exports  of  American  cotton  in  July  totaled  about  330,000  running  bales 
according  to  data  released  by  the  New  York  Cotton  Exchange.    Daring  July 
last  year  the  Bureau  of  the  Census  reported  exports  at  259,000  bales.  The 
trade  report  placed  the  total  1931-32  season's  exports  at  8,736,000  bales 
or  almost  2  million  bales  larger  than  the  previous  season,     v/ith  the 
exception  of  1926-27  the  season  just  closed  is  the  only  one  since  1913-14 
in  which  total  exports  of  raw  cotton  from  the  United  States  exceeded  8.3 
million  bales.  During  the  first  ten  days  this  season  trade  reports  show 
that  exports  totaled  122,000  bales  compared  with  only  43,000  bales  last  season. 

Textile  activity  in  Great  Britain  has  apparently  decreased  slightly 
in  the  past  two  or  three  weeks.    Forwar dings  to  mills  recently  indicate  that 
activity  there  is  now  no  longer  above  a  year  ago.    Demand  for  goods  is  said 
to  be  below  the  restricted  output.     On  the  Continent,  France  has  perhaps 
shown  a  slight  increase  in  mill  activity  with  unfilled  orders  equivalent  to 
approximately  three  months  production.     In  Germany  some  improvement  in  the 
demand  for  cloth  has  recently  been  reported  but  mill  activity  continues 
unchanged  at  about  60  per  cent  of  normal.    Japan,  according  to  reports, 
continues  to  maintain  a  high  rate  of  activity  although  sales  of  yarn  and 
cloth  have  recently  ran  below  production.    June  exports  of  cotton  cloth  from 
Japan,  however,  reached  a  new  high,  the  175.4  million  yards  exceeding  the 
previous  record  (of  August  1929)  by  about  11.5  million  yards,  or  7  per  cent. 
They  exceeded  May  exports  by  15.5  million  yards  or  10  per  cent. 

The  world  carry-over  of  American  cotton  on  August  1  this  year  was 
estimated  by  the  Hew  York  Cotton  Exchange  Service  at  13.3  million  bales 
compared  with  8.9  million  bales  on  August  1,  1931  while  the  New  Orleans  Cotton 
Exchange  places  the  carry-over  at  12.9  million  bales  this  year  against  8.7 
million  last  year.     These  carry-over  figures  and  the  present  estimate  of 
production  indicate  a  world  supply  of  American  cotton  for  the  1932-33  season 
of  24.2  to  24.6  million  bales  whereas  in  1931-32  the  world  supply  was  about 
25.9  million  bales. 
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For  release  September  15,  1932    .— • 
TEE  PRICE  SITUATION,   SEPTEMBER  1932 

FARM  PRICES 

The  general  level  of  prices  of  farm  products  is  now  probably  little 
higher  than  in  mid-August.     Market  prices  of  cotton  and  wheat  advanced  during 
August  and  the  first  week  of  September,  while  livestock  prices  remained 
fairly  steady,  but  prices  of  cotton,  wheat,  and  several  o trier  farm  products 
declined  in  the  second  week  of  September. 

The  sharp  upturn  in  the  general  level  of  farm  prices  registered  in 
mid-July  was  followed  by  a  more  moderate  advance  to  mid-August.     The.,  farm 
price  index  on  August  15  was  59  per  cent  of  the  1910-1914  average,  compared 
to  57  on  July  15,  52  on  June  15,  and  75  per  cent  on  August  15  last  year. 
All  sub-groups  of  the  farm  price  index  advanced  during  the  month  ended  August 
15,  with  the  exception  of  meat  animals  and  fruit  and  vegetables. 

Prices  paid  by  farmers  for  goods  purchased  in  mid-August  were  estimated 
at  108  per  cent  of  the  1910-1914  average,  compared  with  109  per  cent  a  month 
earlier.     ^he  exchange  value  of  farm  products  for  farmers'  purchases  in- 
creased from  the  low  point  of  47  per  cent  of  pre-war  on  June  15,  to  55  per 
cent  on  August  15. 

WHOLESALE  COMMODITY  PRICES 

Prices  of  commodities  in  wholesale  markets  advanced  further  during 
August,  partly  in  response  to  smaller  supplies  of  some  commodities  and  an 
improved  demand  for  others.     The  Bureau  of  Labor  Statistics'  index,  of  "all 
commodities"  averaged  95.6  per  cent  of  the  1910-1914  average  for  the  week 
ended  September  3.     This  amounts  to  a  rise  of  2.6  points  or  3  per  cent  from 
the  low  point  reached  in  mid-June. 

Of  the  ten  groups  of  commodities  which  comprise  the  general  index, 
four  contributed  to  the  general  advance  during  August,  namely,  farm  products, 
hides  and  leather,   textiles  and  metals.     Prices  of  the  otner  groups  remained 
fairly  stable. 

Farm  product  orices  have  advanced  most,  from  63.7  of  the  pre-war  aver- 
age for  the  week  ended  June  18  to  70.7  for  the  week  ended  September  3;.  a  rise 
of  11  per  cent.    A  uart  of  this  advance  has,  however,  been  lost  by  the 
decline  in  cotton  and  grain  prices  which  occurred  during  the  second  week  of 
September.     The  index  of  food  prices  advanced  from  90.7  for  the  week  ended 
June  18  to  96.9  for  the  week  ended  August  13,  and  declined  to  95.5  for 
the  first  week  of  September,  the  2  per  cent  decline  bein0  due  to  lower 
-orices  of  livestock/  Hides  and  leather  prices,  which  reached  their  lowest 
levels  in  July,  advanced  from  105.2  to  109.5;  a  3  per  cent  advance  while 
textile  -orices  advanced  from  92.9  the  last  week  of  July  to  98.0  the  first 
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week  of  September.     Metal  prices,  also  reached  their  lowest  levels  at  the 
end  of  July  and  then  advanced  from  92.6  to  94.0. 

In  contrast  to  the  rising  [prices  for  these  groups  are  the  price 
movements  in  the  two  groups,  fuel  and  lighting,  ana  building  materials.  Fuel 
and  lighting  prices,  chiefly  gasoline,  was  the  only  group  to  advance  during 
the  first  half  of  this  year  in  the  face  of  general  price  declines,  but  no 
further  advances  have  occurred  since  the  first  wee]:  of  July.    From  an 
average  of  139.1  reached  then,  this  group  has  declined  to  137.0  on  September 
3.     Prices  . of  building  materials  reached  their-  lowest  level  as  late  as 
August  13  at  125.7  and  have  since  advanced  slightly  to  126.6. 

BUSINESS  CONDITIONS 

Pronounced  activity  with  rising  prices  in  security  end  commodity  markets 
prevailed  during  the  month  of  August  and  the  first  week  of  September,  while 
business  activity  in  general  remained  near  the  lowest  level  so  far  reached 
in  this  depression,  but  the  first  week  of  September  showed  some  improvement 
in  business  activity  due  to  expansion  in  textiles.     It  was  generally  assumed 
that  a  continued  improvement  in  the  banking  situation  throughout  the  country 
and  an  improvement  in  the  world  credit  outlook  was  chiefly  responsible  for 
the  advance  in  security  and  commodity  prices. 

The  banking  and  credit  situation  has  continued  to  im  rove.     This  is 
indicated  by  fewer  bank  failures,  increased  gold  stocks  and  increased  bank 
reserves  and  deposits.    Banks  have  also  increased  their  investments  in 
Government  securities,  but  continued  to  reduce  their  loons,     ffhile  loans  on 
securities  were  lower  the  last  week  of  August  than  in  the  previous  week, 
loans  for  commercial  purposes  were  not  further  reduced  that  week. 

Industrial  activity  in  August  remained  at  the  low  level  reached  in  July 
with  improvement  in  the  textile  industry  offsetting  curtailment  in  automobile 
production.     Steel  production  was  not  materially ^ changed,  but  unfilled  orders 
increased  slightly  during  August  in  contrast  to  the  curtailment  of  the  past 
year  and  a  half.    Building  activity  also  remained  practically  unchanged 
though  at  a  slightly  higher  level  than  the  low  point  reached  last  spring; 
greater  activity  in  public  utility  and  public  works  construction  offsetting 
a  reduction  in  residential  construction.    Employment  and  payrolls  were  lower 
by  3  per  cent. and  5  per  cent  respectively  in  July  than  in  June,  and  probably 
remained  near  their  low  levels  during  August.  .  While  there  were  numerous 
reports  of  resumed  business  activity  here  and  there,  they  have  apparently 
not  been  of  sufficient  importance  to  raise  the  general  level. The  stability 
indicated  above,  however,  is  in  contrast  to  the  declining  trend  which 
prevailed  during  the  first  half  of  the. year. 

The  improvement  in  agricultural  prices  and  greater  stability  in 
industrial  activity  during  August  has  been  reflected  in  a  greater  degree 
of  stability  in  farm  ca,sh  incomes.     The  value  of  farm  maxketiiigS  of  livestock 
and  livestock  products  during  August  was  equal  to  that  of  July  in  contrast 
to  a  decline  from  July  to  August  last  year,     fiidat  animals  brought  a  some- 
what greater  income  while  dairy  and  poultry  products  brought  somewhat  less 
in  August  than  in  July. 
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The  rise  in  security  prices  which  "began  in  July  continued  during 
August  end  the  first  week  of  September.    During  this  advance  industrial  and 
public  utility  stocks  have,  on  the  average,  more  than  doubled  their  extreme- 
ly low  values  of  last  July  and  railroad  stock  prices  which  had  fallen  much 
more  than  these,  made  even  greater  advahe.es. 

.Maintenance  of  these  recent  gains  and  continued  stability  in  the 
general  level  of  commodity  prices  has,  no  doubt,  helped  to  check  the  decline 
in  business  activity  and  to  enable  business  enterprises  to  make  plans  for 
expansion.     To  the  extent  that,  this  change  results  in  increased  industrial 
activity  it  should  eventually  result  in 'considerable  improvement  in  the 
domestic  demand  for  farm  products.         . , 

WHEAT'.  ' 

In  July  and  August  world  wheat  prices  moved  upward.     In  the  United 
States  price  movements  have  been  characterized  by  a  series  of  .sharp  advances 
and  abrupt  declines' which  have  tended-' to  obscure  the  trend."  At  Liverpool  ■ 
th  e  individual  advances,  while  smaller,  have  been  much  more  consistently 
maintained  and  the  upward  trend  has  been  more  apparent.     Then  too,   the  net 
advance  at  Liverpool  has  been  greater,  resulting  in  a  tendency  for  the 
spread  between  Liverpool  and  Chicago'  futures  to  widen.     In  the  principal 
markets  of  continental  Europe,  on  the  other  hand,  where  trade  restrictions 
had  maintained  prices  at- high  levels,  .there  were  sharp  declines  during  July 
and  early  August,  as  the  new  crops-  moved  to  market.    Nevertheless,  prices 
at  the  principal  continental  markets  remained  more  than  twice  as  high  as 
prices  at  Liverpool.  .-- 

In  the  United  States.-  the  average  farm  price  as  of  mid- August  was  38.5 
cents  per  bushel  compared  with  35.6  cents  in  July,. and  35.4  cents  for  July 
1931.     !Ehere  has  been  a  significant  increase  in  prices  of  winter  wheats 
but  the  average  prices  of  sprin0  wheats  have  shown  little  net  change.  Thus 
Ho*  2  Hard  Winter  at  Kansas  City  advanced  from  42.8  cents  per  bushel- for 
the  week  ended  July  1  to  49.1  cents  for  the  week  ended  September  9,  while 
Ko.  1  Bark  Northern  Spring  at  Minneapolis  averaged  61.9  end  60.9  cents 
respectively  for  those  weeks. 

The  total  wheat  crop  of  the  United  States  is  now  placed  at  715,000,000 
bushels  compared  with  894,000,000  last  year.     While  the  carry-over  was 
somewhat  larger  than  last  year  the  total  supply  is  smaller  for  this  year 
than  last,  amounting  to  1,078,000,000  bushels  compared  with  1,213,000,000 
last  year.     Total  United  States  supplies  for  the  current  season  are  smaller 
than  for  any  year  since  1929  and  are  but  little  larger  than  in  1328  and  1929. 
Domestic  consumption  during  1932-33  seems  likely  to  be  about  660 ,000 , 000 
bushels,  including  500,000,000  for  food,  79,000,000  for  seed  and  about 
80,000,000  bushels  remaining  for  feed  and  waste.     This  allows  for  a  marked 
reduction  from  the  amount  fed  in  the  past  two  years  when  total  disappearance 
(the  statistical  approximation  of  consumption)  amounted  to  728,000,00u 
in  1930-31  and  723,000,000  bushels  in  1931-32.     If  the  domestic  consumption 
should  total  660,000,000  bushels  it  'would  then  be  necessary  to  export  only  about 
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55,000,000  bushels  to  prevent  the  carry-over  from  increasing  and  any 
additional  exports  would  result  in  a  redaction  of  the  carry-over.  The 
smallest  net  export  of  the  past  20  years  was  in  1930-31  when  not  exports- 
totalled  112,000,000  bushels.  .... 

The  reduction  of.  total  supplies  of .wheat  this  year  as  compared  with 
last  is  largely  the  result  of  the  smaller  hard  winter  wheat  crop.    The  carry- 
over of  hard  red  winter  into  the  current  season :ic  estimated  to  have  been 
increased  by  about  70,000,000  bushels , ,  but  the , reduction  in  the  crop  from 
494,000,000  to  245,000,000. , bushels .has, resulted  in  the  total  supply "of  . 
that  class  of  wheat  being  about  180,000^,00.0  bushel's'  smaller ■  than  last  year 
and  about  64,000,000  bushels  smaller  than  the  average  supply  of  the  past 
three  crop-year  (1929-30  to  1931-32)-**    As  hard  red  winter  comprises  the 
bulk  of  the  abnormally  large  carry- ov^r  of  recent  years,  the  great  reduction 
of  supplies  of  this  class  . of  wheat  will  probably  be  of  especial  significance 
in  lessening  export  pressure  daring  the  current  season. 

Supplies  of  soft  red  winter  whe-t  are  about  65,000,000  bushels  below 
last  year  and  15,000,000  bushels  below  the  average  of  the  past  three  years. 
As  the  carry-over  was.  above  average,  this  reduction  is  due  to  the  reduced 
crop  which  is  estimated  at  147,000,000. bushels  compared  with  249,000,000 
last  year  and  on  average  ef  197,000}000  bushels. 

Both  hard  red  soring  and  durum  wheat  supplies  are  Larger  then  last  year 
./hen  they  were  drastically  reduced  by  the  very  short  crop.     Supplies  of 
hard  red  spring  apparently  amount  to  about  244,000,000  bushels  compared 
with  155,000,000  lest  year  and  an  average  of  213,000,000  for  the  past  three 
years.     This  average  supply,  it  should  be  recalled,  is  held  down  by  the 
moderately  short  crop  of  1929  as  well  as  the  very  short  crop  of  1931.  Durum 
wheat  supplies  amount  to  about  57 , 000 , 000  bushels  this  year  compared  with 
46,000,000  last  year  which  was.  about  average  for  the  past  three  years. 

white  wheat  supplies  are  larger  this  year  than  last  year  when  they 
were  reduced  by  a  short  crop  but  are  about  at  the  average  level  of  the  past 
three  years.     Carry-over  for  this  year  is  estimated  at  about  15,000,000 
bushels  and  the  crop  at  87,000,000  bushels  compared  with  22,000,000  and 
68', 000, 000  bushels  respectively  for  1931  and  averages  rf  21,000.000  raid 
80,000,000  bushels  for  the  .past  three  years. 

The  supply  of  the  various  classes  of  wheat,  together  with  consumption 
by  classes  in  past  years , indicates  that  the  exportable  surplus  of  the 
United  States  consists  primarily  of  hard  red  winter  and  white  Wheats, 
together  with  a  small  amount  of  durum.     Despite  the  fairly  large  production 
of  hard  red  spring  it  is  not  likely  that  any  considerable  amount  will  be 
exported.     Rather,  the  carry-over  will  be  built  up  to  assure  adequate 
supplies  in  case  of  smaller  yields  .another  year  and  only  limited  amounts 


-5- 


of  Pacific  Coast  or  of  low  protein  hard  red  spring  wheat  will  be  exported. 
Usually  soft  red  winter  wheat,  like  hard  red  spring,  is  practically  on 
a  domestic  "basis,  but  this  year  an  unusually  short  crop  will  tend  to  act 
as  a  special  deterrant  to  any  considerable  exports. 

There  has  been  relatively  little  change  in  world  wheat  production 
prospects  during  the  past  month.     The  tots!  crop  of  the  Northern  Hemisphere, 
excluding  Russia,  is  about  the  same  as  the  1931  crop,  but  production  in 
the  importing  countries  of  Europe  is  considerably  larger  this  year.  The 
first  official  Canadian  forecast  places  the  crop  of  that  country  at 
467,000,000  bushels  compared  with  475,000,000  forecast  in  the  Price  Situation 
in  June.     The  indicated  production  in  Canada  together  with  the  estimated 
carry-over  as  of  July  31  would  provide  a  total  supply  of  598,000,000 
bushels  compared  with  456,000,000  for  last  year.     This  increase  of 
142, 000, OOo' bushels  in  the  Canadian  supply  slightly  exceeds  the  decrease  of 
135,000,000  bushels  indicated  in  the  United  States  supply.     Russia  is 
believed  to  have  a  smaller  crop  than  last  year. 

These  conditions  point  to  smaller  import  "requirements"  and  to  smaller 
exportable  surpluses  in  the  Northern  Hemisphere  than  those  of  the  1931-32 
season.     Remaining  supplies  in  the  Southern  Hemisphere  as  of  September  1, 
are  also  estimated  to  be  about  25,000,000  bushels  less  than  a  year  ago. 
The  larger  wheat  crops  of  the  importing  countries  of  Europe  will  presumably 
tend  to  increase  total  wheat  consumption,  but  this  will  to  some  extent 
at  least  be  offset  by  the  larger  rye  crop. 

The  outturn  of  the  1932-33  crops  of  the  Southern  Hemisphere  remains 
altogether  uncertain.     Both  Australia  and  Argentina  are  reported  to  have 
sown  larger  acreages  than  last  year.     Last  year's  sowings  in  both  these 
countries  had  been  greatly  reduced  from  the  previous  year,  but^as  these 
reductions  were  partly  due  to  adverse  weather  conditions  some  increase  was 
to  be  expected  this  year. 

Such  improvement  as  has  taken  place  in  world  wheat  prices  during^ 
the  past  two  months  must  be  attributed  primarily  to  a  generally  improving 
financial  .end.  business  outlook,  rather  than  to  changes  in  the  supply 
situation,  though  confirmation  of  early  indications  of  smaller  exports  from 
Russia  presumably  have  also  been  of  significance.    United  States  prices 
have  slowly  been  establishing  a  more  nearly  normal  differential  relative 
to  Liverpool.     On  September  12  at  closing  prices  the  spread  between  Chicago 
September  futures  and  Liverpool  October  futures  was  nearly  9  cents  per 
bushel  while  Kansas  City  was  14  cents  below  Liverpool.    Under  present 
conditions  this  seems  about  sufficient  to  develop  a  free  export  movement. 
The  volume  of  United  States  exports  depends  largely  (under  normal  wheat 
exporting  conditions)  upon  the  length  of  the  periods  when  the  United 
States  market  is  on  an  "export  basis". 


During  August  and  early  September  corn  prices  fluctuated  within  a  fairly 
narrow  range  and  showed  no  definite  trend.     The  weekly  average  price  of  !Jo«  3 
Yellow  at  Chicago  ranged  from  31.4  to  35.0  cents  per  bushel  during  the  6 -weeks 
period  and  for  the  week  ended  September  9  was  52.2  cents  per  bushel.  The 
United  States  average  farm  price  as  of  raid-August  was  30.2  cents  per  "bushel 
compared  with  29.9  cents  for  the  previous  month  and  50.3  cents  in  August  1931. 

Ample  moisture  supplies  and  favorable  temperatures  during  August  in- 
creased the  prospective  yields  through  much  of  the  central  and  western  parts 
of  the  Corn  Belt  and  these  increases  more  than  offset  small  decreases  in  other 
regions.    As  a  result  the  corn  crop  is  now  estimated  at  2,854,000,000  "bushels 
or  34,000,000  more  than  was  indicated  a  month  ago.     September  1  conditions 
indicate  that  this  year's  crop  will  "be  the  largest  harvested  since  1925  when 
the  total  crop  was  almost  indent ically  the  same  as  that  indicated  for  this 
year.     Last  year  the  corn  crop  amounted  to  2,563,000,000  bushels  and  in  1930 
only  2,060,000,000  while  the  average  production  for  the  five  years  1924  to  1928 
is  2,625,000,000  bushels. 

The  yield  per  acre  of  corn  indicated  "by  September  1  conditions  is  about 
one  bushel  less  than  the  10-year  average'  (1919-1928).    The  increase  of  the 
total  production  over  that  of  recent  years  is  due  partly  to  an  increased 
acreage  and  partly  to  recovery  from  lower  than  average  yields.     The  1932 
acreage  was  about  3  per  cent  in  excess  of  that  of  last  year  and  about  9  per 
cent  larger  than  the  average  area  for  the  five  years  1924-1928. 

Since  yields  of  oats  and  barley  this  year  are  about  average  while  yields 
of  grain  sorghums  are  only  a  little  below  average,  and  acreages  of  barley  and 
grain  sorghums  have  been'  somewhat  increased,  total  production  of  other  feed 
grains  is  about  average.     The  combined  production  of  the  four  feed  grains, 
corn,  oats,  barley  and  grain  sorghums  is  indicated  by  the  September  estimates 
to  be  about  110,600,000  tons  compared  with  97,600,000  last  year,  87,300,000 
in  1930  and  an  average  of  102,200,000  for  the  five  years  1924-1928.    The  hay 
crop  is  slightly  larger  then  a  year  ago  but  below  average. 

Commercial  stocks  of  corn  increased  from  10,800,000  bushels  on  August  6 
to  15,821,000  September  10.     Stocks  usually  decline  during  August,  but  this 
year  a  marked  increase  of  receipts  in  the  face  of  a  poor  industrial  and  ship- 
ping demand  resulted  in  the  increase.    August  receipts,  while  large  relative  to 
previous  months  of  the  current  year  were  not  large  in  comparison  with  previous 
years.     They  amounted  to  15,200,000  bushels  compared  with  11,500,000  last 
August  and  an  average  for  that  month  of  the  past  five  oears  of  17,500,000  bushels 
The  unusually  small  volume  of  receipts  in  previous  months  is  shown  by  the  fact 
that  total  receipts  during  the  first  ten  months  (November  to  August )  of  the 
current  season  amounted  to  only  102,200,000  bushels  compared  with  173,200,000 
during  the  corresponding  period  of  last  season  and  an  average  of  225,800,000 
bushels  for  the  10-months  period  of  the  past  five  seasons  (1926-27  to  1950-31). 

Reported  wet  process  grindings  for  August  showed  a  marked  improvement 
over  both  the  previous  month  and  over  August  of  last  year,  but  they  remained 
below  the  average  of  recent  years.     The  August  total  was  5,200,000  bushels 
compared  with  4,300,000  bushels  in  July  and  4,700,000  for  August  of  last  year. 
Average  grindings  during  August  of  the  past  five  years,  however,  amounted  to 
6,300,000  bushels. 
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The  recent  rise  of  commercial  stocks  which  resulted  when  receipts  rose 
to  about  average  volume  is  indicative  o:F  the  poor  demand  for  the  shipment  of 
corn  into  deficit  areas  for. feeding  purposes.:  -Ls.  indicated  in  last  month's 
Price  Situation  this  poor  shipping  demand,  despite  lev;  prices  of  corn  is  largely 
the  result  of  low  prices  of  meat  animals  and  of  dairy  and  poultry  products. 
•These  make  it  impossible  for  feeders-  to  be-af  the  relatively  large  expense 
involved  in  distant  shipment  of'  corn. 

The  production  forecast  of  the  total  apple  crop  as  of  September  1,  was 
increased  'Slightly  over  that  of  a  month  previous.     The  forecast  is  now  placed 
at ■ 138,461, 000  bushels  compared  with  a ■crop  of  202,415,000  bushels  last  year, 
and  the  1924-1928  average  of  130,262,000  bushels.     Of  the  total  United  States 
crop  29-, 617,000  barrels  are  expected  to  enter  commercial  channels  this  season 
compared  with  34,592,000  barrels  in  1951  and  a  5-year  average  of  32,373,000 
barrels.     Commercial  production  of  apples  this  season  as  compared  with  last 
year,  is  indicated  to  be  larger  b;;  9  per  cent  and  16  per  cent  respectively  in 
the  Forth  Atlantic  and  Western  States-,  ■  These  increases,  however,  are  more  than 
offset  by  decreases  of  60  per  cent  in  the  North  Central  States  and  51  per  cent 
in  the  South  Atlantic  and  South  Central  States  combined. 

Car-lot  shipments  of  apples  from  the  beginning  of  the  1932  season  to 
September  10,  totaled  5,757  cars  compared  With  8,402  cars  to  September  12  last 
year.     Shipments  from  the  Western  States  were  only  18  per  cent  less  than  in 
1931,  but  were  42  per  cent  less  from,  the  Eastern  States. 

The  farm  .price  of  apples  declined  sharply  from  mid-July  to  mid-August 
or  from  86.2  to  65.1  cents  per  bushel.     On  august  15  last  year  the  farm  price 
averaged  77.4  cents  per  bushel.    About  one-half  of  the  decline  in  price  from 
July  to  August  this  year  may  be  attributed  to  seasonal  factors  while  the  other 
half  may  bo  attributed  to  the  decline  in  consumer  purchasing  power.     In  years 
of  apple  production  similar  to  the  present  crop  there  has  been  an  average  decline 
in 'the  farm  price  from  mid-July  to  mid-August  of  12  per  cent.     This  year  the 
decline  was  25  per  cent.     It  was  greatest  in  the  North  Atlantic  and  East  Forth 
Central  States,  approximately  57  per  cent;  in  the. other  regions  the  price 
declines  ranged  from  11  per  cent  in  the  •  "western  States  to  18  per  cent  in  the 
South  Atlantic  States. 

During  the  week  ended  September  5,  New  York  and  other  eastern  He  Into  sh 
apples  were  jobbing  at  75  cents  to  ':;l,00  per  bushel;  V.'ealthys  and  Gravcnstcins 
at  50  cents  to  75  cents  per  bushel. 

POTATOES 

The  decline  in  the  late  potato  crop  during  August  as  forecast  from 
conditions  as  of  September  1,  and  continued  light  shipments,  raised  the  general 
level  of  potato  prices  during  the  last  part  of  August  and  the  first  part  of 
September  to  about  the  level  of  a  year  previous. 

The  United  States  average  of  farm  prices  as  of.  August  15  at  51  cents  a 
bushel  was  3  cents  higher'  than  on  July  15,  but  26  cents  or  about  a  third  lower 
than  a  year  earlier.     The  mid-July  farm  price  of  potatoes  was  the  lowest  price 
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in  at  least  the  past  25  years,  since  prices  paid  to  growers  were  first  collected. 
Noticeable  price  advances  "between  July  15  and  August  15  occurred  in  the 
Northeastern  States,  due  partly  to  crop  deterioration  and  to  a  shift  to  new  crop 
prices.     At  the  same  tine    prices  declined  in  the  ITorth  Central  and  far  western 
areas,  due  perhaps  to  more  favorable  growing  conditions  in  such  States  as 
Michigan  and  Wisconsin,  and  the  reduced  market  demand  in  the  Central  States 
generally,  which  has  been  attributed  to  a  much  larger  volume  of  local  and  home 
production. 

•;  At  New  York,  prices  continued  downward  during  most  of  August  for  both 
Long  Island  and  New  Jersey  potatoes,  but ."by  September  10  prices  were- 10  to  20 
cents  per  100  pounds  higher  than  the  low  prices  of  August.     On  September  10 
New  Jersey  potatoes  sold  for  about  35  cents  per  100  pounds'- and  Long- Island 
potatoes  for  ol.OO  per  100  pounds,  prices  which  are  practically  the  same  as  , 
those  which  prevailed  at  the  same  date  a  year  ago.     Similar  price  tendencies- 
prevailed  at  Chicago  where  a  rise  of  10  cents  per  100  pounds  from  the  end  of 
August  to  September  10  brought  prices  to  about  75  cents  per  100  pounds  or  with- 
in 5  cents  of  the  level  a  year  earlier. 

Shipments  so  far  this  season  have  continued  considerably  below  those 
of  a  year  ago.    For  August  the  total  United  States  shipments  were  approximately 
a  third  lower  than  the  August  shipments  last  year  and  about  half  of  the  August 
shipments  of  the  preceding  five  years.. 

According  to  the  September  forecast,  the  potato  crop  in  the  37  late 
States  is  8,000,000  bushels  less  than  in  1951.     In  Maine ,  late  blight  spread 
rapidly  during  August  and  rot  developed  as  a  result  of  too  much  rain.  In 
New  York  high  temperatures  and  too  little  rain  were  unfavorable  factors. 
Michigan  and  Wisconsin  had  favorable  growing  conditions  but  other  important 
potato  States  were  affected  by  drought.     The  total  crop  this  year-  is  now 
estimated  at  about  35? , 000, 000  bushels  which  is  below  last  year's  crop,  but 
only  1  per  cent  lower  than  the  5-year  average,  1924-1928. 

This  smaller  supply  is  already  reflected  in  relatively  higher  prices  than 
prevailed  last  season.     Thus,  while  the  actual  August  15  farm  price  at  51  cents 
was  approximately  equal  to  the . average  received  for  last  year's  crop,   it  was 
equivalent  to  a  price  10  per  cent  higher  in  view  of  the  lower  general  level 
of  prices.     Present  prices  (September  12)  are  equivalent  to  about  15  to  20  per 
cent  higher  than  a  year  ago  in  view  of  the  advances  in  potato  prices  since 
August  15.     Crop  development  during  the  next  few  weeks  is  likely  to  be  the 
chief  factor  in  determining  changes  in  the  general  level  of  potato  prices. 

EICE 

Prices  of  rice  in  both  the  Southern  Belt  and  California  advanced  during 
August  because  of  prospects  for  a  smaller  crop  this  year  and  because  of  some 
improvement  in  domestic  demand.    At  New  Orleans,  fancy  blue  rose  sold  at  1 
$2.25  per  100  pounds  on  September  10  compared  with  $1.95  a  month  earlier. 
Early  prolific  rough  on  September  3  was  quoted  at  southern  mills  at  $1*50  - 
31.60  per  barrel  (162  pounds)  compared  with  §2.00  a  year  earlier  and  31.30 
to  31.35  a  month  earlier.     At  San  Francisco,  fancy  California- Jap an  was  quoted 
at    ,2. £5  per  100  pounds  on  September  10  compared  with  $2.20  to  3-2.25  on  August  3. 
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S cut hern  Belt 

The  1932-33  supply  of  rice  iii  the  Southern  Belt  is  much  smaller  than  that 
of    last  year  and  smaller  than  the  average  of  the  last  five  years.     It  is 
about  the  size  of  the  1925-27  sup-ply,  which  averaged  :j5.43  per  "barrel  to 
growers.     Several  factors,  however,  are  less  favorable  than  in  1926-27*  The 
general  level  of  wholesale  prices  for  the  1926-27  season  was  140.0  per  cent 
of  the  1910-1914  average  compared  with  only  95.1  in August  1952.    Both  foreign 
and  domestic  demand  are  much  lower  this  year  and  1925-27  was  preceded  by 
three  years  of  short  crops  and  high  prices  while  the  crops  of  the  last  few 
years  have  been  relatively  large  and  prices  correspondingly  low. 

The  new  crop  "based  on  conditions  as  of  September  1  was  forecast  to 
be  8,672,000  barrels.    A  reported  carry-over  of  rough  and  milled  rice  equivalent 
to  1,637,144  barrels  of  rough  malces  a  supply  of  10^309,000  barrels  for  the 
current  crop  year.    The  supply  for  the  1931-32  season  was  11,199,000  barrels 
and  the  average  supply  for  the  last  five  years  was  10,730,000  barrels. 

In  spite  of  the  smaller  c_op  this  year,  receipts  of  rough  rice  at 
southern  mills  during  August  were  larger  than  those  of  a  year  earlier.  The 
quality  of  early  receipts  has  been  reported  to  be  lower  than  usual. 

Exports  during  ..ugust  were  about  the  same  as  those  of  August  1931.: 
August  and  September  exports  arc  usually  the  smallest  of  the  year.    The  new 
crop  usually  does  not  start  moving  in  volume  to  foreign  markets  until  October. 


California 


Based  on  conditions  September  1  the  California  rice  crop  was  forecast 
to  be  2,920,500  bags  (100  pounds).     Stochs  on  August  1  were  reported  to  be 
about  850,000  bags,  thus  the  supply  for  the  1952-33  season  (August  to  July) 
promises  to  be  about  3,770,500  bags.     Total  supplies  for  1931-32  were 
4,184,000  bags.    New  crop  paddy  began  moving  to  mills  about  the  first  of 
September  with  No.  1  bringing  from  $1,00  to  $1.13  per  bag,      The  first  sales 
last  season  brought  from  )1.86  to  ;2.0S  per  bag.     Sales  of  California  milled 
rice  to  Hawaii,  as  well  as  exports  to  foreign  countries,  during  August  were 
considerably  larger  than  those  of  a  year  earlier. 


TOBACCO 

Prices  received  by  tobacco  growers  in  Georgia  end  the  Carolines  this 
season  have  averaged  considerably  higher  than  a  year  ago  when  the  -tobacco 
crop  in  those  States  was  much  larger  than  this  year.    The  tobacco  crop 
iuproved  slightly  during  August.    Moderate  incruases  occurred  in  flue-cured 
and  western  fire-cured,   and  slight  decreases  in  bur ley  and  Virginia  fire-  . 
cured.    The  September  forecast  of  this  year's  tobacco  crop  was  1,028,000,000 
pounds  compared  to  1,601,000,000  pounds  in  1931,  and  the  1924-1928  average 
of  1,299,000,000  pounds. 
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Auction  floor  markets  for  flue-cured  tobacco  opened  in  the  South 
Carolina  Belt,  type  13,  on  August  16  and  in  the  Georgia  Beit,  type  14,  on 
August  18.    Opening  prices  in  Georgia  averaged  §10.15  per  hundred  pounds, 
compared  with  §7.53  per  hundred  pounds  for  the  opening  week  in  1931.  In 
South  Carolina,  also,  prices  averaged  higher  than  in  19.51,  hut  the  improve- 
ment was  confined  entirely  to  the  lower  grades.    Frices  for  better  grades 
were  at  ah out  the  same  level  as  last  year.     As  the  season  has  advanced,  prices 
have  showed  some  improvement  over  those  which  were  paid  at  the  opening.  The 
increases  have  "been  greatest  in  the  case  of  heavy  leaf  and  lugs,  particularly 
the  lower  qualities.    Nineteen  Forth  Carolina  markets  opened  on  September  6 
with  prices  averaging  materially  higher  than  a  year  previous. 

These  improvements  in  prices  over  the  low  levels  of  1931  may  be 
attributed  largely  to  the  drastic  curtailment  in  production  which  occurred 
in  1932.     However,   an  additional  factor  apparently  has  been  an  increase  of 
direct  buying  for  export,  as  contrasted  with  last  season  when  the  amount  of 
such  buying  was  reported  to  be  unusually  small.     Increased  buying  by 
manufacturers  of  10-cent  brands  of  cigarette  tobacco  may  also  be  a  contributing 
factor.     The  principal  reasons  for  the  reduced  production  in  1932  were,  first 
a  widespread  reduction  of  acreage  following  the  low  prices  of  1931,  and  later, 
a  shortage  of  plants  resulting  from  freezes  and  damage  by  blue  mold  and  flea 
bugs.     In  addition,  the  weather  during  critical  periods  of  the  growing  season- 
was  unsatisfactory  in  many  parts  of  the  district. 

The  rates  of  consumption  of  products  in  which  American  flue-cured 
tobacco  is  used  showed  some  slackening  in  1930.    However,   in  most  countries 
it  was  not  until  1931  that  actual  declines  were  recorded.     These  declines  so 
far  appear  to  have  carried  forward  into  1932,  but  the  apparent  reductions  in 
consumption  have  not  been  as  great  as  the  reduction  in  available  supplies. 
In  the  United  States,  where  flue-cured  consumption  exceeds  that  in  any  other 
country,  this  tobacco  is  used  in  the  manufacture  of  cigarettes  and  chewing 
and  smoking  tobacco,    according  to  reports  of  the  Commissioner  of  Internal 
Revenue  covering  stamp  tax  sales  for  the  first  seven  months  of  1932,  compared 
with  the  same  period  in  1931,  the  apparent  consumption  of  cigarettes  declined 
12.4  per  cent  and  the  consumption  of  manufactured  tobacco  (smoking  and 
chewing  combined)  declined  4.4  per  cent.     It  is  not  known  definitely  how 
much  the  consumption  of  flue-cured  tobacco  has  been  affected  by  these  changes 
but  the  total  decline  has  probably  been  somewhere  between  5  and  10  per  cent. 

Numerous  uncertainties  still  surround  the  situation  regarding  exports 
of  flue-cured  tobacco.     Shipments  to  foreign  countries  during  the  past  year 
have  been  far  below  those  of  1930-31  and  the  smallest  in  recent  years. 
For  the  first  seven  months  of  1932  exports  have  totaled  only  104,000,000 
pounds..     This  is  only  about  half  as  large  as  the  quantity  exported  during 
the  same  period  of  1931  and  33  per  cent  less  than  the  5-year  average, 
1925-1930,  for  these  months.    Declinec  have  occurred  for  practically  all  of 
the  importing  countries  but  the  reduction  for  China  has  been  by  far  the 
most  severe. 
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HOGS  1 

Hog  prices  declined,  only  slightly  during  August  despite  the  relatively 
large  slaughter  supplies.     The  average  at  Chicago  for  the  week  ended  September  10 
was  ^4.16  compared  with  £4.26  for  the  week  ended  August  6.    The  average  for 
August  was  ^4.21  compared  with  in  July  and  v5.98  in  August  last  year.  In 

most  years  hog  prices  advance  during  August.     Last  year,  however,  they  declined 
very  sharply  during  that  month. 

Slaughter  supplies  of  hogs  usually  decrease  during  August,  "but  weekly 
slaughterings  during  most  of  that  month  this  year  were  maintained  near  the 
levels  of  late  July.    As  a  result,  federally  inspected  slaughter  in  August 
this  year,  amounting  to  2,970,000  head,  was  6  per  cent  -larger  than  in  July 
and  almost  19  per  cent  larger  than  in  August  last  year.     It  was  the  first  time 
on  record  that  federally  inspected  slaughter,  or  the  equivalent  commercial 
slaughter  in  August  exceeded  that  of  July.    A  part  of  this  increase,  however, 
was  due  to  the  fact  that  there  was  one  more  slaughtering  day  in  August  and 
one  less  slaughtering  day  in  July  this  year  than  last.     The  average  slaughter 
per  slaughter  day  in  August  was  about  14  per  cent  larger  than  that  in  August 
last  year.    Many  hogs  were  slaughtered  in  August  that  normally  would  have  been 
marketed  earlier  in  the  summer  if  prices  had  not  dropped  so  low  in  May  and 
early  June.    The  average  live  weight  in  August  was  probably  not  greatly  differ- 
ent from  that  of  August  last  year. 

Average  wholesale  prices  of  fresh  pork  advanced  during  the  three  weeks 
ended  September  2.    As  is  usual  for  this  season  of  the  year,  prices  of  light 
pork  loins  advanced  more  than  those  of  the  heavier  cuts.     Cured  pork  prices 
declined  during  the  last  half  of  August  but  lard  prices  were  steady  throughout 
the  month. 

Exports  of  lard  during  July,  totaling  36,000,000  pounds,  were  nearly 
10  per  cent  smaller  than  in  June  but  they  were  3  per  cent  larger  than  in  July 
1931.    Pork  exports  in  July  of  13,000,000  pounds  were  11  per  cent  larger  than 
in  June  but  they  were  10  per  cent  smaller  than  in  July  last  year.     Total  exports 
of  hog  products  during  the  first  ten  months  of  the  current  marketing  year 
were  9  per  cent  smaller  than  in  the  corresponding  period  a  year  earlier.  The 
decline  was  relatively  greater  In  the  exports  of  pork  than  in  the  exports  of 
lard.     Shipments  of  both  pork  and  lard  from  the  principal  ports  in  August 
were  smaller  than  in  July. 

Stocks  of  hog  products  in  storage  on  September  1  were  relatively  small. 
Stocks  of  pork  amounting  to  578,000,000  pounds  were  3  per  cent  smaller  than 
those  of  a  year  earlier  and  13  per  cent  smaller  than  the  5-year  average  for 
that  date.    Compared  with  supplies  on  September  1,  1931,  there  was  a  marked 
variation  in  the  changes  in  stocks  of  different  products.     Stocks  of  frozen 
pork  were  6  per  cent  smaller  and  those  of  dry  salt  meats  were  29  per  cent  smaller 
but  those  cured  by  the  sweet  pickle  process  were  12  per  cent  larger.  Lard 
stocks  totaling  103,000,000  pounds  were  7  per  cent  larger  than  those  of  a  year 
earlier  but  they  were  27  per  cent  smaller  than  the  5-year  average  for  that  date. 
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The  relatively  heavy  slaughter  in  August  continued  into  the  first  week 
in  September  and  slaughter  at  8  centers  during  the  week  ended  September  9  was 
almost  20  per  cent  larger  than  in  the  corresponding  week  last  year*  Supplies 
of  hogs  from  the  1932  spring  pig  crop  appeared  at  some'  of  the  markets  during 
the  fourth  week  of  August  and  haTA3  since  been  increasing  but  as  yet  they 
apparently  represent  a  smaller  proportion  of  the  total  marketings  than  they 
did  in  the  corresponding  period  last  year.    Because  of  the  holding  back  of 
hogs  earlier  in  the  summer  total  hog  slaughter  in  September  apparently  will  be 
at  least  as  large  as  that  of  September  last  year  which  was  above  average. 

The  hog-corn  price  ratio  declined  seasonally  in  August,  but  it  was 
still  much  above  average.     Based  on  farm  prices  the  ratio  was  13.4  in  mid- 
August  compared  with  14.1  in  mid-July  and  12.3  on  August  15,  1931.  Ordinarily 
the  ratio  is  higher  in  the  Western  Corn  Belt  than  in  the  Eastern  Corn  Belt, 
but  because  of  the  short  corn  crop  in  the  Western  Corn  Belt  and  the  relatively 
large  crop  in  the  Eastern  Corn  Belt  in  1931,  the  ratio  has  been  higher  in  the 
latter  area  since  September  1931.    This  shift  in  the  relationship  between 
hog  prices  and  corn  prices  was  reflected  in  the  1932  spring  pig  crop,  which 
was  5  per  cent  larger  than  that  of  1931  in  the  Eastern  Corn  Belt,  but  was  15 
per  cent  smaller  in  the  Western  Corn  Belt.. 

The  prospective  size  and  geographical  distribution  of  the  1932  corn 
crop  indicate  that  the  ratio  of  hog  prices  to  corn  prices  will  continue 
favorable  for  feeding  throughout  the  winter  and  that  the  ratio  in  Western  Corn 
Belt  will  be  higher  than  in  the  Eastern  Corn  Belt.    This  will  probably 
result  in  hogs  being  fed  to  heavier  weights.     The  proportion  of  the  spring 
pig  crop  marketed  in  October  and  November  is  expected  to  be  relatively  small, 
while  the  proportion  marketed  in  December  and  January  probably  will  be  relative 
ly  large. 

CATTLE 

Prices  of  the  better  grades  of. slaughter  cattle  were  fairly  stable 
throughout  August,  remaining  near  the  levels  reached  in  late  July.  Choice 
beef  steers  at  Chicago  averaged  &9.14  for  the  month  compared  with  $8.91  in 
July,  and  good  beef  steers  averaged  §8.13  in  both  months.    After  declining 
during  the  last  half  of  July  and  the  first  week  in  August,  prices  of  the 
lower  grades  of  slaughter  cattle  strengthened  some7/hat,  but  the  average  for 
August  was  below  that  of  the  preceding  month.    The  average  price  of  all 
grades  of  beef  steers  at  Chicago  was  §7.88  compared  .with  $7.90  in  July  and 
and  §8.53  in  August,  1931.    Highest  prices  were  paid  for  choice  heavy  steers, 
the. supply  of  which  has  been  extremely  small  during  recent  weeks.  Stocker 
and. feeder  cattle  prices  advanced  during  the  month,  averaging  $5.23  at  Kansas 
City,  compared  with  §4.97  in  July  and  #5.69.  in  August  last  year. 
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Market  supplies  during  August  were-  larger  than  "those  of  July,  which 
is  the  normal  seasonal  tendency,  but  they  were  unusually  small  for  the  month. 
The  number  of  cattle  slaughtered  Under  Federal  inspection  amounting  to 
632,555  head,  was  13  per  cent  smaller  than  during  August,  1931  and  the 
smallest  August  "slaughter  since  1915.    Receipts  of  teef  steers  at  Chicago 
were  15  per  cent  smaller  than  those  a  year  earlier,  and 'supplies  of  the 
better  grades  constituted  a  much  smaller  proportion  of  the  total  than  in 
August  last  year.     Calf  slaughter  in  "August  was  slightly  larger  than  that 
of  a  year  earlier. 

Stocker  and  feeder  shipments  of  cattle  and  calves  from  the  principal 
markets  during  August  were  10  per  cent  smaller  than  in  August  last  year,  but 
they  constituted  a  larger  proportion  of  total  receipts  of  cattle  and  calves 
at  those  markets.     For  the  two  months  July  and  August,  stocker  and  feeder 
shipments  were  about  3  per  cent  smaller  than  those  of  the  corresponding 
months  in  1931.    Records  from  4  leading  markets  as  to  the  kinds  and  weights 
of  the  stockers  and  feeders  shipped  during  this  2-month,s  period,  show  that 
steers  weighing  over  800  pounds  constituted  a  much  larger  proportion  of 
the  total  movement  this  year  than  last,  and  that  steers  weighing  less  than 
800  pounds,  and  cows  and  heifers  constituted  a  much  smaller  proportion  of 
the  total.     Shipments  of  calves  represented  about  the  same  proportion  of 
the  total  movement  in  the  two  periods. 

Present  indications  point  to  a  larger  market  movement  of  grass 
cattle  during  the  remainder  of  the  year  than  during  the  corresponding  period 
in  1931.    Because  of  favorable  range  and  feed  conditions,  grass  cattle- 
marketed  this  fall  are  expected  to  be  in  better  flesh  than  those  marketed 
last  fall,  and  the  time  of  their  movement  is  likely  to  be  somewhat  later 
than  usual.    Although  marketings  of  grain  fed  cattle  may  continue  relatively 
small  during  the  next  month,  supplies  during  the  late  fall  and  er.rly  winter 
are  expected  to  be  larger  than  those  of  a  year  earlier. 


BUTTER 

Production  of  creamery  butter  in  July  was  less  than  the  small  produc- 
tion of  a  year  earlier,  and  the  smallest  for  July  in  nine  years.  Poor 
pasture  conditions  and  the  low  prices  for  dairy  products  have  tended  to 
curtail  production.     In  the  important  butter  producing  sections,  however,  the 
1932  corn  and  hay  crops  are  decidedly  larger  than  a  year  ago.    With  more 
cows  on  farms  and  prices  of  butterfat  relatively  high  as  compared  with  corn 
and  oats,  it  is  probable  that  butter  production  during  the  coming  months 
will  be  relatively  heavy. 
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.  Creamery,  "butter  production  in  July  of  158,600,000  pounds  was  1,3  per  f 
cent  less  "than  in  July  1931,  find  was" the  smallest  for  July  since  1923.  July 
production,  was  about  15  per  cent "less  t nan  June,   in  contrast  with  the  usual 
seasonal  decline  of  about  8  per  cent.     The  inctex  number  of  creamery  butter  1 
production,  (adjusted  for  seasonal  variation  1925-1929  =-100)  declined  from 
103  in  June  to  95  in  July. 

Milk  production  per.  cow  on  September  1  (as  reported  by  crop  corre- 
spondents) of  12,6  pounds,  was  about'  4'  "per  cent  less  than  on"  September  1  in 
1930  and  1931,  and  7  per  cent  less  than  the  5-year  average  (1925-1929)  for 
that. date.     The  decrease  in  milk  production  ptr  cot;  from  August  1  to 
September  1  was  only  0.9  pounds  compared  with  the  average  (1925-1929)  decline 
between  the  same  two  dates  of  1.5  pounds.    The  percentage  of  cows  being 
milked  on  September  1  was  about  average  for  that  date.     The  South  Atlantic 
section  was  the  only  one  in  which  the  percentage  of  cov;s  milked  was  unusually 
low. 

The  condition  of  dairy  pastures  on  September  1,  at  64.8  per  cent  of 
normal,  was  slightly  higher  than  a  year  earlier,  but  17  per  cent  below  average. 
This  is  the  third  consecutive  year  of  poor  pastures. 

Total  supplies  of  hay  and  feed  grains  for  the  coming  year  are  con- 
siderably larger  than  a  year  ago.    According  to  the  September  1  crop  report, 
the  1932  crop  of  feed  grains  (corn,  oats,  barley  and  grain  sorghums)  on  a 
tonnage  basis  will  be  about  14  per  cent  larger  than  a  year  ago  and  the  largest 
since  1928.    The  tame  hay  crop  is  forecast  as  being  7  per  cent  larger  than  in 
1931,  and  8  per  cent'  larger  than  in  1930. 

The  price  of  92  score  butter  at  New  York  in  August  averaged  20.5  cents, 
about  2  cents  higher  than  in  July  and  the  highest  since  March  1932,  but  7.8 
cents  less  than  in  August  1931.     The  farm  price  of  butterfat  on  August  15  of 
17.5  cents  was  3.1  cents  higher  than  on  July  15.    While  the  price  of  butterfat 
was  6.4  cents  loss  than  a  year  earlier,   it  was  higher  in  relation  to  oats 
and  corn. 

Cold  storage  holdings  of  creamery  butter  on  September  1  of  107,400,000 
pounds  were  about  2,800,000  pounds  more  than  a  year  earlier.    With  the  ex- 
ception of  1931,  the  holdings  on  September  1  were  the  smallest  for  that  date 
since  1932,  and  well  below  the  5-year  September  1  average  of  143,300,000  pounds. 

On  September  8,  the  price  of  92  score  butter  at  New  York  Was  5.3  cents 
higher  than  the  Copenhagen  official  quotation  of  15.7  cents  (gold  basis).  From 
August  4  to  September  8  the  price  of  Danish  butter  in  London  advanced  about 
2  cents  and  New  Zealand  butter  in  London,  about  1  cent  per  pound. 

CHEESE 

Cheese  prices  in  Wisconsin  in  August  were  about  2  cents  per  pound  or  ^ 
23  per  cent  higher  than  in  June.    This  was  decidedly  more  than  the  usual  sea- 
sonal advance.     Cheese  production  continues  relatively  light.     Cold  storage 
holdings  on  September  1  were  the  smallest  for  that  date  in  nine  years.  The 
demand  for  cheese  has  been  greatly  curtailed,  so  that  even  though  current 
supplies  have  been  low,  cheese  prices  in  Wisconsin  have  continued  at  about 
20  per  cent  less  than  a  year  earlier. 
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Production  of  cheese  in  July  of  46,800,000  pounds  was  12.2  per  cent 
less  than  in  July  1931,  end  the  smallest  for  July  since  1922.     July  production 
was  about  20  per  cent  less  than  June,  compared  with  the  usual  seasonal  decline 
of  about  10  per  cent.    American  cheese  production  in  Wisconsin  in  July  was 
IV  per  cent  less  than  a  year  earlier,  and  in  the  North  Atlantic  States  about 
30  per  cent  less  than  a  year  earlier.     In  the  other  groups  of  States,  July 
production  was  somewhat  larger  than  in  the  same  month  of  the  preceding  year. 

The  ruling  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange 
rose  from  9.25  cents  on  July  22,  to  11.0  cents  on  August  12.    At  11.0  cents 
the  ruling  price  was  the  highest  since  early  in  January.     The  average  price 
in  August  of  10.6  cents  was  1.7  cents  higher  than  in  July,  but  2.4  cents 
less  than  in  August  1931. 

Cold  storage  holdings  of  American  cheese  on  September  1  of  66,700,000 
pounds  were  about  7,000,000  pounds  less  than  a  year  earlier  and  the  lowest  for 
September  1  since  1923.     September  1  is  usually  the  peak  of  cold  storage  hold- 
ings; this  year  holdings  are  about  20  per  cent  less  than  the  5-year  average. 

Trade  output  of  cheese  in  July  of  40,600,000  pounds  was  10.6  per  cent 
less  than  in  July  1931.    Retail  prices  of  cheese  in  July  were  about  16  per  cent 
less  than  in  the  same  month  of  the  preceding  year.     These  changes  indicate 
that  consumer  expenditures  for  cheese  in  July  were  about  25  per  cent  less  than 
a  year  earlier.    This  is  about  the  same  percentage  decline  from  the  preceding 
year  as  occurred  in  May  and  June. 

Imports  of  cheese  in  July  of  3,300,000  pounds  were  approximately  the 
same  as  the  low  imports  of  a  year  previous.     Imports  for  the  first  seven  months 
of  1932  were  14  per  cent  less  than  in  the  same  period  of  1931,  and  compare 
with  the  decline  in  domestic  production  of  12  per  cent. 


EGGS 

Sgg  prices  continued  their  seasonal  advance  through  August  and  into 
early  September  at  about  the  usual  rate.    The  present  abnormally  low  storage 
stocks  will  be  an  important  factor  in  assuring  the  normal  seasonal  rise  in 
egg  prices  during  the  fall  and  early  winter  even  with  the  generally  low  pur- 
chasing power  of  consumers. 
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The  price  of  special  packed  mid-western  eggs  at  New  York  averaged 
23.0  cents  in  August,   an  advance  of  4.7  cents  from  the  July  average.  The 
average  price  of  rehandled  receipts  rose  2.2  cents  to  17.3  cents  in  August. 
The  farm  price  of  14.7  cents  on  August  15  was  2.7  cents  higher  than  a  month 
earlier s  but  2.6  cents  below  a  year  earlier.    By  September  7  the  price  of 
special  packed  mid-western  eggs  was  23-g-  cents. 

An  important  factor  in  the  price  advance  was  the  relatively  light 
supply  of  fresh  eggs.    Receipts  at  the  four  markets  were  971,000  cases  in 
August  compared  to  994,000  cases  a  year  ago  and  a  5-year  average  of  983,000 
cases.    While  the  decline  in  production  is  general  in  all  the  producing  areas 
it  is  much  grerter  on  the  Pacific  Coast  than  elsewhere.     Thus  receipts  at 
packing  plants  in  California,  Oregon  and  Washington  for  the  week  ended  August 
27.  were  15  per  cent  below  those  for  the  corresponding  week  last  year;  the 
corresponding  decline  in  the  Central  West  was  3  per  cent. 

Cold  storage  holdings  of  case  eggs  are  the  lowest  since  1916;  being 
5,955,000  cases  on  September  1  compared  to  9,016,000  cases  a  year  errlier 
and  a  5-year  average  of  9,506,000  cases.    For  the  next  four  or  five  months 
this  will  be  a  major  source  of  the  supply  of  eggs. 

Consumption  was  below  that  of  last  year;  the  apparent  trade  output  in 

the  4  markets  in  August  being  5  per  cent  below  that  of  the  year  before.  Output 

for  the  first  eight  months  of  1932  averaged  7.4  per  cent  fee low  that  for  the 
same  period  of  1951. 


CHICKMS 

The  farm  price  of  chickens  on  August  15  at  11.7  cents  per  pound  was 
the  same  as  on  July  15,  but  4.5  less  than  on  August  15,  1931.    The  seasonal 
decline  common  at  this  time  of  the  year  appears  to  have  been  somewhat  offset 
by  the  very  light  receipts  and  low  storage  holdings.    Receipts  of  dressed 
poultry  at  the  4  markets  during  August  were  21,600,000  pounds  compared  to 
27,200,000  pounds  a  year  ago  and  a  5-year  average  of  23,400,000  pounds.  It 
is  estimated  that  on  September  1  there  were  about  1.4  per  cent  fewer  hens 
and  pullets  of  laying  age  in  farm  flocks  than  at  the  same  time  in  1931.  With 
an  estimated  increase  of  about  7jy  per  cent  in  the  numbers  of  chickens  being 
raised  this  year  compared  to  last,  however,  a  larger  poultry  crop  is  antici- 
pated for  market  this  fall  and  winter  than  was  available  a  year  ago.  At 
present,  chicken  prices  are  relatively  high,  compared  to  prices  of  other 
agricultural  commodities,  thus  providing  a  strong  incentive  for  heavy  market- 
ing. 

Cold  storage  holdings  of  frozen  poultry  on  September  1  were  30,236,000 
pounds  compared  with  43,100,000  pounds  a  year  ago  and  a  5-year  average  of 
43,000,000  pounds. 

Consumption  of  dressed  poultry  during  August,  as  indicated  by  the 
apparent  trade  output  in  the  4  markets,  was  1.4  per  cent  below  that  of 
August  1931.    However,  for  the  first  eight  months  of  1932  consumption  was 
5.7  per  cent  less  than  for  the  same  period  of  1931. 
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LAMB  S 

Prices  of  slaughter  lambs'  declined  somewhat  daring  August  and  the  first 
week  in  September.     The  top  price  of  range  iambs  at  Chicago  during  the  first 
week  in  August  was  $6.50  Der  100  pounds,  hut  during  the  week  ended  September  10 
the  top  for  such  lambs  was  only  $6.00.    The  decline  in  prices  during^the  month 
was  due  to  increased  slaughter  supplies  and  to  some  extent  to  a  falling-off  in 
quality  of  lambs  marketed,  both  of  which  are  the  usual  tendencies  for  this ^ time 
of  year.    The  average  price  of  good  and  choice  lambs  at  Chicago  was  $5.96  in 
August  compared  with  $6.27  in  July  and  $7,58  in  August  last  year.     Native  lambs 
sold  at  a  substantial  premium  over  range  lambs  during  the  month,  because  of  the 
higher  quality  and  the" declining  proportion  of  these  lambs  in  the  market  supplies. 
Prices  of  feeder  lambs  strengthened  during  August,  but  the  present  level  of  prices 
is  from  50  to  75  cents  per  100  pounds  below  that  of  August  last  year.     The  spread 
between  the  or ices  of  feeder  lambs  and  those  of  slaughter  lambs  during  the  last 
month  was  much  smaller  than  a  year  earlier.     Prices  of  slaughter  ewes  advanced 
slightly  during  the  month,  but  were  bolow  prices  of  August  a  year  ago. 

Slaughter  supplies  of  sheep,  and  lambs  were  seasonally  larger  in  August 
than  in  July.     Inspected  slaughter  of  sheep  and  lambs  amounting  to  1,579,000 
head  was  only  about  1  per  cent  smaller  than  in  August  1931,  but  receipts  at  7 
markets  were  nearly  10  per  cent  smaller. 

The  movement  of  feeder  lambs  is  usually  largest  during  September,  October 
and  November.     Shipments  of  such  lambs  from  the  principal  markets  during  July  and 
August  were  considerably  smaller  than  in  those  months  last  year.     The  smaller 
western  lamb  crop,  the  probable  later  movement  of  western  lambs,  and  the  larger 
proportion  of  lambs  in  the  market  supplies  in  slaughter  condition  have  been  the 
chief  factors  responsible  for  the  reduction  in  the  feeder  movement  in  the  last 
two  months.     Although  no  definite  information  relating  to  the  extent  of  the  direct 
movement  of  feeder  lambs  is  as  yet  available,  reports  from  the  Intermountain 
States  indicate  that  a  relatively  large  number  of  lambs  have  been  sold  on  contract 
for  later  delivery. 

WOOL 

The  increased  trade  in  the  Boston  wool  market  noted  last  month,  continued 
through  August  and  the  early  part  of  September.     As  a  result  of  the  heavy  buying 
domestic  wool  prices  at  Boston  the  beginning  of  September  averaged  about  30  per 
cent  above  the"  low  point  of  the  first  week  in  August.     For  the  week  ended  Septem- 
ber 3  fine  (64s,  70s,  80s)  strictly  combing  territory  wools,   scoured  basis,  were 
45-47  cents  a  pound  at  Boston  compared  with "35-37  cents  one  month  earlier.  Ter- 
ritory 56s  were  38-42  cents  a  pound  the  first  week  of  September  compared  with 
29-31  cents  at  the  beginning  of  August.     Prices  of  Ohio  and  similar  wools  on  a 
grease  basis  ranged  from  15  to  19  cents  a  pound.     The  average  farm  price  of  wool 
on  August  15  was  7.4  cents  per  pound  compared  with  7.0  cents  on  July  15  and  13,1 
cents  in  August  1931, 

At  the  first  sales  of  the  new  Australian  season  which  opened  at  Sydney  on 
August  29  prices  of  merino  wools  were  15  to  20  per  cent  higher  than  those  received 
at  the  close  of  the  June  scries  at  that  center.     Competition  was  very  keen  through- 
out the  sales  and  prices  had  advanced  10  to  15  per  cent  further  by  the  close  of 
the  series  on  August  8f    The  Bradford  market  reports  a  rise  in  quotations  on  fine 
tops  as  a  result  of  the  strength  at  Sydney  and  large  sales  were  made  the  first 
week  in  September,     Spinners  and  goods  manufacturers,  however,  complain  that  there 
has  not  been  much  response  on  their  lines,     The  improvement  has  not  been  accompa- 
nied so  far  by  any  material,  increase  in  wool  consumption  abroad. 
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Consumpt ion  of  comhing  and  clothing  wool  by  United  States  manufacturers 
reporting  to  the  Bureau  of  the  Census  in  July  was  57  per  cent  greater  than  the 
June  consumption  and  was  82  per  cent  above  the  low  bevel  of  Ma#>    Consumption  "by 
reporting  mills  was  23,900,000  pounds  (grease  equivalent.)  in  July  compared  with 
15,200,000  in  June.     In  July  1931  reported  consumption  was  44,000,000  pounds,  the 
highest  monthly  total  in  eight  years,'    Consumption  fell  rapidly  from  July  1931  to 
the  extremely  low  level  of  May  1932  and  this  decline  undoubtedly  prepared  the  way 
for  an  improvement  in  activity  "based  on  replacement  needs. 

Arrivals  of  domestic  wool  at  Boston  during  the  present  season  have  been^ 
much  slower  than  last  season.     While  this  nay  he  due  in  part  to  the  smaller  clip, 
the  tendency  last  year  was  toward  early  marketing  and  shipping  and  73  per  cent  of 
the  year's  receipts  were  received  at  Boston  by  the  end  of  July,  compared  with  an 
average  of  68  per  cent  in  this  period  during  the  years  1926-1930.     During  the 
present  season  considerable  wool  has  probably  been  hold  in  country  districts  for 
higher  prices.     In  August  receits  at  Boston  for  the  first  time  this  season  sur- 
passed those  of  the  corresponding  month  of  1931.     Arrivals  for  the  month  were 
44,200,000  pounds  compared  with  34,400,000  received  in  August  1951.     Total  re~^ 
ceipts  from  January  1  to  September  3  this  year  were  153,200,000  pounds  compared 
with  221,500,000  in  1931.     Imports  of  foreign  combing  and  clothing  wool  from 
January  -  July  1932  were  13,600,000  pounds  compared  with  29,300,000  in  that  peri* 
last  year. 

Preliminary  estimates  of  wool  production  for  four  important  Southern  ^  . 
Hemisphere  countries:    Australia,  New  Zealand,  Uruguay  and  the  Union  of  South 
Africa  place  the  total  at  1,551,000,000  pounds  or  approximately  the  same  as  last 
year.     Including  the  United  States  and  the  United  Kingdom,  with  Irish  Free  State, 
production  in  six  countries  for  1932  is  provisionally  estimated  at  2,201,000,000 
pounds,  a  decrease  of  1  per  cent  from  last  year.    While  the  preliminary  estimate 
indicates  an  increase  in  the  1932  clip  of  Australia,   decreased  clips  appear  prob- 
able for  other  important  Southern  Hemisphere  countries  for  which  estimates  of  woo 
production  or  sheep  numbers  are  available.     No  estimate  Is  as  yet  available  for 
Argentina.    The  clip  of  the  United  States  shows  a  decrease  while  an  increase  is 
indicated  for  the  United  Kingdom* 

The  carry-over  at  selling  centers  in  Australia,  ITew  Zealand,  and  the  Union 
of  South  Africa  at  the  end  of  the  season  on  June  30,  1932  amounted  to  approxi- 
mately 154,000,000  pounds,  an  increase  of  about  50  per  cent  above  the  quantity  or. 
hand  at  the  same  time  last  year.    Over  half  the  above  quantity  or  84,000,000 
pounds  was  reported  to  be  in  Hew  Zealand  and  consists  of  crossbred  wool- 


COTTON 

A  number  of  factors  contributed  to  the  rise  of  over  4  cents  per  pound  m 
cotton  between  early  June  and  late  August.     The  improvement  in  the  financial 
situation  and  in  business  and  speculative  sentiment  was  coupled  with  the  kncwl 
odgQ  that  stocks  of  cotton  goods" were  low.    Moreover  it  was  generally  recognize; 
that  the  crop  would  be  less  than  in  1931,  and  in  the  early  fall  months  more^  , 
attention  is""  given  to  the  size  of  the  crop  than  to  the  carry-over.    The  °^lC1 
forecast  in  August  placed  the  cotton  crop  5,800,000  bales  below  that  of  }931* 
This  was  about  1,000,000  bales  below  the"  trade  estimates  and  the  market  immedi- 
ately began  to  adjust  itself  to  the  new  basis.     Then,  in  the  wave  of .  spcculati 
enthusiasm,  t  he  trade1  concluded  that  weather  conditions --pointed  to  a  further 
decrease  in  the  crop.     Prices  reached  8.84' c ents  for  middling  7/8  inch  cotton 
at  the  10  soot  markets  on  August  27.     Thereafter  prices  became  very  erratic, 
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declining  nearly  l  cent  per  pound  "by  September  1  and  recovering  most  of  the 
loss  "by  September  7.    When  the  September  report  showed  there  had  "been  no 
significant  change  in  the  size  of  crop,  prices  fell  again  and  on  September  13 
averaged  7.16  cents  per  pound.     For  the  month  of  August  the  price  averaged 
7. 08  cents  compared  with  6.57  a  year  ago. 

The  September  cotton  crop  forecast  of  11,310,000  "bales  is  only  4,000 
hales  aoove  that  of  August.     The  supply  situation  for  American  cotton  there- 
fore, remains  unchanged  from  a  month  ago.    Latest  information  points  to  about 
normal  cotton  c  rops  in  Iridia  and  China  in  comparison  with  the  very  short  crops 
last  year.    As  a  result  American  cotton  will  meet  considerably  more  competition 
from  these  growths  particularly  in  Oriental  markets.    Present  stocks  of  American 
cotton  in  Japan  and  China  are  large  although  stocks  of  Indian  cotton  are  low. 
The  acreage  of  Egyptian  cotton  has  been  reduced  materially  and  is  now  at  a  very 
low  level.     Despite  low  yields  in  both  of  the  past  two  years  it  seems  likely 
that  the  reduced  acreage  will  result  in  some  further  decrease  in  the  Egyptian 
crop  this  year.     This  should  help  to  relieve  the  burdensomeness  of  the  large 
stocks  of  Egyptian  cot  tor- 
Exports  of  cotton  from  the  United  States  amounted  to  452,000  bales  in 
August  compared  with  211,000  bales  a  year  ago  and  366,000  bales  two  years  age. 
Exports  for  August  this  year  constituted  a  record  for  the  month.     The  increase 
came  in  exports  to  Europe  generally.     Those  to  the  Orient  were  a  little  less 
than  in  August  last  year.    Low  stocks  of  cotton  in  Europe  and  the  desire  to 
replenish  them  while  prices  were  rising  appear  to  be  the  principal  factors 
explaining  the  large  exports.     Although,  business  sentiment  in  some  European 
countries  appears  to  have  improved,  little  change  has  taken  place  in  the  actual 
level  of  business  activity  on  the  Continent,  while  in  Great  Britain  the  cotton 
textile  situation  is  dominated  by  the  strike  of  about  200,000  weavers  and  threats 
of  a  strike  by  spinning  operatives. 

Cotton  consumption  in  the  United  States  rose  to  403,000  bales  in  August, 
44  per  cent  above  that  of  July  and- the  highest  since  last  March.  Consumption 
in  Au^ast,.  however,  was  still  5  per  cent  below  that  of  August  1931.     The  out- 
standing feature  of  the  domestic  cotton  textile  situation  was  the  large  sales 
of  cloth.     Sales  averaged  127,600,000  yards  per  week,  the  largest  for  any  month 
on  record.     They  amounted  to  229  per  cent  of  the  July  level  and  were  equal  to 
282  per  cent  of  production,  according  to  reports  of  the  Association  of  Cotton 
Textile  Merchants.     Production  for  the  month  showed  a  moderate  increase  but 
unfilled  orders  showed  the  greatest    increase  for  any  month  since  October  1927 
when  these  reports  first  became  available  and  stocks  showed  the  greatest  decrease 
for  any  month  since  that  time.     Sales  reported  by  the  Association  apparently 
reflect  purchases  by  the  wholesale  and  retail  cloth  trade  more  than  purchases 
for  industrial  uses.  •  • 
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Business  statistics  relating  to  domestic  demand 
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•  Jor  release  October  15,  1932 
THE  PRICE  SITUaTIOI:,  OCTOBER  1932  ' 
FARM  PHI  CSS 

The  0eneral  level  of  farm  prices  in  mid-October  was  somewhat  lower 
than  a  month  earlier.     Market  prices  of  cotton,  grains,  and  most  livestock 
declined  during  the  month  ended  Qc^cbo*  15* 

The  index  of,  farm  prices  in  mid- September  at  59  per  cent  of  the  1910- 
1914  average,  was  the  sane  as  on  August  15  and  14  per  cent  above  the  low 
point  in  mid-June,  but  some  of  this  rise  had  been  lost  by  mid-October.  The 
index  for  September  last  year  stood  at  72  per  cent  of  the  pre-war  average. 

Prices  paid  by  fanners  for  goods  purchased  "had  continued  to  decline 
while  the  average  of  prices  paid  to  farmers  was  steady  from  August  to  September. 
Consequently  the  exchange  value  of  farm  products  for  other  products  a0ain 
increased  slightly  to  56  per  cent  of  the  pre-war  average  in  mid-September; 
an  increase  of  16  ;oer  cent  from  the  low  point  in  mid-June. 

!  ■      The  general  level  of  farm  wages  on  October  1  was  84  per  cent  of  the 
1910-1914  average  comoared  to  87  per  cent  on  July  1  and  113  per  cent  on  October 
1  last  year.     Average  farm  wages  for  the  United  States  on  October  1  at  $17.29 
per  month  or  $.87  per  day  (with  board)  and  vp26.36  per  month  or   -1.19  per  day 
(without  board)  were  at  the  lowest  level  in  30  years.     The'  ^eneral  decline 
in  farm  Wages  the  last  3  years  has  obliterated  the  normal  seasonal  rise  from 
July  1  to  October  1.     The  low  farm  wages  at  present  reflect  the  increased 
supply  of  farm  laborers  coupled  with  low  prices  of  farm  products  and  a  de- 
creased demand  for  hired  farm  labor. 

WHOLESALE  PRICES 

Since  the  rise  in  the  general  level  of  prices  of  farm  products  from 
the  low  level  of  mid-June  the  prices  of  other  groups  nave  also  advanced,  but 
some  declined  in  the  first  half  of  October.     The  weekly  Bureau  of  Labor 
Statistics  index  of  all  commodities  advanced  from  93  per  cent  of  the  1910- 
1914  average  at  the  low  point  in  June,   to  nearly  96  by  September  10,  but 
declined  to  below  95  by  the  week  ended  October  8,  as  prices  of  farm  products 
lost  part  of  their  previous  advances. 

The  index  of  market  prices  of  farm 'products  in  relation  to  the  pre-war 
average,  advanced  from  64  the  middle  of* June  to  71  the  first  week  of  September, 
a  rise  of  11  per  cent..    The  index  for  the  week  ended  October  S  averaged  94.7. 
During  the  same  (June  to  September)  period  the  index- of  food  prices  rose 
from  91  to  97  and  on  October  8  were  slightly  lower  at  95.4. 

The  groups  that  advanced  next  were  hides  and  leather,   textiles,  and 
metals.     Hides  and  leather  reached-  a  low  point  the  week  ended  July  23  and 
nave  since  advanced  from  106  to  114  for  the  week  ended  October  1.  Textile 
prices  during  the  sane  interval  advanced  from  93  to  100.     Uetal  prices  as  a 
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group  advanced  only  slightly  during  this  period.    Building  material  prices 
reached  their  low  point  later  than  the-  others,  and  advanced  from  126  on 
August  13  to  128  on  October  1,    alost  of  the  group  indexes  showed  evidences 
of  weakness  during  the  first  part  of  October. 

Prices  abroad  have  also  weakened  lately.     Crumps  weekly  index  of 
currency  prices  for  England  after  advancing  from  58.8  in  June  to  64.6  the 
first  week  of  September,  averaged  63.7  or  2  per  cent  less  in  the  first  week 
of  October. 

BUSIK33S  CONDITIONS 

Some  of  the  factors  in  the  domestic  demand  for  farm  products  during  Sep- 
tember showed  some  improvement  over  July  and  August.  Industrial  activity  averag- 
ed higher  in  September  than  at  the  low  levels  of  the  previous  2  months  and 
there  was  some  increase  in  factory  employment  and  payrolls,  but  not  sufficient 
to  offset  other  developments  which  lowered  the  level  of  prices  received  by 
producers  after  the  first  week  of  September. 

^J-nauG^rial  activity  reached  a  low  point  in  July,   averaging  58  per  cent  of 
the  1923-1925  level,  according  to  the  Federal  Reserve  Board.  In  August  the 
lnaex  advanced  2  points  due  to  a  very  sharp  increase  in  production  by  factories 
using  largely  agricultural  raw  materials  for  consumer  Ooods,  particularly 
textiles., .  food  products ,  boots  and  shoes  and  tobacco,  while  the  total  activity 
of  other  industries  declined  still  further.     £he  improvement  evident  in  August 
continued  during  September  as  textile  and  food  industries  continued  to  expand. 
The  production  of  iron  and  steel  also  increased.    Automobile  production  continue^ 
to  decline  curing  September.     The  net  gains  in  industrial  production  have  been 
reflected  in  increased  freight  car  loadings  and  to  a  smaller  extent  in  electric 
power  production.     The  decline'  in  factory  employment  and  payrolls  was  checked 
in  August  and  'judging  from  data  from  "Jew  York  State)  an  increase  in  both 
took  place  during  September.    Building  activity,  which  reached  a  low  point 
last  1  e orcar;/  and  iviarch ,  has  since  shown  a  perceptible  upward  tendency  some- 
what more  pronounced  during  August  and  September  due  mainly  to  expansion  in 
public  works. 

Financial  conditions  also  showed  further  improvement  during  September,  as 
goid  moved  into  the  country,  some  currency  was  released  from  hoarding,  and  bank 
reserves  accumulated.    Bank  and  commercial  failures  were  less  in  September  than 
in  the  preceding  month.     The  Federal  Reserve  banks  have  ceased  purchasing 
additional  Government  securities.     Member  banks  continued  to  report  declining 
loans  and  discounts  and  an  expansion  in  their  holdings  of  investments, 
particularly  Government  securities.     The  decline  in  loans  for  business  purposes 
it  is  to  be  noted  continued  in  spite  of  the  increase  in  industrial  activity. 
To  some  extent  the  credit  furnished  by  the  Heconstruc tion  Finance  Corporation 
nas  offset  the  reduced  bank  loans.     An  expansion  in  industrial  output  is  of 
course  possible  for  a  time  even  though  loans  for  commercial  purposes  do  not 
expand  or  even  if  they  continue  to  decline  as  was  the  case  during  the  last  . 
half  of  1921  and  first  half  of  1922  when  industrial  output  expanded  in  the  ' 
face  of  continued  shrinkage  in  bank  loans. 


After  rising  for  about  2  months  during  which  time  industrial  stock  price 
doubled  their  low  values  of  last  July,  a  decline  set  in  during  September  which 
continued  through  the  first  10  days  of  October  and  reduced  the  previous 
gains  by  about  half. 


■ 
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Wheat  prices  in  the  United  States  duri.tg  early  October  were  iQWcr  than 
a  month  earlier,  but  averaged  shout  the  same  as  a  year  ago.     Prices  declin- 
ed sharply  from  September  6  to  the  14th,   then  recovered  a  part  of  the  lose- 
only  to  decline  again  during  the  first  10  days  of  October.     On  October  10 
prices  of  cash  wheat  in  the  principal  United  States  markets  av erased  about 
6  cents  a.  bushel  lower  than  a  month  earlier,  while  futures  prices  at  Chicago i 
were  about  9^  cents  lower.     Prices  of  futures  at  Chicago  have  continued 
to  be  much  more  erratic  in  their  day-to-day  movements  than  have   .rices  at 
Liverpool.     At  Liverpool  there  was  a  fairly  steady  downward  trend  from 
September  6  to  October  10,  and  the  decline  from  -ctober  4  to  October  10  was 
not  nearly  so  great  as  at  Chicago. 

The  average  farm  price  as  of  mid- Sept ember  was  somewhat  lower  than  that 
of  August,  being  37.4  cents  compared  with  3S.5  cents  a  month  earlier,  and 
35.7  cents  in  September,  1931.     The  decline  of  market  prices  has  brought 
hard  winter  wheat  prices  on  October  10  to  levels  about  as  low  as  those  of 
mid-July,  while  soft  winter  wheat  prices  are  somewhat  higher  than  early  in 
the  season.     Spring  wheat    prices,  on  the  other  hand,  were  low^r  on  October  10 
than  they  had  been  at  any  previous  time  durin. ,  the  current  crop  -j  ear.  Winter 
wheat  prices  are  above  those  of  a  year  ago,  while  spring  wheat  prices  are 
considerably  lower. 

The  October  crop  report  showed  but  little  change  in  the  estimate  of 
spring  wheat  production,   the  durum  wheat  estimate  for  4  States  having  been 
decreased  by  only  2,000,000  bushels  and  other  spring  wheat  1,000,000  bushels. 
Since  there  was  no  change  in  the  estimate  of  winter  wheat  production,  total 
wheat  production  in  the  United  States  is  now  estimated  to  be  712,000,0u0 
bushels  for  the  current  year  compared  with  last. month's  estimate  of  715,000,000 
bushels  and  594,000,000  bushels  produced  in  1931. 

Present  production  estimates  of  38  iTorthem  Hemisphere  countries  total 
3,208,000,000  bushels,  which  is  approximately  45,000,000  bushels  larger  than 
tne  estimates  for  these  same  countries  last  year.     Though  reliable  estimates 
for  the  Southern  Hani  sphere  production  are  not  yet  available,  present  indica- 
tions are  for  a  crop  about  the  same  or  a,  little  larger  than  that  of  1931-32. 
Early  indications  suggest  an  increase  in  the  Australian  crop,  and  a  somewhat 
smaller  crop  in  Argentina.     The  increase  of  production  indicated  for  the  world, 
outside  Russia  and  China,  will  apparently  little  more  than  offset  the  decrease 
in  world  carry-over  (including  rough  estimates  of  European  stocks)  as  of 
July  1.     It  is  likely,  however,  that  the  total  decrease  in  shipments  from 
Russia  during  1932-33  will  somewnat  more  than  offset  the  increase  in  supplies 
now  available  in  the  rest  of  the  world.     Total  supplies  of  wheat  available 
to  the  world,  outside  Russia  and  China,  now  appear  likely  to  be  but  little 
smaller  than  in  1931-32. 

Though  total  supplies  available  to  the  world  outside  Russia  and  China, 
'may  not  be  greatly  different  than  those  of  last  year,   the  different  dis- 
tribution of  the  crop  will  profoundly  effect  international  trade  in  wheat. 
Tnou.ga  crops  of  the  exporting  countries  of  Europ:   are  much  smaller  than 
in  1931,   total  European  production  is  roughly  75,000 ,000 . bushels  larger. 
The  large  supplies  in  tne  importing  countries  may.be  expected,  in  view  of 
the  continued  drastic  restrictions  on  importation  and  millin_.  of  foreign 
wheat,  to  result  in  smaller  imuorts.     Since  only  small  surplus  supplies  of 
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milling  wheat  appear  to  be  available  ir:  the  Danube  Basin,  exports  from  there 
are  expected  to  be  ranch  smaller  than  last  year.     Supplies  in  horth  America, 
South  America  and  Australia  continue  to  be  ample  and  prospects  are  that  exports  ( 
from  these  regions  may  not  be  greatly  differentia  1952-53  than  thev  were  in 
1931-32.  .v 

Thus  far  this  season,  world  shipments  of  wheat  and  flour  from  the 
principal  exporting  countries  have  been  much  smaller  than  during  the  correspond- 
ing period  last  year.     Total  shipments  from  the  first  of  July  through  the 
first  week  of  October  have  amounted  to  approximately  137,000,000  bushels  this 
year  compared  with  202,000,000  bushels  during  the  corresponding  period  of  last 
year.    Most  of  the  decrease  has  been  in  shipments  from  Russia  and  countries 
of  the  lower  Danube  Basin.    Argentine  and  Australian  shipments  have  also  been 
running  somewhat  below  the  levels  of  last  year,  while  ITorth  American  shipments 
nave  oeen  about  the  same  as  last  year.     Present  prospects  are  that  Southern 
Hemisphere  shipments  will  continue  small  until  the  new  crop  in  Australia  begins 
coming  to  market  in  December,  and  that  Russian  and  Danubian  shipments  will 
continue. much  smaller  than  a  year  ago. 

Although  total  North  American  shipments  have  been  about  the  sane  as  last 
year,  exports  from  the  United  States  since  the  first  of  July  nave  been  much 
smaller..    Total  exports  of  wheat  as  grain  from  July  1  to  October  8  of  this  year  I 
have  amounted  to  about  9,500,000  bushels  compared  with  33,700,00^  busuels  cur- 
ing the  corresponding  period  last  year.     Exports  of  flour  from  the  United  States! 
have  also  been  smaller  than  last  year,  amountin0  to  about  1,000,000  barrels 
this  year  compared  with  2,500,000  last  year.     These  ilour  exports  are  the 
equivalent' of  about  4,700,000  and  10,200,000  bushels .respectively. 

During  early  September  the  spread  between  Chicago  and  Liverpool  futures 
ranged  between  oxand  9,,  cents  per  oushel ,  based  on  the  difference  between  the 
closing  quotations  of  September  futures  at  Chicao0  and  October  futures  at 
Liverpool.     The  spread  between  the  December  futures  at  the  two  markets,  howeverl 
was  much  smaller,  ranging  from  7/8  cents  to  5g-  cents  per  bushel  during  the 
same  period.     On  October  4,  when  December  futures  at  Chicago  were  at  their 
highest  level  lor  the  first. 10  days  of  that  month,  they  closed  only  2j- cents  • 
per  bushel  lower  than  Liverpool,  whereas  on  October  10  they  were  6-5/8  cents 
per  bushel  below  Liverpool.     This  spread  is  about  sufficient  to  allow  a  fairly 
free  movement  of  wheat  for  export; 

.  CO'M  .  ] 

Corn  prices  aVvira^ed  lower  in  September  than  in  August.     The  average 
price  for  each  week  of  the- month  was  lower  than  that  for  the  preceding  week  • 
and  prices  were  again  lower  in  the  first  week  of  October.     Ho.  3  Yellow  at 
Chicago  averaged  27.1  cents  per  bushel  for  the  week  ended  October  7  compared 
with  32.2  duriu,  the  week  ended  September  9.     The  United  States  average  farm 
price  as  of  September  15  was  28.0  cents  per  bushel  compared  with  30.2  cents 
a  month  earlier  and  43.2  cents  per  bushel  in  September,  1931. 

The  approach  of  the  new  marketing  season  finds  commercial  stocks  of  corn 
at. tht  highest  level  since  1927.     Stocks  on  October  8  amounted  to  21,2C0,0C0 
bushels  compared  with  6, 400,0 JO  bushels  on  the  corresponding  date  of  last  i  ear 
and  an  average  of  8,600*000  for  the  past  5  years.     On  October  8,  1927,  commer- 
cial stocks  amounted  to  22,600,0..O  bushels.     Corn"  stocks  have  been  increasing 
slowly  since  early  August,  having  risen  from  10,832,000  bushels  on  Au  ust  6. 
This  increase  is  contrary  to  the  usual  tendency  of  declining  stocks  from 
early  AUoUSt  to  October. 
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Sept ember  receipts  of  com  at  14  markets  sanounted  to  19,700,000  bushels 
compared  with  8,200,000  last  year  and  an  average  of  16,800,000  for  September 
of  the  past  5  years;     September  r.ras  the  first  month  of  the  season  now  drawing 
to  a  close,  daring  which  receipts  exceeded  the  average  for  the  corresponding 
montn  of  the  preceding  5  years ,  and  Au, .us  t  was  the  only  otner  month  of  the 
past  11  for  which  this  year's  receipts  were' not  lower  than  receipts  for  the 
correspondin0  month  of  any  one  of  the  past  5  years.     Total  receipts  from  rovem- 
ber  to  September  inclusive  amounted  to  122 , 000 , 000  bushel s:£)r  the  current 
season  compared  with  181,000,000  last  season  and  an  average  of  243,000,000 
bushels  for  the  past  5  ••ears. 

The  official  crop  report  as  of  October  1  indicates  a  somewhat  larger 
production  of  most  feed  grains  than  was  indicated  in  September.  Indicated 
corn  production  was  raised  to  2,365,000,000  bushels,  an  increase  of  51,CCC,000 
bushels,  while  the  indicated  production  of  oats  was  raised  20,000,000  bushels, 
barley  10,000,000,  and  that  of  grain  sorghums  decreased  2,000,000  bushels. 
The  combined  production  of  the  4  feed  grains,  corn,  oats,  barley  and  grain 
sorghums  is  indicated  to  be  about  lll,700,0o0  tons  compared  with>.97 ,300>Q00 
last  year,   87, 200, 000 in  1930  and  an  average  of  96,300,000 .tons  for  the  past 
5  years   (l 927- 1931). 

The  price  declines  of  the  past  month  may  bo  explained  in  part .by  the 
beginning  of  the  new  crop  movement,  but  appear  to  have  been  due  more  largely 
to  factors  responsible  for  the  general  weakness  of  the  speculative:  markets. 
Stoca  market  and  wheat  price  declines  have  accompanied  the  declines  in  corn 
prices. 

APPLES 

The  production  forecast  of  the  total  apple  crop  as  of  October  1  is  placed 
at  134,000,0,0  bushels  compared  with  a  crop  of  202,000,0  )0  bushels  in  1931 
and  the  1 -.24-1928  average  of  180 ,000,000  bushels.     Of  the  total  United  States 
crop  this  year,  28,000,000  "barrels  are  expected  to  enter  commercial  channels 
compared  with  35,000,000  barrels  in  1931  "and  the  5-yeer  average  of  32,000,000 
barrels.     Apple  production  this  season  is  about  the  sane  as  a  year  ego  in 
the  xJorth  Atlantic  and  Western  Strtes,  but  far  below  in  the  balance  of  the 
country.     The  crop  is  unusually  short  in  the  UiddleWest  and  in  the  South 
Atlantic  Strtes. 

Storms  about  the  middle  of  September  caused  a  loss  in  the  Nova  Scotian 
apple  crop  of  about  800,000  bushels.     The  loss  would  have  been  greater  had 
not  the  Canadian  Government  allowed  the  fallen  fruit  to  be  picked  up  and 
marketed.     The  total  Canadian  crop  is  now  estimated  at  9,500,000  bushels  com- 
pared with  10,261,000  bushels  indicated  a  month  ago,  and  11,379,000  bushels 
harvested  in  1931, 

Car-lot  shipments  of  apples -for  the  country  as  a  whole  totalled  a. 
little  less  than  14,000  cars  this  season-  to  October  1,  or  about  one-third 
less  than  the  movement  a  year  ago.     The  western  St.ates  shipped  about  32 
per  cent  less  than  a  year  ago  end  the  Eastern  States  about  41  per  cent  less. 
The  decreased  car-lot  movement  of  apples  may  be  attributed  not  only  to  the 
small  production  this  y ear ,  but  also  to  a  slackened  consumer  demand  and  an 
increase  in  the  movement  by  tracks. 

Tiie  farm  price  of  apples  declined  seasonally  from  mid-August  to  mid- 
September  or  from  65  cents  to.  57  cents  per  bushel  which  was  14  cents  a 
bushel  less  than  a  year  earlier.     The  September  15  average  is  near  the  record 
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low  of  56  cents  reached  in  October  1914.    At  New  York  l.c.l.  prices  to  jobbers 
of  Sfew  fork  Mcintosh  apples  advanced  from  25  to  50  cents  per  bushel  during  1 
the  first  2  Weeks  of  September  but  declined  15  to  25  cents  during  the  latter 
half  of  the  month.     Prices  of  Wealthies  followed  much  the  same  trend  although 
tnere  was  a  tendency  to  strengthen  in  the  higher  grades  towards  the  end  of 
September.     As  supplies  of  western  box  apples  increased  in  eastern  markets, 
prices  declined  between  40 'to  50  cents  per  box.    Washington  fancy  Jonathans 
declined  from  $1.30  per  box  during  the  third  week  in  September  to  $1 . 40  per 
box  during  the  first  week  of  October. 

POTATOES 

with  but- little  change  in  the  prospective  supply  of  late  potatoes  during 
the  past  month,  market  prices  moved  in  a  narrow  range.     New  York  and  Chicago 
prices  weakened  slightly  during  the  latter  part  of  September  but  strengthened 
somewhat  during-  the-  first  week  of  October.     C^r-lot  shipments  of  potatoes  so 
far  this  season  have-  been  considerably  less  than  the  reduced  shipments  during 
the  same  period  a  year  ago,  partly  as  a  result  of  increased  track  shipments 
and  increased  production  in  deficit  areas. 

The  United  States  average  farm  prices  of  potatoes  on  September  15  at 
38  cents  per  bushel  was  13  cents  less  than  on  August  15  and  22  cents  less 
than  on  September  15,  1931.     Mid- September  prices  were  the  lowest  for  any  month 
since  way  1910  when  the  average  was  37.9  cents  per  bushel.    From  August  15 
to  September  15  potato  prices  declined  in  all  regions  except  in  the  South  Central 
States  where  a  slight  advance  was  recorded.     There  was  a  marked  decline  in  the 
ftorth  Atlantic  States,  from  61.4  cents  to  36.1  cents  per  bushel,  and  lesser 
declines  in  the  other  areas,  ranging  from  6  to  10  cents  per  bushel.     The  level 
of  potato  prices  this  fall  is  lower  than  what  normally  would  be  expected  1  ith 
the  present  supply  and  the  general  commodity  price  level;   this  situation  may 
be  attributed  to  the  unusual-  decline  in  consumer  incomes  and  to  the  greatly 
increased  supply  of  home  grown  potatoes  this  year. 

At  New  York,  prices  of  potatoes  advanced  from  the  low  in  late  August 
of  31  cents  per  cwt.   to  93  cents  during  the  second  week  in  September,  but 
declined  to  84  cents  in  the  first  week  of  October.     Main  Green  Mountains  opened  j 
at  llew  York  the  third  week  of  September  at  an  average  of  83  cents  per  100  pounds; 
the  next  week  the  average  declined  to  81  cents  and  was  followed  "by  a  recovery 
of  2  cents  per  100  pounds  during  the  first  week  of  October.     Pota-to  ;;rices 
followed  a  similar  trend  at  Chicago,  where  they  advanced  about  11  cents  per 
100  pounds  from  the  end  of  August  to  the  middle  of  September  only  to  lose  most 
of  the  advance  in  late  September  and  ^hen  recover  a  few  cents  during  the  first 
week  of  October. 

Car-lot  shipments  of  potatoes  to  October  1  this  season  were  far  short 
of  those  of  a  year  earlier.     During  the  week  ended  October  1  they  amounted  to 
only  3,084  cars  compared  with  6,348  cars  during  the  week  ended  October  3.  1931. 
Shipments  during  September  amounted  to  only  12,736  cars,   the  lightest  "for  the  f 
month  since  the  Department  began  collecting  shipment  records  in  1917.     The  small 
car- lot  movement  this  year  is  due  to  a  slackening  consumer  demand,  increased 
trucking  and  a  greatly  increased  supply  of  home  grown  potatoes.     The  earl;.'  States 
moved  46  per  cent  fewer  cars  this  year  than  in  1931  and  to  date  the  Inter- 
mediate States  have  moved  23  per  cent  less. 

The  October  forecast  of  total  potato  production  Was  the  same  as  a  month 
earlier.     Indications  are  that  the  crop  in  the  30  late  States  will  be  about 
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5,000,000  bushels  less  than  in  1931.     In  the  3  major  Eastern  States  the  October 
forecast  is  22,000,000  bushels  below  the  1931  harvest;  in  the  5  Central  States 
it  is  10,000,000  bushels  above;  and  in  the  10  Western  States  it  is  the  same  as 
in  1931.     These  18  surplus  producing  States  nave  about  12,000,000  bushels  less 
potatoes  to  market  this  year  than  last  year.     On  the  other  hand  the  12  other 
late  States  have  about  7,000,000  bushels  more  than  last  year.     The  total  crop 
this  year  including  the  southern  early  crops  is  estimated  at  357,000,000  bushels 
compared  with  376,000,000  bushels  in  1931  and  the  1924-1928  average  of 
361,000,000  bushels.     The  production  of  sweet  potatoes  this  year  is  forecast  at 
75,000,000  bushels  compared  with  63,000,000  bushels  in  1931  and  the  1924-1928 
average  of  58,000,000  bushels. 

RICE 

Rice  prices  continued  unchanged  during  September.     The  August  advance  was 
maintained  and  sales  were  below  those  of  September,  1931.     -at  i'ew  Orleans  fancy 
blue  rose  sold  at  $2.25  p^r  100  pounds  on  October  3,   the  same  as  that  of  a  month 
earlier.     Fancy  Cal if ornia- Japan  at  San  Francisco  remained  unchanged  during  the 
month  at  $2.20.     Blue  rose  rough  at  southern  mills  averaged  $1.90  per  barrel 
during  September  and  early  prolific  averaged  $1,55  compared  with  $2.49  and  $1.57 
respectively  for  September,  1931.     California  rough  averaged  95  cents  to  $1.00 
per  100  pounds  at  Sacramento  Valley  growing  points  during  September  compared 
to   r:1.68  a  year  earlier. 

Small  receipts  of  rough  and  small  visible  supplies  at  southern  mills  during 
the  first  2  months  of  the  current  season  have  aided  in  strengthening  the  prices 
of  rough  rice.  -  *he  movement  of  rough  rice  to  market  this  year  has  been  slower 
than  for  the  corresponding  period  last  year*     Receipts  of  rough  rice  at  southern 
mills  totalled  about  862,000  barrels  during  September  compared  with  1,442,000 
barrels  a  year  ea.rlier.     Stocks  of  rough  and  milled  rice  in  millers'  hands  on 
October  1  were  reported  to  be  the  equivalent  of  1,212,000  barrels  compared  with 
1,291,000  barrels  a  year  earlier. 

Domestic  sales  of  southern  rice  during  September  were  somewhat  smaller 
than  those  of  a  year  earlier  and  sales  to  Puerto  Rico  and  to  foreign  countries 
were  about  6,000,000  pounds  less  than  those  of  September  1931. 

Shipments  of  milled  rice  into  consuming  channels  during  September  were 
reported  to  be  about  71,000,000  pounds  compared  with  85,000,000  for  September 
1931.     Exports  from  southern  ports  during  September  totaled  about  3,200,000 
pounds  compared  with  5,360,000  pounds  for  September  1931.     Shipments  to  Paerto 
Rico  were  7,945,000  pounds  and  12,076,000  pounds  respectively. 

California 

The  peak  of  the  California  rough  rice  marketing  will  probably  be  later 
this  year  than  last  but  the  heavy  carry-over  has  held  California  rough  rice  prices 
low.    Exports  of  California  rice  during  September  totaled  over  1,000,000  pounds 
compared  with  221,000  pounds  for  September  1931.    About  4,650,000  pounds  of 
California  rice  were  shipped  to  Puerto  Rico  during  September,  whereas,  a  year 
earlier  only  3,972,000  were  shipped.     Hawaii  bought  less  California  rice  during 
September  than  during  September  1931  the  amounts  being  6,695,000  pounds  for  this 
September  and  7,917,000  for  last. 

'The  spread  between  Tokyo  and  San  Francisco  prices  continues  unfavorable  for 
exports  of  California  head  rice  to  Ja,pan.     The  first  forecast  of  the  1932 
Japanese  rice  crop  Was  19 ,339,190 ,000  pounds,  which  is  about  equal  to  the  average 
of  the  last  5  years,  but  11.5  per  cent  smaller  than  the  1931  crop.        th  the 
relatively  low  level  of  consumption  in  Japan  it  is  probable  that  imports  from 
foreign  countries  may  be  smaller  this  year. 
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TOBAGCO 

Prices  of  flue-cured  tobacco  (Types  .11-14)  sold  at  auction  floor  markets 
during  September  followed  the  usual  seasonal  trend  and  advanced  over  those 
which'  were  paid  in  August.     Total  marketings  up  to  October  1  this  year  of  about 
12b ? 000,0 CO  pounds  averaged  approximately  11.75  cents  per  pound,  compared  with 
9.0  cents  for  the  227,800,000  pounds  marketed  in  the  same  period  of  1931.  Sales 
are  now  under  way,'  or  have  been  completed,  in  all.  of  the  four  flue-cured  dis- 
tricts and  prices  in  each  of  them  have  averaged  higher  than  for  the  corresponding 
period  ox  1931.     This  has  been  due  mainly  to  improvement  in  .prices  for  the  lower 
grades  of  tobacco,  but  many  of  the  bettor  grades  also  have  advanced,   to  some 
extent.     However,  in  spite  of  the  increase  in  prices  per  pound  the  total  income 
from  the  flue-cured  crop  promises  to  be  only  about  two-thirds  as  great     as  in  1931 

Tiie  October  1  estimate  of  flue-cured  production  for  1932,  which  was  placed 
at  350,432,000  pounds,  showed  practically  no  change  from  that  of  September  1. 
Tnis  represents  a  47  per  cent  decre~.se  from  the" 'production  of  1931  and  a  52  per 
.cent  decrees e  from  the  5-year  average  1926-1930.     This  decreased  production  in 
1932  resulted  both  from  a  smaller  -creage  and  lower  yields  per  acre.  The  acreage 
was  first , reduced  about  27  per- cent  from  that  of  a  year  earlier  on  account  of 
the  low  prices  received  in  1.931.    Later,  a  shortage  of  plants  resulting  from 
freezes  and  damage  by  diseases  -and  insects  brought  about  an  additional  reduction 
of  some  10  per  cent.    Yields  per  acre  in  1932  are  estimated  to  be  only  557  pounds, 
compared  with  681  pounds  in  1931  and  a  5-year  average;  1926-1930,  of  715  pounds. 
This  has.  been  due  partly  to  unfavorable  weather  during  parts  of  the  :^r  owing  sersoi 
"and  partly  to  reduced  applications  of  fertilizer  and  poor  plants. 

The  stocks  of  flue-cured  tobacco  reported  by  dealers  and  manuf acturers 
at  the  beginning  of  the  present  market  season  were  745,200,000  pounds.     This  is 
an  increase  of  10  per  cent  over  the  quantity  on  hand  July  1,  1931.  However,  in 
spite  of  this  increase  in  stocks  the  total  supply  of  1', 095, 600 ,000  available  for 
1932-35  is  18  per  cent  less  than  that  of  1931-32  and  13  per  cent  less  than  the 
5-year  average,  1926-27  to  1930-31. 

The  consumption  of  products'  ma.de  from  flue-cured  tobacco  apparently  has 
continued  to  decline  in  most  countries.     In  the  United • States ,  however,  the  sales 
of  internal  revenue  stamps,  which  are  indicative  of  domestic  consumption,  for 
August  1932  made  the  most  favorable  snowing  as  compared  with  a  year  earlier  that 
has  been  reported  in -many  months.     Combined  sales  of  tax  stamps  for  use  on 
cigarettes  and  manufactured  tobacco  (smoking  and  chewing)  declined  less  than  in 
any  previous  month  for  more  than  a  year.     Cigarettes  actually  snowed  a  small 
increase  of  0.5  per  cent  when  compared  with  August  1931  and  manufactured  tobaecc 
declined  only  1  per  cent.     For  the  first  8  months  of  1932,  compared  with  the 
sane  period  of  1931, . cigarettes  declined  11  per  cent  and  manufactured  tobacco 
declined  4  per  cent. 

Latest  reports  from  the  United  Kingdom  (.July,  1932)  indicate  that  cons-amp 
t ion' of  tobacco  there  recently  has  been  declining  at  an  increased  rate.  During 
most  of  this  depression  home  consumption  in  the  United  Kingdom  showed  remarkable 
stability,  and  for  1931- declined  only  about  1  per  cent  from  the  high  level  of 
1930.     In  continental  Europe  indications  are  that  the  consumption  of  flue-cured 
products  still  is  declining  but  that  the  rate  of  decline  probably  is  not  as 
great  as  in  1931.     The  quantity  of  flue-cur@d-toba.cco  exported  during  August 
amounting  to  .9,500,000.  pounds  was  the  smallest  for  that  •month  in  recent  v  ears. 
For  the.  first  8  months  of  1932  total'  exports  were  only  113,000,000  pounds.  This 
is  only,  about. half  as  large  as  ' the 'quantity  exported  during  the  same  period 
of  1951  and  : 36 ,per  cent  less  thru  the  5-year  average,  1926-1930,  for  these 


months. 
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Markets  for  types  af  tobacco  other  than  flue -cured  have  not  yet  opened. 
Sales  in  the  Virginia  fire -cured.-  and  sun-cured  district's  will  'begin  the  latter 
part  of.  October  hut  for  other  important  types  the  auctions  will  not  start  until 
about  December  1.    Production  in  most  districts  is  materially  less  than  that  of 
other  recent  years  and  reports  so  far  indicate  that  quality  is  from  fair  to  good. 

'   ■  HOG-S 

Increasing  market  supplies  of  hogs  without  a  corresponding  increase  in 
demand  for  pork  and  lard  resulted  in -a  steady  decline  in  hog  prices  during 
September  and  early  October.     Although  prices  strengthened  temporarily  at 
intervals,  the  general  trend  has  been  downward  since  the  high  point  of  the 
summer  was  reached  early  in  July.    The  average  price  at  Chicago  dropped  from 
§4.89  per  100  pounds  for  the  week  ended  July  9  to  $3.71  for  the  week  ended 
October  8.     The  average  Chicago  price  in  September  was  §4.00  compared  with  54.21 
in  August  and  §5,41  in  September  last  year.    The  premium  commanded  by  light  hogs 
over  heavy  hogs  dropped  from  70  cents  in  early  September  to  32  cents  the  first 
week  in  October.     Luring  the  first  week  in  October  last  year  heavy  hogs  were 
selling  for  higher  prices  than  the  light  weights. 

Slaughter  supplies  of  hogs  were  relatively  large  in  late  August  and  they 
continued  to  increase  throughout  September.    Federally  inspected  slaughter  for 
the  month,   amounting  to  3,252,000  head  was  the  largest  September  slaughter  on 
record  and  was  9.5  per  cent  larger  than  in  August  and  10.1  per  cent  larger  than 
in  September  last  year.    This  is  the  third  year  in  succession  and  the  eighth 
year  on  record  that  September  slaughter  has  been  larger  than  August  slaughter. 

The  unusually  large  slaughter  supplies  in  August  and  September  were  due 
largely  to  the  marketing  of  hogs  that  had  been  held  back  early  in  the  summer  when 
prices  were  extremely  low.    Because  of  these  delayed  marketings  average  live 
weights  of  slaughter  supplies  continued  relatively  high  until  the  first  week  in 
October.     In  most  years,  weights  fall  off  rather  sharply  after  late  August. 
The  average  live  weight  of  hogs  at  the  seven  principal  markets  during  September 
was  only  slightly  lighter  than  in  August  but  was  about  5  per  cent  heavier  than 
in  September  last  year.    During  the  other  11  months  of  the  1931-32  hog  crop 
marketing  year,  average  weights  of  hogs  slaughtered  were  lighter  than  those  of 
a  year  earlier.    .  : 

The  1931-32  hog  marketing  year  ended  September  30,  with  46,655,000  hogs 
having  been  slaughtered  under  Federal  -  inspection.     This  was  an  increase  of 
3,097,000  head,  or  7.1  per  cent  over  the  slaughter  of  the  previous  year.  Because 
of  lighter  weights  at  which  hogs  were  marketed,  the  increase  in  totaled  dressed 
weight  was  only  about  4  per  cent.     Slaughter  during  the  period,  Hay  to  September, 
the  marketing  season  for  the  fall  pig  crop,  amounted  to  13,403,000  head  and 
was  9.4  per  cent  larger  than  that  of  the  corresponding  period  in  1931. 

Corn  prices  declined  steadily  during  September  and  at  about  the  same 
relative,  rate  as  hog.  prices.  The  United  States  hog-corn  price  ratio,  based  on 
farm  prices  as  of  September  15  was  13.5  or  about  the  same  as  in  August,  but  was 
somewhat  higher  then  in  September  last  year.    Between  mid-August  and  mid- 
September,  the  ratio  rose  considerably  in  the  Western  Corn  Belt  and  declined 
appreciably,  in  the  Eastern  Corn  Belt  with  the  result  that  the  relationship 
between  the  ratios  for  these  two  sections  is  now  more  nearly  normal.  During 
the  12  months  previous  to  September,  the  ratio  in  the  Eastern' Corn  Belt  was 
considerably  higher  than  that  in  the  Western  Com  Belt;  ordinarily,   it  is  lower. 
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Wholesale  prices  of  pork,  both  fresh,  and  cured',  were  steady  during  the 
first  half  of  September,  hut  weakened  during  the  last  half  of  the  month  and  in 
the  first  week  in  October .     The  weakness  was  more  pronounced  in  the  prices  of 
fresh  cuts  than  with  those  of-' cured  pork.    Prices  of  hams  declined  more  than 
prices  of  bacon.    Average  lard  prices  at  Chicago  advanced  from  §7.25  to  $7.75 
per  hundred  pounds  during  the  third  week  in  September  "but  declined  to  §7.00  in 
the  first  week  in  October. 

Storage  stocks  of  hogs  products  continue  relatively  small.    Less  pork 
moved  out  of  storage  in  September  this  year  than  last,  however,  and  stocks  on 
October  1  were  somewhat  larger  than  those  of  a  year  earlier.     This  is  the  first 
time  since  January  1  that  pork  stocks  at  the  beginning  of  the  month  have  been  as 
large  as  those  of  the  corresponding  date  in  1931,     Stocks  of  pork  on  October  1, 
totalling  497,000,000  pounds  were  5  per  cent  larger  than  those  of  a  year  earlier 
and  6  per  cent  smaller  than  the  5-year  average  for  that  date.     Stocks  of  frozen 
pork  and  dry  salt  cuts  were  25  and  23  per  cent,   smaller  respectively  than  the 
5-year  averages  for  October  1,  but  those  of  pickled  pork  were  7  per  cent  larger. 
Lard  stocks  totalling  71,000,000  pounds  were  2  per  cent  larger  than  those  of 
October  1,  1931,  but  they  were  35  per  cent  smaller  than  the  5-year  average  for 
that  date. 

Exports  of  lard  during  August,  totalling  36,000,000  pounds,   were  about 
1  per  cent  larger  than  in  August  last  year,  but  were  28  per  cent  smaller  than  the 
5-year  average  for  the  month.    Pork  exports  were  sharply ' reduced  and  the  total 
of  less  than  8,000,000  pounds  was  43 -per  cent  smaller  than  in  August  last  year 
and  63  per  cent  smaller  than  the  5-year  August  average.     Shipments  of  both  pork 
and  lard  from  the  principal  United  States  ports  during  September  were  larger  than 
in  August. 

Although  hogs  from  the  1931  fall  pig  crop  are  still  being  marketed, 
supplies  during  the  last  2  weeks  have  included  a  fairly  large  proportion  of  hogs 
from  the  pig  crop  of  last  spring  and  the  seasonal  increase  in  marketings  is  now 
under  way.     Slaughter  supplies  during  October  probably  will  not  be  greatly 
different  from  those  of  October  last  year,  but  returns  from  the  June  Pig  Survey 
indicate  that  supplies  from  October  to  April  inclusive  will  be  smaller  than 
those  of  a  year  earlier. 

CATTLE 

The  cattle  market  was  fairly  strong  during  most  of  September,  but  declined 
during  the  last  week  of  the  month  and  the  first  week  in  October.'    The  average 
weekly  price  of  choice  beef  steers  at  Chicago  for  the  week  ended  September  17 
at   39.54  was  the  highest  for  any  week  since  last  January  and  was  ;?2.39  a  hundred 
above  the  low  week  about  the  middle  of  Hay.    The  following  week  brought  little 
change  in  the  average  price,  but  during  the  next  2  weeks  a  rather  sharp  decline 
occurred  which  brought  the  average  of  choice  steers  to  $9*12  and  declines  of 
about  50  cents  on  other  grades. 


Prices  of  the  better  grades  of  heifers  tended  to  follow  the  prices  of 
better  grade  steers,  but  prices  of  the  lower  grade  heifers  and  all  grades  of 
cows  weakened  steadily  during  the  month  and  early  in  October  these  were  back  to 
about  the  lowest  levels  yet  reached',    prices  of  stocker  and  feeder  steers  also 
followed  beef  steer  prices,   strengthening  during  most  of  the  month  but  declining 
somewhat  the  last  week. 

The  general  level  of  beef  steer  prices  in  September  this  year  was  only 
a  little  lower  than  in  September  1931.     The  average  monthly  price  of  choice 
steers  this  year  was  20  cents  lower,  good  steers  45  cents  lower,  medium  steers 


];•„ 


6  cents  higher,  and  common  steers  20  cents  higher.     The  higher  prices  for  the  lower 
grade  beef  steers  this  year  reflected  the  rather  strong  demand  for  heavy  weight 
feeders  this  year... 

Supplies  of  cattle  in  September  continued  small.    Receipts  at  seven  leading 
markets  were  3  per  cent. smaller  than  the  small  receipts  in  September  last  year  and 
the  smallest  for  the  month  in  many  years.     Inspected  slaughter,  while  4  per  cent 
larger  than  in  September  19.31,  was  5  per  cent'  smaller  than  the  5-year  average  and 
the  second  smallest  since  1916.     Inspected  slaughter  of  calves  was  7  per  cent 
smaller  than  in  September,  last  year  "but  ah  out  equal  to  the  5-year  average. 

Shipments  of  stocker  and  feeder  cattle  into  the  Corn  Belt  States  in  Sept- 
ember were  relatively  small,  although  probably  a  little  larger  than  the  very  small 
shipments  in  September  1931.     For  the  3  months  July  to  September  this  year  ship- 
ments were  8  per  cent  larger  than  last  year  and  5  per  cent  above  the  5-year 
average..    With  feed  grain  production  in  the  Corn  Belt  States  much  larger  than  last 
year  and  above  average,   and  all  kinds  of  feeds  abundant  and  prices  very  low,  a 
heavy  movement  of  stocker  and  feeder  cattle  in  September  would  normally  have  been 
expected.     The  light  movement  was  due,   apparently,  to  the  small  supplies  of  cattle 
available  rather  than  to  lack  of  demand.    Market  receipts  of  cattle  for  the  3 
months,  July  to  September,  this  year  were  much  below  last  year  and  the  smallest 
for  many  years.     The  heavier  shipments  of  feeder  cattle  from  July  to  September 
were  due  to  the  fact  that  most  of  the  decrease  in  receipts  was  in  cows  and  heifers, 
and  steers  were  little  changed  and  that  an  unusually  large  number  of  heavy  feeders 
were  taken  out  that  in  most  years  would  have  gone  into  slaughter. 

Supplies  of  both  grain-fed  and    ;rass-fed  beef  steers  and  stockers  and 
feeders,  are  expected  to  be  fairly  liberal  during  the  last  3  months  of  this  year, 
but  there  are  no  indications  as  yet  of  any  tendency  toward  heavier  marketings 
of  cows.     With  money  for  feeding  operations  now  available  from  the  Regional 
Agricultural  Corporations  the  movement  of  feeder  cattle  for  the  balance  of  the 
year  may  be  relatively  large,  which  will  tend  to  support  the  prices  of  slaughter 
steers . 

bh  «,  ,\  '•.    ,  -      BUTTER  ^!i||jjy 

Creamery  butter  production  in  Hay,  June  and  July  was  2.6  per  cent  less 
than  in  the  same  months  of  1931,  but  in  August  production  was  3.8  per  cent  larger 
than  a  year  earlier.     Cold  storage  holdings  of  creamery  butter  are  larger  than 
a  year  ago,  but  below  average.     The  movement  of  butter  into  consumptive  channels 
in  August  was  less  than  a  year  ago,  even  though  retail  prices  were  22  i^r  cent 
lower,     The  farm  price  of  butt erf at  is  low,  but  it  is  relatively  high  in  relation 
to  prices  of  feed  grains.     With  more  cows  on  farms  and  butteri'at  prices  high  in 
terms  of  grain,  the  seasonal  decline  in  butter  production  will  probably  be  less 
than  usual . 

Production  of  creamery  butter  in  August  cf  144,500,000  pounds  was  3,8  per 
cent  larger  than  a  year  earlier.     This  was  the  largest  increase  over  the  same 
month  of  the  preceding  year  since  February.     For  the  first  7  months  of  1932, 
production  was  about  the  same  as  in  1931.     August  production  was  only  9  per  cent 
less  than  July  compared  with  the  usual  seasonal  decline  of  about  13  per  cent.  In 
the  South  Atlantic  and  Western  States,  August  production  was  loss  than  a  year 
earlier.  In  each  of  the  other  groups  of  States,  production  was  larger;  the  largest 
increase  being  11  per  cent  in  the  East  North  Central  States. 

Hi lk . product  ion  per  cow  on  October  1  of  12  fl  pounds,   as  reported  by  crop 
correspondents,  was.  about  1  per  cent  less  than  a  year  ago.  With  about  4  per  cent 
more  milk  cows  on  farms,  milk  production  on  October  .1  was  about  2  to  3  per  cent 


larger  than  on  October  1,   1931.     The  decline  in  milk  production  per  cor/  from 
September. 1  to  October  1 'was  sniy  one -half  as  great  as  the  average  decline 
between  these  two  dates.     The .percent age  of  cows  milked  on  October  1  was  somewhat 
less  than  a  year  ago,  but  about  average  for, that  date. 

The  price  of  92-score  butter  in  Few  York  in  September  averaged  20.6  cents, 
compared  with  20.3  cents  in  August,   and  52.5  cents  in  September, IS 31.  The  rise 
from  August  to  September  was  small  compared  to  the  usual  advance  in  the  monthly 
average  price  of  about  6  per  cent  from  August  to  September.    Prices  in  the  first 
week  of  October  averaged  about  the  same  as  in  September.     The  farm  price  of 
butterfat  on  September  15  of  17.6  cents  was  only  0.1  of  a  cent  higher  than  a' month- 
earlier,  2  cents  or  34  per  cent  less  than  a  year  earlier,   and  about  30  per  cent 
below  the  pre-war  average. 

From  august  15  to  September  15,  the  farm,  price  of  grains  declined.  On 
September  15,  the  farm  price  of  butterfat  was, higher  in  terms  of  feed  grains  than 
on  August  15,   and  higher  than  a  year  earlier.. 

Trade  output  of  ...creamery  butter  in  August  of  147,100,000  pounds  was  1*7  per 
cent  less  than  in  August  1931.     This  is  in  contrast  to  the.  3.8  per  cent  increase 
in  production.     The  retail  price  of  butter  in  August  of  26.8  cents  per  pound  was 
about  3  cents  higher  than  in  July  but  about  22  per  cent  less  than  a  ye^r  earlier. 
These  changes  indicate  that  consumer  expenditures  for  butter  in  August  were  about 
23  per  cent  less  than  in  August  1931.  - 

The  net-out-of-storage  movement  of  butter  in  September  was  only  about  three- 
quarters  as  greast  as  the  out-movement  in  September ,1951,  but  about  25  per  cent 
larger  than  the  5-year  average  for  September.     Cold  storage  holdings  of  creamery 
butter  on  October  1  of  89,500,000  pounds,  were  9,300,000  poiu.ds  more  than  a  year"' 
earlier,  but  with  the  exception  of  1951,  holdings  on  October  1  were  the  smallest 
for  that  date  since  1921. 

.    From  September  15  to  October  6,  foreign  butter , prices,  declined.     The  officia 
quotation  in  Copenhagen  declined  about  1  cent,  and  prices  in  London  were  somewhat 
lower.     On  October  6,  the  price  of  92-score  butter  in  ITew  York  was  5.2  cents 
higher  than  the  Copenhagen  official  Quotation  and  3.4  cents  higher  than  New 
Zealand . butter . in  London.  , 

;  .  •  •    .  CHZjSSS 

The  decline  in  cheese  production  from  July  to  August  was  less  than  the 
usual  seasonal  decline,  and  production  in  August  was  somewhat  greater  than  a  year 
earlier.     In  the  spring  and  early  summer,  production  was  about  10  per  cent  less 
than  in  1931.     In  contrast  with  the  increase  in  production,  the  movement  of  cheese 
into  consumptive  channels  in  August  was  about  2  per  cent  less  than  a  year  earlier. 
Cold  storage  holdings  of  cheese  are  small  but  there  was  an  into-storage  movement' 
in  September  instead  of  the  usual  out-of-storage  movement.     Cheese  prices  in 
V/isconsin  in  September  at  11.0  cents  per  pound  were  somewhat  higher  than  in 
August,  but  about  20  per  cent  less  than  in  September  1931. 

Cheese  production  in  August  of  44,500,000  pounds  was  7  per  cent  less  .than 

the  record  August  production  in  192  2  but  1.0  per  cent  larger  than  in  August  1931, 

This  was  in  marked  contrast  to. the  first  7  months  of  the  year  when  production* was 

about  10  per  cent  less'  than  in  the  same  period  of  1931. The  decline  in  cheese"  • 

production  from  July  to  August  was  only  5  per  cent  as  compared  with  the  usual 

seasonal  decline  of  about  14  per  cent.     In  V/isconsin  and  ■in  the  North  Atlantic 

States,  production  of  American  cheese  in  August  was  less  than  a  year  earlier,  but 

in  each  of  the  other  groups  of  States,  August  production  was  decidedly  larger  in 
the  same  month  of  1931. 
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The  ruling  price  of  choose  ( twins )  on  the  Wisconsin  .Cheese  Exchange  in 
September  of  11.0  cents  was  0.4  cents  higher  than  in: August ,  hut  3.0  cents  less 
than  in  Septemher  1931.  'The  increase  in  price  from  August  to  September  was  ahout 
the  same  as  the  usual  seasonal  increase. 

The  movement  of  cheese  into  consumptive  channels  in  August  of  45,500,000 
pounds  was  ahout  2  per  cent  less  than  in  .august  1931,  whereas  production  was  1  per 
cent  larger.    The  retail  price  of  cheese  in  August  of  22.6  cents  was  3  per  cent 
higher  than  in  July  hut  15  per  cent  less  than  in  August  1931. 

Cold  storage  holdings  of  American  cheese  on  October  1  of  68,200,000  pounds 
were  2,800,000  pounds  less  than  the  small  holdings'  of  a  3rear  earlier,  and  the 
smallest  for  October  1  since  1927.     In  September  there  was  a  net-into-stor age 
movement  of  1,400,000  pounds  compared  with  an  out-of-storage'  movement  in  September 
1931  of  2,800,000  pounds.     Only  4  times  in  the  last  18  years  has  there  been  a  net- 
into-storage  movement  in  September. 

Imports  of  cheese  in  August  of  4,400,000  pounds  were  about  the  same  as  a 
year  earlier.    From  September  8  to  October  6  the  price  of  Canadian  cheese  in  London 
(on  a  gold  basis)  advanced  about  one-half  cent  a  pound,  while  the  price  of  New 
Zealand  cheese  rose  about  0.3  of  a  cent.    On  October  6,  the  margin  between  the 
domestic  price  of  cheese  and  the  price  of  Canadian  cheese  in  London  was  3.4  cents 
a  pound. 

Su-vj-S 

Egg  prices  during  September  advanced  at  a  more  rapid  rate  than  usual  be- 
cause of  relatively  light  current  and  .prospective  supplies.    Receipts  of  fresh 
eggs  have  been  somewhat  less  than  a  year  ago  and  storage  stocks  are  much  lower 
than  in  recent  years. 

Prices  of  special  packed  midwestern  eggs  at  New  York  averaged  25.5  cents 
in  September,  an  advance  of  2.5  cents  over  the  August  average.    Rehandled  receipts 
advanced  3.5  cents  from  their  August  average  to  20.8  cents.     'The  farm  price  of 
eggs  on  September  15  was  17.2  cents  compared  to  14.7  cents  on  August  15  and  19.1 
cents  on  September  15,1951. 

The  farm  price  of  eggs  on  September  15  was  83  pe  r  cent  of  the  1910-1914 
September  average,  whereas  in  August  it  was  81  per  cent.     Grain  prices  were  42  per 
cent  of  pre-war  in  August  and  only  40  per  cent  in  September.  Prices  of  meat 
animals  also  showed  a  decline  from '67  per  cent  to  64  per  cent.      The  rise  in  egg 
prices  is  an  inducement  to  save  hens  and  pullets'  this  fall  but  this  may  be 
partially  off set  by  the  opportunity  to  sell  chickens  at  their  present  relatively 
higher  prices  . 

Reports  from  crop  correspondents  indicate  that  the  increase  in  the  number 
of  hens  and  pullets  of  laying  age  in  farm  flocks  in  the  East  Forth  Central  States 
from  September  1  to  October  1  was  about  9-1/2  per  cent;  the  same  as  a  year  ago. 
In  the  "..est  North  Central  States  the  increase  was  about  8-1/2  per  cent  this  year 
compared  to  10  per  cent  last  year.     In  the  Far  West,   Including  the  Mountain  States, 
the  increase  this  year  was  2  per  cent  compared  to  8  per  cent  in  1931. 

Receipts  of  eggs  at  the  four  markets  during  September  were  the  lightest 
in  the  past  10  years,  being  802,000  cases  compared  to  394,000  cases  a  year  ago  and 
a  5-year  average  of  884,000  cases.    A  large  part  of  the  difference  is  due  to  a 
marked  reduction  in  receipts  from  the  pacific  Coast.     For  the  week  ended  October 
1  receipts  at  country  packing  plants  were  reported  at  13  per  cent  below  the 
Corresponding -week" last  year  for  tho  pacific  Coast  States,  but . 24  per  cent  above 
a  year  ago  for  the  Central  West. 
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United  States  cold  s-torage  holdings  of  case  -  eggs  on  October  1  were 
4,895, COC  cases  compared  to  7,560,000  cases. a  year,  ago  and  a  5-year  average  of 
3,165,000  cases.     Peak  holdings  this  year  were  about  at  the  level  prevailing 
in  the  period  "before  1922.     On  August  1  .this  year  they  were  6,422,000  cases 
compared  to  an  average  of  6,697,000  cases  from  1915  to  1921.     The  October  1 
average  for  this  same  period  is  5,645,000  cases,  indicating  a  more  rapid  rate  of 
consumption  of  storage  eggs.     .  ;-. 

CHICKENS.  ,.'  • 

The  farm  price  of  chickens  in  mid-September  was  about  the  same  as  the  ]e  vel 
that  existed  during  the  summer.    Receipts,  which  have  been  much  less  than  a  year 
ago,   increased  sharply  in  the  last  half  of  September  to  nearly  the  level  of  the 
same    period  in  1951,    Storage  stocks  are  unusually  low. 

The  farm  price  of  chickens  on  September  15  v/as  11.6  cents  a  pound  compared 
to  11.7  cents  on  August  1,  15.7  on  September  15,  1931',  and  was  the  same  as  the' 
September  average  for  the  years  1910-1914.     This  is  the  only  commodity  in  the 
series  of  monthly  farm  prices  published  by  this. Bureau  which  is  as  high  as  pre- 
war level.    With  an  estimate  of  7.5  per  cent  more  chickens  raised  this  year  than 
las':  and  with  the  relatively  favorable  farm  price  of  chickens,  heavy  receipts 
may  be  expected  this  fall'  and  winter. 

Receipts  of  dressed  poultry  at  the  four-  markets  during  September  were 
24,000,000  pounds  compared  to  32,000,000  a  year  ago  and  a  5-year  average  of 
26., 000,  GOO  pounds.     For  the  week  ended  October  1  receipts  were  6, '700,  000  .pounds, 
the  same  as  the  week  before,   compared  to  6,800,000  pounds  for  the ' corresponding 

week  in  1931.  .   .  ,  •;. 

Storage  holdings  of  dressed  poultry,  which  are  now  just  above  the  seasonal 
low  point  of  the  year,-  are  quite  low,  being  36,661,000  pounds  on  October  1  com- 
pared to  56,200,000  pounds  on  October  1,  1931  and  a  5-year  average  of  50,400,000 

pounds.  .        .•  •    ••  •. 

LAI/IBS  '  '.. 

The  lamb  market  after  continuing  at  an  unusually  stable  level  from  the 
middle 'of  August  to  the  middle  of  September,  declined  rather  sharply  during 
the  latter  part  of  the  month.     This  decline  carried  the  prices 'of  slaughter  lambs 
to  the  lowest  point  since  the  end  of  last  May.     The  top  on  choice  lambs  at 
Chicago  which  had  been  around  $6.50  for  some  weeks  dropped  below  £§,00  before 
the  end  of  the  month  and  to  :,.?5»65  early  in  October.    Prices  of  feeder  lambs 
advanced  about  75  cents  from  the  middle  of  August  to  the  middle  of  September, 
out  a  part  of  this  advance  was  lost  although  best  feeder  lambs  are'  still  above 
$5.00  at  Chicago.     The  spread  "between  slaughter  lambs  and  feeder  lambs  early 
in  October  was  the  narrowest  since  the  fall  movemsnt  got  under  way. 

.Supplies  of  slaughter  lambs  in  September  continued  relatively  large. 
Inspected  slaughter  was  the  same  as  in  September  19'01,  which  was  the  largest 
for  that  month  on  record.    Ilarket  receipts  of  lambs  and  sheep,  however,  were 
much  smaller  than  last  year,  with  the  number  at  the  7  leading  sheep  markets 
17  per  cent  smaller..  This  discrepancy  between  receipts-  and  slaughter  was  due  to 
the  big  decrease  in  the  shipments  of  feeder  lambs  in  September  this  year..  The 
estimated  shipments  (inspected  through  markets )  into  the  Corn  Belt  States  were 
only  about  55  per  cent  as  large  as  in  September  1931,  -60  per  cent  of  the  5-yoar 
September  average,   and  the  smallest  since  1921.     For  the  3  months  July  to 
September  such  shipments  were  only  53  per  cent  of  a  year  previous  and  the  small- 
est in  14  years. 


All  present  indications  point  to  a  sharp  -  decrease  in  the  number  of  lambs 
to  be  fed  this  year  in  the  Corn  Belt,  v/ith  no  offsetting  increase  in  other  States, 
although  most  of  the  western  Status,  except  Colorado,  will  probably  feed  more 
lambs  this  year  than  last. 

Market  supplies  of  lambs  will  continue  to  run  below  last  2 ear  for  the 
next  few  months.    While  there  will  be  some  decrease  in  slaughter  it  will  not  be 
relatively  as  large  as  decreases  in  receipts.     In  most  years  a  fair  indication 
as  to  the  total  volume  of  lamb  feeding,   and  hence  of  slaughter  during  the  6  months 
October  to  April,  can  be  secured  from  the  figures  of  total  sheep  and  lamb 
slaughter  during  the  6  months,  Hay  to  October,  inclusive.    During  the  10  years, 
1922  to  1931,  the  slaughter  from  May  to  October,  during  which  period  most  of  the 
animals  slaughtered  are  grass  fat,  averaged  a  little  more  than  51  per  cent  of  the 
total  crop  year  slaughter,  May  1  to  April  30,  and  the  departure  from  this  average 
in  any  year  was  small.     The  slaughter  during  those  months  this  year,  with  October 
estimated,  will  be  around  9,200,000  head.     If  this  were  51  per  cent  of  the  total, 
the  total  for  the  crop  year  would  be  about  18,000,000  head  and  for  the  6  months, 
November  to  April,  during  which  period,  most  of  the  slaughter  is  of  fed  lambs, 
would  be  about  8,800,000  head.     This  would  be  somewhat  smaller  than  last  year  but 
much  above  any  other  recent  year. 

Considering  the  reduction  in  the  size  of  the  lamb  crop  and  other  conditions 
it  seems  probabld  that  the  distribution  of  slaughter  this  year  will  be  more  like 
that  of  the  crop  year  1921-22,  when  the  slaughter  during  the  first  6  months  was 
57  per  cent  of  the  total.     If  it  should  be  as  large  a  proportion  this  year  the 
total  would  be  about  16,200,000  and  for  the  6  months  November  to  April,  it  would 
be  only  about  7,000,000  which  would  be  smaller  than  for  the  preceding  3  years  but 
above  any  other  year  since  1913. 

V/OOL 

The  domestic  wool  market  has  been  somewhat  quiet  following  the  extreme 
activity  of  August  and  early  September.    Prices,  however ,  remained  firm  and  some 
further  advances  were  made  during  the  month  ended  October  8.     Advances  in  prices 
at  Boston  from  the  low  point  in  July  to  early  October  ranged  from  53  to  60  per 
cent  for  the  various  grades.     For  the  week  ended  October  3,  fine  ( 64s, 70s, 80s  ) 
strictly  combing  territory  wools,  scoured  basis,  were  47-50  cents  a  pound  at 
Boston  compared  with  46-r48  cents  1  month  earlier.     Territory  56s  were  42-44  cents 
a  pound  the  first  week  in  October  compared  with  41-43  cents  in  September.  Ohio 
and  similar  grease  wools  ranged  from  16  to  23  cents  a  pound.     The  sharp  rise  in 
domestic  prices  caused  some  Inquiry  on  foreign  wools  at  Boston  but  prices  of 
most  wools,  particularly  the  finer  grades,   are  still  considered  below  an  import 
level . 

Foreign  wool  markets  arc-  steady.     The  sixth  series  closed  at  London  on 
October  13  with  prices  of  merino  combing  wools  around  the  highest  levels  reached 
at  the  series,  but  prices  of  other  wools  were  weaker.     Compared  .v/ith  the  close 
of  the  previous  series  prices  were  5  to  15. per  cent  higher.     Prices  at  this  series 
and  at  recent  sales  in  the  Southern  Hemisphere  have  been  largely  maintained  by 
continental  and  Japanese  competition,     while  the  wool  industry  of  the  United 
Kingdom  has  shown  more  confidence  generally  during. the  past  month,  Bradford  - 
buyers  are  purchasing  v/ith  caution  due  to  a  shortage  of  cloth  orders.  Continental 
wool  markets  report  an  improvement. 

Consumption  of  combing  and  clothing  wool  showed  further  improvement  during 
August.     Reported  consumption  for  the  month  was  39,000,000  pounds  (grease 
equivalent ),   an  increase  of  62  per  cent  over  the  July  consumption  of  24,000,000 
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poun&s  and  3  .times  as  large  as  consumption  at  the  low  point  in  Hay.  Reported 
consumption-' for  tlje  first  8  months  of  the  present  year  was  188,000,000  pounds 
(grease  equivalent)  or  only  two-thirds  as1  large  as  consumption  reported  for  the 
same  period  in  1931. 

Receipts  of  domestic  wool  at  Boston  were  somewhat  above  normal  for 
September  but  total  receipts  for  the  first  9  months  of  the  year  were  only 
181,000,000  pounds  compared  with  an- average  of  204,000,000  pounds  for  that  period 
for  the  5  years  1927-1931.     Last  year  receipts  were  very  large- and  237,000,000 
pounds  had  been  received  by  October  1.     Imports  of  combing  and  clothing  wool  from 
January  through  August  1952  wore  only  13,  740, 000  pounds  compared  with  20,395,000 
imported  in  that  period  last  year. 

Shearing  of  the  new  clip  "began  unusually  early  this  year  in  Southern 
Hemisphere  countries.     Favorable  weather  conditions  combined  with  better  prices 
for  the  new  clip  accelerated  shearing  operations,   especially  in  Australia.  The 
prospective  supply  of  wool  for  disposal  during  the  entire  1932-35  season  in  four 
important  Southern  Hemisphere  countries  (Australia,  Few  Zealand,  Union  of  South 
Africa  and  Uruguay)  is  provisionally  estimated  at  1,850,000,000  pounds, 
including  carry-over;  an  increase  of  about  5  per  cent  above  1931-32.    Ho  estimate 
of  production  is  as  yet  available  for  Argentina.     The  bulk  of  the  wool  carried 
over  at  the  end  of  1931-32  was  crossbred  and  a  considerable  portion  is  reported 
to  be  in  Hew  Zealand  with  fair  quantities  in  South  American  countries. 

COTTOH 

Cotton  production  estimates  for  the  United  States  have  boon  practically 
unchanged  since  the  first  one  of  the  year,  issued  August  8.     This  year's  crop 
is  placed  well  below  last  year's  world  consumption  of  American  cotton  but 
because  of  the  extremely  large  carry-over  the  total  supply  is  larger  than  world 
consumption  in  the  past  2  years  combined.     Some  important  reductions  have  been 
made  in  foreign  cotton  crop,  but  due  to  larger  crops  in  India  and  China,  foreign 
supplies  promise  to  be  greater  this  year  than  last. 

Following  the  high  point  reached  on  August  27  the  trend  of  cotton  prices 
has  -been  downward.    Prices  of  the  more  distant  futures  are  down  nearly  to  the 
levels  of  the  first  week  of  August'.     Spot  prices,  however,   are  over  a  cent  a 
.pound  above  the  level  of  the  first  week  in  August  and  are  at  almost  the  exact 
level  of  the  second  week  of  August. 

Domestic  mill  consumption  v/as  rather  high  in  September  reflecting  the 
large  buying  movement  in  cotton  textiles  that  occurred  in  August  and  early 
September.    Trade  reports  indicate  that  during  the  heavy  buying  movement  the 
output  of  many  mills  was  sold  for  2  or  5  months  in  advance.     Exports  are  running 
ahead  of  last  year  and  are  more  normally  distributed  among . countries.  During 
the  first  2  months  of  the  season  there  was  a  buying  movement  in  Europe  very 
similar  to  the  one  in  the  United  States.  ' 

Prices  received. by  producers  rose  from  4.5  cents  per  pound  on  June  15  to 
7.2  cents  per  pound  on  September  15  compared  with  5.9  cents  per  pound  on 
September  15,  1931.     From  the  high  point  of  8.34  cents  for  middling  ?/8  inch 
cotton  at  the  10  spot  markets  reached  August  27,  prices  declined  to  S.29  cents 
on  October  13.    Much  of  this  decline  was  associated' with  a  decline  in  prices  of 
industrial  stocks.    One  of  the  marked  features  of  cotton  prices  in  the  past  few 
weeks  has  been  the"  strength  of  spot  prices  in  comparison  with  futures.     For  the 
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week  of  October  3  to  8,  prices  at  the  10  spot  markets  averaged  6.80  cents  per 
pound  whereas  the.  October  futures  in  New  York  averaged  6.88,  a  difference  of 
.08  cents  per  pound.    For  the  corresponding  week  last  year  the  difference  was 
.48  cents  per  pound.     The  difference  between  prices  at  the  10  spot  markets  and 
Hew  York  contracts  for  delivery  next  Jul;-  was  .46  cents  per  pound  for  the  first 
week  of  October  compared  with  .96  cents  per  pound  the  first  week  of  August. 
This  narrowing  of  the  spread  between  spot  and  futures  prices  reflects  in  part 
the  current  demand  for  spot  cotton  and  the  moderate  marketings . .of  the  new  crop 
together  with  the  strength  with  which  old  cotton  is  being  carried.     The  October 
forecast  places  the  1932  cotton  crop 'at  11,425,000  bales  compared  with  the  final 
estimate  of  last  year's  crop  of  17,096,000  bales.     The  October  estimate  was 
115,000  bales  above  the  September  estimate  and  119,000  bales  above  the  August 
estimate. 

Cotton  consumption  in  the  United  States  rose  to  492,000  bales  in 
September  compared  with  454,000  bales  in  September  1931.     This  was  the  first 
month  since  February  1932  that  cotton  consumption  exceeded' that  for  the 
corresponding  month  of  the  previous  year.     Exports  of  cotton  from  the  United 
btates  amounted  to  734*000  bales  in  September  compared  with  558,000  bales  in 
September  1931  and  903,000  bales  in  September  1930.     For  the  first  2  months  of 
this  year  exports  have  amounted  to  1,186,000  bales  compared  with  769,000  bales 
the  first'  2  months  of  last  year  and  1,269,000  "bales  above  the  corresponding 
months  for  1950.     The  greatest  increases  in  exports  over  last  year  were  those 
to  Germany,  France  and  the  United  Kingdom.     Exports  increased  to  practically 
all  European  countries,  however,  but  were  smaller  to  Japan,  China  and  other 
countries.     The  increase  in  exports  to  Europe  reflects  the  buying  movement  that 
occurred  there  at  the  same  time  the  heavy  buying  of  cotton  textiles  took  place 
in  the  United  States.     The  decrease  in  exports  to  Japan  and  China  reflects 
the  large  stocks  of  American  cotton  in  those  countries  and-  the  larger'  Chinese 
and  Indian  cotton  crops. 

The  weekly  average  rate-  of  cotton  cloth  production  in  the  United  States 
rose  26  per  cent  in  September  according  to  reports  of  the  Association  of 
Cotton  Textile  Merchants  of  hew  York.     Sales  amounted  to  102.6  per  cent  of 
production  for  the  month  but  weekly  average  sales  fell  from  127,633,000  yards 
in  August  to  58,482,000  yards  for  September  compared  with  55,654,000  yards 
for  July  and  50,507,000  yards  for  the  last  crop  year  as  a  whole.  Current 
market '  reports  indicate  that  the  heaviest  sales  for  September  occurred  in  the 
first  pert  of  the  month.     Shipments  increased  and  stocks  of  goods  on  hand 
declined  to  new  low  levels.     Unfilled  orders,   although  8.6  per  cent  below  those 
at  the  end  ox  August,  were  the  highest  oi  any  other  month  since  March,  1929. 
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Business  statistics  relating  to  domestic  demand 
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FARM  PRICES 


Market  prices  of  farm  products  indicate  that  the  general  level  of  farm 
prices  in  mi  d-l\Tov  ember  is  somewhat  lower  than  a  month,  ago.     Market  prices 
of  grains,  cotton,  and  most  livestock  have  declined  considerably  since  mid- 
October. 

The  index  of  farm  prices  on  October  15  was  56  per  cent  of  the  1910- 
1914  avera.0e  compared  with  59  per  cent  a  month  earlier,  52  per  cent  in  June 
and  58  per  cent  a  year  ago.     All  farm  products  included  in  the  farm  price- 
index,  except  dairy  products,  eggs  and  wool,  declined  in  price    from  mid- 
September  to  mid-October. 

The  exchange  value  of  farm  products  for  the  goods  farmers  buy  was  52 
per  cent  of  the  pre-war  average  on  October  15  compared  with- 55  on  September 
15,  and  56  per  cent  on  October  15,  1931. 

Wholesale  prices 


Pearly  all  of  the  rise  in  the  general  level  of  wholesale  prices  from 
mid-June  to  early  September  has  now  been  lost.     The  Bureau  of  Labor  Statistics' 
weekly  index  of  all  commodity  prices  (1910-1914  =  100 )  rose  from  the  post- 
war low  of  93.0  in  mid-June  to  95.9  for  the  first  week  in  September  and  then 
declined  to  93.3  for  the  week  ended  Povember  5. 


Prices  of  building  materials,  chemicals  and  drugs,  and  house  furnish- 
ing goods,  particularly  the  latter,   are  now  lower  than  in  mid-June.  Prices 
of  fuels  and  lighting  products  are  now  the  highest  of  all  the  groups  re- 
lative both  to  mid-June  and  to  pre-war  prices.     The  upswing  in  prices  from 
June  to  September  and  the  subsequent  downswing  were  both  largely  confined 
to  farm  products,  hides  and  leather,   textiles,   and  foods.     Building  materials, 
house  furnishing  goods  and  metals  did  hot  share  much  in  this  summer  price 
advance,  but  continued  on  a  slightly  downward  price  trend. 

BUSINESS  COPEITIOUS 

Industrial  production,  factory  employment  and  factory  payrolls ,  after 
reaching  the  low  point  in  July,  showed  considerably  more  than  the  usual 
seasonal  increase  in  August  and  September.     Available  information  indicates 
that  the  more  than  seasonal  increase  in  general  business  activity  was 
continued  in  October,   though  at  a  somewhat  slower  rate.     'The  Federal  Reserve 
Board  index  of  industrial  production  (adjusted  for  seasonal  variation)  in- 
creased from  58  per  cent  of  the  1923-1925  average  for  July  to  66  oer  cent  for 
September,   due  largely  to  the  increase  in  textile  production.     The  seasonal- 
ly adjusted  indexes  of  factory  employment  and  factory  payrolls  advanced 
from  58  and  40  respectively  for  July  to  60  and  42  per  cent  for  September. 
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Carloadings  advanced  from  August  to  raid-October  at  considerably 
more  than  the  usual  seasonal  rate,  while  electric  power  production  increas- 
ed at  about  the  usual  seasonal  rate.    Automobile  production  Was  at  an 
unusually  low  level  in  mid-October,  but  has  increased  a  little  since  then 
as  preparations  are  being  made  to  bring  out  new  models.     Steel  production 
increased  from  September  to  early  V'ovember,  when  the  steel  industry  was 
reported  operating  at  over  20  per  cent  of  capacity  for  the  first  time  since 
early  in  June.     The  trend  of  steel  output  in  the  near  future  will  be 
largely  determined  by  the  rate  of  expansion  in  automobile  production  and 
the  amount  of  railroad  repair  work.     Building  contracts  for  October,  as 
reported  by  the  F.  #.  Bodge  Corporation,  were  nearly  16  per  cent  less  than 
for  September,  a  decrease  of  over  twice  the  usual  seasonal  amount. 

* 

Monetary  geld  stocks  have  continued  to  increase  since  June  when  Oold 
began  to  flow  back  to  the  United  States.     "Money  in  circulation"  has  con- 
tinued to  decrease,  though  at  a  slower  rate.    About  1100,000,000  of  new 
national-bank  notes  have  been  issued  under  the  Glass-Borah  amendment  to 
the  home  Loan  Bank  Act,     These  developments  have  increased  the  reserve  funds 
of  member  banks,  as  holdings  of  United  States  oovernment  securities  by 
J'ederal  Ee serve  banks  have  been  maintained  at  about  the  high  level  readied 
in  eariy  August.     Consequently  member  banks  have  considerably  reduced  their 
indebtedness  to  the  reserve  banks,  and  have  at  the  same  time  increased  their 
reserves  to  about  $400,000,000  above  legal  requirements,     respite  these, 
increased  reserves  and  the  improved  position  of  member  banks  to  make  loans, 
bank  loans  outside  of  Hew  York  City  nave  continued  to  decline. 

The  Bow-Jones  index  of  industrial  stock  prices  declined  from  an  aver- 
age of  73  in  September  to  54  in  October,   compared  with  the  low  of  46  in 
July.     Domestic  bond  prices  declined  during  October  and  until  November  3, 
after  which  both  bond  and  stock  prices  picked  up.  •  : 

WHEAT 

Cheat  prices  during  October  and  early  November  continued  the  downward 
trend  began  early  in  September.     The  downward  trend  of  Liverpool  prices 
nas  been  fairly  steady,  while  prices  in  American  markets  have  been  more 
erratic  in  their  movements.     The  level  of  world  shipments  has  continued  small 
thus  far  this  season  despite  a  marked  bulge  which  took  place  during  September 
and  October.     The  low  level  of  shipments  has  been  the  result  of  restricted 
demand  of  the  importing  countries,  as  supplies  continue  burdensome,  in  some 
of  the  exporting  countries.     The  British  duty  on  non-Lmpire  wheat  is  scheduled 
to  ^o  into  effect  on  November  15,  and  may  result  in  a  temporary  realignment 
of  prices  as  between  exportin0  countries  within  and  without  the  British 
Empire  because  of  the  very  restricted  demand  of  continental  Europe. 

The  United  States  average  i arm  price  as  of  October  15  was  34.6  cents 
per  bushel,  which  marks  a  new  low  since  monthly  farm  prices  of  wheat  were 
first  collected  in  1908.     It  is  also  lower  than  any  United  States  average 
price  received  by  producers  as  of  December  1,  and  the  Pec ember  1  prices 
run  back  to  1866.     On  September  15  the  farm  price  averaged  37.4  cents  per 
bushel  and  in  October  1931,  36.1  cents.  - 

Central  market  prices  in  the  United  States  also  declined  to  new  low 
levels,  December  futures  at  Chicago  reaching  a  low  of  41-7/6  cents  per  bushel 
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on  November  3.     This  is  the  lowest  -rice  in  the  history  of  the  Chicago  Board 
of  Trade,  as  well  as  the  lowest  price  recorded  at'  Chicago  since  modern 
transportation  was  available  from  that  city  to  the  seaboard.     Lower  prices 
of  wheat  have  not  been  recorded  at  Chicago  since  1843,  during  which  year 
prices  there  were  at  one  time  as  low  as  30  cents  per  bushel.     For  the  week 
ended  iviovember  4  the  weighted  average  price  of  all  classes  and  grades  at 
six  principal  markets  averaged  43.1  cents  per  bushel  compared  with  53. o' 
cents  during  the  first  week  of  October  and  62.3  cents  for  the  first  week 
of  November  1931.    All  classes  of  wheat  were  at  new  low  levels  for  the  year 
during  the  week  ended  November  4.    IJo.  2  Hard  Winter  at  Kansas  City  averag- 
ed 42.1  cents,  and  ho.  2  Red  "-'inter  at  St.  Louis  46.7  cents  per  bushel. 
At  Minneapolis  II o •  1  Dark  northern  Spring  averaged  49.9  cents  per  bushel, 
and  ho.  2  Amber  Durum  47.1  cents. 

World  shipments  of  wheat  have  continued  at  low  levels.     Total  ship- 
ments thus  far  this  season  (for  the  weeks  July  9  to  November  5  inclusive) 
have  averaged  only  10,314,000  bushels  weekly  compared  with  15,012,000  week- 
ly during  the  corresponding  period  of  last,  year,  and  an  average  of 
14,576,000  bushels  during  the  corresponding  period  of  the  past  5  years.  From 
early  July  to  mid-September  total  shipments  averaged  only  about  9, 000 ,.000 
bushels  weekly,  but  during  September  there  was  a  marked  increase,  and  for 
the  past  6  weeks  they  have  averaged  12,302,000  bushels  weekly.     This,  how- 
ever, is  a  low  level  of  shipments  as  compared  with  the  corresponding  period 
of  the  previous  years. 

The  low  level  of  world  shipments  of  wheat  has  been'  due  primarily 
to  the  large  crops  of  the  importing  countries  of  continental  Europe  combined 
with  drastic  restrictions  on  the  importation  of  wheat  into  these  countries.. 
Supplies  of  wheat  in  the  principal  exporting  countries  continue  to  be  abun- 
dant and  a  heavy  movement  overseas  would  result  if  the  importing  demand  and 
prices  warranted.  ' 

Durin0  the  latter  part  of  September  and  early  October  prices  of 
December' futures  at  Chicago  averaged  only' about  3  cents  per  bushel  below 
corresponding  futures  at  Liverpool.     Since  that  time  this  spread  has  widened 
and  during  the  first  10  days  of  Uovember  it  averaged  about  7  cents  per  bushel. 
Trie  British  tariff  on  wheat  from  non-Empire  countries  goes  into  effect 
November  15  and  will  amount,  at  present  rates  of  exchange ,   to  about  4  cents 
per  bushel.     In  most  years  the  effect  of  Empire  preference  will  probably 
be  primarily  to' result  in  more  Empire  grown  wheat  being  consumed  in  the 
United  Kingdom  and  less  on  the  Continent  of  Europe.     Similarly  less  non- 
Empire  wheat  (primarily  United  States  and  Argentine  wheat)  will  be  consumed 
in  the  United  Kingdom  and  more  on  the  Continent  of  Europe.     In  most  years 
this  will  probably  result  in  little  change  in  relative  prices  in  Empire 
and  noil-  Empire  countries.     In  years  like  the  present ,  however ,  wi-th  the  demand 
for  Wiieat  on  the  Continent  of  Europe  greatly  restricted  because  of  large 
crops  in  the  importing  countries,  as  well  as  present  drastic  import  and 
milling  restrictions,  it  may  be  that  the  British  tariff  on  non-Empire  wheat 
will  result  in  temporarily  abnormal  relationships  between  prices  in  the 
various  exporting  countries. 

In  recent  weeks  wheat  prices  in  the  United  States  have  shown  a.  marked 
tendency  to  fluctuate  from' day  to  day  in  unison  with  the  stock  market '.and 
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with  the  prices  of  other  speculative  commodities,    i'evertheless ,  in  the  past 
month,  there  has  been  much  more  of  a  decline  in  wheat  urices  than  in  the 
orices  of  industrial  stochs. 


Corn  prices  declined  to  new  low  levels  during  October.    The  November 
preliminary  estimate  of  production  was  somewhat  larger  "than  the  production 
indicated  by  October  1  conditions.     The  new  crop  combined  with  stocks  of 
old  corn  provide  the  largest  total  supply  since  1921.     Production  this  year 
is  especially  heavy  in  the  Central  and  west  central  part  of  the  Com  Belt. 

The  United  States  average  farm  price  as  of  October  15  was  21.6  cents 
per  bushel  compared  with  23.0  cents  a  month  earlier  and  33.4  cents  a  year 
earlier.     The  October  price  represents  the  lowest  level  which  has  been 
reached  since  monthly  farm  prices  were  first  gathered  in  1908.     It  is  lower 
than  any  recorded  United  States  average  farm  price  as  of  December  1  save 
that  of  1696  which  was  21.3  cents  per  bushel. 

'  Prices  of  com  at  the  principal  markets  declined  quite  steadily  dur- 
ing Octooer.    ho,  3  Yellow  at  'Chicago  averaged  27.1  cents  per  bushel  for 
the  week  ended'  October  7  and  wa.s  lower  in  each  of  the  4  following  weeks  and 
for  the  week  ended  November  4  it -averaged  24.5  cents  per  bushel.  Recent 
prices  are  the  lowest  at  "which  com  has  sold  in  Chicago  since  1897. 

"The  preliminary  estimate  of  production  as  given  in  the  ITovember  crop 
report  is  2,921,000,000  bushels  compared  with  the  October  forecast  of 
2,885,000,000  bushels.     The  crop  is  almost  the  same  as  that  of  1921  when 
2,912,000,000  bushels  were  produced.     The  present  estimate  is  well  above  both 
last  year's  estimated  production  of  2,553,000,000  and  the  average  for  the. 
5  years  1927-1931  of  2,510,000,000  bushels.     Stocks  on  farms  axe  estimated 
at  155,000,0C0  bushels  compared  with  79,000,000  last  year.  .  3radstreet's 
visible  supply  as  of  October  29  totaled  28,252,000  bushels.     The  carry-over 
plus  the  new  crop  results  in  total  supplies  in  all  reported  positions  being 
larger  than  in  any  year  since  1921.:    Total  supplies  amount  to  3 ,104,000 , COG 
bushels  for  this  year  compared  with  2,650 ,000, 000  last  .year. 


 c 


corn  crop  is  especially  heavy  in  the  central  and  western  parts 
ci  tne  Uom  Belt.  In  Iowa  the  crop  is  the  largest  in  history,  being  es- 
timated at  540,000,000  bushels  compared  with  393,000,000  last  year  and  a 
5-year  average  of  415,000,000.  The  4  States,  Illinois,  Iowa,  Missouri, 
and  Nebraska  haver  produced  1,392,000,000  bushels  this  year  compared  with 
1 ,074.000 ,000  last  year  and  an  average  of  1,093,000,000  bushels  in  the  past 
5  years.  :-- 

This  year's  crop  is  also  large  in  the  northern  part  of  the  Com  Belt. 
Michigan,  Wisconsin,  Minnesota  and  ITorth  Dakota  all  have  crops  larger  than 
that -of  last  year "and  larger  than  the  5-year  average.     Consequently  the 
crop  in  both  the  East  ITorth  Central  and  £est  I7orth  Central .  groups  of  States 
is  aoove  that' of  last  year  and  above  the  average  of  the  past  5  years. 

In  many  Southeastern  States,  on  the  other  hand,   the  crop  is  quite 
small.     Thus,  in  Virginia  it  amounts  to  only  27,000,000  bushels  compared  with 
43,000,000  last  year  and  an  average  of  54,0^0,000,  and  in  I\orth  Carolina 
to  36,000,000  bushels  compared  with  48,000,000  last  year  and  an  average  of 
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41,000,000  bushels  in  the  past  5  years.     In  the  entire  group  of  South  Atlantic 
States  total  production  for  this  year  is  156,000,000  bushels  compared  with 
105,000,000  last  year  and  an  average  of  170,000,000  in  the  past  5  years. 

The  differences  in  the  relative  abundance  of  supplies  in  the  various 
parts  of  the  country  have  resulted  in  marked  variations  in  average  prices 
in  different  States.     Thus,  in  Iowa  the  October  15  price  was  only  14  cents 
per  bushel  and  in  South  Dakota  10  cents  per  bushel,  whereas  in  I^orth  Caro- 
lina it  was  47  cents  per  bushel  and  in  South  Carolina  52  cents.     In  some  of 
the  Far  Western  and  hew  England  States  even  higher  prices  were  reported. 

In  many  of  the  States,  farm  prices  as  of  October  15  probably  do  not 
reflect  the  full  adjustments  of  farm  prices  to  a  new  crop  basis.  Conse- 
quently, quite  aside  from  any  changes  which  there  may  be  in  market  prices 
between  October  15  and  November  15,  it  seems  likely  that  prices  received 
by  farmers  in  mid-November  in  some  States  are  even  lower  than  those  of 
October  15. 

Though  the  United  States  average  farm  price  as  of  October  15  was  not 
quite  as  low  as  that  of  December  1,  1896,  prices  in  a  number  of  States  were 
considerably  lower  than  in  1896.     The  lowest  State  average  price  for  December 
1,  1896,  was  that  of  Nebraska,  and  was  13  cents  per  bushel;   the  Iowa  average 
was  nearly  as  low  at  14  cents  per  bushel,  and  in  Illinois  it  was  18  cents. 
The  lowest  State  average  or ice  as  of  October  15,  1332,  was  10  cents  per 
busiiel  for  South  Dakota,  while  the  Nebraska  average  was  15  cents  per  bushel, 
that  for  Iowa  14  cents,  and  the  Illinois  average  17  cents  per  bushel.  The 
fact  that  prices  are  lower  in  some  of  these  States  this  year  than  on  December 
1,  1895,  despite  Chicago  market  prices  bein^  somewhat  higner,  is  probably 
due  largely  to  higher  freight  rates  than  those  prevailing  in  1896. 

The  general  corn  situation  this  year  is  in  many  respects  quite  similar 
to  that  of  1896.     The  year  1896  was  the  second  after  the  very  short  corn  crop 
of  1894;   and  1932  is  the  second  year  following  the  very  short  corn  crop  of 
1930.     Both  1696  and  1932  are  years  of  very  low  v/heat  prices,   though  wheat 
was  not  cuite  so  low  in  price  in  1896  as  it  is  now.     The  1896  corn  crop  is 
estimated  as  having  been  2,503,000,000  bushels,  the  highest  production  reported 
up  to  that  date.    While  the  1932  corn  crop  is  not  the  largest  on  record,  it 
is  nevertheless  larger  than  any  crop  since  that  of  1920  and  has  been  exceeded 
by  only  three  crops  in  our  history;    those  of  1912,  1917  and  1920.  Relative 
to  the  number  of  corn  consuming  animal  units  represented  by  the  live  stock 
now  in  the  United  States,   this  year's  crop  is  probably  of  about  the  same 
size  as  was  the  crop  of  1896.     The  average  level  of  wholesale  prices  of  all 
commodities  is  now  somewhat  higher  than  it  was  in  1896,  but  v/heat  prices  are 
lower. 

A  somewhat  similar  comparison  might  be  made  with  the  crop  of  1921  which 
was  almost  exactly  the  same  size  as  that  of  this  year.     The  year  1921,  like 
1932,  was  one  of  depression,  but  in  October,  1921,   the  index  number  of 
wholesale  prices  of  all  commodities  was  137,  compared  with  about  94  in  October 
of  this  year.     The  United  States  average  farm  price  of  corn  for  October  1921 
was  46.0  cents  per  bushel.     The  difference  in  the  general  price  level,  together 
with  the  lower  price  of  v/heat  (the  average  orice  of  iTo.  2  Hard  Winter  wheat 
at  Kansas  City  was  110  cents  per  bushel  in  October  1921,  while  it  was  45 
cents  per  bushel  in  October  1932)  are  outstanding  causes  of  corn  prices  being 


lower  now  than  in  1921.     It  is  also  significant,  however,   thai  the  corn  crop 
of  this  year  is  differently  distributed  between  the  States.     In  1921  more 
corn  was  produced  in  the  North  Atlantic,  South  Atlantic  and  South  Central 
States,  while  the  crop  of  both  the  East  and  '/est  North  Central  States  was 
smaller  than  is  the  case  this  year. 

POTATOES 

The  November  preliminary  estimate  of  the  total  United  States  potato 
crop  is  359,000,000  bushels  compared  with  376,000,000  bushels  produced  in  1931 
and  the  5-year  average  (1924-1928)  of  361,000,000  bushels.     The  chief  re- 
duction in  this  year's  crop,  however,  was  in  the  11  early  States,  where  the 
combined  commercial  and  non-commercial  production  amounted  to  30,000.000 
bushels  compared  with  40,000,000  bushels  in  1931,  or  a  reduction  of  26  per 
cent.     The  seven  intermediate  States  produced  35,000,000  bushels  in  1932  com- 
pared with  37,000,000  bushels  in  1931,  a  reduction  of  only  5  per  cent.  Pro- 
duction in  the  30  late  States  in  1932  was  forecast  at  294,500,000  bus.iels, 
a  reduction  of  about  1  per  cent,  or  of  3,700,000  bushels,  from  the  1931  pro- 
duction.    Of  this  group  the  18  surplus  or  shipping  States  are  indicated  to 
have  a  crop  of  251,000,000  bushels  or  10,600,000  bushels  less  than  in  1931. 
The  crop  in  the  10  Western  States  is  about  1,500,000  bushels  smaller  than  in 
1931,  in  the  5  central  shipping  States  about  9,000,000  bushels  more  wore 
produced  than  in  1931,  and  in  the  three  northeastern  surplus  States  the  crop 
is  18,000,000  bushels  smaller.     On  the  other  hand  the  12  late  States  other 
than  the  surplus  have  a  crop  nearly  7,000,000  bushels  greater  than  in  1931. 

Total  car-lot  shipments  of  potatoes  in  October  1932  established  a 
record  low  for  that  month  of  14,233  cars  compared  with  24,393  cars  in  October 
1931,  and  a  10-year  October  average  (1922-1931)  .of  32,957  carloads.  Car-lot 
shipments  from  the  30  late  States  up  to  November  5,  1932  amounted  to  about 
33,000  cars  compared  with  53,000  cars  through  the  corresponding  period  in 
1931.     This  reduction  of  approximately  38  per  cent  is  offset  to  some  extent 
by  increased  truck  shipments.    However,  with  a  total  supply  .about  the  same 
as  last  ;.  ear  indications  are  that  a  larger  proportion  than  usual  will  be 
available  for  marketing  after  January  1.     The  reduction  in  car- lot  shipments 
in  1952  for  the  intermediate  States  was  23  per  cent  and  for  the  early  States 
46  per  cent.     The  greatly  reduced  1932  production  in  the  early  States  because 
of  the  34  per  cent  acreage  reduction  in  these  States  and  low  yields  due  to 
the  severe  freezes  in  the  Gulf  States  daring  March  and  drought  in  Georgia* 
South  Carolina,  Virginia  and  Maryland.     Up  to  November  5,  1932  about  79,000 
cars  of  potatoes  had  been  shipped  from  the  early  States  this  year  compared 
with  124,000  for  the  corresponding  period  in  1931. 

Producers  of  late  potatoes  in  the  fall  of  1932  are  receiving  record 
low  prices  due  to  the  further  decline  in  consumer  incomes  aid  to  the  great- 
ly increased  supply  of  home  grown  potatoes.     The  record  low  United  States 
farm  price  in  mid-October  of  34.4  cents  per  bushel  is  11.4  cents  less  than 
in  October  last  year  and  3t  cents  less  than  in  May  1910,  which  was  the 
lowest  previously  recorded  in  the  24  years  for  which  records  are  available. 
Prices  received  by  growers  in  oil  of  the  commercial  late  producing  States, 
excepting  Maine,  are  lower  this  fail  than  a  year  ago. 
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According  to  the  October  1,  1932  intent ions-to -pi ant  report,  growers  of 
the  commercial  potatoes  in  the  earl;-,  second  earl:.;,  and  intermediate  States 
intend  to  decrease  their  acreage  from  274,000  in  1932  to  234,000  acres  in  1933 
or  approximately  14  per  cent,  compared  with  a  reduction  of  21  per  cent  in  1932. 
This  intent ions-to-plant  report  may  not  he  as  reliable  at  this  early  date  as 

"~   '.xl  January  when  farmers  will  have  made  more  definite  plans.     It  doe: 


however,   indicate  the  direction  of  the  trend  in  the  various 
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Rice  prices  in  "both  Southern  and    California  markets 
October  than  for  September  and  much  lower  than  fo r  n<r 
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was  due  to  a  decided  decrease  in  demand  for  milled  rice.      Prices  of  rough 
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sold  at   ,-2.05  per  100  pounds  on  November  7  compared  with  S?2.25  on  Ocuooer  b. 
At  San  Francisco  fancy  Calif ornia-Jtpan  was  quoted  at  ;.) 2. 00  per  100  pounds  on 
Fovember  7  and  $2.20  on  October  3.     Blue  rose  rough  at  southern  mills  on 
November  7  was  quoted  at  Pi.  60  to  §1.80  per  "barrel  (162  pounds)  compared  with 
G1.75  to  :J2.C0  on  October  10.    no.  I  Calif ornia- Japan  rough  at  Sacramento 
growing  points  was  selling  at  90  cents  per  100  pounds  on  November  7  or  2  cents 
under  the  price  a  month  eerlier. 
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Receipts  of  rough  at  southern  mills  during  October  were  slightly  smaller 
than  for  October  1931  and  shipments  of  milled  rice  were  about  40,000,000 
pounds  or  30  per  cent  smaller.     Stocos  of  "both  rough  and  milled  in  millers' 
hands  on  hovember  1  were  larger  than  a  year  earlier.     Sales  of  milled  rice 
were  low  in  October  because  of  a  decreased  demand  in  continental  United  States 


and 


oreign  marhets.     Puerto  nico  was  the  only  mar ha' 
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sales  of  southern  rice  were  not  below  those  of  October  1931,  totaling  acou* 
15,653,000  pounds  compared  wi  l,h  12,781,000  pounds  a  year  earlier.     S^les  to 
Puerto  Rico  are  usually  relatively  heavy  for  2  or  3  months  following  hurricane 
damage.     Exports  from  -  southern  ports  during  October  were  reported  to  "be 
9,565,000  pounds  compared  with  23,141,000  pounds  for  October,  1931. 
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t  -  .-  ■■•  California 

Rough  rice  was  moving  to  market  in  ho  air,"  volume  during  October-  out  prices 
of  rough  remained  practically  unchanged.    Hilled  rice  sales  to  Hawaii  during 
October  were  about  500,000  pounds  larger  than  for  October  1931  "but  September 
sales  were-  smaller  than  those  of  a  year  earlier  "by  about  the  same  amount.  Ho 
exports  were  reported  from  San  Francisco  for  October.     'The  October  1951  exports 
totaled  only  331,000  pounds.     Prices  of  California  milled  rice  declined  during 
October  "because  of  generally  weak  domestic  demand  and  lower  prices  of  southern 
rices. 

HO  Grg) 

The  steady  decline  in  hog  prices  since  mid-July  continued  through  October 
but  was  checked  in  early  Kbvember  as  a  result  of  greatly  reduced  marketings. 
The  decline,  however,  was  not  checked  until  all  of  the  advance  in  June  and  July 
had  "been  lost  and  prices  had  dropped  to  the  lowest  levels  in  55  years.  The 
average  price  of  hogs  at  Chicago  for  October  was  >5.5G  per  100  pounds  as  compared 
with  §4.00  in  September  and  -5.0.9  in  October  last  year.     The  average  for  the 
week  ended  November  5  was  only  §3.17  compared  with  the  previous  low  of  v-5.19  for 
the  last  week  in  Hay.    The  average  for  the  second  week  in  ITovomber,  however,  was 
up  to  $3. 58 . 

Within  the  last  few  weeks  hog  marketings  have  shifted  largely  to  a  new 
i.     crop  basis  although  the  proportion  of  old  crop  hogs  in  the  market  supply  in 
October  probably  was  larger  than  normal.     Slaughter  under  Federal  inspection 
during  October  amounting  to  3,605,000  head,  was  11  per  cent  larger  than  in 
September  but  was  4.5  per  cent  smaller  than  in  October  last  year.     There  was 
one  less  slaughtering  day  in  October  this  year  than  last,  however.     As  indicated 
by  slaughter  at  unspecified  stations  killings  by -interior  packers  increased 
materially  during  the  month,  and  this  accounts  largely  for  the  fact  that  the 
reduction  in  slaughter  in  October  was  relatively  less  than  the  reduction  in 
hog  receipts  at  the  principal  markets.     Slaughter  at  Chicago  and  St.  Paul  was 
21  and  35  per  cent  smaller  respectively  than  in  October  last  year. 

Average  weights  at  Chicago,  Sioux  City,  Omaha  and  -St.  Paul  were  consider- 
ably heavier  than  in  October  last  year  largely  as  a  result  of  the  marketings 
of  old  crop  hogs,     weights  at  six  other  points  lor  which  monthly  averages  are 
available  were  somewhat  lighter  than  in  October,   1931.     The  total  dressed  weight 
of  hogs  for  the  country  as  a  whole,  hovjevcr,  may  not  be  greatly  different 
from  the  total  in  October  last  ;ear. 

Corn  prices  declined  even  more  sharply  than  hog  prices  between  September 
15  and  October  15  and  the  United  States  hog-corn  price  ratio,  based  on  farm 
prices  rose  from  13.5  to  15.0  during  that  period.     The  ratio  in  the  Forth 
Central  States  on  October  15  was  17,8  as  compared  with  15.6  a  month  earlier 
and  14.1  a  year  earlier.     The  ratio  based  on  Chicago  hog  and  corn  prices  in 
October,  however,  was  only  slightly  higher  than  in  September  as  hog  prices 
in  the  last  half  of  the  month  declined  relatively  more  than  corn  prices. 

V.holesalo  prices  of  fresh  pork  declined  materially  during  October  with 
the  greatest  reduction  occurring  in  prices  of  light  loins.     Prices  for  most 
cuts  of  cured  pork  also  declined.     Bacon  prices  were  fairly  stable  during  the 
month  but  they  declined  appreciably  in  early  ITovomber.    Prices  of  lard 
weakened  during  the  last  half  of  the  month.     The  composite  wholesale  price  of 
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pork  at  Hew  York  during  October  was  .,11,00  compared  with  $11*80  in  September 
and  §16.54  in  October  last  -'ear. 

The  movement  of  pork  products'  out  of  storage  during  October  was 
relatively  small  for  that  month.     The  reduction  in  such  stocks  during  October 
this  year  amounted  to  only  66,000,000  pounds  compared  with  a  15-year  average 
October  reduction  of  106,000,000  pounds.     Stocks  of  pork  on  November  1, 
totalling  422,000,000  pounds  were  14  per  cent  larger  than  those  of  a  year 
earlier  and  almost  2  jer  cent  larger  than  the  5-vear  average  for  that  date. 
Stocks  of  frozen  and  dry  salt  pork  were  11  and  25  per  cent  respectively, 
smaller  than  the  5-year  averages  for  ITovember  1,  but  those  of  pickled,  pork 
were  13  per  cent  larger.    Lard  stocks  totalling  34,000,000  pounds  were 
relatively  small  for  ITovember  1.     They  were  14  per  cent  smaller  than  those 
of  a  57-ear  earlier,  and  48  per  cent  smaller  than  the  5-year  average  for  that  date 

Exports  of  lard  during  September  amounting  to  45, COO, 000 . pounds  were 
18  per  cent  larger  than  the  unusually  small  exports  nil  September  last  year. 
Pork  exports  for  the  month  totalling  less  than  9 , 000, 000  pounds  were  19  per 
cent  smaller  than  those  of  a  year  earlier.     For  the  marketing  year  ended 
September  30,  1932,  total  pork  exports  were  about  30  per  cent  smaller  than 
those  of  the  preceding  year  but  the  reduction  in  lard  exports  amounted  to 
only  1  per  cent.     Shipments  of  pork  and  lard  from  the  principal  ports  during 
October  were  slightly  larger  than  those  in  September.     Kog  numbers  in  European 
countries  have  declined  materially  this  year  but  foreign  demand  for  American 
hog  products  is  not  likely  to  improve  so  much  in  the  immediate  future  as 
normally  would  be  expected  from  such  a  reduction  in  foreign  slaughter  supplies 
because  incomes  of  European  consumers  have  also  declined  and 'higi tariff 
duties  and  other  trade  barriers  are  curtailing  the  volume  of  pork  and  lard 
imports  by  some  countries. 

There  are  many  indications  that  more  sows  will  farrow  next  soring  than 
farrowed  last  spring  and  if  the  weather  is  favorable  at  farrowing  time  a 
considerable  increase  in  the  spring  pig  crop  may  be  expected,  especially  in 
the  Western  Corn  Belt  where  the  pig  crop  was  unusually  small  this  year  on 
account  of  the  short  corn  crop  of  1931  in  that  area.      Because  of  the 
reduction  in  the  1931  spring  pig  crop  and  the  probability  of  increased  farm 
and  local  slaughter  of  hogs  this  winter,   coupled  with  the  liklihood  of 
holding  back  more  sows  for  spring  farrowing,  slaughter  supplies  from  ITovember 
to  April  will  be  smaller  than  those  in  the  corresponding  months  of  the 
1931-32  hog  marketing  year.     The  largo  1952  corn  crop  and  the  favorable  hog- 
corn  price  ratio  is  likely  to  result  in  feeding  hogs  to  heavier  weights  this 
winter  and  cause  the  peak  in  marketings  to  come  at  a  somewhat  later  date  than 
normal.     Slaughter  supplies  during  ITovember  and  early  December  will  probably 
be  considerably  smaller  than  those  in  that  period  last  ;ear. 

'  CATTLE 

.  .      -The  decline  in  cattle  prices  which  started  during  the  latter  part  of 
September  continued  with  little  interruption  during  October  and  the  first 
part  of  November.     For  the  week  ended  ITovember  5  the  average  weekly  price  of 
choice  steers  at  Chicago  at    6.03  was  Jl , 51  below  the  high  week  in  September; 
during  the  same  period  good  steers  declined  .1.35,  medium  '...1.4V  and  common 
'"'.1,66.     while  the  week!;   average  prices  of  choice  and  good  steers,  early  in 
T.Tove moor ,  were  still  somewhat  above  the  low  level  reached  in  May  ol  this  year 
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medium  and.  common  "beef  steers  were  "below  the  low  May  average  and  were  at  new 

low  levels.    All  grades  of  slaughter  cows  also  reached  the  lowest  level  of  prices 

in  many  years,  as  did  also  veal  calves,  "bulls  and  the  lower  grades  of  heifers. 

The  farm  price  of  "beef  cattle  Octoher  15  at  $3.91  was  40  cents  lower  than 
in  September  1932,   85  cents  lower  than  Octoher  1931  and  §1.18  lower  than  the 
191C-1214  October  average.     Except  for  June  of  this  year  this  was  the  lowest 
farm  price  shown  in  the  22  years  for  which  such  prices  are  available. 

prices  of  stocker  and  feeder  cattle  weakened  in  sympathy  with  the  decline 
in  fat  cattle  prices  hut  the  decline  in  the  weekly  average  price  of  such  cattle 
was  less  than  in  the  price  of  beef  steers,,  "both  relatively  and  absolutely. 
During  August  and  September  of  this  year,  while  fed  cattle ' prices  were  advancing 
steadily,  prices  for  heavy  feeders  were  considerably  higher  than  for  light 
feeders  and  stocker s  but  during  October  this  price  spread  was  eliminated  and 
early  in  November  light  cattle  were  usually  out  selling  heavy  cattle,   grade  for 
gr  ade . 

While  the  recent  decline  in  cattle  prices  has  been  largely  seasonal,  that 
on  the  better  grades  of  beef  steers  came  earlier  than  usual  and  much  earlier 
than  last  year.    Early  seasonal  declines  in  these  grades  are  apt  to  occii  in 
years  similar  to  this,  when  there  is  a  more  than  usual  seasonal  advance  in  better 
grade  beef  steer  prices  following  the  early  summer  low,  and  especially  in 
years  following  those  when  prices  of  such  cattle  after  advancing  held  up  well 
to  the  end  of  the  year.        This  arises  from  the  fact  that  in  such  years 
relatively  large  numbers  of  heavy  feeders  are  taken  out  in  July,  August  and 
September  for  a  short  feed.    Many  of  these  are  cattle  that  normally  would  have 
gone  direct  to  slaughter  and  their  being  taken  out  of  the  slaughter  supply 
tends  to  cause  a  larger  than  usual  advance  in  the  prices  of  beef  steers  during 
this  period,  but  as  they  begin  to  come  back  in  October  and  later  months  they 
tend  to  cause  an  early  seasonal  decline. 

Market  supplies  of  catt  le  in  October  were  very  small  $  receipts  at  seven 
leading .markets  being  10  per  cent  smaller  than  in  October  1931,  20  per  cent 
below  the*  5-year  average  and  the  smallest  October  receipts  in  over  15  ye ar s . 
Inspected  slaughter  was  11  per  cent  smaller  than  in  October  1931  and  1?  per 
cent  below  the  5-year  October  average.      Calf  slaughter  was  about  4  per  cent 
smaller  than  a  year  earlier  and  5  per  cent  below  the  5-year  October  average. 

Receipts  of  native  beef  steers  at  Chicago,  however ,  were  relatively  large, 
being  only  3  per  cent  smaller  than  in  October  1231.     For  the  first  month  since 
last  March  the  supply  of  choice  steers  was  larger  than  for  the  coirespcnding 
month  in  1931  and  for  the  first  month  since  January  the  combined  supply  of  good 
and  choice  steers  was  larger  than  a  year  earlier. 

Shipments  of  stocker  and  feeder  cattle  into  the  Corn  Belt  in  October 
were  very  small,  being  more  than  10  per  cent  smaller  than  the  small  shipments 
in  October  1931,  20  per  cent  smaller  than  the  5-year  October  avurage  and  the 
smallest  for  the  month  in  12  years.     These  small  October  shipments  were  in 
contrast  to  the  preceding  3  months, . in  each  of  which  shipments  had  exceeded  the 
corresponding  month  in  1931.     Total  shipments  for  the  4  months  July  to 
September,   inclusive,  were  smaller  than  in  1931  and  the  second  smallest  in 
12  years.     Offsetting  this  decrease  in  shipments  through  markets  a  considerable 
increase  in  shipments  direct  to  feed  lots  and  not  going  through  any  market 
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is  reported  from  the  States  vest  of  the  Hissouri  Paver-  '  The  decreased  ship- 
ments from  markets  in  October  reflected  largely  the  decrease  in  supplies  at 
these  markets  and,  also,  a  growing  lack  of  confidence  in  future  /beef  cattle 
prices  as  a  result  of  the  weakness  in  such  prices  during  October. 

Market  supplies    of  all  cattle  will  probably  continue  small  during 
November  and  December,  but  with  relatively  large  supplies  of  both  short  and 
long  feed  steers.  '  although  cow  supplies  tended  to  increase  in  September  and 
were  larger  than  in  September    1931,  this  increase  was  not  continued  into 
October.    With  prices  of  low  grade  cows  at  such  low  levels  it  hardly  seems 
likely  that  the  culling  of  cows,  which  is  usually  quite  heavy  in  November  and 
December,  will  reach  normal  proportions  this  year. 

'  BUTTER 

Butter  prices  changed  relatively  little  during  the  last  3  months. 
Ordinarily  there  is  a  sharp  seasonal  rise  from  August  to  October,  Production 
of  butter  in  September  was  larger  than  a  year  ago,  while  trade  output  was  less. 
The  out-of-storage  movement  in  October  was  somewhat  less  than  last  year  and 
stocks    on  November  1  were  larger  than  a  year  ago.    With  prices  of  butterfat 
high  compared  with  grain  prices,    the  outlook  is  for  relatively  heavy  production 
during  the  coming  months. 

Production  of  creamery  butter  in  September  of  124,000,000  pounds  was  the 
largest  for  any  September  on  record  and  2.4  per  cent  larger  than  a  year  earlier. 
The  decline  in  production  from  August  to  September  w as  less  than  the  usual 
decline.     The  index  number  of  production  (adjusted  for  seasonal  variation 
1925-1929  =  100)  stood  at  104  in  September  compared  with  100  in  August  and 
95  in  .July. 

September  production  was  less  than  a  year  earlier  in  the  Western  and 
South  Atlantic  States.     In  each  of  the  other  groups  of  States  production  was 
larger  than  a  year  earlier.     In  the  New  England  and  Middle  Atlantic  States 
the  increases  were  15  and  25  per  cent,  respectively,   indicating  a  larger 
amount  of  surplus  milk  than  a  year  ago. 

The  price  of  92-score  butter  at  Hew  York  in  October  of  20.7  cents  was 
about  the  same  as  in  September  and  August.     In  the  10-year  period,  1921-1950, 
the  seasonal  advance  in  prices  from  August  to  October  averaged  10  per  cent. 
This  ,  ear  the  advance  was  only  2  per  cent.     The  farm  price  of  butterfat  on 
October  15  of  17.6  cents  per  pound  was  0.2  of  a  cent  higher  than  a  month 
earlier,  about  12.5  cents  less  than  a  year  earlier,  and  8.4  cents  less  than 
pre-war . 

Milk  production  per  cow  on  November  1  was  11.70  pounds,   about  6  per  cent 
less  than  the  high  Ilovember  1  production  of  a  year  ago,  but  only  2  per  cent 
less  than  the  1925  to  1929  November  1  average.     The  decline  in  production  per 
cow  from  October  1  to  Ilovember  1  was  only  two-thirds  as  great  as  the  1925  to 
1929  average  decline  between  the  same  two -dates.     Crop  correspondents  reported 
milking  68  per  cent  of  the  cows  in  their  herds  on  Ivovember  1;  this  was 
somewhat  lower  than  a  year  ago  but  above  average. 


From  September  15  to  Octojer  15,  the  farm  price  of  feed  grains  declined 
16  per  cent.     Farm  prices  of  butterfat  are  relatively  high  compared  with  farm 
prices  of  grain.     This  is  especially  true  in  the  surplus  grain  producing  sections. 
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Prices  of  butt  erf  at,  however,  are  so  low  that  even  with  very  cheap  feed  the 
returns  per  hour  in  "butter fat  production  are  small • 

Trade  output  of  creamery  butter  in  September  \/as  141,700,000  pounds, 
or  2.5  per  cent  less  than  a  year  earlier,  in  contrast  with  the  2.5  per  cent 
increase  in  production.    The  retail  price  of  "butter  in  September  was  27  per 
cent  less  than  a  year  earlier.     The  decline  in  apparent  consumption  and  retail 
prices  indicate  that  consumer  expenditures  for  butter  in  September  were  2S  per 
cent  less  than  a  year  ago.     in  July  and  August,  the  declines  from  the  preceding 
year  were  25  and  23  per  cent,  respectively. 

Cold  storage  holdings  of  creamery  outter  on  November  1  of  66,800,000 
pounds  were  10,500,000  pounds  larger  than  a  year  earlier,  hut  except  for  1951 
were  the  lowest  on  record  for  November  1.    The  out-of-storage  movement  in 
Octoher  of  22,700,000  pounds  was  about  1,200,000  pounds  less  than  in  October  1931. 

•Imports  of  butter  are  insignificant.     In  the  past  month  prices  of  Danish 
butter  were  relatively  stable  while  prices  of  hew  Zealand  butter  in  London(gold 
basis)  declined  about  2.4  cents  per  pound.     On  November  6,  the  margin  between 
92-score  butter  at  Hew  York  and  New  Zealand  butter  in  London  was  6.8  cents. 

CHEESE 

Cheese  prices  in  October  were  slightly   lower  than  in  September  in  contrast 
with  the  usual  seasonal  increase.     Cheese  production  in  September  was  decidedly 
larger  than  a  year  earlier,  while  trade  output  was  less.     Cold  storage  stocks 
on  Fovember  1  were  the  lowest  for  that  date  since  1927.  Relatively  heavy  pro- 
duction of  cheese  during  the  winter  months  will  tend  to  offset  the  decrease  in 
storage  holdings. 

The  seasonal  decline  in  cheese  production  in  the  last  2  months  has  been 
unusually  small  and  the  index  number  of  cheese  production  (adjusted  for  seasonal 
variation)  rose  from  91  in  July  to  107  in  September.     Production  in  September 
was  8.3  per  cent  larger  than  a  year  earlier,   and  the  largest  on  record  for 
that  month. 

Production  of  American  cheese  in  September  in  V/i scons  in  was  1  per  cent 
less  than  a  year  previous.     In  the  Forth  Atlantic  States,  exclusive  of  Hew  York, 
production  was  also  less  than  a  ^ear  earlier.     In  New  York,  however,  September 
production  was  54  per  cent  greater  than  in  September  1931,  indicating  a  larger 
amount  of  surplus  milk  than  a  year  ago.    Each  of  the  other  groups  of  States 
showed  a  sharp  increase  in  production  as  compared  with  September  1931. 

The  ruling  price  of  cheese  on  the  Wisconsin  Cheese  Exchange  in  October 
averaged  10.9  cents  or  0.1  cent  less  than  in  September  and  2.5  cents  less  than 
a  year  ago.    Prices  in  October  usually  average  about  6  per  cent  higher  than 
in  September. 

Trade  output  of  cheese  in  September  of  44,900,000  pounds  was  5.5  per 
cent  less  than  a  year  earlier.    Retail  prices  were  Id  per  cent  lower.  This 
change  indicates  that  consumer  expenditures  for  cheese  in  September  were  19 
per  cent  less  than  in  September  last  year. 


Cold  stora  e  holdings  of  American  cheese  on  November  1  were  66,800,000 
pounds  or  2,800,000  . ourids  less  than  a  year  earlier.  .The  out-of -storage- 
movement  in  October  of  1,700,000  pounds  was  about-  4,000,000  pounds  greater 
than  a  year  earlier,  but  compares  with  the  1926-1930  averse  out -of -storage- 
movement  in  October  Of  4 , 000 , 000  pounds. 

Imports  of  "cheese  in  September  Of  4,700,000  pounds  were  15  per  cent 
less  than  a  year  earlier.     Foreign  cheese  prices  ana  domestic  prices  were 
relatively  stable  during  October. 

Market  prices  of  eggs  in  October  did  not  continue  to  rise  as  rapidly 
as  in  previous  months,  partly  because  of  relatively  heavy  receipts,  particular 
ly  in  the  early  part  of  the  month.  . 

The  price  of  special  packed  mid-western  eggs  at  New  York  avera.  ed  30.2 
cents  a  dozen  in  October,  a  rise  of  about  5  cents  from  the  September  average. 
By  November  7  they  had; reached  32.5  cents  compared  with  51.2  cents  in  October 
1951  and  52  cents  on  November  7,  1931.     Rehandled  receipts  showed  little 
change  during  the  month,  averaging  about  24  cents,  the  same  as  in  September 
and  as  in  October  1931.     The  farm  price  of  eggs  advanced  from  17.2  cents  on 
September  15  to  22.5  cents  on  October  15,  which  was  only  0.2  cent  below  that 
of  a  year  earlier.     Compared  with  the  1910-1914  average  for  corresponding 
months  the  relative  farm  price  has  riser:  from  80.8  per  cent  on  August  15  and 
83.5  per  cent  on  September  15  to  94.9  per  cent  on  October  15. 

Receipts  of  eggs  at  the  four  markers  during  October  were  relatively 
heavy  at  692, OuO  cases  compared  with  663, '..CO  a  year  a^o  and  the  5-year  average 
1927-1951,  of  681,000  cases.     Receipts  in  September  were  the  lowest  for  the 
month  since  1922.     The  increase  in  October  was  fairly  general  throughout 
the  country. 

United  States  cold  storage  holdings  of  case  eggs  on  Uovember  1  were 
3,207,000  cases,  while  a  year  ago  they  were  5,745,000  cases  and  the  5-year 
average  for  November  1  is  5,838,000  cases. 

Consumption  of  eggs  was  apparently  light  during  October.    The  trade 
output  in  the  four  markets  was  about  1,200,000  cases  compared  with  1,500, COO 
cases  a  year  ae o ;  a  reduction  of  20  per  cent. 

CRIC-2MS 

The  farm  price  of  chickens  declined  somewhat  more  than  usual  from 
September  to  October.    Receipts  of  poultry,  which  for  several  months  hcd 
been  consistently  below  those  of  a  year  earlier,  in  October  were  above  those 
of  the  same  month  a  year  ago. 

The  farm  price  of  chickens  on  October  15  was  10.7  cents  a  pound  com- 
pared with  11.6  cents  a  month  before  and  1^.4  cents  a  year  before.  Compared 
with  the  1910-1914  average  for  corresponding  months ,  the  relative  farm  price 
declined  from  101  per  cent  on  august  15  and  100  per  cent  on  September  15  to 
94  per  cent  on  October  15. 

Receipts  of  dressed  poultry  at  t'.  e  four  markets  increased  seasonally, 
and  were  31,800,000  pounds  in  October  compared  with  30,100,000  pounds  a  year 


ago  and  a  5--ye£r  average  of  32, 600, 000  pounds.     It  is  estimated  tii-.t  on 
October  1  there  were  about  5. 5  per  cent  more  chickens  raised  and  saved  this 
year  than  was  the  case  last  year.     Continued  heavy  receipts  of  poultry  are 
therefore  to  be  expected. 

United  States  cold  stora.:e  st.  cks  of  frozen  poultry  on  November  1  were 
still  low  relative  to  other  years,  b:ing  55 , 082 , 000  pounds  compared  with 
65,700,000  pounds  a  year  ag o  and  a  5-year  averc.;:e  of  64c, 500, 000  pounds.'  This 
is  now  the  into-storage  season  and  stocks  will  normally  continue  to  increase 
until  January  or  February* 

LAIvIBS 

The  lamb  market  continued  we? k  during  October  and  about  the  middle  of 
the  month  reached  the  lowest  point  since  the  end  of  -  last  May*    The  top  on 
slaughter  lambs  at  Chicago  in  October  ranged  between  £5.60  and  r6.00  with  the 
bulk  of  the  good  and  choice  lambs  selling  between  .,5.00  and  v5.50.    Prices  of 
feeder  lambs  at  Chicago  did  not  show  the  weakness  evidenced  by  slaughter 
lambs  and  did  not  change  greatly  during  the  month  but  showed  some  tendency 
to  strengthen  toward  the  end'.    At  Omaha,  however,  they  tended  to  follow  fairly 
closely  the  changes  in  slaughter  lambs. 

Supplies  of  slaughter  lambs  in  October  began-  to  reflect  the  decrease 
in  the  late  lamb  crop.     For  the  first  month  since  July,  slaughter  was  sharply 
lower  than  a  year  earlier,  the  decrease  compared  with  October  1931  being  11 
per  cent;  compared  with  5-year  October  average  it  was  up  7  per  cent.  The 
decrease  in  slaughter,  however ,  was  relatively  much  less  than  the  decrease  in 
market  receipts.     Receipts  at  seven  leading  markets  in  October  were  nearly 
20  per  cent  smaller  than  in  October  1951. 

The  estimated  number  of  feeder  lambs  inspected  through  markets  and 
going  into  the  Corn  Belt  States  was  34  per  cent  smaller  in  October  than  a 
year  earlier  and  the  smallest  for  the  month  since  at  least  1919.  Total 
shipments  for  the  4  months  from  July  to  October  were  about  45  per  cent  smaller 
than  in  1931  and  also  the  smallest  since  1919.     There  will  be  increased  feed- 
ing in  most  of  the  Western  States,  except  Colorado,  but  it  is  doubtful  if  the 
increases  in  the  other  States  will  much  more  tin.  n  offset  the  decrease  in 
Colorado . 

In  vie?;  of  the  distribution  of  the  feeding  supplies  this  year  it  is 
probable  that  the  decrease  in  the  supply  of  feed  lambs  for  market  will  be 
most  marked  in  November  and  December  and  at  the  end  of  the  fed  lamb  season 
in  April.     It  also  seems  that  the  total  supply  will  be  much  less  than  during 
the  past  2  seasons. 

WOOL  - 

The  sharp  falling  off  in  the  sales  of  wool  on  the  Boston  market  since 
mid-September  has  thus  far  had  little  effect  on  prices.     While  prices  on 
a  few  grades  had  declined  slightly  from  the  peak  of  the  August -Sept ember 
rise,  prices  on  many  lines  continued  unchanged  through  the  first  week  of 
November.     Heavy  sales  to  manufacturers  in  August  and  the  first  half  of 
September  and  the  rapid  increase  in  mill  consumption  of  wool  placed  the 
market  in  a  favorable  position,  to  resist  price  declines.     Fine  (64s,  70s, 
80s)   strictly  combing  territory  wools,   scoured  basis,  remained  at  47-50  cents 
per  pound  for  the  4  weeks  ended  November  5.     Territory  56s  were  41-45  cents 
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per  pound  for  the  week  ended  November  5  compared  with  42-44  cents  a  month 
earlier  while  Ohio  and  similar  grease  wools  ranged  from  16  to  21  cents  a 
pound  the  first  week  of  November.    The  average  price  received  "by  producers 
rose  from  a  low  point  of  7.0  cents  per  pound  on  June  15  to  9.5  cents  on 
October  15,  compared  with  12.5  cents  per  pound  on  October  15,  1931. 

Prices  in  Australian  centers  have  recently  been  slightly  irregular. 
Englidh  purchases  are  moderate  but  the  decline  in 'sterling  and  the  recent 
increase  in  activity  in  the  continental  wool  industry  has  been  favorable 
to  continental  buying.     ./ool  sales  at  London  are  now  closed  until  November  22. 

figures  on  aool  stocks  held  by  dealers  and  cooperatives  as  of  October 
15,  1932  as  compiled  by  the  Boston  ' ,'ool  Trade  Association  indie:  ted  a  total 
of  147,951,102  pounds  of  unsold  wool  or.  hand  in  Boston,  Chicago,  Philadelphia, 
Gt .  Louis  and  Louisville.     These  figures,  which  included  stocks  on  hand 
as  reported  by  the  National  wool  Marketing  Corporation  represent  a  decline  of 
41,718,961  pounds  from  similar  figures  compiled  at  the  same  date  lrst  year* 
No  provision  is  made  in  the  above  estimate  for  stocks  in  the  hands  of  manu- 
facturers, unsold  wool  in  country  warehouses  or  on  farms,  or  wool  held  by 
dealers  in  centers  oth:.r  than  those  named  above. 

United  States  consumption  of  combing  find  clothing  wool  continued  to 
improve  during  September.     Reported  consumption  for  the  month  was  approximate- 
ly 41,000,000  pounds  (grer.se  equivalent)  compered  with  39,000,000  pounds  in 
August.     This  was  about 'l, 000,000  pounds  larger  than  the  consumption  reported 
in  September  1931.    Reported  consumption  of  combing  and  clothing  wool  for 
the  first  9  months  of  this  year  was  229,000,000  pounds   (grease  equivalent)  or 
only  71.1  per  cent  as  large  as  the  consumption  reported  for  the  same  months 
of  1931. 

Receipts  of  domestic  wool  at  Boston  for  the  first  10  months  of  1932 
were  approximately  197,000,000  pounds  compared  with  an  average  of  212,000,000 
pounds  for  the  corresponding  period  of  the  previous  5-years.    Arrivals  were 
above  normal  in  September  and  October  in  contrast  to  the  small  arrivals  early 
in  the  season.     Only  14,000,000  pounds  of  foreign  combing  and  clothing  wool 
were  imported  during,  the  first  9  months  of  1932. 

One  of  the  distinguishing  features  of  the  coming  wool  clip  in 
Southern  Hemisphere  countries  is  its  excellent  quality.    Apparent  supplies  1/ 
in  the  five  most  important  Southern  Hemisphere  wool  producing,  countries 
on  October  1  are  now  estimated  at  2,037,000  pounds,  an  increr.se  of  2.5  per 
cent  above  the  same  date  of  1931. 

Although  the  1932  Argentine  wool  clip,  provisionally  estimated  at 
331,000,000  pounds  is  about  1  per  cent  below  the  1931-32  clip  and  4  per  cent 
below  the  5-year  average  1926-1930,  exports  for  the  season  ending  September 
30,  1933  are  expected  to  equal  if  not  exceed  those  of  last  season  due 
chiefly  to  the  increased  carry-over.     From  July  1  to  September  30,  1932 
exports  from  Australia,  New  Zealand  and  the  Union  of  South  Africa  have 
exceeded  those  for  the  same  period  a  year  earlier  by  35  per  cent,  "tut  were 
only  6  per  cent  above  exports  for  the  same  period  of  1930. 

1/  Estimated  production,  plus  carry-ov^r  from  preceding  season,  minus  exports 
up  to  September  30,  in  countries  where  the  season  began  on  July  1. 
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In  the  12  months  preceding  the  current  shearing  season  sheep,  and 
especially  lamb  slaughter  has  been  much  heavier  in  Australia,  New  Zealand, 
and  the  Union  of  South  Africa  than  in  the  same  period  of  1930-31,  where  ass., 
in  Argentina  and  Uruguay  slaughter  has-been  much  less. 

The  condition  of  both  sheep  and  ranges  in  the  United  States  on  October 
1  was  better  than  at  the  same  time  a  year  ago. 

Cotton  prices  from  mid-October  to  mid-November  were  fairly  stable 
with  a  slight  tendency  to  decline  but  prices  fluctuated  less  during  this 
period  than  for  any  similar  period  since  June.     The  marked  increase  which 
occurred  in  the  domestic  consumption  of  cotton  daring  August  and  September, 
resulted  in  September  consumption  being  76  per  cent  above  July.     It  is  not 
surprising,   therefore,  that  October  consumption  failed  to  show  as  much  as 
the  usual  seasonal  increase  over  September,  particularly  in  view  of  the  slow 
demand  for  yarn  and  cloth  which  has  been  reported  during  recent  weeks.  In 
view  of  the  developments  in  other  phases  of  general  business  in  the  United 
States  and  abroad  the  fact  that  domestic  cotton  consumption  in  October  showed 
some  gain  over  September  and  was  considerably  above  the  levels  of  October 
1931  is  encouraging.     It  is  not  yet  definitely  known  what  occurred  in  cotton 
consuming  centers  in  foreign  countries  during  October,  but  preliminary  re- 
ports indicate  an  increase  over  October  1931  in  the  consumption  of  American 
cotton.     Exports  of  American  cotton  during  October  were  slightly  less  than 
during  the  same  month  last  season. 

On  October  11  the  average  price  of  middling  ?/'8  inch  in  the  10  spot 
markets  was  6. 58  cents  per  pound  which  is  higher  than  for  any  day  since 
that  time.     The  November  11  price  of  6.52  cents  was,  however,  0.40  cents  per 
pound  above  a  year  earlier.     The  trend  of  prices  during  this-  30-day  period 
was  downward  but  the  fluctuations  were  small  so  -  that  for  the  period  as  a 
whole  prices  showed  less  variation  than  for  several  months. 

Cotton  consumption  in  the  United  States  during  October  totaled  502,000 
running  bales  or  about  11,000  bales  above  September  andwas  41,000  bales  or 
9  per  cent  greater  than  in  October  last  year,  according  to  data  from  the. 
Bureau  of  the  Census.     Consumption  in  both  September  and  October  exceeded 
that  of  the  same  months  last  year  and  brought  the  total  consumption  for  the 
first  quarter  of  the  season  to  a , 396 , 000  bales;   an  increase  of  46,000  bales 
over  the  first  Quarter  of  1931-32.     Judging  from  trade  reports  the  rate  of 
textile  production  in  the  United  States  has  been  above  that  of  sales  during 
the  past  several  weeks,   the  high  rate  of  activity  bein^  sustained  to  fill 
the  large  orders-  received  during  July,  August  and  September. 

In  England,   the  textile  situation  has  again  been  under  the  influence 
of  labor  difficulties.     This  time  the  trouble  was  among  the  spinners.  On 
November  2  Agricultural  Attache  Foley  cabled  that  it  had  been  estimated  . 
that  200,000  men  were  on  a  strike  and-  that  the  spinning  section  of  the 
Manchester  Cotton  Textile  Industry  was  completely  stopped.     The  same  report 
stated  that  -an  agreement  was  so  close  that  a  long  stoppag'e  seemed  improbable. 
Reports  received  on  November  11  stated  that  there  had  been  a  settlement  .and 
that  as  a  result  textile  business  had  picked  up  considerably.  Continental 


-18- 


European  mills  during  October  apparently  . maintained  their  activity  at  about 
September  levels  on --the  basis  of  previous  orders,   reports  indicating  that- 
new  business  was  slow  but  that  mill  activity  was  about  maintained  at  the 
improved  levels  of  the  previous  month.     In  Japan,  cotton  consumption 
continues  at  high  levels  with  large  proportions  of  American  cotton  still 
being,  used.     Exports  of  cloth  from  Japan  were  at  record  high  levels  during 
August  and  trade  opinions  were  that  a  high  volume  would  be  maintained. 
Toward  the  early  part  of  October,  however,   the  relation  of  American  and 
Indian  cotton  prices  was  reported  as  favorable  to  Indian  and  as  a  result 
large  sales  of  this  cotton  took  place.     In  China,  Chinese  owned  mills  were 
operating  at  about  normal  rates  during  October  while  the  Japanese  owned 
section  of  the  industry,  was  active  to  the  extent . of  about  60  per  cent  of 
normal.     The  interest  in  American  cotton  was  reported  as  very  small  in 
early  October  as  a  result  of  price  differentials  due  no  doubt  to  the  fact 
that  the  Chinese  cotton  crop  is  expected  to  be  40  to  47  per  cent  larger 
than  last  year. 

Total  exports  from  the  United  States  in  October  amounted  to  1,003,000 
running  bales  compared  with  1,014,000  bales  exported  during  October  1931, 
according  to  the  Bureau  of  the  Census-.     The  principal  decrease  occurred  in 
the  exports  .to  China,  this  country  talcing  about  100,000  bales  less  than  in 
the  third  month  of  last  season.    .As  pointed  out  a  number,  of  times,  the 
exports  to  Japan  and  China  last  season  were  unusually  large  because  of  the 
very  short  crops  of  Chinese  and  Indian  cottons  together  with  the  very  large 
American  crop.     This  year  .cotton  production  in-  these  two  countries  will  be 
close  to  2,000,000  bales  larger  than  last  year. and  the  United  States  crop 
more  than  5,000,000  bales  smaller.     It  is  to  be  expected  therefore,  that 
exports  to  the  Orient- will  be  considerably  smaller  this  season  than  in 

i93i-32.  '  •  .  ; 

The  November  estimate  of  production  indicated  a  crop  of  11,9.47,000 
bales  for  the  United  States,  whereas  a. month  earlier  the  estimate- was 
11,425,000  bales.     This  is  an  increase  of  4.6  per  cent,  but  is  still 
5,149,000  bales  less  than  the  1931  production.     The  greater  part  of  the 
increase  over  the  October  forecast  was  in-  States  west  of  the  Mississippi 
River.    Foreign  crop  reports  continue  to  indicate  an  increase  of  about 
800,000  bales  in  China,  an  increase  of  from  800,000  to  1,200,000  bales  in 
India,  a  decrease  of  more  than  400,000  bales  in  Egypt,  and  smaller  decreases 
in  Mexico  and  Brazil. 

TOBACCO  .  .. 

•  Price.s  for  all  flue-cured  tobacco  marketed  during  October  averaged 
about  12.2  cents  per  pound, • compared- with  an  average  of  11.5  cents  for 
September  and  9.6  cents  for  October  1931.     The  average  of  all  types  for  the 
season  up  to . Uovember  1  was  about  11.8  cent s  this ■ year  compared  with  9.2 
cents  for  the  same  period. a  year  ago . and  a  5-year  average  of  17.4  cents. 
Rates  of  marketing  this  year. have  been  somewhat  more  rapid  than  usual,  partly 
because  of  the  reduced  size  of  the  1932  crop. 

The  November  1  estimate  of  flue-cured  production  was  561,500,000 
pounds.     This  is  about  11,000,000  pounds  larger  than  the  production  indicated 
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Octobcr  1,  most  of  the  increase  being  in  the  South  Carolina  district. 
Production  this  year  is  about  46  per  cent  less  -than  in  1931  and  50  per  cent 
less  than  the  5-year  average  1 926-1930 .     Total  supply,  'consisting  of  current 
production  and  stocks  at  the  beginning  of  the  season,  is  12  per  cent  less 
than  a  year  ec.rlier  and  IS  per  :cent'~l.ess  than  .the  5-year  average. 

Domestic  consumption  of  flue-cured  tobacco,,  as  indicated  by  internal 
revenue  collections,  apparently  is  still  aeclihing."   However,  the  returns 
for  August  and  September  indicate  that  some  slackening  in  the  rate  of  decline 
may  have  taken  place,  especially  in  trie  "case  of  cigarettes.    For  the  first 
9  months  of  1932  sales  of  cigarette  tax  stamps  were  shout  10  per  cent  less 
than  for  the  same  period  of  1931,-  but  for  August,  and  September  they  averaged 
only  2.3  per  cent  less.'   The  sale  of -tax  stamps  for  use  on  manufactured- 
tobacco  (smoking  and  chewing  combined)  declined  about  4  per  cent  during  the 
first  9  months  of  1932. :   ^s  pointed  out  previously,   the  products  in  which 
flue-cured  tobacco  is  used  do  hot  appear  to  nave  declined  as  much  as 
other  products,  and  consumption  of  some  of  them  may  have  increased. 

Exports  during  September,  which  aggregated  33,300,000  pounds,  were 
about  the  same  as  in  September  a  year  ago  and  only  a  little  less  .than  the 
5-year  average  for  that  month.     The  export's  to  China  were  enough  larger 
than  usual  to  practically  offset  declines  for  other  countries.    For  the  first 
9  months  of  the  year  total  exports  to  China  were  32,785,000  pounds  comoa.red 
with  98,512,000  in  1931  and  a  5-year  average  of  58, 100, 'XC.     f&Mn&s  by  the 
United  Kingdom  for  the  first  9  months  were  58,785,000  pounds  this  year 
compared  with  79,782,000  in  1931  and  a  5-year  average  of  86,365,000.  .The 
United  Kingdom  and  China,  normally  take  about  three-fourths  of  the  total 
flue-cured  exports.    Other  important  countries  showing  reduced  purchases 
of  flue-cured  tobacco  in  1932  a.re  Australia,  Japan  and  France. 

Types  of  tobacco  other,  than  flue-cured  have  not  yet  begun  to  be 
marketed.     Production  prospects  for  most  of  them  changed  very  little  during 
the  month.    A  small  decrease  was  made  in  the  estimate  for  Parley,  placed 
at  334,646,000  pounds,  and  minor  increases  were  made  in  several  of  the 
cigar  binder  types  and  in  Pennsylvania  cigar  filler.     Total  production  for 
the  United  States  is  now  estimated  at  1,024,200,000  pounds ,' compared  with 
1-,300,^1„,000  in  1931  and  a  5-year  average,  1926-1930-  of  1,411,635,000 
pounds. 
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Business  statistics  relating  to  domestic  demand 
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August  1909-July  1914  -  100.     3/  Bureau  of  labor  Statistics T  index.     4/  weighted  t 
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France,  Italy,  Germany,  China  and  the  Netherlands.     5/  The  Annalist.    Average  of 
daily  rates  or,  commercial  paper  in  New  York  City.     6/  Dow-rones  index  is  based  o» 
daily  average  closing  prices  of  30  stocks. 
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TKE  PRICE  SITUATION 


DECEMBER  1932 


3?ABM  PRIC&S 


Market  prices  of  farm  products  indicate  that  the  general  level  of  farm 
prices  in  mid-December  is  perhaps  a  little  lower  than  a  month  ago.  Market 
prices  of  cotton,  corn,  and  most  livestock  have  declined  further  the  past 
month.    However,   these  declines  have  been  offset  in  part  by  seasonal  advances 
in  dairy  and  poultry  products  arid  srme  fruits  and  vegetables. 

• 

The  index  of  farm  prices  on  November  15  was  54  per  cent  of  the  1910- 
1914  average  compared  with  56  a  month  earlier,  52  at  the  low  point  in  June, 
and  71  per  cent  in  ITovember  last  year.     Except  for  the  seasonal  advance 
in  butter,  butterf  at  and  eggs,   the  only  major  farm  products  to  advance  in 
price  from  mid-October  to  mid-November  were  barley,  with  a  considerable 
advance,  and  sheep,  with  a  slight  advance.     Mi d-lTov ember  farm  prices  of  wheat, 
corn,  apples,  cattle,  calves  and  lambs  were  at  the  lowest  level  in  the 
24  years  for  which  records  are  available. 

The  exchange  value  of  farm  products  for  the  goods  farmers  buy  was 
51  per  cent  of  the  pre-war  average  on  ITovember  15  compared  with  52  a  month 
earlier,  47  at  the  low  point  in  June,  and  59  per  cent  in  ITovember  1931. 


The  general  level  of  commodity  prices  at  wholesale  is  now  slightly 
below  the  previous  post-war  low  reached  last  June.     The  advance  which  took 
place  during  July  -September  has,  like  several  others  since  1929  proved 
only  temporary.     The  Bureau  of  Labor  Statistics  Index  averaged  32.3  per 
cent  of  the  1910-1914  average  for  the  week  ended  December  3  compared  with 
95.9  for  the  week  ended  September  10  and  the  previous  low  of  93.0  in  mid- 
June.     The  decline  in  the  general  index  since  the  first  part  of  September  is 
due  to  lower  prices  of  farm  products,  foods,   textiles,  hides  and  leather 
and  house  furnishing  goods. 

Both  farm  product  and  food  prices  after  reaching,   during  the  iirst 
week  of  ITovember,  nearly  the  low  levels  of  last  June,  advanced  during  the 
middle  of  the  month  but  weakened  again  by  the  first  week  of  December, 
textiles  and  hides  and  leather  have  shown  a  fairly  continuous  decline  from 
the  middle  of  October  to  the  first  ween  of  December.     Metal  products,  and 
building  materials  have  remained  fairly  stable  at  a  somewhat  higher  level 
than  that  of  last  July,  while  house  furnishing  goods  have  remained  unchanged 
at  their  lowest  levels  reached  so  far  in  this  depression. 

The  important  group  indexes  included  in  the  Bureau  of  Labor  Statistics 
index  of  prices  of  "all  commodities"   (1910-1914  -  ICG)  for  selected  periods 
arc  a.s  follows: 


WHOLE  SALE  PR ICES 
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93 

93 

Lower  price  levels  since  September  are  also  evident  in. foreign  coun- 
tries.    Monthly  indexes  now  available  for  16  countries  show  lower  prices 
in  October  than  in  September  in  practically  ail  cases.     Weekly  indexes 
since  then  show  very  little  change  in  prices  in  England  during  the  past 
few  weeks  in  spite  of  a  further  drop  in  British  exchange.     Crumps  weekly 
index  of  currency  prices  which  averaged  62.5  per  cent  of  the  1925  level 
in  the  first  week  of  November  and  63.1  in. the  third  week,  returned  to  62.6 
per  cent  by  the  first  week  of  December.     In  Italy,  currency  prices  declined 
from  45.5  per  cent  of  the  1926  average  for  the  first  week  of  November  to 
46.1  by  the  end  of  the  month. 

BUSINESS  CONDITIONS 

Business  activity  during  November  continued  near  the  October  level, 
with  evidence  of  a  declining  tendency  toward  the  end  of  the  month,  Nost 
of  the  August  to  September  advance  was  thus  maintained.     However,  no 
material  improvement  has  as  yet  appeared  in  the  demand  for  farm  products* 
The  production  of  pig  iron , coal , and  cotton  goods  showed  little  change 
while  steel  mill  activity  was  lower  during  the  last  half  of  November  than 
during  the  first  half.     Automobile  output  averaged  higher  during  November 
than  during  October,  and  the  movement  of  goods  by  rail  which  declined  more 
than  seasonally  during  the  first  part  of  November  due  to  a  falling  off  in 
l.c.l  and  miscellaneous  commodities,  increased  more  than  seasonal  toward 
the  end  of  the  month.    Electric  power  consumption  was  somewhat  lower  at 
the  end  of  November  than  at  the  beginning,  but  construction  contracts  award- 
ed failed  to  show  the  usual  seasonal  reductions  because  of  an  increase 
in  non- residential  contracts. 

Factory  employment,  which  had  shown  a.  noticeable  increase  in  September, 
again  increased  in  October,   though  at  a  smaller  rate  than  in  the  previous 
month,  and  that  improvement  has  apparently  been  maintained  during  most 
of  November.     The  August-September  improvement  in  output,  due  chiefly 
to  a  spurt  in  textiles,  foods  and  other  products  of  current  consumption,  was 
barely  being  sustained. 

Banking  activity  also  showed  very  little  change  during  November. 
Loans  on  securities  aaid  other  obligations  remained  unchanged,  as  did  bank 
investments.     Bank  deposits,  however,  were  somewhat  higher  at  the  end  of 
the  month  than  at  the  beginning.     The  Federal  Reserve  banks  continued  to 
show  increasing  gold  holdings,  but  no  change  in  their  holdings  of  Government 
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securities.     Interest  rates ,  already  low,  declined  still  further  during 
November «    Security  prices  tended  downward  during  the  month  to  the  low  levels 
reached  in  October,  but  well  above  the  low  point  in  June,  followed  by  a 
considerable  strengthening  during  the  first  week  of  December. 

An  abrupt  decline  about  the  middle  of  .November  brought  wheat  prices 
to  new  low  levels,  bat  there  was  some  recovery  in  early  December.  On  December 
10,  prices  were  about  as  high  as  on  any  day  iiv  November,     The  rise  ap;.- erred 
to  be  due  largely  to  reports  of  unfavorable  prospects  for  the  recently  sown  . 
winter  wheat  crop  in  the  United  States.  Takings  of  importing  countries  con- 
tinue at  a  low  level  and  the  Southern  Hemisphere  crop  which  is  now  being 
harvested  appears  to  be  a  little  larger  than  last  year. 

Due  to  the  rapid  decline  in  wheat  prices  which  took  place  during 
October  farm  prices  in  mi  d-ITov  ember 'were  somewhat  below  the  October  levels. 
The  United  Stctes  average  farm  price  in  November  was  32.8  cents  compared  with 
34.6  cents  the  month  previous,  end  50.5  cents  per  bushel  for  ITovembv-r  of  last 
year.     Prices  of  around  25  cents  per  bushel  were  common  in  many  of  the  more 
remote  wheat  producing  regions,  whereas  in  some  of  the  deficit  areas  of  the 
2ast  and  Southeast,  prices  of  over  50  Cents  per  bushel  prevailed. 

At  the  principal  terminal  -markets,  prices  during  November  averaged 
lower  than  at  .any  time  since  modern  trensportation  to  those  points  was 
developed.     Thus, at  Chicago  a  low  of  41 £  cents  for  December  futures  vans 
reached  on  November  25,  which  was  the  lowest  since  future  trading  was  establish- 
ed at  Chicago.     At  Kansas  City  No.  2  Hard  Winter  averaged  42.6  cents  per  bushel, 
while  at  St.  Louis  No.  2  Red  Winter  averaged  47.3  cents.  In  the  spring  wheat 
market  prices  were  somewhat  higher,  No.  1  Dark  Northern  Spring  averaging  50.5 
cents  per  bushel,  and  No.  2  Amber  Durum  49.9  cents  at  Minneapolis. 

The  rise  in  prices  since  the  end  of  November  in  United  States  markets 
has  occurred  in  spite  of  continued  weakness  in  Liverpool  Quotations.  On  November 

29,  December  futures  closed  at  Chicago  at  41-7/8  cents  per  bushel,  and  at 
Liverpool  at  49, cents,  a  difference  of  over  7  cents  .per  bushel.  On  December  10, 
on  the  other  hand,  there  was  a.  difference  of  only  2-5/3  cents  per  bushel, 
Chicago  December  futures  closing  at  45-?/ 8  cents,  and  Liverpool  at  48s  cents. 

At  no  time  thus  far  during  the  current  season  has  the  spread  between 
Chicago  and  Liverpool  prices  been  sufficient  to  allow  for  a  free  export  move- 
ment.    Total  exports  of  wheat  and  flour  during  the  first  5  months  of  the 
crop  year  have  amounted  to  about  23,000,000  bushels,  of  wnich  approximately 
15,000,000  have  been  wheat  grain.  Apparently,  however,  only  about  4,000,000 
bushels  of  true  export  business  in  wheat  has  been  done  in  the  ordinary 
course  of  trade.     All  of  this  4,000,000  bushels  appears  to  have  been  exported 
from  Gulf  and  Pacific  Coast  ports.    Net  exports  of  wheat  including  flour 
from  the  United  States  during  the  months  July  to  November  have  amounted  to 
approximately  21,000,000  bushels.     With  a  wheat  crop  estimated  at  712,000,000 
bushels,   and  probable  domestic  utilization  placed  at  660,000,000  (see  The 
Price  Situation  for  September)  it  would  appear  that  exports  of  52,000 ? 000 
bushels  are  necessary  to  keep  the  carry-over  from  increasing.  At  the  rate  of 
21,000,000  bushels  of  net  exports  in  5  months,  almost  exactly  52,000,000 
bushels  would  be  exported  in  12  months.     However,  in  view  of  the  fact  that 
wheat  grain  exports  thus  far  during  the  season  appear  to  have  been  largely  from 
Grain  Stabilization  Corporation  stocks,  it  seems  doubtful  that  tnere  will  be 
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net  exports  of  52,000,000  bushel s  during  the  entire  crop  year  unless  prices 
at  Liverpool  are  higher  relative  to  Chicago  at  some  time  during  the. next 
seven  months  than  they  have  been  during  the  past  five  months-    However,  even 
though  no  additional  exports  should  take  place,   there  would-be  but  little 
increase  in  the  carry-over  if  our  present  crop  estimates  end  our  assumptions 
as  to  the  probable  domestic  utilization  are  correct. 

In  view  of  all  these  circumstances ,  indications  as  to  the  probable 
outturn  of  the  1SS3  winter  wheat  crop  become  of  utmost  importance.  Weather 
conditions  have  been  very  unsatisfactory  throughout  a  large  part  of  the 
Winter  !#heat  Belt.     In  the  western  part,  where  the  amount  of  precipitation 
appears  to  be  a  limiting  factor  in  determining  yields,  rainfall  has  been 
scanty,  while  in  the  more  humid  regions',  where  rainfall  during  the  fall  months, 
appears  to  be  a  detrimental  rather  than  a  helpful  factor,   the  precipitation  - 
has  been  heavy.     The  possibility  of  another  short  winter  wheat  crop  has  con- 
sequently become  a  factor  to  reckon  with.     It  should  be  borne  in  mind, 
nevertheless,   that  stocks  of  wheat  in  the  United  States  continue  very  large. 
The  carry-over  as  of  July  1,   this  year,  was  approximately  half  the  sizu  of 
the  new  crop. 

While  the  outlook  for  our  own  winter  wheat  crop  is  of  outstanding  import- 
ance in  United  States  markets,  European  demand  conditions  and  crop  conditions 
in  the  Southern  Hemisphere  are  also  of  importance.     There  has  thus  far  been 
relatively  little  change  in  the  demand  situation  on  the  Continent  of  Europe. 
European  countries  -are  still  in  the  process  of  using  up  supplies  of  their  un- 
usually large  harvests  of  home-grown  wheats.     France  has  recently  increased  the 
amount  of  domestic  wheat  which  must  be  milled  from  97  to  99  per  cent,  and  this 
action  gives  further  indication  that  there  will  be  little  market  for  foreign 
wheat  in  France  during  the  year.     World  shipments  for  the  past  two  months  have 
been  averaging  in  the  vicinity  of  15,000,000  bushels  weekly  compared  with  a 
level  of  over  16,000,000  bushels  weekly  a  year  ago.     With  the  demand  for  wheat 
by  importing  countries  restricted  by  both  large  crops  and  severe  barriers  to 
importation,  there  is  considerable  uncertainty  as  to  how  the  market  will  react 
to  supplies  of  new  crop  wheat  which  will  soon  be  coming  from  the  Southern 
Hemisphere.     Present  prospects  are  for  a  crop  somewhat  larger  then  last  y ecr. 
The  Australian  crop  is  now  officially  placed  at  about  200,000,000  bushels,  com- 
pared with  190,000,000  bushels  last  year,  whereas,   the  Argentine  crop  is 
officially  estimated  at  231,000,000  bushels  compared  with  226,000,000  a  year  ago 
Private  estimates  of  both  the  Australian  -and  Argentine  crops  are  somewhat 
higher  than  the  official  estimates. 

cois: 

Com  prices  rose  somewhat  during  early  November  and  then  declined  to 
new  low  levels  during  the  latter  part  of  the  month.     In  a  general  way  the 
movement  was  Quite  similar  to  that  of  wheat  prices ,  but  the  net  decline  during 
the  month  wrs  somewhat  greater,  indicating  that  corn  prices  are  under  the 
pressure  of  the  new  crop  movement.     Shipments,  however,  have  been  small. 

The  United  States  average  farm  orice  of  corn  as  of  iTovember  1-3  was  19.4 
cents  per  bushel  compared  with  21.5  cents  a  month  previous  and  36.3  cents  in 
November  of  last  year.     At  Chicago,  ko.  3  Yellow  corn  averaged  24.9  cents  per 
bushel  for  the  month  of  November,  but  only  23.0  cents  for  the  week  ended 
December  9.     This  is  the  lowest  level  of  corn  prices  which  has  been  reached  at 
Chicago  since  1396.  In  that  yen*  ITo.  3  Yellow  corn  was  but  little  above  20 
cents  per  bushel  in  December,  and  averaged  about  20  cents  per  bushel  during 
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January  end  February,  raid  then  rose  gradually  to  about  30  cents  per  busliel 
during  late  August  and  early  September, 

Receipts  of  corn  at  14  markets  during  November  totalled  12,800,000 
bushels  compared  with  11,800,000  bushels  last  November,  and  an  average  of 
18,500,000  in  November  of  the  past  5  years.     Wet  process  grinding  amounted 
to  5,600,000  bushels  .compared  with  6,300,000  last  November,  and  an  average 
of  6.,  300,000  bushels  for  the  past  5  years.    Hot  only  is  industrial  utiliza- 
tion of  corn  at  a  low  level,  but  the  demand  for  corn  for  feeding  is  poor. 
The  combination  of  poor  industrial  demand  and  poor  demand  for  feeding  prevents 
a  very  heavy  movement  from  farms  to  the  principal  markets.     Thus  far  there 
has  been  no  marked  accumulation  of  stocks  in  the  principal  markets.  The 
low  point  of  stocks  was  reached  last  August,  when  10 , 800 , 000  bushels  were 
in  store  August  6.     Since  then  stocks  have  increased  to  29,300,000  bushels 
on  December  10. 

POTATOES 

Potato  prices  in  eastern  markets  nave  shown  considerable  strength  during 
recent  weeks.     Frices  at  New  York  for  the  first  week  in  December  were  11  cents 
per  100  pounds  above  those  of  a  month  earlier  and  4  cents  higher  than  a,  year 
earlier.    At  Chicago,  an  advance  of  only  4  cents  per  100  pounds  occurred  during 
the  same  30-day  period,  although  Chicago  prices  were  29  cents  lower  than  a. 
year  ago •     The  differences  in  the  price  trends  in  the  eastern  and  western 
markets  may  be  attributed  to  the  difference  in  the  distribution  of  supplies 
this  year.     It  is  estimated  that  the  three  eastern  surplus'  States  produced 
only  88,000,000  bushels  of  potatoes  this  year  compared  with  106,000,000  bushels 
in  1931  whereas  the  15  western  surplus  States  produced  163,000,000  bushels  this 
year  against  156,000,000  bushels  a  year  ago.  .  .  ... 

P.o.b.  prices  of  Ore  en  Mountains  at  Pre  s  que  Isle',  Maine  averaged  48 
cents  per  100  pounds  for  November,  compared  with  44  cents  for  October  and' 46 
cents  for  iTovember  1931.     Prices  made  a  steady  advance  during  November,  rising 
from  a.  level  of  40  cents  to  60  cents  per  100  pounds.  "At  Waupaca,  Wisconsin, 
f.o.b.  prices  averaged  46  cents  per  100.. pounds  for  November  compared  with  43 
cents  for  October  and  56  cents  a.  y ear  earlier.    Prices  at  this,  point  during 
the  first  week  in  December  ranged  between  45  and'  50  cents  per  100  pounds.  At 
Idaho  Palls,  Idaho  there  was  little  change  in  prices  from  a  month  earlier, 
"f.o.b.  cash  track"  prices  averaging  39  cents  per  100  pounds.  These  prices, 
however,  are  approximately  20  cents  per  100  pounds  below  those  of  a  year  earlier. 

farm  prices  as  ;of  "IT ov ember  15  averaged  34.4  cents  per  bushel,  or  the 
same  as  in  mid-October  compared  with  45.3  cents  per  bushel  in'  November  1931. 
As  compared  with  the'  October  averages,  there  were  slight  advances  in  the 
North  Atlantic  and  West  North  Central  States  but  these  were  offset  by  declines 
in  all  the  other  regions. 

Although  the  weekly  car-lot  movement  of  potatoes  from  the  lake  surplus 
States  has  increased  somewhat  in  recent  weeks,  the  volume  is  still ' approxi- 
mately 20  per  cent  less  than  in  1931.     Although  the  late  crop  this  year  is 
only  slightly  smaller  than  that  of  last  year  the  total  car-lot  movement  for 
this  season  to  date  is  about  one-third  less  than  a  year  ago .    Part  of  this 
decrease  in  shipments  is  no  doubt  due  to  increased  movements  by  tracks,  and 
to  the  increased  production  in  home  gardens  in  deficit  areas. 
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RICE 

Milled  rice  prices  in  the  Southern  States  continued  to  decline  during 
November  and  early  December.     Prices  of  rough,  however,  remained  unchanged. 
In  California,   prices  of  both  milled  and  rough  held  fairly  steady.     The  decline 
in  southern  prices  of  milled  rice  was  due  to  decrease  in  demand  outside  the 
United  States.    At  New  Orleans  fancy  blue  rose  sold  at  $1.81  per  100  pounds 
on  December  5,  compared  with  $2.05  a  month  before  and  $2.94  a  year  earlier. 
At  San  Francisco,  fancy  California- Japan  was  selling  at  $2.05  per  100  pounds 
on  December  5,  the  same  as  a  month  earlier.     On  December  7,  1931  the  corres- 
ponding or  ice  was  $3.05. 

Southern  Belt 

Receipts  of  rough  at  southern  mills  during  November  amounted  to 
1,189,000  barrels  compared  with  1,408,000  for  November  1931.     Stocks  of  both 
rough    and  milled  in  millers'  hands  on  December  1  totaled  2,167,000  barrels 
which  was  slightly  larger  than  stocks  a  year  earlier.     Shipments  from  mills 
during  November  were  considerably  smaller  than  for  November  1931,   the  amounts 
being  99,556,100  and  123,643,200  pounds  respectively.     Exports  from  southern 
ports  during  November  were  only  about  half  as  large  as  the  31,716,000  pounds 
exported  during  November  1931.     Shipments  to  Puerto  Rico  from  Southern  States 
totaled  about  9,000,000  pounds  during  November,  compared  with  nearly  22,000,000 
during  October  and  21,709,000  pounds  for  November  1931.     Sales  in  continental 
United  States  during  November,  however,  were  larger  than  for  November  last  year, 

California 

Exports  of  California  rice  during  November  were  very  small  but  about 
the  same  as  for  November  last  year.     Shipments  to  Paerto  Rice  and  Hawaii  were 
2,867,000  and  5,595,000  pounds  respectively.     The  former  was  about  the  same  as 
last  year  but  shipments  to  Hawaii  were  much  larger  than  the  2,963,000  pounds 
shipped  in  November  1931,     It  is  significant  to  note  that  some  relatively  large 
sales  of  southern  rice  are  being  made  in  Hawaii.     During  November  2,430,000 
pounds  were  shipped  from  Galveston  to  Hawaii.    Heretofore,  Hawaii  has  been 
primarily  a  California  market* 

TOBACCO 

Markets  for  nearly  all  important  types  of  tobacco  have  now  been  opened 
for  the  season.     Prices  for  flue-cured  and  burley  have  shown  some  improvement 
over  those  of  a  year  ago,  with  average  advances  of  around  10  to  30  per  cent. 
Prices  for  Virginia  fire-cured  and  One  Sucker  tobacco  also  have  been  above 
those  of  a  year  earlier,  but  in  all  other  districts  the  opening  trices  were 
below  the  low  levels  of  1931. 

The  principal  reason  for  the  more  favorable  showing  of  flue-cured 
prices  this  year  was  the  reduction  in  available  supplies,  caused  by  the  greatly 
reduced  production  in  1932o     In  the  case  of  burley  tobacco  the  total  supply  is 
not  greatly  different  from  the  very  large  supply  of  a  year  ago,  but  quality  is 
reported  to  be  somewhat  better.     Also,   increased  buying  by  manufacturers  of  the 
new  10-cent  brands  of  cigarettes  may  be  a  factor  of  some  importance.     The  ten- 
dency for  lower  grades  to  show  greater  relative  improvement,   in  comparison  with 
1931,  which  was  noted  earlier  in  the  season,  appears  to  be  continuing.  Reduced 
supplies  and  better  quality,  as  compared  with  1931,  have  contributed  to  the  price 


improvement  for  both  Virginia  fire-cured  and  One  Sucker  tobacco.     The  price 
declines  for  other  types  have  taken  place  in  spite  of  reductions  in  available 
supplies.     The  aggregate  production  of  all  types  of  tobacco  in  the  United 
States  was  indicated  at  1,024,000,000  pounds  on  November  1  this  year  compared 
with  1,601,000,000  pounds  in  1931. 
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are  not  available.    2J    Approximate  season  average  to  December  1.     3/  ^rice 
averages  for  Kentucky  only. 

The  indicated  consumption  of  tobacco  products  in  1932  still  shows  a 
decline  in  comparison  with  1931,  both  in  the  United  States  and  in  Europe,  where 
75  por  sent  or  more  of  the  tobacco  produced  in  this  country  is  consumed.  2ecentlj 
the  rate  of  decline  appears  to  be  slower  than  that  earlier  in  the  depression, 
especially  in  the  case  of  cigarettes.     Also,  the  tendency  for  high  priced  prod- 
ucts to  be  reduced  mere  than  the  cheaper  ones  has  continued.    Reports  of  the 
Commissioner  of  Internal  Revenue  indicate  that  for  the  period  January  to  October, 
consumption  of  the  different  classes  of  products  in  the  United  States  this  year 
declined  from  that  of  1931  as  follows:     Cigars,  17.0  per  cent;  cigerettes,  993 
per  cent;  manufactured  tobacco  (smoking  and  chewing  combined),  5.1  per  cent; 
snuff,  11,1  per  cent.     Considering  ell  products  combined,  the  total  decline  was 
about  9  per  cent.     Reports  from  13  countries  in  Europe  indicate  that  total  con- 
sumption for  the  first  S  months  in  1932  declined  about  3.5  per  cent  below  that 
of  the  same  period  in  1931. 


The  quantity  of  unmanufactured  tobacco  exported  since  July  has  compared 
favorably  with  that  for  the  seme  period  in  other  years.     This  has  been  one 
largely  to  increases  in  the -exports    of    flue-cured  tobacco  to  China,  where 
the  shipments    normally  are/ low  grade.     However,     the  increases  have  not 
been  sufficient  to  offset  any  of  the  declines  in  the  first  half  of  the  year. 
The  volume    of  fire-cured  tobacco,     which  ranks  second  in  importance  to 
flue-cured,  exported  in    1932  has  been  larger  than    the  very  small  volume 
of  1931,     Prom  January  to    October  Virginia    fire-cured  exports  were  12,397,000 
pounds     this  yc~r  compared  with  9,852,000  pounds 
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in  1931  and  a  5-year  average,  1936-1950,  of  17,597,000  pounds.     Exports  of 
Kentucky-Tennessee  fire -cured  during  the  sane  periods  were  72,785,000  pounds 
in  1932,  60,582,000  in  1931  and  67,500,000  for  the  5-year  average.  Flue-cured 
shipments  during  these  months  were  196,856,000  pounds  in  1952,  290,559,000  in 
1931,  and  268,684,000  for  the  5-year  average. 

NOGS 

Marked  reductions  in  hog  marketings  early  in  November  checked  the  decline 
in  hog  x^rices  which  had  been  under  way  since  mid-July,  rut  the  advance  that 
followed  was  of  short  duration  as  the  seasonal  increase  in  marketings  was  quick- 
ly resumed.     In  early  December,  prices  were  again  near  the  lowest  levels  of  the 
year.    Hog  slaughter  thus  far  this  season  has  been  somewhat  smaller  than  that 
of  a-  year  earlier  rut  the  decrease  in  numbers  has  been  partly  offset  by  heavier 
average  weights.     The  abundant  supplies  and  extremely  low  prices  of  corn  are 
causing  producers  to  feed  their  hogs  longer  than  usual.    This  is  tending  to 
delay  the  movement  to  market  somewhat,  and  is  expected  to  result  in  a  larger 
than  usual  proportion  of  the  winter  supply  being  marketed  in  January  and  early 
February. 

Reg  prices  responded  to  the  reduction  in  marketings  in  early  November 
by  an  abrupt  rise  that  carried  the  top  at  Chicago  from  Sr5.50  per  100  pounds  on 
November  2,  to  $4.00  on  November  10.     Increased  supplies  resulted  in  a  reaction 
which  carried  price's  downward  almost  as  sharply  as  they  had  previously  advanced 
and  prices  in  early  December  were  again  near  the  lowest  levels  in  55  years.  The 
monthly  average  prict;  of  hogs  at  Chicago  for  November  at  $3.54  was  the  same  as 
for  May  -  -  the  previous  lew  -  compared  with  -e3.50  in  Oetocer,  and  #4.61  in 
November  1931.     The  spread  "between  prices  of  light  and  heavy  hogs  has  remained 
practically  unchanged  since  mid-October  and  has  fluctuated  between  16  and  21 
cents,  with  top  prices  in  recent  weeks  "being  paid  for  140  to  160  pound  weights. 

Market  supplies  of  hogs  were  especially  small  during  the  first  2  weeks 
of  November  and  have  continued  relatively  small  since  although  increasing 
seasonally.     Slaughter  under  .Federal  inspection  during  November,  amounting 
to  3,778,000  head,  was  4.8  per  cent  larger  than  in  October  but  was  10.6  per 
cent  smaller  than  in  November  1951.     Slaughterings  at  interior  plants  were 
about  equal  to  those  of  a  year  earlier  but  slaughter  at  eight  principal  market 
centers  was  18  per  cent  smaller. 

The  reduction  of  607,000  head  in  federally  inspected  slaughter  during 
Octet er  and  November  reflects  in  part  the  reduction  of  7  per  cent  in  the  1932 
spring  pig  crop  indicated  by  the  June  pig  survey .     The  large  corn  crop,  the 
high  hog-corn  ratio,  the  lew  prices  paid  for  hogs,  and  a  hope  of  a  seasonal 
price  improvement  are  causing  farmers  to  feed  their  hogs  to  heavier  weights, ,  . 
and  this  tendency  seems  likely  to  "become  more  pronounced  as  the  season  advances 
The  average  live  weight  of  hogs  slaughtered  under  Federal  inspection  in 
October  was  about  5  per  cunt  greater  than  that  of  October  last  year,  but  be- 
cause of  higher  yields,  dressed  weights  increased  4  per  cent.     Poth  live  and 
dresser1,  weights  in  November  w^-rc  probably  near  record  levels  for  that  month 
since  the  average  live  weight  at  seven  leading  markets  was  somewhat  heavier 
than  in  October  and  almost  7  per  cent  heavier  than  in  November  last  year. 
Weights  at  Sioux  City,  Omaha,  and  St.  Paul  were  much  heavier  than  the  unusually 
light  averages  at  those  points  in  November,  1931. 
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"with  corn  prices  declining  tc  the  lowest  levels  in  several  decades, 
the  hog-corn  price  ratio  continued  to  rise,  and  in  November  it  was  15,7 
compared  with  15. 0  in  October  and  15,5  in  September.     In  November  last  year 
it  v/as  11.9. 

The  movement  of  pork  products  out  of  storage  during  October  was 
relatively  small,  but  the  marked  reduction  in  slaughter  supplies  in  November 
made  it  possible  for  packers  to  draw  heavily  on  stocks  during  that  month. 
Stocks  of  pork  on  November  1  were  14  per  cent  larger  than  those  on  llovember 
1,  1931  but  the  total  of  407,000,000  pounds  on  December  1  was  3  per  cent 
larger  than  that  of  a  year  earlier  and  7  per  c^nt  smaller  than  the  5— year 
December  1  average.    Stocks  of  hams  and  shoulders  are  still  considerably 
larger  than  those  of  last  year  but  stocks  of  dry  salt  pork  continue  rela- 
tively small.    Lard  stocks  on  December  1  had  dwindled  to  small  proportions, 
and  the  total  of  29,000,000  pounds  on  that  date  was  lo  per  cent  smaller  than 
a  year  earlier  and  41  per  cent  smaller  than  the  5-year  average  for  that  date. 

Wholesale  prices  of  fresh  pork  at  How  York  advanced  considerably 
during  the  first  half  of  November  but  all  of  the  advance  was  lost  during 
the  last  week  of  the  month  and  the  first  week  in  December.     Prices  of  cured 
hams  declined  in  jarly  llovember,  were  fairly  stable  during  the  reaminder  of 
the  month,  end  declined  in  early  December,    Bacon  prices  declined  slightly 
in  every  week  of  the  month  and  continued  to  decline  during  the  first  week 
of  December.    The  composite  wholesale  price  of  pork  per  100  pounds  at  New 
York  during  November  was  31 0*1?  compared  with  §11.00  in  October  and  ^14*34 
in  November  last  year. 

Exports  of  both  pork  and  lard  in  October  Wv.ro  larger  than  in  September. 
Lard  exports,  amounting  to  54,000,000  pounds,  were  22  per  cent  larger  than 
those  in  October,  1931  and  wore  not  greatly  different  from  the  5-year  average 
for  the  month.     They  voro  the  largest  for  October  since  1929.    This  brought 
the  total  exports  of  lard  for  the  first  10  months  of  the  year  to  a  point  only 
2  per  cent  under  the  total  in  the  corresponding  period  in  1931  but  they  wure 
still  21  per  cent  smaller  than  the  5-year  January  to  October  average.  Pork 
exports,  amounting  to  only  9,000,000  pounds,  were  25  per  cent  smaller  than 
in  October  last  year  end  47  per  cent  smaller  than  the  5-year  average  for  the 
month.     Shipments  of  hog  products  from  the  principal  ports  in  November  were 
smaller  than  in  October. 

Results  of  the  December  pig  survey  will  not  be  available  until  December 
22,  but  there  is  considerable  evidence  that  the  fall  pig  crop  is  somewhat  lar- 
ger than  the  unusually  large  crop  of  last  fall.    I  .any  of  these  pigs  were 
farrowed  rather  early  and  probably  will  be  ready  for  market  next  Larch  and 
April,  thus  tending  to  offset  some  of  the  indicated  reduction  in  marketings 
from  the  1932  spring  pig  crop  at  that  time.    Slaughter  in  December  probably 
will  be  much  smaller  than  in  December  last  year  but  supplies  in  January 
and  early  February  may  be  relatively  large  compared  with  December  because 
of  the  holding  Lack  of  hogs  that  ordinarily  would  be  marketed  earlier. 

o^ttll; 

Cattle  prices  during  November  continued  the  decline  started  at  the 
end  of  September  and  the  lowest  levels  of  the  depression  were  reached  the 
last  of  November,    i.t  this  low  point  the  weekly  average  price  of  choice 
steers  at  Chicago  of    ,6. 95  v/as  about  20  cents  lower  than  at  the  low  period 


in  'Hay  1952.    The  difference  "between  the  prices  -of  other  grades  of  "beef 
steers  from  the  Hay  to  November  lows  was  larger  than  with  choice  grades, 
the  spread  increasing  as  the  quality  declined.    The  weighted  average  price 
of  all  grades  at  $5.95,  however,  was  not  quite  so  low  in  November  as  in  May. 
The  spread  "between  choice  and  common  steers  was  very  narrow  for  the  season 
of  the  year. 

Other  hinds  of  slaughter  cattle  also  declined  and  the  price  of  common 
"beef  cows  at  Chicago  early  in  December  at  $1.75  a  hundred  was  prohahly  about 
as  low  as  ever  reached  for  such  cattle  on  the  Chicago  market.    Prices  of  low 
cutter  and  cutter  cows  are  now  at  levels  about  comparable  to  those  for  old 
ewes  and  will  hardly  return  more  than  marketing  costs  when  shipments  have  to 
he  made  considerable  distances.     Veal  calves  also  declined  to  new  low  levels 
for  many  years.     She  November  15  farm  price  of  beef  cattle  at  $3.73  a  hundred 
was  the  lowest  for  all  months  in  the  record  going  hack  to  1910;'  veal  calves 
at  §4.47  were  also  the  lowest  in  this  record. 

Prices  of  stocker  and  feeder  cattle  also  weakened  somewhat  hut  the 
decline  was  much  less  marked  than  for  slaughter  steers.     Prom  the  first  week 
in  October  to  the  end  of  November  the  average  weekly  price  of  beef  steers  at 
Chicago  declined  from  §7  .57  to  $5.96,  with  the  decline  on  good  steers  being 
from  $7.75  to  $5.9  7.    Luring  the  some  period  the  average  weekly  price  of 
stocker  and  feeder  steers  at  Chicago  declined  only  from  54.88  to  £4.37  and 
at  Kansas  City  the  weekly  price  advanced  from  $4.54  to  $4.60.    At  the  end  of 
November  choice  light  weight  feeder  steers  and  feeder  steer  calves  sold  for 
about  as  much  per  hundred  as  did  fairly  well  finished  beef  cattle  of  similar 
quality.     This  is  an  unusual  situation  for  this  season  of  the  year  although 
not  so  unusual  in  the  spring.     It  shows  a  strong  demand  for  feeder  cattle  due 
to  the  large  supplies  and  low  prices  of  foods  and  the  availability  of  funds 
for  purchasing  such  cattle.    With  corn  and  hay  at  present  levels  the  coot  of 
gain  in  weight  is  quite  low  and  less  per  pound  than  the  present  price  of  good 
beef  steers.    Usually  an  advance  in  price  per  pound  for  cattle  when  fed  out 
above  their  coot  as  feeders  is  necessary  for  profitable  feeding  returns. 

Supplies  of  cattle  at  markets  were  quite  small  during  November,  with 
receipts  at  7  leading  western  markets  22  per  cent  smaller  than  in  November 
1931  and  the  smallest  for  the  month  in  over  15  years.     Inspected  slaughter, 
however,  was  2  per  cent  larger  than  in  November  1931  but  13  per  cent  below 
the  5-year  average.     Calf  slaughter  was  6  per  cent  larger  then  a  year  earlier 
While  receipts  of  native  beef  steers  at  Chicago  wore  only  about  average  for 
the  month,  the  proportion  of  choice  steers  was  the  largest  and  the  actual 
number  the  second  largest  in  11  years. 

The  disparity  in  the  change  in  numbers  from  November  1951  between 
market  receipts  and  inspected  slaughter  was  due  in  part  to  the  much  smaller 
shipments  of  stocker  and  feeder  cattle  this  year  and  in  part  to  increasing 
proportion  of  cattle  going  direct  to  packers.     The  estimated  shipments  of 
stocker  and  feeder  cattle,  inspected  through  markets  going  into  the  Corn 
Belt  States  in  November  was  23  per  cent  smaller  than  in  1931  and  the  second 
smallest  in  14  years.     For  the  5  months  July  to  November  these  shipments  were 
9  per  cent  smaller  then  in  1931  and  the  smallest  in  14  years • 

of 

The  supply/fed  cattle  will  probably  continue  fairly  large  for  the 
next  2  months  but  after  February  there  may  be  less  than  the  usual  seasonal 
increase  in  better  grades  during  the  spring  months.    Supplies  of  butcher 
cattle  and  low  grade  slaughter  cattle  of  all  kinds  are  expected  to  remain 
small  during  the  next  few  months. 
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BuTTES 

Butter  production  declined  sharply  from  the  middle  of  October  to 
the  middle  of  November  and  there  was  a  marked  rice  in  butter  prices.  The 
seasonal  peak  in  prices  probably  occurred  in  late  November.    Domestic  prices 
rose  at  the  same  time  that  foreign  prices  were  declining  go  that  in  the  latter 
part  of  November  the  margin  between  domestic  and  foreign  prices  was  nearly  as 
much  as  the  tariff.     With  the  decline  in  production  and  rise  in  prices  there 
was  a  heavy  out  -  o f - s t o r ago  movement  and  stocks  on  December  1  were  unusually 
low*  .  . 

Production  of  creamery  butter  in  October  was  119,000,000  pounds  or  5.7 
per  cent  less  than  in  October  1931*    In  August  and  September,  production  had 
been  larger  than  in  the  same  months  of  1951.    Even  though  production  in  October 
was  decidedly  less  then  a  year  earlier,  the  decline  from  September  to  October 
was  only  3.8  per  cent  compared  with  the  usual  seasonal  decline  of  about  12 
per  cent* 

From  mid-September  to  mid-October  weekly  reports  from  the  Middle  West 
indicated  that  butter  production  was  larger  than  in  1931.    By  mid— November, 
however,  these  reports  showed  that  production  was  nearly  15  per  cent  less  than 
a  year  earlier „    This  change  was  due  in  large  part  to  differences  in  the  weather. 
In  November  1931  the.  weather  was  exceptionally  mild,  temperatures  were  decidedly 
above  normal  in  the  upper  Mississippi  Valley.     In  November  1932,  however,  temper- 
atures were  generally  below  normal  and  there  was  considerable  snow  in  the  im- 
portant butter-producing  sections. 

Butter  prices  rose  sharply  in  November.     The  price  of  92  score  butter 
at  New  York  for  the  week  ended  December  3  was  25.5  cents  or  5  cents  more  than 
for  the  week  ended  October  31.    The  aver ego  price  in  November  of  23.5  cents 
was  2.6  cents  more  than  in  October,  but  7.6  cunts  less  than  a  year  earlier. 
Butter  prices  after  reaching  a  peak  of  26.0  cents  in  the  last  3  days  of 
November  declined  2.0  cents  in  the  first  week  of  December.     The  seasonal 
peak  in  prices  probably  occurred  in  the  last  week  of  November.     The  farm  price 
of  butterfat  on  November  15  of  18.4  cents  was  0»6  cents  higher  than  a  month 
earlier,  but  nearly  10  cents  less  than  a  year  earlier. 

i 

In  November,  prices  of  butter  were  decidedly  higher  than  during  the 
into -storage-  period.     This  stimulated  the  out-of-storagc  movement,  which  was 
more  than  twice  as  great  as  in  November  -1931,  and  11  per  cent  greater  than 
the  5-year  average  for  November.     Cold  storage  stocks  on  December  1  of 
57,000,000  pounds  were  the  lowest  on  record  for  that  date  and  5,000,000  pounds 
less  than  a  year  earlier. 

Foreign  prices  declined  in  November,  while  domestic  prices  rose.  On 
December  2  the  price  of  92  score  butter  at  New  York  of  25.0  cents  was  11.3 
cents  higher  than  the  Copenhagen  official  quotation  (on  a  gold  basis)  and 
12.3  cents  higher  than  Nov/  Seal  end  butter  in  London.     On  December  9,  however, 
the  margin  between  92  score  at  New  York  and  New  Zealand  butter  in  London  was 
11.2  cents. 

Exports  indicate  that  butter  production  in  the  Southern  Hemisphere  is 
still  increasing.     Shipments  afloat  from  the  Southern  Hemisphere  on  November 
17  were  68,000,000  pounds  compared  with  45,000,000  pounds  on  November  19,  1931. 
Shipments  afloat  from  Nov/  Zealand  were  68  per  cent  larger  than  a  year  earlier. 


The  decline  in  cheese  prices  from  October  to  November  was  greater  than 
the  usual  seasonal .decline,  and  /as  in  marked  contrast  to  the  advance  in  but- 
ter prices.  Cheese  production  declined  sharply  from  September  to  October  and 
October  production  was  decidedly  less  than  a  year  earlier,  but  above  average. 
The  movement  of  cheese  into  consumptive  channels  has  been  light,  and  stocks 
while  below  average  have  not  declined  as  much  as  butter  holdings. 

Cheese  production  in  October  of  36,500,000  pounds  was  10.1  per  cent  less 
than  the  unusually  large  production  of  a  year  earlier,  but  except  for  1931  was 
the  largest  on  record  for  that  month*     In  September,  production  was  8.3  per 
cent  larger  than  a  year  earlier.    .The  decline  in  production  from  September  to 
October  of  12  per  cent  was  larger  than  the  usual  season tl  decline  of  about  8 
per  cent* 

Production  of  American  cheese  in  Wisconsin  in  October  was  15.5  per  cent 
less  than  in  October  19.31;  production  in  New  York  State,   and  the  South  Atlantic 
States  was  also  less  than  a  year  earlier.     For  each  of  the  other  groups  of 
States,  however,  October  production  was  larger  than  in  the  same  month  of  1931. 

The  ruling  price  of  cheese  (twins)  on  the  7i scons in  Cheese  Exchange  dur- 
ing November  did  not  show  the  same  advance   ,s  butter  prices.     The  ruling  price 
on  November  25  of  10.5  cents  was  only  ono-h'  If  cent  higher  than  early  in  Nov- 
ember,    The  average  price  in  November  of  10. I  cents  was  0.3  cents  lower  than  in 
October  and  2.3  cents  less  than  a  year  earlier. 

Trad j  output  of  cheese,  in  October  of  45,800,000  pounds  was  6.8  per  cent 
less  than  .in  October  1931.     Production  and  imports  were  e-ich  decidedly  less 
than  a  year  earlier,  and  the  out-of-storage  movement  was  only  slightly  larger. 

In  November,  the  out-of-storage  movement  was  25  p..r  cent  larger  than  a 
year  earlier,  but  about  30  per  Cent  loss  than  the  5-year  average.  Cold  stor- 
age holdings  of  American  cheese  on  December  ,1  of  62,400,000  pounds  were  about 
3,700,000  pounds  less  than  a  year  earlier  and  8,000,000  pounds  less  than  the 
December  1  average  for  the  5  preceding  yearst  Storage  stocks  of  American 
cheese  on  December  1  '/ere  only  II  per  cent  below  average  comp  ,red  with  53  per 
cent  below  for  butter. 

Imports  of  cheese  in  October  of  6,300,000  pounds  were  12  per  cent  less 
than  in  October  1931.  •  ^rna 

.i_efe"kj 

Market  prices  of  eggs  in  November  continued  their  usual  seasonal  advance 
until  checked  by  heavy  receipts  in  the  latter  part  of  the  month.     November  re- 
ceipts were  the  largest  for  that  month  in  recent  ye'-<rs,  and  tended  to  offset 
the  effect  of  the  low  storage  supply. 

Th j  price  of  speci  ;1  packed  mid-western  eggs  at  New  York  averaged  37.4 
cents  in  November,  a  rise  of  about  7  cents  from  the  October  average.     By  De- 
cember 6  they  were  3&>8  cents  compared  with  35,7  Cents  in  Nov jmber  1931  and 
32.5  cents  on  December  9,  1931,     The  price  of  rehan&led  receipts  advanced 
about  6  cents  to  an  average  of  30.6  cent's  in  November.     The  farm  price  of  eggs 
on  November  15  at  26.1  cents  im's  slightly  i„ss  than  a  year  •.-arlier.  Compared 
with  the  1910-1914  average  for  corresponding  months  the  relative  farm  price 
has  risen  from  81  per  c  nt  on  August  15  to  95  per  cent  on  October  15  and  was 
unchanged  on  November  15.  i 


Receipts  of  Gggs  at  the  four  markets  during  November  were  the  heavi- 
est on  record  for  the  month,  560,000  cases,  compare!  with  525,000  ca.ses  a 
year  ago,  and  a  5-year  average  of  517,000  cases,     October  receipts  were 
heavy  for  that  month  also.     December  is  usually  the  month  in. which  the  sea- 
sonal increase  of  receipts  begins. 

United  States  cold  storage  holdings  of  case  eggs  on  December  1  were 
1,201,000  cases  compared  with  3,447,000  cases  a  year  ago  and  the  5-year 
December  1  average  of  3,345,000  cases.     After  January  storage  stocks  are 
of  minor  importance  as  a  source  of  supply. 

The  farm  price  of  chickens  on  November  15  was  10.1  cents  a  pound 
compared  with  10.7  cents  a  month  before  and  14.4  a  year  before.  Compared 
with  the  1910-1914  average  for  corresponding  months,  the  relative  farm 
price  declined  from  101  per  cent  on  August  15  to  94  per  cent  on  October 
15  and  93  per  cent  on  November  15.    Although  having  declined  this  ratio 
is  still  higher  than  for  any  other  major  farm  product,  with  the  exception 
of  eggs. 

In  some  measure  reflecting  this  price  situation,   receipts  of  dress- 
ed poultry  at  the  four  markets  during  November  were  very  heavy,  at  71,200,000 

?  pounds  compared  to  62,900,000  pounds  a  year  ago;  being  exceeded  only 
in  November,  1929  with  receipts  of  71,900,000  pounds.     A  part  of  the  in- 
crease over  last  ye ar  is  due  to  an  incrjase  in  the  numbers  of  turkeys  ar- 
riving at  these  markets. 

United  States  cold  storage  stocks  of  frozen  poultry  on  December  I 
were  90,988,000  pounds  compared  with  90,000,000  pounds  a  year  ago  and  a 
5-year  average  of  90,600,000  pounds. 

li  Ai  OO 

Prices  of  slaughter  iambs  shoved  a  distinct  tendency  to  strengthen 
during  November.    Prices  advanced  rather  sharply  during  the  second  week 
of  the  month  when  receipts  of  all  kinds  of  livestock  were  greatly  reduced 
and  the  top  on  fei  lambs  at  Chicago  wont  to  -J6.60,  an  advance  of  nearly 
$1.00  from  the  low  point  in  October. 

This  advance  was  soon  lost  but  prices  did  not  go  back  to  the  low 
October  level  and  during  the  latter  part  of  November  another  advance  took 
place,  most  of  which  has  since  been  held.    Early  in  December  the  bulk  of 
good  and  choice  fed  lambs  at  Chicago  wore  selling  from  .'?5.50  to  ."6.00. 
Fricos  of  feeder  limbs  also  strengthened  during  November  and  at  the  end 
of  the  month  were  at  the  highest  levels  for  the  summer  ~nd  fall  movement. 

Supplies  of  lambs  in  November  continued  to  run  belov  those  for  the 
corresponding  period  in  1931.     Rec^ip  ts  at  seven  leading  markets  were  34 
per  cent  smaller  in  November  this  year  than  last,  but  inspected  slaughter 
was  only  8  per  cent  smaller,  and  11  per  cent  larger  than  the  5 -year  Novem- 
ber average.     Shipments  of  feeler  lambs  from  or  through  markets  into  the 
Corn  Belt  States  were  relatively  larger  in  November  than  in  any  other 
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month,  during  the  pro  sunt  l^rnb  marke  tin^  year.    Whilo  considerably  smallor 
than  the  he'-.vy  shipment's  in  November  1931  ihev  wore  hut  little  different 
from  the  5-year  ( 192S-1-930)  average  November  shipments,     Ihey  were  the 
second  largest  proportion  of  the  total  5  months  shipments,  July  to  Novem- 
her,   in  14  years.     Total  shipments  for  the  5  months  this  year  were  40  per 
cent  smaller  than  in  1931  and  about  17  pjr  cent  smaller  than  in  1921,  when 
they  were  the  smallest  for  the  years  1919  to  1931. 

The  number  of  lames  on  feel  for  market  ahout  December  1  was  appar- 
ently much  smaller  than  a  year  earlier.    Host  of  the  decrease  was  in  the 
Corn  Beit  States  *nd  Texas,  with  the  total  number  in  the  V/e stern  States 
probably  not  much  different  from  a  year  earlier.     A  relatively  heavy  move- 
ment of  feeder  lambs  in  late  October  and  ITovember  into  the  feeding  areas 
of  Colorado  brought  the  indicated  total  number  to  be  fed  in  that  State 
above  whit  seemed  probable  a  month  earlier.     The  decrease  from  last  year 
will  be  from  10  to  15  per  cent.     A  decrease,   rather  than  an  increase,  in 
feeding  in  the  States  west  of  the  Continental  Divide  seemed  probable 
about  December  1,  but  the  decrease  in  that  area  and  Colorado  was  probably 
about  offset  by  inc reuses  in  Wyoming  and  LTontana. 

leather  has  been  generally  favorable  for  lamb  feeding  in  ail  areas 
and  good  gains  are  reported.     This,  together  with  fairly  heavy  average 
weights  of  feeder  lambs  points  to  a  shorter  than  average  feeding  period, 
with  the  bulk  of  the  Com  Belt  lambs  moved  by  the  end  of  January. 

WOOL 

Wool  prices  at  Boston  in  early  December  averaged  about  6  per  cent 
below  October  8,   the  high  point  since  April,  but  holders  were  resisting 
further  declines;     Fine  (64s,  70s,  80s)  strictly  combing  territory  wool 
scoured  basis  was  44-46  cents  per  pound  for  the  week  of  December  10  com- 
pared with  47-49  cents  one  month  earlier.     Territory  56s  were  38-40  cents 
per  pound  compared  with  40-42  cents  the  seconi  week  in  November.     Ohio  and 
similar  grease  "wools  ranged  from  14J-  to  20^-  cents  for  the  week  of  December  10. 

Prices  at  the  opening  of  the  London  wool  sales  in  late  November 
were  unchanged,  to  5  per  cent  below  those  of  October  and  small  declines 
were  reported  during  the  course  of  the  s' les  in  terms  of  British  currency. 
In  terms  of  gold,  prices  varied  with  the  value  of  the  pound  sterling.  In 
Australian  centers  prices  have  Veen  rather  firm  recently. 

Consumption  of  combing  and  clothing  wool  declined  13  per  cent  from 
September  to  October  although  consumption  of  carpet  wool  increased  and 
machinery  activity  in  most  sections  of  the  wool  industry  increased  in  Oct- 
ober.   At "the  October  level  consumption  of  combing  and  clothing  wool  was 
still  nearly  three  times  as  high  as  at  the  low  point  of  Hay,  and  was  almost 
the  same  as  in  October  1931. 

The  improved  demand  from  continental  Europe  in  recent  months  aided 
the  English  wool  manufacturing  industry.     Employment  in  November  had  im- 
proved considerably,  particularly  in  the  combing  section.     Market  activity 
for  tops,  noils  and  raw  wool  declined  in  continental  European' countries  in 
October,  but  improved  sales  of  yarn  and  cloth  '•/ere  maintained  and  mill 
activity  showed  furth ,r  improvement  in  most  centers.  ' 
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Receipts  of  domestic  wool  at  Post on  and  imparts  so  far  this  year  have 
been  less  than  last,  and  stocks  of  wool  in  dealers  hands  are  apparently  less 
than  last  year.     Apparent  supplies  in  five  Southern  Hemisphere  countries  cn 
November  I  were  about  1  per  cent  larger  than  a  year  earlier.    Production  in  19 
countries  that  produce  about  four-fifths  of  the  world  clip  outside  Russia  and 
China  is  estimated  at  2,793,000,000  pounds  in  1952,   a  decrease  rf  14,000,000 
pounds  from  the  record  clip  of  1951. 

COTTON 

Cotton  textile  mill  activity  in  the  United  States  and  most  foreign  coun- 
tries during  November  was  maintained  at  the  improved  levels  reached  in  the 
early  fall,   judging  from  the  information  new  available. ■  In  the  domestic  in- 
dustry cotton  consumption  was  the  highest  tor  any  month  since  April  1930  despite; 
the  low  level  of  cotton  textile  sales.     Textile  sales  in  many  foreign  countries 
have  also  "been  running  below  output.    Experts  of  American  cotton  continued  rather 
high  during  November  and  for  the  first  4  months  of  the  season  were  about  12 
per  cent  greater  than  in  the  like  period  last  season.     Cotton  prices  made  a 
substantial  advance  during  the  first  10  days  of  November,   rut  declined  from 
November  11  to  December  5  in  keeping  'with  the  decline  in  the  stock  market  and 
improved  crop  prospects.     Since  December  5  prices  have  strengthened,  again  in 
association  with  the  stock  market. 

The  average  price-  of  Middling  7/8  inch  cotton  in  the  10  designated  mar- 
kets advanced  from  5.90  cents  per  pound vto  6.52  cents  during  the  first  part  of 
November  but  by  the  end  of  the  month  had  declined  to  5.73  cents  and  on  December 
5  averaged  5.45  cents  per  pound,  a  new  low  for  the  current  season,  yet  still 
0.69  ce;:ts  above  the  price  reached  last  June  ?.     Since  December  5  prices  have 
fluctuated  somewhat  at  slightly  higher  levels  and  on  December  13  the  10  markets 
averaged  5.71  cents  per  pound  and  compares  with  5.66  cents  a  year  ago.  Prices 
in  the  Liverpool  market  during  recent  weeks  have  been  influenced  by  the  fluctua- 
tions of  the  British  exchange  rate  and  the  difference  between  the  prices  of 
American  Middling  in  Liverpool  (converted  to  cents  per  pound)  and  the  10  spot 
markets  have  fluctuated  rather  widely.  •  The  price  parity  between  American  and 
Indian  cotton  in  Liverpool  continued  relatively  stable. 

Domestic  consumption  during  November  amounted  to  504 , 000  sales  compared 
with  502,000  bales  in  October,  425,000  in  November  1931,  and  was  the  highest  for 
any  month  since  April  1930.     This  -brought  the  total  consumption  for  the  season 
to  the  end  of  November  to  1,900,000  bales,  an  increase  of  125,000  bales  or  7  per 
cent  over  the  same  period  last  season,  and  296,000  bales  or  18  per  cent  over 
the  first  4  months  of  1950-31.     The  sustained  activity  in  domestic  mills  during 
November  as  in  October  was  on  the  basis  of  the  large  orders  received  early  in 
the  fall  since  sales  during  the  month  were  again  below  production  although  some- 
what higher  than  in  October. 

In  Europe  as  a  whole  cotton  spinning  mills  during  November  apparently 
continued  to  operate  at  the  improved  levels  of  the  previous  2  months  despite 
the  difficulty  of  disposing  of  the  output  or  of  maintaining  their  unfilled  orders. 
The  Trench  industry  is  in  a  fairly  good  condition  with  its  production  sold  ahead 
£or  many  weeks.     In  most  countries,  however,   sales  are  thought  to  have  barely 
equalled  and  in  many  cases  dropped  below  the  production  of  the  month.     As  com- 
pared with  a  year  ago  the  consumption  of  American  cotton  in  Europe  during 
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November  was  probably  somewhat  greater.     The  ccttor.  textile  industry  in  the 
Orient  as  a  whole  continued  to  operate  at  high  levels'  during  October  and  early 
November  although  activity  in  China  was  still  much  below  normal  in  the  Japanese 
section  of  the  industry.    Large  amounts  of  American  cotton  are  still  being 
consumed  in  Japan  -  where  the  general  situation  07"  the  cotton  industry  at  the  be- 
ginning of  November  was  reported  as  good.     Spinners  continued  to  make  good  pro- 
fits on  yarn  sales  and  weavers  were  able  to  maintain  their  high  rate  of  activity 
due  to  the  unusually  strong  demand  for  Japanese  piece  goods. 

Domestic  exports- during  November  amounted  to  about  1, CIS, COO  running 
"bales  which  is  5  per  ceat  less  thai,  the  1,071,000  bales  exported  during  November 
1931  but  acout  105,000  "bales  larger .  than,  in  i.cvemher  1930,  according  to  data  . 
from  the  Bureau  of  the  Census-.     The  Orient  continues  to  take  smaller  amounts 
than  a  year  a:o  although  in  view  of .the  large  stocks  of  American  cotton  there 
and  the  increased  production  in  India  and  China,  American  exports  to  .the  Orient 
have  teen  remarkably  well  maintained.     Jor  the  season  August  1  to  November  30 
total  exports  of  American  cotton  amounted  to  3, £06, 000  bales  compared  with  2 
2,854,000  tales  during  the-  first  4  months  of  last  season  and  - 3, 101 , COO  bales  . 
during  the  corresponding  period  in  1930-31. 

The  December  1  estimate  of  domestic  production  indicated  a  crop  of. 
12,727,000  nales  of  47^  pounds  net  or  an  increase  over  the  previous  month  of 
780,000  bales  but  4,569,000  tales  or  26  per  cent  less  than  the  1931  production 
ar.d  the  smallest  since  the  1923  crop.     The  increase  over  the  November  1  esti- 
mate was  due  in  part  to  larger  yields  per  acre  "being  realized  than  had  pre- 
viously been  expected  in  the  major  States,  and  in  part  to  an  increase  in  the 
estimated  acreage  in  nearly  all  States.     The  December  estimate  placed  the 
acreage  harvested  at  37,589,000  which  is  almost  1,000,000  acres  more  than  the 
previous  estimate;   it  is  7,%  per  cent  less  than  the  1931  acreage  ar£  20.2  per 
cent  celow  the  record  acreage  of  1926. 

Cotton  production  in  foreign  countries  during  the  1932-33  season  has  • 
been  provisionally  estimated  at  acout  1\ , 500 , 000  bales  of  478  pounds,  compared 
with  10,400,000  hales  in  1931-32  and  11,900,000  bales  in  1930-31.     The  foreign 
production  estimate  plus  the  United  States  crop  gives  an  indicated  world  total 
of  24,200,000  bales.     Due  to  the  small  United  States  crop  this  estimate  is 
3,300,000  bales  less  than  last  season  and  is  the  smallest  world  crop  since 
1927-28.     The  present  world  estimate  is  1,900,000  "bales  less  than  the  5-year 
average  production  from  1927-28  to  1931-32;  is  approximately  900,000  hales  less 
than  the  5-year  average  disapper  rar^-e ,  and  about  the  same  as  the  1931-32  dis- 
appearance. 
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Business  statistics  relating  to  domestic  demand 
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